
DATB IM^ I ' - ' ' SUSPENSE 

ABOVE THIS LINE FOR DIVISION USE ONLY - V / — / / - ^ «S ~ f s KlP~~f ~t~ < 

NEW MEXICO OIL CONSERVATION DIVISION 1 fflS2g$L- U ^ f M m t ^ 

- Engineering Bureau - PQmklra monr> 
1220 South St. Francis Drive, Santa Fe, NM 87505 - U J W ! j f # [» 11 y U£ 

Awrfls* / ^ l 
ADMINISTRATIVE A P P L I C A T I O N C H E C K L I S T 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : r Q ^ f j 
[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard P ro ra t i on U n i t ] [SD-S imu l taneous D e d i c a t i o n ] 1 1 / |~ 

[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Pool /Lease C o m m i n g l i n g ] i . I ' I 
[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 

[W/FX-Waterf lood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e Expans ion ] 
[SWD-Sal t W a t e r D isposa l ] [ IP I - l n j ec t i on P ressu re I n c r e a s e ] / ^ / - p t / 

[EOR-Qual i f ied E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n Response ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication - / "?1>%^"^ 

• NSL • NSP • SD ^ V f ^ ' 

Check One Only for [B] or [C] Q ^ 
[B] Commingling - Storage - Measurement \ Cp 0 

• DHC • CTB • PLC • PC • OLS • OLM . _ I I 

( ft 
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 0 

• WFX • PMX • SWD • IPI • EOR • PPR 
[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner 

Application is One Which Requires Published Legal Notice 

Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

For all of the above, Proof of Notification or Publication is Attached, and/or, 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Tony Beilman / / m ^ c > ^ W O e * 3 < Operations Manager 
Print or Type Name Signature (Jfl Title Date 

[A] • 

[B] • [C] • P] • [E] • [F] • 

trinityengineering@sbcglobal.net 
E-Mail Address 



April 20, 2009 

Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Mr. Mark E. Fesmire, Director 

HAND DELIVERED 

Re: Form C-108 
Melrose Operating Company 
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 
108, 127, 128, 130, 146, 201 and 303 
Jalmat (Tansiil-Yates-Seven Rivers) Oil & Gas Pool 
Lea County, New Mexico 

Dear Mr. Fesmire, 

Enclosed please find a Division Form C-108 (Application for Authorization to 
Inject) to expand the Cone Jalmat Yates Pool Unit Waterflood Project. Division Order 
No. R-2495 dated June 11, 1963 approved secondary recovery operations within the 
Cone Jalmat Yates Pool Unit Area ("Unit Area"). The Unit Area was established by 
Division Order No. R-2494 dated June 11, 1963. Division Orders No. WFX-180 dated 
September 22, 1964, WFX-206 dated May 27, 1965 and WFX-324 dated October 24, 
1969 permitted additional injection wells within the Unit Area. Please note that 
secondary recovery operations within the Cone Jalmat Yates Pool Unit have been 
ongoing since unitization without any cessation of injection operations. Melrose 
Operating Company proposes to convert the Cone Jalmat Yates Pool Unit Wells No. 102, 
103, 106, 108, 127, 128, 130, 146, 201 and 303 to injection in order to complete an 
efficient production/injection pattern within the Unit Area. These wells are located in 
Sections 13 and 24, Township 22 South, Range 35 East, NMPM, Lea County, New 
Mexico. 

All the required information is enclosed. If additional information is needed, 
please contact me at (469) 721-2046. 

Sincerely, 

-

Mr. Tony Beilman, Operations Manager 
Melrose Operating Company 
1000 W. Wilshire 
Suite 223 
Oklahoma City, Oklahoma 73116 

Xc: OCD-Hobbs 



STATE OF NEW MEXICO Oil Conservation Division FORM C-108 
ENERGY, MINERALS AND NATURAL 1220 South St Francis Dr. Revised June 10, 2003 
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505 

APPLICATION FOR AUTHORIZATION TO INJECT 

I . PURPOSE: X Secondary Recovery Pressure Maintenance Disposal Storage 

Application qualifies for administrative approval? X Yes No 

II. OPERATOR: Melrose Operating Company 

ADDRESS: 1000 W. Wilshire. Suite 223. Oklahoma City. Oklahoma 73116 

CONTACT PARTY: Mr. Tony Beilman PHONE: (4691 721-2046 

III . WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection. 
Additional sheets may be attached if necessary. 

IV. Is this an expansion of an existing project? X Yes No 
I f yes, give the Division order number authorizing the project: R-2495 dated 6/11/1963 (Also see WFX-180. 206. and 324") 

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle 
drawn around each proposed injection well. This circle identifies the well's area of review. 

VI. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. 
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a 
schematic of any plugged well illustrating all plugging detail. 

VII. Attach data on the proposed operation, including: 

1. Proposed average and maximum daily rate and volume of fluids to be injected; 
2. Whether the system is open or closed; 
3. Proposed average and maximum injection pressure; 
4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected 

produced water; and, 
5. I f injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a 

chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby 
wells, etc.). 

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and 
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with 
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources 
known to be immediately underlying the injection interval. 

IX. Describe the proposed stimulation program, if any. 

*X. Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted). 

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any 
injection or disposal well showing location of wells and dates samples were taken. 

XII. Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering 
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground 
sources of drinking water. 

XIII. Applicants must complete the "Proof of Notice" section on the reverse side of this form. 

XIV. Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge 
and belief. 

NAME: Tony Beilman TITLE: Operations Manager 

7 3-SIGNATURE: f A ( i / ^ v , J f DATE: 

E-MAIL ADDRESS: Arinityengineering@,sbcglobal.net 
If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted. 
Please show the date and circumstances of the earlier submittal: PA well schematic diagrams for some AOR wells were previously 
submitted with waterflood expansion application dated 3/18/2009 (Jalmat Field Yates Sand Unit). 

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office 



Side 2 

III. WELL DATA 

A. The following well data must be submitted for each injection well covered by this application. The data must be both in tabular 
and schematic form and shall include: 

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section. 

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was 
determined. 

(3) A description of the tubing to be used including its size, lining material, and setting depth. 

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used. 

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose. 
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well. 

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial 
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated. 

(1) The name of the injection formation and, if applicable, the field or pool name. 

(2) The injection interval and whether it is perforated or open-hole. 

(3) State if the well was drilled for injection or, if not, the original purpose of the well. 

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such 
perforations. 

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any. 

XIV PROOF OF NOTICE 

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of 
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location. 

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a 
copy of the legal advertisement which was published in the county in which the well is located. The contents of such 
advertisement must include: 

(1) The name, address, phone number, and contact party for the applicant; 

(2) The intended purpose of the injection well; with the exact location of single wells or the Section, 
Township, and Range location of multiple wells, 

(3) The formation name and depth with expected maximum injection rates and pressures; and, 

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South 
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days. 

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN 
SUBMITTED. 

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days 
from the date this application was mailed to them. 



C-108 Application 
Melrose Operating Company 

Cone Jalmat Yates Pool Unit ("CJYPU") Wells No. 102, 103, 106, 
108, 127, 128, 130, 146, 201 and 303 

Sections 13 & 24, T-22S, R-35E, NMPM 
Lea County, New Mexico 

I. The purpose of the application is to request approval to convert ten (10) wells 
to injection within the Cone Jalmat Yates Pool Unit Waterflood Project in 
order to complete an efficient injection/production pattern. 

II. Melrose Operating Company ("Melrose") 
1000 W. Wilshire 
Suite 223 
Oklahoma City, Oklahoma 73116 
Contact Party: Mr. Tony Beilman, Operations Manager (469) 721-2046 

III. Injection well data sheets and wellbore diagrams for each injection well are 
attached showing the proposed wellbore configurations. 

IV. This is an expansion of the Cone Jalmat Yates Pool Unit Waterflood Project. 
This project was initially approved by Division Order No. R-2495 dated June 
11, 1963. The Cone Jalmat Yates Pool Unit Area ("Unit Area") was approved 
by Division Order No. R-2494 dated June 14=4963. Division Orders No. 
WFX-180 (9/22/1964), WFX-206 (5/27/1965) and WFX-324 (10/24/1969) 
permitted additional injection wells within the Unit Area. Melrose took over 
operations of the Unit Areadn-1999. It is Melrose's understanding that prior 
to that time, continuous injection operations were conducted within the Unit 
Area. Subsequent to 1999, Melrose has actively conducted secondary 
recovery operations within the Unit Area. 

V. Enclosed is a map that identifies all wells/leases within a 2-mile radius of the 
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127, 128, 130, 
146, 201 and 303. The XA mile area of review ("AOR") for the proposed 
injection wells is also shown on this map. 

VI. AOR well data is attached. Well construction data is included for all existing 
wells within the AOR. Also included are wellbore diagrams for each PA'd 
well within the AOR, and proposed well construction details for wells that are 
currently being drilled or are to be drilled within the AOR. (Note: PA 
wellbore schematics for certain AOR wells were previously submitted 
with a Melrose Operating Company waterflood expansion application for 
the Jalmat Field Yates Sand Unit that was dated March 18, 2009.) An 
examination of this data indicates that all AOR wells are adequately cased, 
cemented and/or plugged and abandoned in order to preclude the movement 
of fluid from the injection zone into other formations or fresh water aquifers. 



Melrose Operating Company 
Form C-108 (Application for Authorization to Inject) 
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 
127, 128, 130, 146, 201 and303 
Page 2 

The only exception appears to be the Gone Jalmat Yates Pool Unit Well No. 9 \\ 
(API No. 30-025-08609) located 660' FSL & 1980' FWL (UnitN) of Section 
13, T-22 South, R-35 East. This well is also within the AOR of certain 
injection wells contained within the wfx application filed by Melrose in 
March, 2009. Melrose has had discussions with the Division concerning this 
well and has agreed to re-enter and re-plug the well. 

(Note: In calculating cement tops, a standard yield of 1.32 cu. ft./sack was 
utilized in addition to a fill factor of 70%). 

VII. 1. The average injection rate is anticipated to be approximately 500 
BWPD/Well. The maximum rate will be approximately 1500 
BWPD/Well. If the average or maximum rates increase in the future, the 
Division will be notified. 

2. This will be a closed system. 

3. Melrose will initially inject water into the proposed injection wells at a 
surface pressure that is in compliance with the Division's limit of 0.2 
psi/ft. Subsequent to obtaining approval for injection, step rate injection 
tests will be conducted on each of the wells in order to obtain a higher 
surface injection pressure. It is anticipated that as a result of the step rate 
tests, the average injection pressure will be approximately 1,132 psi. 

4. Produced water from the Jalmat (Tansill-Yates-Seven Rivers) Oil & Gas 
Pool originating from wells within the Unit Area will be re-injected into 
the subject injection wells. A formation water analysis obtained from a 
Melrose producing well within the Unit Area is enclosed. This formation 
water analysis shows total dissolved solids to be 80,968 mg/L. 

5. Injection is to occur into a formation that is oil productive. 

VIII. Geologic data was presented in Case No. 2803. This case, and resulting Order 
No. R-2495 initially authorized the Cone Jalmat Yates Pool Unit Waterflood 
Project. The primary injection interval is the Yates-Seven Rivers formation 
which is Upper Guadalupian in age. Impermeable dolomite beds in between 
various sand members characterize this interval. The Ogallala aquifer is 
present in this area, and fresh water can be found at depths from surface to 
200'. 

FX. No stimulation is planned. 



Melrose Operating Company 
Form C-108 (Application for Authorization to Inject) 
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 
127, 128, 130, 146, 201 and 303 
Page 3 

X. Logs were filed at the time of drilling, or will be filed at the conclusion of 
drilling operations. 

XI. According to data obtained from the New Mexico Office of the State Engineer 
(enclosed), there is one fresh water well located in the NE/4 NE/4 of Section 
14, T-22 South, R-35 East, and is reportedly 215' feet deep, with water 
present at a depth of 185'. A water analysis from this well is also enclosed for 
your review. 

XII. Affirmative statement is enclosed. 

XIII. Proof of Notice is enclosed. 
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P i 

T.D. -4,010' 

Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 102 

API No. 30-025-08647 
660' FNL & 1980' FWL (Unit C) 

Section 24, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: April, 1955 

11" Hole; Set 8 5/8" 24# J-55 Csg. @ 305' 
Cemented w/200 Sx. Class C. Cement 
circulated to surface. 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,608* 

' Injection Perforations: 3,708'-3,920' 

7 7/8" Hole; Set 5 15.5# J-55 Csg. @ 4,010' 
Cemented w/1100 Sx. Cement circulated to 
Surface 



H 
tt 
tt 
= 

< 
H 
< 
Q 
tt 
tt 

S5 

o 
hH 

H 

rt 
O 

a 
o 

U 
ox 
C 
l - l 
CD 
D 

O 
l - i 

co 
o 

o 

-*-» 
'S 

*o 
o 

PH 
oo 
<D 

rt 
*—i 

CD 
fi 
o 

U 

- f i 
-4—> 
3 
o 

0 0 
C N 
C N 

CO 

H4 

PH 

b 
oo 

ON 

K-l 

00 
PH 
O 
oo 
ON 

o 
H H 
H 
O 

w 
oo 

rt 
W 
H 
H 
W 
.-I 
H 

O 
H H 

H 
< 

o 
H-l 

< 
H 
O 
o 
PH 

ox) 
_g 

CO 

rt 
U 
CD 
O 

C+H 
1 -
3 

OO 

Si 

O N 
CN 

OO 

0 0 

<D 
. N 

OO 

ox) 
.g 
rt 

U 

CD 
_ N 

OO 

CD 

I 

I 
I 
SI 

X t 

3 

ctJ 

X 
00 
o 
CN 

CN 
l - H 

u 
X ) 

CD 
fi 

CD 

CD 

Q 
x t 
o 

. f i 
H-> 
CD 

CD 
O 

<+H 
I H 
fi 

00 

• fi 
'53 
rt 

U 

rt 
*3 

CD 

CD 
H-» 
fi 

1) 
_N 
OO 
ox) 
g 
CO 

rt 

u 

x t 
CD 
fi 

CD 
H—* 
CD 

X t 
O 

- f i 
-*—» 
CD 

ox) 
.g 
CO 

rt 
u 
c 

•4-* 
o 
fi 

x t 
o 

PH 

C N 
O 

C N 

CD 
_ N 

OO 

ox) 
_g 

CO 

rt 
U 

x t 
CD 

ts 
3 
_o 
3 
U 
x t 
CD 
fi 

CD -*-» 
CD 

Q 
x t 
o 

j C +-» 
CD 

X 
oo 
o 
o 
0 0 

- f i -tt 
-H» c 
• C CD 

X t 
CD 

CD 

s 
CD 

u 

CD 
U 
C H 

O 

a. 
o 
H 

CD 
_ N 

OO 

CD 

*3 
ffi 

X t 

CD 

g 
CD 

u 

e 
CD 

CD 

U 
<4H 
O 
Q-
o 

H 

oo 

CD 
N 

OO 

CD 

"o 
ffi 

x t 
CD 

- t -» fi 
CD 

g 
CD 

O 

CD 
O 

<+H 
I H 

3 
00 

c 
<D 

g 
CD 

O 
H - i 

o 
cx 
o 
H 

o 
o 

rt 

£ 
CD 

+ H 
fi 

HH 
c 

.o 
o 
CD 

i n 
oo 
co' 

i 

C N 
C N 

r-

rt 

£ 
CD 

X t 
CD 

ts 
I H 

cH 
I H 

CD 
CM 

- f i 

CD 

Q 
rt 
o 

f—1 

rt o 

w 
PH 



H 
tt 
W 
W 
c/3 

< 
H 

Q 
tt 
tt 
tt 

fc 
O 
H 
U 

3 

bi 
c 

'I 
H 
x t 
CD 
G 

o 
3 

Q 

rt 

•c 
CL) 

bo 
G 
G 

tt 

oo 

CN 

CL) 
_N 
00 
bD 
G 

3 

H 

U 
& 

CL) 
M 4 
O 
rt 

PH 
G 

_o 
cn 
G 
cL) 

H 

9 
CD 

rt 
CQ 

CU 

o 
(fl 

PH 
C M 
O 
<U 
CX >, 
H 

G 
O 

u 
D 
G 

_o 
+ H 
o 
CU 

D 
D 
3 
cu 

«+H 

O 

b o 
G 

43 

CN 
CN 
VO 
cn 

43 -*-» 
CX 
cu 
Q 
bo 
G 

B 
CU 

OO 
I H 

CU 
o 
rt 

PH 

cu 
G 
O 

fc 
Q 

G 

*4H 

xl 
X ) 

•s 
o 

I x 
C M 

03 
(U 

OO 

bD 
.G 
cn 
rt 

O 
bo 
G 

3 

H 
C M 
O 
CU 

H 
M 
CU 

43 

O 

fc 

X 

CO 

CU 

G 
O 

o 
<U 

c2 
XJ 

CD 

CU 

CU 

G 
rt 
co 

43 

>n 
ON 

> 
rt 

CD 

bl 
G 

' o 
3 

X ! 
O 
M 

D 
03 
co 
rt 

Xt 
<u 

co 
S3 

CD 

X t 
CD 

Xt 
j>> 
13 
G 
5̂b 

°C 
o 

13 

CD 
43 -*-> 
co 
rt 

CD 
co 
O 

& 
3 
CX 

ts 

1 
M 

c2 
d 
G 

C M 

CD 
> 

2 
G 
CD > 
CD 

O0 
co 
CD 

ts 

G 
rt 
H 

G o 
• T -H 

ts 
o 

PH 
G 
O 

• i H 
H - » 

o 
CD 

CU 
43 
C M 
O 

rt 
fc 

CN 

O 
CN 
oo 
cn 
cn 

"o o 
PH 
co 
rt 
O 

CD 
> 

G 
CD > 
CD 

00 
co 
CD 

-*-> 
rt 

CO 

C 
rt 
H 

rt 

£ 
" r t 

cx 
rt 

C M 

O 
O 

PH 
M 

o 
X ) 

E 
C M 
O 
CD 

s 
rt 
fc 

m 

rt 
- M 

CU 
x t 
bD 
G 

'5b 
bD 
3 

CD 
> 

"bb 
x t 
G 
rt 
CO 

"rt 
M 

CD 

x 
cu 

ts 
M 

c2 
M 
CU 
CX 

43 
O 
3 
rt 

- M 
CO 

tt 

CU 
G 
O 
N 
I H 

CD 
43 

ts X 
ti sp 
CD 3 
CX cx 
G M 
CD O 
CD 

4 2 
CD > 
CD 

a 
CD 

43 

CD 

a 
CD 

co 

rt 
CO 

CO 

• M U ffi 

CD 
G 
O 

fc 

CD 
G 
O 
N 

G 
,o 
* - M 

o 
CD 

X > 
CD 
CO 
O 
CX 
O 

CD 
43 

bD 
G 

CD 
> 
O 
M 

o 
bD 
G 

"M 
CD 

X t 
G 
3 
CO 
CD 
G 
O 
N 
co 
rt 
bo 

o 
E? 
rt 

C M 
O 
CO 

43 
CX 
CD 

X t 

X t 
G 
rt 
CD 

i 
c 
CD 

43 
« 43 
> - M 

o .s 

x t 



« 

4 

r 

i l l 

111 
• . 

csSP 

§83 
'>4 ~f 

St 

2£L 

^ 1 

Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 103 

API No. 30-025-08604 
1980' FSL & 1980' FWL (Unit K) 

Section 13, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: May, 1955 

T.D. -4,040' 

12 %" Hole; Set 8 5/8" 24# J-55 Csg. (a 
Cemented w/250 Sx. Class C. Cement 
circulated to surface. 

295' 

July, 1976: Repaired leak in 5 casing 
960'-l,200*. Squeezed w/525 Sx. Tested 
casing to 1,200 psi. Held okay. 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,622* 

Injection Perforations: 3,722'-3,854' 

7 7/8" Hole; Set 5 VT 15.5# J-55 Csg. @ 4,027*. 
Cemented w/800 Sx. Cement did not circulate. 
TOC @ surface by calculation. 
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Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 106 

API No. 30-025-08607 
660* FSL & 660' FWL (Unit M) 

Section 13, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: June, 1956 

12 Vr Hole; Set 8 5/8" 24# J-55 Csg. (a 
Cemented w/150 Sx. Class C. Cement 
circulated to surface. 

301' 

/ 
J C" 

TOC @ 1,333' by calculation 

2 3/8" Duo-lined tubing set in a Baker 
t><d h AD-1 (D?C) Tension Packer @ 3,660* 

Injection Perforations: 3,760'-3,900' 

7 7/8" Hole; Set 5 Yr U# J-55 Csg. @ 3,999' 
Cemented w/500 Sx. TOC @ 1,333' by calculation. 

T.D. -4,000' 
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Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 108 

API No. 30-025-08608 
660' FSL & 1980' FEL (Unit O) 

Section 13, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: September, 1956 

12 VT Hole; Set 8 5/8" 24# J-55 Csg. @ 278' 
Cemented w/150 Sx. Class C. Cement 
circulated to surface. 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,608' 

Injection Perforations: 3,708'-3,814' 

7 7/8" Hole; Set 5 VT 17# J-55 Csg. @ 3,952' 
Cemented w/1000 Sx. Cement did not circulate. 
TOC @ surface by calculation. 

T.D. -4,000' 
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Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 127 

API No. 30-025-38916 
1970' FSL & 2062' FEL (Unit J) 

Section 13, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: February, 2009 

12 l A n Hole; Set 8 5/8" 24# J-55 Csg. @ 409' 
Cemented w/375 Sx. Class C. Cement 
circulated to surface. 

Well has not yet been completed. Actual 
injection perforation data will be provided 
to NMOCD upon completion of operations. 

T.D. -4,040' 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,600' 

Injection Perforations: 3,700'-4,200' (Estimated) 

7 7/8" Hole; Set 5 VT 15.5# J-55 Csg. @ 4,032' 
Cemented w/700 Sx. Cement circulated to 
surface. 
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Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 128 

API No. 30-025-38917 
1910' FSL & 725' FEL (Unit I) 

Section 13, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: Currently Drilling 

12 Vr Hole; Set 8 5/8" 24# J-55 Csg. @ 417' 
Cemented w/375 Sx. Class C. Cement 
circulated to surface. 

Drilling operations on this well have not yet 
been completed. Actual production casing 
& injection perforation data will be 
provided to NMOCD upon completion of 
operations. 

T.D. -4,200' 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,600' 

Injection Perforations: 3,700'-4,200' (Estimated) 

7 7/8" Hole; Set 5 W 15.5# J-55 Csg. @ 4,200' 
Cement w/925 Sx. Circulate cement to surface. 
(Proposed) 
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District I 
1625 N. French Dr., Hobbs, NM 88240 
District II 
1301 W. Grand Avenue, Artesia, NM 88210 
District III 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 

State of New Mexico 
Energy Minerals and Nai 

Oil Conservation Division 
1220 South St. Francis Dr.^y "| 3 2008 

Santa Fe, NM 87505 

Form C-101 
May 27, 2004 

Submit to appropriate Disirict Office 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO PRILL, RE-ENTER, PP A ZONE 
OGRID Number: 184260— ' Operator Name and Address: 

Melrose Operating Co., c/o Box 953, Midland, TX 79702 
30 - 025 -

"""API 

JPropertyCode 

2-S203 

•'Property Name 

r m i p lalmat Vatre Ptv\\ T Tnit 

'Proposed Pool 1: 
Jalmat; TansiU-Yates-7 Rvis 

"Proposed Pool 2 

7 Surface Location 
UL or tot no. 

N 
Section 

13 
Township 

22-S 
Range 

35-E 
Lotldn Feet fiorn the 

610 
North/South line 

South 
Feet from tbe 

2015 
EastAVest hEast 

West 
County* 

8 Proposed Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Rangp Lotldn Feet fiom the KontvSouthUne Feet fiom the East/West Ime County 

Additional Well Information 
" Work Type Code 

N 
"Well Type Code 

o 
"Cable/Rotary 

R 
"Lease Type Code / 

State / 
""* Ground Level Elevation 

3571' 
1 6 Multiple 

No 
" Proposed Depth 

4200' 
1 1 Formation 

Yates 
"Contractor 

TBA 
a Spud Date 

5-20-08 
LlepthtoGrouractwater: 120' Distance from nearest fresh water well: 

annnmv - nnnc 

Distance from nearest surtace water none 

Pit Liner. Synthetic: X 12 mils thick Clav F l Pit Volume: 3000 bob Drillins Method: 

Closed-Loop Svstem [~] Fresh Water X Brine X Diesel/OiMiased L7J Gas/Air • 

2 1 Proposed Casing and Cement Program 
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

1? 1/4" R 5/X" 150' 375 mc SiiT-raofl 

7 7/8" 5 1/9" 15 S# 4900' 075 RV Snrfflri» 

2 2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give lhe data on the present productive zone and proposed new productive zone. 
Describe the blowout prevention program, i f any. Use additional sheets ifnecessary. 

Propose to drill 12 1/4" hole to 350', set 8 5/8" casing @ 350', cementing with 375 sx Cl C, slurry wt of 14.8 ppg, yield 
of 1.34 cf/sx, type Cl C with 2% CaC12. 
Drill 7 7/8" hole to 4200', run open hole logs, set production casing string to approximately 4200', cementing with lead 
slurry of 600 sx, 50:50 poz Cl C w/10% bentonite + Sodium Chloride + 0.2% FL, slurry weight - 11.80 ppg, yield - 2.45 
cf/sx; tail w/ 325 sx, 50:50 poz Cl C + 10% bentonite + Sodium Chloride + 0.2% FL, slurry weight - 14.2 ppg, yield -
1.3 cf/sx. 

Will perforate, stimulate & test well. 
We do not anticipate encountering any H2S intervals during the drilling of this well, based on wells drilled offsetting this 
location and producing wells in the unit. 
231 hereby certify that the information given above is true and complete to the 
best of my knowledge and belief. I farther certify that the drilling pit will be 
constructed according to NMOCD guidelines X, a genera] permit CD, or 
an (attached) alternative OCD-approved plan [ I. 

, t 

OIL CONSERVATION DIVISION 
231 hereby certify that the information given above is true and complete to the 
best of my knowledge and belief. I farther certify that the drilling pit will be 
constructed according to NMOCD guidelines X, a genera] permit CD, or 
an (attached) alternative OCD-approved plan [ I. 

, t 

Appr°Vedby: /V / 

Printed name: Ann E. Ritchie Ox^t^ /=\ /XtyCkl^C-^-*-^' 

Title: Regulatory Agent Approval D a t e ^ A V 2 1 2008 Expiration Date: 

E-mail Address: ann.ritchie@wtor.net B 

Date: 5-6-08 Phone: 432 684-6381/214-762-0830 fl Ckmdhmnsof Anoroval Attached f ~ l 

Fferasii Expires % Years From Approval 



is >< 

fill 

Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 130 

API No. 30-025-38918 
610' FSL & 2015' FWL (Unit N) 

Section 13, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: Not Yet Drilled 

12 VS* Hole; Set 8 5/8" 24# J-55 Csg. (I 
Cement w/ 375 Sx. Class C. Circulate 
cement to surface. 

350' 

Proposed Wellbore Configuration 
(Actual drilling and completion data will be 
provided to the NMOCD upon completion.) 

T.D. - 4,200' 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (D?C) Tension Packer @ 3,600' 

Injection Perforations: 3,700'-4,200' 

7 7/8" Hole; Set 5 Vi" 15.5# J-55 Csg. @ 4,200* 
Cement w/ 925 Sx. Class C. Circulate cement 
to surface. 
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T.D. - 4,200' 

Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 146 

API No. N/A 
Well Location: Well has not yet been staked, but 

will be located in Unit E of 
Section 24, T-22 South, R-35 East, NMPM 

Lea County, New Mexico 

Date Drilled: Not Yet Drilled 

12 %" Hole; Set 8 5/8" 24# J-55 Csg. $ 
Cement w/ 375 Sx. Class C. Circulate 
cement to surface. 

350» 

Proposed Wellbore Configuration 
(Actual drilling and completion data will be 
provided to the NMOCD upon completion.) 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,600' 

Injection Perforations: 3,700'-4,200' 

7 7/8" Hole; Set 5 YT 15.5# J-55 Csg. @ 4,200' 
Cement w/ 925 Sx. Class C. Circulate cement 
to surface. 
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Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 201 

API No. 30-025-08643 
660' FNL & 660' F E L (Unit A) 

Section 24, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: December, 1954 

11" Hole; Set 8 5/8" 24# J-55 Csg. (t 
Cemented w/225 Sx. Class C. TOC 
surface by calculation. 

TOC @ 712' by calculation 

302' 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,522' 

Injection Perforations: 3,622'-3,820' 

7 7/8" Hole; Set 5 %w 14# J-55 Csg. @ 3,910' 
Cemented w/600 Sx. TOC @ 712' by calculation 

T.D. -3,910' 
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Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 303 

API No. 30-025-08645 
1980' FNL & 1980' FEL (Unit G) 

Section 24, T-22 South, R-35 East, NMPM 
Lea County, New Mexico 

Date Drilled: September, 1956 

\ 11" Hole; Set 8 5/8" 28# J-55 Csg. @ 292* 
Cemented w/225 Sx. Class C. Cement 
circulated to surface. 

TOC @ 651' by calculation 

2 3/8" Duo-lined tubing set in a Baker 
AD-1 (IPC) Tension Packer @ 3,596' 

Injection Perforations: 3,696'-3,803' 

7 7/8" Hole; Set 5 15.5# J-55 Csg. @ 3,849' 
Cemented w/600 Sx. TOC @ 651' by calculation. 

T.D. -3,854' 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2803 
Order No. R-2495 

APPLICATION OF J. R. CONE 
FOR A WATERFLOOD PROJECT, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 o'clock a.m. on 
May 15, 1963, a t Roswell, New Mexico, before the O i l Conserva­
t i o n Commission o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission." 

NOW, on t h i s 11th day of June, 1963, the Commission, a 
quorum being present, having considered the testimony presented 
and the e x h i b i t s received at s a i d hearing, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the sub j e c t 
matter t h e r e o f . 

p ( (2) That the Cone Jalmat Yates Pool U n i t Agreement has 
r /• <• been approved by the Commission by Order No. R-2494; t h a t the 

f,• y Cone Jalmat Yates Pool U n i t Area comprises 1,7 60 acres, more or 
less, o f State land i n Township 22 South, Range 35 East, NMPM, 
Lea County, New Mexico, as more f u l l y described i n s a i d order. 

(3) That the a p p l i c a n t , JV-R; Cone, seeks permission t o 
i n s t i t u t e a w a t e r f l o o d p r o j e c t i n the Jalmat Pool i n the Cone 
Jalmat Yates Pool U n i t Area by the i n j e c t i o n of water i n t o the 
Yates fo r m a t i o n through four w e l l s l o c a t e d w i t h i n s a i d u n i t area. 

(4) That the w e l l s i n the p r o j e c t area are i n an advanced 
s t a t e of d e p l e t i o n and should p r o p e r l y be c l a s s i f i e d as " s t r i p p e r ' 
w e l l s . 

(5) That the proposed w a t e r f l o o d p r o j e c t i s i n the i n t e r e s t 
of c o n s e r v a t i o n and should r e s u l t i n recovery of otherwise unrecov­
erable o i l , thereby preventing waste. 
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(6) That the sub j e c t a p p l i c a t i o n should be approved and 
the p r o j e c t should be governed by the p r o v i s i o n s o f Rule 701 of 
the Commission Rules and Regulations. 

(7) That a l l water i n j e c t i o n should be through t u b i n g 
under a packer; provided however, t h a t s e l e c t i v e water i n j e c t i o n 
i n t o more than one sand i n w e l l s which are equipped w i t h less 
than 5 1/2-inch pipe may be through one s t r i n g of t u b i n g under 
a packer and through the ca s i n g - t u b i n g annulus i f the casing i s 
p e r f o r a t e d and squeeze-cemented from t o t a l depth t o the surface 
casing shoe. 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , J. R. Cone, i s hereby authorized 
t o i n s t i t u t e a w a t e r f l o o d p r o j e c t i n the Jalmat pool i n the Cone 
Jalmat Yates pool U n i t Area by the i n j e c t i o n o f water i n t o the 
Yates formation through the f o l l o w i n g - d e s c r i b e d four w e l l s i n 
Township 22 South, Range 35 East, NMPM, Lea County, New Mexico: 

J. R. Cone Nix State Well No. 4, U n i t J, Section 13 
J. R. Cone Nix State Well No. 5, U n i t L, Section 13 
J. R. Cone Nix State Well No. 9, U n i t N, Section 13 
J. R. Cone Nix State Well No. 7, U n i t D, Section 24 

(2) That a l l water i n j e c t i o n s h a l l be through t u b i n g under 
a packer; provided however, t h a t s e l e c t i v e water i n j e c t i o n i n t o 
more than one sand i n w e l l s which are equipped w i t h less than 
5 1/2-inch pipe may be through one s t r i n g o f t u b i n g under a packer 
and through t h e casi n g - t u b i n g annulus i f the casing i s p e r f o r a t e d 
and squeeze-cemented from t o t a l depth t o the surface casing shoe. 

(3) That the sub j e c t w a t e r f l o o d p r o j e c t s h a l l be governed 
by the p r o v i s i o n s o f Rule 701 of the Commission Rules and Regula­
t i o n s , i n c l u d i n g t he allowable p r o v i s i o n s t h e r e o f , and i n c l u d i n g 
the p r o v i s i o n s w i t h respect t o expansion o f the w a t e r f l o o d 
p r o j e c t . 

(4) That monthly progress r e p o r t s o f the w a t e r f l o o d 
p r o j e c t h e r e i n a u t h o r i z e d s h a l l be submitted t o the Commission 
i n accordance w i t h Rules 7 04 and 1119 o f the Commission Rules 
and Regulations. 

(5) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the Commission may deem neces­
sary . 
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DONE a t Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

Chairman 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

e s r / 



APPLICATION OF NEWMONT OIL 
COMPANY TO EXPAND ITS LOCO 
HILLS GRAYBURG WATER FLOOD 
PROJECT IN THE LOCO HILLS 
POOL IN EDDY COUNTY, NEW MEXICO. 

ADMINISTRATIVE ORDER 
WFX NO. 122 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION COMMISSION 

Under the provisions of Rule 701, Newmont O i l Company, has 
made ap p l i c a t i o n t o the Commission on November 26, 1962, for 
permission to expand i t s Loco H i l l s Grayburg Water Flood Project 
i n the Loco H i l l s Pool, Eddy County, New Mexico. 

NOW, on t h i s 11th day of December, 1962, the Secretary-
Director finds: 

1. That a p p l i c a t i o n has been f i l e d i n due form. 

2. That s a t i s f a c t o r y information has been provided that 
a l l o f f s e t operators have been duly n o t i f i e d of the app l i c a t i o n . 

3. That no objection has been received w i t h i n the waitin g 
period as prescribed by Rule 701. 

4. That the proposed i n j e c t i o n w e l l i s e l i g i b l e for con­
version to water i n j e c t i o n under the terms of Rule 701. 

5. That the proposed expansion of the above-referenced 
water flood p r o j e c t w i l l not cause waste nor impair c o r r e l a t i v e 
r i g h t s . 

6. That the appl i c a t i o n should be approved. 

IT IS THEREFORE ORDERED: 

That the applicant, Newmont O i l Company, be and the same 
i s hereby authorized t o i n j e c t water i n t o the Grayburg forma­
t i o n through the following described w e l l f o r purposes of secondary 
recovery, to w i t : 

Yates "A" Well No. 14 located i n the SE/4 NE/4 of 
Section 6, Township 18 South, Range 30 East, NMPM, 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

A. L. PORTER, J r . , -
Secretary-Director 

KF.AT, 



if ' 
|' APPLICATION OF J. Ro CONE TO ! 
ji EXPAND ITS CONE JALMAT YATES j 
|j POOL UNIT WATER FLOOD PROJECT ! 
! IN THE JALMAT POOL IN LEA COUNTY, ADMINISTRATIVE ORDER j 
j NEW MEXICOo WFX NO. 180 j 
ji j 
ji ADMINISTRATIVE ORDER j 
il OF THE OIL CONSERVATION COMMISSION ; 

I 
Ij Under the p r o v i s i o n s o f Rule 701, J. R. Cone has made j 
ij a p p l i c a t i o n t o the Commission on August 27, 1964, f o r permission j 
; t o expand i t s Cone Jalmat Yates Pool Uni t Water Flood P r o j e c t i n j 
| the Jalmat Pool, Lea County, New Mexico. j 
|j NOW, on t h i s 22nd day of September, 1964, the Secretary-l 
!| D i r e c t o r f i n d s : 1 

:i 

:l 
j| 1. That a p p l i c a t i o n has been f i l e d i n due form. 
ii 
|j 2. That s a t i s f a c t o r y i n f o r m a t i o n has been provided t h a t 
:j a l l o f f s e t operators have been duly n o t i f i e d of the a p p l i c a t i o n . 
ii 3. That no o b j e c t i o n has been receiv e d w i t h i n the 
;> w a i t i n g p e r i o d as p r e s c r i b e d by Rule 701. | 

:i I 
ii 4. That the proposed i n j e c t i o n w e l l s are e l i g i b l e f o r j 
j! conversion t o water i n j e c t i o n under the terms o f Rule 701. j 

1 j 
jj 5. That the proposed expansion of the above-referencedj 
:| water f l o o d p r o j e c t w i l l not cause waste nor impair c o r r e l a t i v e I 
ij r i g h t s . | 
| i 
il 6. That the a p p l i c a t i o n should be approved. j 
I j 
|j IT IS THEREFORE ORDERED: That the a p p l i c a n t , J. R. j 
'\ Cone, be and the same i s hereby au t h o r i z e d t o i n j e c t water i n t o j 
j the Yates fo r m a t i o n through the f o l l o w i n g described w e l l s f o r j 
purposes of secondary recovery, t o w i t : j 

Un i t Well No. 1-11 lo c a t e d i n the SE/4 SE/4 o f Section I 
13, U n i t Well No. 1-10 loc a t e d i n the SE/4 NW/4 o f j 
Section 24, U n i t Well No. 2-2 locate d i n the NW/4 NE/4 | 
of Section 24, and U n i t Well No. 3-4 locate d i n the j 
SE/4 NE/4 of Section 24, a l l i n Township 22 South, I 
Range 35 East, NMPM, J 

PROVIDED HOWEVER. That a p p l i c a n t s h a l l i n j e c t water 
through t u b i n g w i t h packers set w e l l below the top o f the cement 
surrounding p r o d u c t i o n casing i n the above-described w e l l s . 

i 

DONE a t Santa Fe, New Mexico, on the day and year herein­
above designated. j 

STATE OF NEW MEXICO 
O I ^ CONSERVATION, COMMISSI©*} 

A. L. PORTER, J r . , ' 
Secre t a r y - D i r e c t o r 

SEAL 



APPLICATION OF J. R. CONE 
TO EXPAND ITS CONE JALMAT 
YATES POOL UNIT WATER FLOOD 
PROJECT IN THE JALMAT POOL 
IN LEA COUNTY, NEW MEXICO. 

ADMINISTRATIVE ORDER 
WFX NO. 206 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION COMMISSION 

Under the p r o v i s i o n s o f Rule 701, J. R. Cone has made a p p l i ­
c a t i o n t o the Commission on May 3, 1965, f o r permission t o 
expand i t s Cone Jalmat Yates Pool U n i t Water Flood P r o j e c t i n the 
Jalmat Pool, Lea County, New Mexico. 

NOW, on t h i s 27th day o f May, 1965, the S e c r e t a r y - D i r e c t o r 
f i n d s : 

1. That a p p l i c a t i o n has been f i l e d i n due form. 

2. That s a t i s f a c t o r y i n f o r m a t i o n has been provided t h a t a l l 
o f f s e t operators have been duly n o t i f i e d o f the a p p l i c a t i o n . 

3. That no o b j e c t i o n has been receiv e d w i t h i n the w a i t i n g 
p e r i o d as p r e s c r i b e d by Rule 701. 

4. That the proposed i n j e c t i o n w e l l s are e l i g i b l e f o r con­
v e r s i o n t o water i n j e c t i o n under the terms of Rule 701. 

5. That the proposed expansion of the above-referenced 
water f l o o d p r o j e c t w i l l not cause waste nor impair c o r r e l a t i v e 
r i g h t s . 

6. That the a p p l i c a t i o n should be approved. 

IT IS THEREFORE ORDERED: 

That the a p p l i c a n t , J. R. Cone, be and the same i s hereby 
au t h o r i z e d t o i n j e c t water i n t o the Yates fo r m a t i o n through t he 
f o l l o w i n g described w e l l s f o r purposes of secondary recovery, t o 
w i t : 

U n i t Well 7-2 lo c a t e d i n the NW/4 NE/4 o f Section 25, 
U n i t W e l l 8-2 lo c a t e d i n the NW/4 NW/4 of Section 25, 
U n i t Well 5-2 lo c a t e d i n the NW/4 SW/4 o f Section 24, 
U n i t Well 5-3 l o c a t e d i n the SE/4 SW/4 o f Section 24, 
Un i t Well 6-2 lo c a t e d i n the NW/4 SE/4 of Section 24 and 
U n i t Well 6-4 loc a t e d i n the SE/4 SE/4 o f Section 24, a l l 
i n Township 22 South, Range 35 East, NMPM. 

PROVIDED HOWEVER, That a p p l i c a n t s h a l l i n j e c t water through 
t u b i n g w i t h packers s et w e l l below the top o f the cement sur­
rounding the p r o d u c t i o n casing i n a l l above w e l l s . 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 



APPLICATION OF J. R. CONE TO EXPAND 
HIS CONE-JALMAT-YATES-POOL UNIT WATER 
FLOOD PROJECT IN THE JALMAT POOL IN A d m i n i s t r a t i v e Order 
LEA COUNTY, NEW MEXICO. WFX No. 324 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION COMMISSION 

Under the p r o v i s i o n s of Rule 701, J. R. Cone made a p p l i c a ­
t i o n t o the Commission on October 9, 1969, f o r permission t o 
expand h i s Cone-Jalmat-Yates-Pool U n i t Water Flood P r o j e c t i n 
the Jalmat Pool, Lea County, New Mexico. 

NOW, on t h i s 24th day of October, 1969, the Secretary-
D i r e c t o r f i n d s : 

1. That a p p l i c a t i o n has been f i l e d i n due form. 

2. That s a t i s f a c t o r y i n f o r m a t i o n has been provided t h a t a l l 
o f f s e t operators have been duly n o t i f i e d of the a p p l i c a t i o n . 

3. That no o b j e c t i o n has been received w i t h i n the w a i t i n g 
p e r i o d as pr e s c r i b e d by Rule 701. 

4. That the proposed i n j e c t i o n w e l l s are e l i g i b l e f o r con­
v e r s i o n t o water i n j e c t i o n under the terms of Rule 701. 

5. That the proposed expansion o f the above-referenced water 
f l o o d p r o j e c t w i l l not cause waste nor impair c o r r e l a t i v e r i g h t s . 

6. That the a p p l i c a t i o n should be approved. 

IT IS THEREFORE ORDERED: 

That the a p p l i c a n t , J. R. Cone, be and the same i s hereby 
au t h o r i z e d t o i n j e c t water i n t o the Yates formation through the 
fo l l o w i n g - d e s c r i b e d w e l l s f o r purposes o f secondary recovery, 
t o w i t : 

T r a c t 5 Well No. 4 lo c a t e d i n U n i t M of Section 
24, Tract 8 Well No. 4 located i n U n i t K of 
Section 25, and Trac t 10 Well No. 1 located i n 
Un i t A of Section 36, a l l i n Township 22 South, 
Range 35 East, NMPM. 

PROVIDED HOWEVER, That the a p p l i c a n t s h a l l i n j e c t water 
through t u b i n g w i t h packers set i n the production s t r i n g s as 
shown i n the a p p l i c a t i o n dated October 6, 1969. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 
CQMSERyfliWCN COMMISSION 

A". L". PORTER, J r . ^ 
Secr e t a r y - D i r e c t o r 
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Melrose Operating Company 
Cone Jalmat Yates Pool Unit No. 1 

Cement Plug- 60' to surface A P I N o . 30 -025-08650 

1980' FSL & 660' FEL, Unit I 
Section 24, T-22S, R-35E 

| 2 7/8" EUG Tbg. 

Santa Rosa Perfs: 900'-l,040' 

Drilled: 4/55 
Plugged Back: 1965 

CIBP @ 1,680' 

11" Hole; 8 5/8" Csg. Set@ 
1,721'. Cemented w/1000 Sx. 
TOC @ surface by Calc. 

25 Sx. @ 1,730' 

TOC @ 2,261' by Calc. 

Cut & pulled 2,525' of 5 Y." csg. 
Spot 25 Sx. Cmt. @ csg. Stub. 

7 7/8" Hole; 5 Y2" Csg. Set @ 3,594' 
Cemented w/ 250 Sx. TOC @ 2,261' by Calc. 

Open Hole producing interval 3,594'-
3,710'. Set 30 Sx. Cmt. Plug. 

Melrose Operating Company 
Form C-108; 10-Wells CJYPU 

Plug Back Schematic 
CJYPU Well No. 1 



N O . O F C O P I E S R E C E I V E D 

D 1ST R IB U T I O N 

S A N T A F E 

F I L E j 

U.S.G . S . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATIONCOMMlSSrOW- C C 

i-Efl I,J 3 27 fli %'i 

Form C-103 
Supersedes O l d 
C-102 and C-103 
E f f e c t i v e L-l-65 

f>a. I nd i ca t e T y p e of L e a s e 

State [ X j Fee. Q 

S. State O i l & Gas Lea.se No . 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO N O T U S E T H I S F O R M F D R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 

U S E " A P P L I C A T I O N F O R P E R M I T - " { F O R M C - 1 0 ! ) F O R S U C H P R O P O S A L S . ) 

OIL r - i 
W E L L L _ | 

GAS I | 
WELL 1 I Water Supply Well 

7. Uni': Agreement Name COIfeB 

Jaliaat Yates Pool Unit 
2 . Name o i Operator 

J . R. CONE 
Farm or L e a s e Name 

Tract 6 
3. Address of Operator 

Box 871, Lubbock, Texas 79408 
9. Wel l No . 

WSW No. 
4. L o c a t i o n o f Well 

U N i r L E T T E R . 
1980 

. F E E T F R O M T H E _ South . L I N E A N D _ 
660 

F E E T F R O M 

10. F i e l d and P o o l , or Wildcat 

Jalmat Oil 

East 
. L I N E , S E C T I O N _ 

24 
T O W N S H ] P . 

22-S 35-E 

IS. Elevation (Show whether DF, RT, CR, etc.) 

3584 Gr 
12. County 

Lea 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : 

P E R F O R M RF. M E D I A L W O R K 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A 5 

• 
I N G | | 

P L U G A N D A B A N D O N 

C H A N G E P L A N S 

• 

• 

• 

S U B S E Q U E N T R E P O R T O F : 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N G T E S T A N D C E M E N T J Q B 

O T H E R 

• 
• 
• 

A L T E R I N G CASING 

PLUG AND ABANOONME 

Conversion to Water Aj^ply 

• 

m 
17. D e s c r i b e Proposed or Completed Opera t ions { C l e a r l y state a l l pe r t inen t d e t a i l s , and g ive per t inent dates , i n c l u d i n g e s t ima ted date o f s t a r t i n g any proposed 

w o r k ) SEE R U L E " I 103. 

/Th i s well originally drilled as Schermerhorn Amerada-otate Well Ho. 1 and completed 
/ from Yates open hole interval 3594 to 3710*• Casing program: 8-5/8" cemented at 

1?21» with 1000 sacks; 5-1/2" cemented at 3594' with 250 sacks. By Schermerhorn, 
\ Top Anhydrite 162?', Top lates 3601*. 

lates production abandoned in 1964 and 5-1/2" casing pulled. Bridge plug placed in 
8-5/8" casing at 1680'. 8-5/8* casing perforated opposite Santa Rosa waiter sands 
with 2 JSPF 900-978 and 998-1040'. January 29, 1965. Santa Rosa perforations frac'd 
with 15,000 gallons water and 15,000 pounds 10/20 sand. 

May 7-8, 1965: Ran Byron-Jackson type 32-K-70 centrifugal pump on 2-7/8" EUE tubing 
to 889' ground level. Placed well in service May 11, 1965 as Water Supp>ly Well No. 2 
for the Cone Jalmat lates Pool Unit water flood. 

C <• ' ! 

18. I hereby c e r t i f y that the i n f o r m a t i o n above i s t rue and comple te to the best of my knowledge and b e l i e f . 
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10 Sx. Surface plug 

J. R. Cone 
Cone Jalmat Yates Pool Unit Track 5 No. 4 
API No. 30-025-08642 
990' FSL & 990' FWL, Unit M 
Section 24, T-22S, R-35E 

m 
m 

12 1/4" Hole; 9 5/8" Csg. Set @ 
304'. Cemented w/150 Sx. 
Cement circulated to surface. 

T.D. 3,841' 

Perf. 4 Holes (ffi 354'. Set 7" pkr. Cc 
150'. Pump 50 Sx. Cmt. Tag plug 

(ffi 314'. 

Drilled: 7/56 
Plugged: 8/86 

25 Sx. Cmt. Plug 1,609'-1,709' 

Calculated TOC (ffi 2,303' 

Mud placed between plugs. 

Set 25 Sx. Cmt. Plug 3,500'-3,618'. 
Tagged (ffi 3,500' 

Perforations: 3,766'-3,826' 

8 3/4" Hole; 7" Csg. Set @ 3841'. Cemented 
w/ 250 Sx. Calculated TOC @ 2,303'. 

Melrose Operating Company 
Form C-108; 10-Wells CJYPU 

PA Schematic 
CJYPU Track 5 No. 4 



STATE OP NEW MEXICC 
ENERGY AND MINEPALS DEPARTMENT 

D I J T n i t t U T t o w 

r i L. c 

u.s . c . i . 

L , * w o o r r i c t 

O P e n * T o * 

»-<1 L C O N S E R V A T I O N D I V I S I O N 
P. O . H O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

Forn C-103 • 
Revised 10-1-73 

S-a. I n d i c a t e T y p o o i Leose-

State lSjj Fe» [ _ ] 
h . S t a l e OH & Gas L e a s e N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
( D O N C T U l t T H I S . O S * * r - . B « & r C S » L J T O D S I 1 . L 0 1 * T C D fc t. r t C H P ' . l l C ft*C* T O * O i r f C H C N T ft C S E * V C I * . 

U S E " * P P ; | C * T 1 0 H r O H P F. R M t T _ • * ( f O H M C - l O l ! F O B S U C H P fl O ? 0 S A L S . ) 

W C L L 

C A S • 
2. Nome o f Operator 

7. U n i t Agreement Name 

:ptie Jalmat Yates Pool 
8. F a r m or L e a s e Name j 

•J. P.. Cone 
A d d i o s s o l Ope ia ' o r 

P.O. 3ox 871 , Lubbock. Tx 79*08 

9. W e l l N a . 

T r a r t 5 Nn 4 
: 4 . L o c a t i o n o l Wel l 

tfttIT LtTT £* 990 . T E C T r * O M T M C . South . L | N C A U O , -9_9JL 

10. Field end Pool, ot Wildcat 

Jalmat Yates 
. r c c r r i O M 

West L I N E . s e c r I O N . 24 T O W N S H l , 22S 35E 

IS. Elovallon fi'Aoiu whether DF, RT, CR, etc.) 

3608' GR 
i t . 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
NOTICE OF I N T E N T I O N TO: SUBSEQUENT R E P O R T O F : 

p m r o i M M C M C D I A L w o n * 1 | 

u I [ 

s I I 
T L U P O I A * I L T ABANDON 

P U L l OH ALTCH CASING 

PLUG AND ABANDON 

CHANGE PtAHS 

• 

• 

E M C D I A L W O R K 

C O W W t N C E D R I L L I N C O P M S . 

C A S I N G T E S T A M D C E M E N T J Q * 

O T H E R 

A L T C A I W & C A S I N G 

P L U S A N D A ( A N D D N M C M T 

• 

. • 

17. D e s c r i b e P roposed cr C o m p l e t e d O p e r a t i o n s ( C l e a r l y s t a t e a i l pe r t i nen t d e t a i l s , a n d g ive p e r t i n e n t d a t e s , i n c l u d i n g e s t i m a t e d date o f s t a r t i n g a n y p r o p o s e d 
U/Ork} SEE R U L E 11*03. 

1 . 25 SX Plug 3618 t o 3518 Tag plug @ 3500' 

2. Load & C i r c u l a t e 7" CSG w/10# Br ine & Sa l t Jel Mud 

3. 25 SX Plug 1709 to 1609 . 

4. Perf 4--Js Holes 0354 

5. Run & Set 7" PKR G> 2 5 0 ' . Mix & Pump 50 SX Class "C" 
. Tag plug @ 314' 

Displace to 300' 

6. 10 SX @ Su r f . I n s t a l l D.H. Marker. 

16. I h « r c b y c e r t i f y t h a i the I n f o r m a l Ion above i s t rue and c o m p l e t e to the b e « t o j TX<M k n o w l e d g e and b e l i e l . 

.. £ C * J £ U J $ U - ~ T,Qffi ar GAS INSPECTOR _N0V 19 1987 A P » » O V ( D 

C O N D I T I O N S O F A P P R O V A L , I F A N V 



New Mexico Office of the State Engineer Page 1 of 1 

New Mexico Office of the State Engineer 
POD Reports and Downloads 

Township: 22S Range: 35E Sections: 11,12,13,14,23,24,25,26 

Search Radius: 

Number: 

NAD27 X: 

County: 

Y: 

Basin: 

Zone: 

Suffix: 

Owner Name: (First) (Last) © Non-Domestic O Domestic 
<§> All 

POD / Surface Data Report Avg Depth to Water Report 

Water. Column Report 

Clear Form iWATERS Menu Help 

AVERAGE DEPTH OF WATER REPORT 04/07/2009 
(Depth Water i n Feet) 

Bsn Tws Rng Sec Zone X Y Wells Min Max Avg 
CP 22S 35E 14 1 185 185 185 

Record Count: 1 

Melrose Operating Company 
Form C-108; 10-Wells CJYPU 

State Engineer-Fresh Water Data 

http://iwaters.ose.state.nm.us:7001/iWATERS/WellAndSurfaceDispatcher 4/7/2009 



New Mexico Office of the State Engineer Page 1 of 1 

New Mexico Office of the State Engineer 
POD Reports and Downloads 

Township: 22S Range: 36E Sections: 7,18,19,30 

NAD27 X: Y. Zone: Search Radius: 

County: Basin: • Number: Suffix: 

Owner Name: (First) (Last) 
® All 

O Non-Domestic 

POD / Surface Data Report Avg Depth to Water Report 
Water Column Report 

Clear Form iWATERS Menu Help 

AVERAGE DEPTH OF WATER REPORT 04/07/2009 
(Depth Water i n Feet) 

Bsn Tws Rng Sec Zone X Y Wells Min Max Avg 

No Records found, t r y again 

Melrose Operating Company 
Form C-108; 10-Wells CJYPU 

State Engineer-Fresh Water Data 

http: Hi waters, ose. state, nm. us: 7001/iWATERS/WellAndSurfaceDispatcher 4/7/2009 



.O.BOX 2187 
HOBBS, N . K. 88 2/5 0 

W A T E 

PHONE: ( 5 0 5 ) 39 3 -7726 

P O R T 

Report f o r ; John Pool 
cc: Chuck Morgan 
cc: Caw Robbins 
cc; 

Company: SDX Resoures , I n c . 
Address; 
Service Engineer: .John Cornwell 

Date sampled: 
Date r e p o r t e d : 
Lease o r w e l l 
County: 
Formation: 
Depth: 
Submitted by: 

02/2 3/95 
03/01/95 
: J a l H a t 

State: 
#113 

John Cornwel1 

CHEMICAL COMPOSITION : mg/L meq/L 
Chl o r i d e ( C l ) 4000 113 
I r o n (Fe) ( t o t a l ) 1.0 
T o t a l hardness 1500 
Calcium (Ca) 320 16 
Magnesium (Mg) 170 14 
Bicarbonat.es (HC03) 414 7 
Carbonates (C03) 0 
S u l f a t e s (S04) 540 11 
Hydrogen s u l f i d e (H2S) " 0 
Carbon d i o x i d e (C02) 0 
Sodium (Na) 2327 101 
To t a l d i s s o l v e d s o l i d s 7 77 3 
Barium (Ba) n/a 
Strontium ( S r ) n/a 

S p e c i f i c G r a v i t y 1.005 
Density ( # / g a l . ) 8.3 75 
pH 7.0 SO 
IONIC STRENGTH 0.15 

S t i f f - D a v i s (CaCO3) S t a b i l i t y Index : 
SI = pH - pCa - pAlk - K 

SI § 86 F - +0-20 
104 F = +0.42 
122 F = rO.SS 
140 F = +0-91 
358 F = +1.18 

T h i s water i s 2406 m q / l (-79.35%) under ITS CALCULATED 
CaSU4 s a t u r a t i o n value a t 8 2 F. 
SATURATION 30 3 2 jng/T. PRESENT- 626 raq/L 

. _ < ,„ REPORT KD BY JOY DUNCA 
Melrose Operating Company v 

Form C-108; 10-Wells CJYPU L A B TECHNICIAN 
Fresh Water Analysis 



Af i s l y i f ea i L a b o r a t o r y Repor t f o r : j* - i . u 
MELROSE OPERATING UNICHEM mm&^mMw: Hanson. Lawis 
COMPANY 

Production Water Analysis 

Listed below- pk>as« find wafer sssaiysis report from: Jalmat 5&nti Unit, iPD 

Ufc ?**t No: 20031*4500 Sampte Date: 11/03/2003 
SpastsSfe G^vf ty : 1.054 

TOS: S0S«8 
pH: 7 .SO 

Cations^ _. mgfL m: 

S<SKM«OS 37413 

Iron 9 m 

gfiwsrlstw 55,30 

tew#s«s*e 1,04 

Anions mg/t. ss: 

70S <HCoj 
1650 

46200 (Cl ) 
Gssss: 

(C l ) 

Cartoon DioXHta §0 iccy 
H|Pdr*9©n SutfHte m CHS) 

Melrose Operating Company 
Form C-108; 10-Wells CJYPU 

Produced Water Analysis 



Form C-108 
Affirmative Statement 

Melrose Operating Company 
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127, 

128,130,146,201 and 303 
Sections 13 & 24, T-22 South, R-35 East, NMPM, 

Lea County, New Mexico 

Available geologic and engineering data has been examined and no evidence of open 
faults or hydrological connection between the injection zone and any underground 
sources of drinking water has been found. 

Operations Manager 
Melrose Operating Company 

Date 

Melrose Operating Company 
Form C-108; 10-Wells CJYPU 

Affirmative Statement 
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Melrose Operating Company 
Form C-108; Cone Jalmat Yates Pool Unit Wells No. 

102,103,106,108,127,128,130,146, 201 and 303 
Sections 13 and 24, T-22S, R-35 East, NMPM, Lea County, New Mexico 

Offset Operator/Leasehold Owner Notification List 

Lots 1 & 2, SE/4 NW/4, E/2 SW/4 
of Section 18, T-22S, R-36E 
Federal Lease No. LC-030132 

Surface-3,910' (Save & except Jalmat Gas Formation) 
Melrose Energy Company (Leasehold owner) 
1000 W. Wilshire, Suite 223 
Oklahoma City, Oklahoma 73116 

Below 3,910' & Jalmat Gas Formation 
Oxy USA WTP L.P. (Leasehold owner) 
P.O. Box 4294 
Houston, Texas 77210-4294 

W/2 SW/4 of Section 18 & NW/4 
& NW/4 SW/4 of Section 19, 
T-22S, R-36E 
Closson "B" Federal Lease 

Melrose Operating Company (Operator) 
1000 W. Wilshire, Suite 223 
Oklahoma City, Oklahoma 73116 

NW/4 SE/4 of Section 23, T-22S, 
R-35E 
State Lease No. E-8322-1 

BP America Production Company (Leasehold Owner) 
P.O. Box 22048 
Tulsa, Oklahoma 74121 

Surface Owner 

Merchants Livestock Company 
P.O. Box 1166 

Carlsbad, New Mexico 88220 

Additional Notice 

Oil Conservation Divison (Hobbs Office) 
1625 N. French Drive 

Hobbs, New Mexico 88240 



April 20, 2009 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: OFFSET LEASEHOLD OPERATORS & SURFACE OWNER 

Re: Melrose Operating Company 
Form C-108 (Application for Authorization to Inject) 
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127, 128, 
130, 146, 201 and 303 
Cone Jalmat Yates Pool Unit Waterflood Project 
Sections 13 & 24, T-22 South, R-35 East, NMPM, 
Lea County, New Mexico 

Ladies & Gentlemen: 

Enclosed please find a copy of Oil Conservation Division Form C-108 
(Application for Authorization to Inject) for the Melrose Operating Company Cone 
Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127, 128, 130, 146, 201 and 303 
located in Sections 13 and 24, T-22 South, R-35 East, NMPM. You are being provided a 
copy of the application as an offset operator, offset leaseholder or surface owner. The 
proposed expansion of the Cone Jalmat Yates Pool Unit Waterflood Project will allow 
the completion of an efficient injection/production pattern within the Unit Area. 

Objections must be filed with the Oil Conservation Division, 1220 South St. 
Francis Drive, Santa Fe, New Mexico 87505, within 15 days. 

If you should have any questions, please contact me at (469) 721-2046. 

Toiiy Beilman 
Operations Manager 
Melrose Operating Company 
1000 W. Wilshire 
Suite 223 
Oklahoma City, Oklahoma 73116 

Sincerely, 

Enclosure 



Form C-108 
Melrose Operating Company 

Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 
127, 128, 130, 146, 201 and 303 

Sections 13 & 24, T-22 South, R-35 East, NMPM, 
Lea County, New Mexico 

Legal notice will be published on in the: 

Hobbs News Sun 
201 N. Thorp 
Hobbs, New Mexico 88240 

Melrose Operating Company, 1000 W. Wilshire, Suite 223, Oklahoma City, 
Oklahoma 73116 has filed a Form C-108 (Application for Authorization to Inject) 
with the Oil Conservation Division seeking administrative approval to convert the 
following-described wells to waterflood injection wells within the Cone Jalmat Yates 
Pool Unit Waterflood Project, Jalmat (Tansiil-Yates-Seven Rivers) Oil & Gas Pool, 
Lea County, New Mexico: 

CJYPU Well No. 102 660' FNL & 1980' FWL (Unit C) Section 24, T-22S, R-35E 
Injection Interval: 3,708'-3,920' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 103 1980' FSL & 1980' FWL (Unit K) Section 13, T-22S, R-35E 
Injection Interval: 3,722'-3,854' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 106 660' FSL & 660' FWL (Unit M) Section 13, T-22S, R-35E 
Injection Interval: 3,760'-3,900' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 108 660' FSL & 1980' F E L (Unit O) Section 13, T-22S, R-35E 
Injection Interval: 3,708'-3,814' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 127 1970' FSL & 2,062' F E L (Unit J) Section 13, T-22S, R-35E 
Injection Interval: 3,700'-4,200' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 128 1910' FSL & 725' F E L (Unit I) Section 13, T-22S, R-35E 
Injection Interval: 3,700'-4,200' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 130 610' FSL & 2015' FWL (Unit N) Section 13, T-22S, R-35E 
Injection Interval: 3,700'-4,200' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 146 (Not Yet Staked) (Unit E) Section 24, T-22S, R-35E 
Injection Interval: 3,700'-4,200' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 201 660' FNL & 660' F E L (Unit A) Section 24, T-22S, R-35E 
Injection Interval: 3,622'-3,820' Tansiil-Yates-Seven Rivers 

CJYPU Well No. 303 1980' FNL & 1980' F E L (Unit G) Section 24, T-22S, R-35E 
Injection Interval: 3,696'-3,803' Tansiil-Yates-Seven Rivers 

Produced water from the Jalmat Oil & Gas Pool and source water from the Santa 
Rosa formation will be injected into the wells at average and maximum rates of 500 
and 1,500 barrels of water per day, respectively. The average and maximum 
surface injection pressure for each well is anticipated to be 1,132 psi and 2,000 psi, 
respectively. 



Interested parties must file objections with the New Mexico Oil Conservation 
Division, 1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 15 days of 
the date of this publication. 

Additional information can be obtained by contacting Mr. Tony Beilman, 
Operations Manager, Melrose Operating Company, at (469) 721-2046. 
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April 27, 2009 
RECEIVED 

2008 APR 28 Pfl 1 H3 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Mr. Terry Warnell 

Dear Mr. Warnell: 

Enclosed is the publication notice for Melrose Operating Company's ("Melrose") 
application to expand its waterflood project in the Cone Jalmat Yates Pool Unit. This 
application was filed with the Oil Conservation Division on April 20, 2009. 

If additional information is required, please contact me at (505) 690-9453. 

David Catanach 
Regulatory Consultant 



Affidavit of Publication 

State of New Mexico, 

County of Lea. 

I , KATHI BEARDEN 
PUBLISHER 

of the Hobbs News-Sun, a 
newspaper published at Hobbs, New 
Mexico, do solemnly swear that the 

clipping attached hereto was 
published in the regular and entire 
issue of said newspaper, and not a 
supplement thereof for a period 

of 1 issue(s). 
Beginning with the issue dated 

April 21,2009 
and ending with the issue dated 

April 21,2009 

PUBLISHER 
Sworn and subscribed to before me 

this 21st day of 
April, 2,009 

Notary Public 

My commission expires 
February 09,2013 
(Seal) 

OFFICIAL SEAL 

D0RAYANEZ 
mmmx-smoimimx) 

MyCommMon ftmiiw: 

This newspaper is duly qualified to 
publish legal notices or 
advertisments within the meaning of 
Section 3, Chapter 167, Laws of 
1937 and payment of fees for said 
publication has been made. 

LEGAL 
APRIL 21, 2009 

Melrose Operating Company, 1000 W. Wilshire, Suite 223, Oklahoma City, Oklahoma 
73116 has filed a Form C-108 (Application for Authorization to Inject) with the Oil 
Conservation Division seeking administrative approval to convert the following-de­
scribed wells to waterflood injection wells within the. Cone Jalmat Yates Pool Unit 
Waterflood Project, Jalmat (Tansill-Yates-Seven Rivers) Oil & Gas Pool, Lea County, 

, New Mexico: 

' CJYPU Well No. 102 

CJYPU Well No. 103 

CJYPU Well No. 106 

CJYPU Well No. 108 

CJYPU.Well No. 127 

, CJXPU Well No. 128 

CJYPU Well No. 130 

CJYPU Well No.' 146 

CJYPU Well No. 201 

CJYPU Well No. 303 

660' FNL & 1980' FWL (Unit C) Section 24, T-22S, R-35E 
Injection Interval: 3,708'-3,920' Tansill-Yates-Seven Rivers 
1980' FSL & 1980' FWL (Unit K) Section 13, T-22S, R-35E 
Injection Interval: 3,722'-3,854' Tansill-Yates-Seven Rivers 
660' FSL & 660' FWL (Unit M) Section 13, T-22S, R-35E 
Injection Interval: 3,760'-3,900' Tansill-Yates-Seven Rivers 
660' FSL & 1980' FEL (Unit O) Section 13, T-22S, R-35E 
Injection Interval: 3,708'-3,814' Tansill-Yates-Seven Rivers 
1970' FSL & 2,062' FEL (Unit J) Section 13, T-22S, R-35E 
Injection Interval: 3,700'4',200< Tansill-Yates-Seven Rivers 
1910' FSL & 725' FEL (Unit I) Section 13, T-22S, R-35E 
Injection Interval: 3,700'-4,200' Tansill-Yates-Seven 
Rivers 

610' FSL & 2015' FWL (Unit N) Section 13, T-22S, R-35E 
Injection Interval: 3,700'-4,200' Tansill-Yates-Seven Rivers 
(Not Yet Staked) (Unit E) Section 24, T-22S, R-35E 
Injection Interval: 3,700'-4,200' Tansill-Yates-Seven Rivers 
660' FNL & 660' FEL (Unit A) Section 24, T-22S, R-35E 
Injection Interval: 3,622'-3,820' Tansill-Yates-Seven Rivers 
1980' FNL & 1980' FEL (Unit G) Section 24, T-22S, R-35E 
Injection Interval: 3,696-3,803' Tansill-Yates-Seven Rivers 

Produced water from the Jalmat Oil & Gas Pool and source water from the Santa 
' Rosa formation will be injected into the wells at average and maximum rates of 500 
' and 1,500 barrels of water per day, respectively. The average and maximum surface 

injection pressure for each well is anticipated to be 1,132 psi and 2,000 psi, respec-
• lively. 

' Interested parties must file objections with the New Mexico Oil Conservation Divi-
.. sion, 1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 15 days of the 
, date of this publication. 

Additional information can be obtained by contacting Mr. Tony Beilman, Operations 
Manager, Melrose Operating Company, at (469) 721-2046. 

' #24906 

02108664 00029587 
DAVID CATANACH 
REGULATORY CONSULTANT 
1142 VUELTA DE LAS ACEQUIAS 
SANTA FE, NM 87507 



Administrative Order WFX-852 
April 13, 2009 

Tony Beilman 
Melrose Operating Company 
1000 W. Wilshire, Suite 223 
Oklahoma City, OK 73116 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION 

Under the provisions of Division Order R-2243, Melrose Operating Company has 
made application to the Division for permission to add five water injection wells to its 
Jalmat Field Yates Sand Unit Waterflood Project located within the Jalmat; Tansill-
Yates-Seven Rivers Oil Pool (33820) in Lea County, New Mexico. 

THE DIVISIQN DIRECTOR FINDS THAT: 

The application was filed in due form. No objections have been filed within the 
waiting period prescribed by Division Rule 26.8C.(2). The proposed injection wells are 
eligible for conversion to injection under the terms of Rule 26.8. The operator is in 
compliance with Rule 5.9. 

The proposed expansion of the above-referenced waterflood project, will prevent 
waste, is in the best interests of conservation, will not impair correlative rights, and 
should be approved. 

IT IS THEREFORE ORDERED THAT: 

Melrose Operating Company (OGRID No. 184860) is'hereby authorized to inject 
water into the unitized interval, through plastic-lined tubing set in packers located within 
100 feet of the top of the injection intervals in the following-described^wells within the 
Jalmat Field Yates Sand Unit Waterflood Project for purposes of secondary^recovery: 

Oil Conservation Division * 1220 South St. Francis Drive 
* Santa Fe, New Mexico 87505 

* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us 



Administrative Order WFX-852 
Melrose Operating Company 
April 13, 2009 
Page 2 of 3 

A HI 
Wcll 
Num Unit Sec. Tsp Rge 

Top 
Perf 

Bot 
Perf Tubing Pressure Comments 

30,025-0861 1. 132. G 13 22S 35E 3748 3878 2-3/8 750 

30-025-08613 134 E 13 22S. 35E 3773 3915 2-3/8 754 

30-025^08622 136 G 14 22S 35E. 3833 3951 2-3/8 764 -. 
30-025-38935 137 F 14 . 22S 35E 3700 4200 2-3/8 740 Est Perf's 

30-025-08627 138 E 14 22S 35E 3857 4048 •2-3/8 771 

30-025-08629 139 L 14 22S 35E 3883 4040 2-3/8 777 

30-025-38936 140 k 14 '22S 35E ' 3866 4036 2-3/8 773 . 

30-025-38937 142 I 14 22S 35E 3618 3992 2-3/8 764 

30-025-38938 143 p 14 22S.' 35E 3814 4044. 2-3/8 763 

30-025-08620 144 0 14 22S 35E 3852 3960 2-3/8 770 

30-025-38939 146 B 23 22S 35E 3828 4018 2-3/8 766 

30-025-08637 147 A 23 22S 35E 3816 3928 2-3/8 763 

30-025,38940. 148 H 23 : 22S . 35E 3700 4200 2-3/8 740 Est Perf's 

30-025T38868 159 F 13 22S 35E 3768. '3952 2-3/8 754 

30-025-38871 182 A 14 22S 35E 3804 3962 2-3/8 761' 

30-025-38873 187 A 13 22S- 35E 3610 3700 2-3/8 722 

• 30-025-3.69.72 207 M 14 22S •35E 3964 4074 2-3/8 793 

30-025-36974, 209 C 23 22S 35E 3898 4040 2-3/8 780 

30*025-36977 212 D 23 22S 35E 3962 4028 2-3/8 792 

30-025-38931 239 H 13 22S 35E 3700 . 4200 2-3/8 740 Est Perf's 

30-025-38942 245 G 23 22S 35E 3700 4200 2-3/8 740 Est Perf's 

30-025-38943 246 F 23 22S 35E 3700 4200 2-3/8 740 Est Perf's 

30-025-38944 247 J 14 22S 35E 3815 4040 2-3/8 759 

Prior to commencing injection operations into any wells listed above, the 
applicant shall plug and abandon the CJYPU Well No. 9-N (API No. 30-025-08609) 
located 660 feet from the South line and 1980 feet from the West line (Unit N) of 
Section 13, Township 22 South, Range 35 East, NMPM, Lea County, New Mexico, 
in a manner that is acceptable to the supervisor of the Division's Hobbs District 
Office. 

Subsequent to the completion of plugging operations on the CJYPU Wel! 
No. 9-N, the applicant shall submit documentation to the Santa Fe Office of the 
Division verifying that this work has been completed. This documentation shall 
be in the form of a cover letter addressed to the Engineering Bureau complete 
With all applicable Form C-103's (Sundry Notices). Failure to comply with this 
directive may result in the cancellation of injection authority. 

IT IS FURTHER ORDERED THAT: 

The operator shall take all steps necessary to ensure that the injected water 
enters only the proposed injection interval and is not permitted to escape to other 
formations or onto the surface. 

Prior to commencing injection operations into these wells, the casing shall be 
pressure tested from the surface to the packer setting depth to assure casing integrity. 



Administrative Order WFX-852 
Melrose Operating Company 
April 13,2009 
Page 3 of 3 

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a 
pressure gauge at the surface or left open to the atmosphere to facilitate detection of 
leakage in the casing, tubing or packer. 

The injection wells or injection system shall be equipped with pressure limiting 
devices which will limit the wellhead pressure to the maximum surface injection 
pressure described above. 

The Director of the Division may authorize increases in injection pressure upon a 
proper showing by the operator that higher pressure will not result in migration of the 
injected fluid from the permitted injection interval or harmful formation fracturing. Such 
proper showing shall consist of valid step-rate tests and possibly injection profiles or 
pressure transient testing run in accordance with and acceptable to this office. 

The operator shall notify the supervisor of the District Office of the date and time 
of the installation of injection equipment and of all mechanical integrity tests so that the 
same may be inspected and witnessed. 

The operator shall immediately notify the supervisor of the District Office of the 
failure of the tubing, casing or packer in said wells and shall take such steps as may be 
timely and necessary to correct such failure or leakage. 

The subject wells shall be governed by all provisions of Division Order No. R-
2243, and Rules 26.9 through 26.13 not inconsistent herewith. 

PROVIDED FURTHER THAT, jurisdiction is retained by the Division for the entry 
of such further orders as may be necessary for the prevention of waste and/or 
protection of correlative rights or upon failure of the operator to conduct operations (1) 
to protect fresh water or (2) consistent with the requirements in this order, whereupon 
the Division may, after notice and hearing, terminate the injection authority granted 
herein. 

The injection authority granted herein shall terminate one year after the effective 
date of this order if the operator has not commenced injection operations into at least 
one of the subject wells, provided however, the Division, upon written request by the 
operator received prior to the one year deadline, may grant an extension thereof for 
good cause shown. 

MARK E. FESMIRE, P.E. 
Director 

MEF/tw 

cc: Oil Conservation Division - Hobbs 


