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Melrose Jg4 3,0
ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION | 4
- Engineering Bureau - naf JQ Eh
1220 South St. Francis Drive, Santa Fe, NM 87505 :

Application Acronyms: /Cg 53
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] F \f.
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] VJ
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] b=l o v

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication L S 3?7' o
[] NSL [] NSP [] SD Wi 4
Check One Only for [B] or [C] ) é(;\
[B] Commingling - Storage - Measurement \%"( 2]
(] DHC [] CTB [] PLC [] PC [] OLS [] OLM OL

o0 &

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
@ wrx [] pMX [] SwD [] IPI [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [J Does Not Apply
[A] [C] Working, Royalty or Ovemdmg Royalty Interest Owners

Sy
[B] fll Offset Operators, Leaseholders or Surface Owner
[C] B Application is One Which Requires Published Legal Notice
[D] B Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
1E] Il For all of the above, Proof of Notlﬁ"catwn or Publication is Attached, and/or,

[F] [] Waivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be compltat?’bz an individual with managerial and/or supervisory capacity.

Tony Beilman £ Operations Manager %, / /6 / 0=
Print or Type Name Signature 0 ﬂ ' Title Date

trinityengineering@sbcglobal.net s -
E-Mail Address /Z 2475 129, e/b PXIY 4

W{)f )('5 39\(,1



April 20, 2009

Energy, Minerals and Natural Resources Department
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Attention: Mr. Mark E. Fesmire, Director

HAND DELIVERED

Re:  Form C-108
Melrose Operating Company
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106,
108,127,128, 130, 146, 201 and 303
Jalmat (Tansill-Yates-Seven Rivers) Oil & Gas Pool
Lea County, New Mexico

Dear Mr. Fesmire,

Enclosed please find a Division Form C-108 (Application for Authorization to
Inject) to expand the Cone Jalmat Yates Pool Unit Waterflood Project. Division Order
No. R-2495 dated June 11, 1963 approved secondary recovery operations within the
Cone Jalmat Yates Pool Unit Area (“Unit Area”). The Unit Area was established by
Division Order No. R-2494 dated June 11, 1963. Division Orders No. WFX-180 dated
September 22, 1964, WFX-206 dated May 27, 1965 and WFX-324 dated October 24,
1969 permitted additional injection wells within the Unit Area. Please note that
secondary recovery operations within the Cone Jalmat Yates Pool Unit have been
ongoing since unitization without any cessation of injection operations. Melrose
Operating Company proposes to convert the Cone Jalmat Yates Pool Unit Wells No. 102,
103, 106, 108, 127, 128, 130, 146, 201 and 303 to injection in order to complete an
efficient production/injection pattern within the Unit Area. These wells are located in
Sections 13 and 24, Township 22 South, Range 35 East, NMPM, Lea County, New
Mexico.

All the required information is enclosed. If additional information is needed,
please contact me at (469) 721-2046.

Sincerely,

A

Mr. Yony Beilman, Operations Manager
Melrose Operating Company

1000 W. Wilshire

Suite 223

Oklahoma City, Oklahoma 73116

Xc: OCD-Hobbs




STATE OF NEW MEXICO Oil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT

L PURPOSE: X Secondary Recovery Pressure Maintenance Disposal Storage
Application qualifies for administrative approval? X___Yes No

II. OPERATOR: Melrose Operating Company.

ADDRESS: 1000 W. Wilshire, Suite 223, Qklahoma City, Oklahoma 73116

CONTACT PARTY: Mr. Tony Beilman PHONE: (469) 721-2046

III.  WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.

Additional sheets may be attached if necessary.

IV.  Isthis an expansion of an existing project? X Yes No
If yes, give the Division order number authorizing the project: _ R-2495 dated 6/11/1963 (Also see WFX-180, 206, and 324)

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

VL. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well itlustrating all plugging detail.

VII.  Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed,;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and, )

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

*VIIL. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/! or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground

sources of drinking water.

XII1. Applicants must complete the "Proof of Notice" section on the reverse side of this form.

X1V. Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge

and belief.

NAME: Tony Beilman TITLE: Operations Manager
SIGNATURE: A % X DATE: 7 //c So9
E-MAIL ADDRESS: rinityengineering(@sbcglobal. net

If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal: PA well schematic diagrams for some AOR wells were previously
submitted with waterflood expansion application dated 3/18/2009 (Jalmat Field Yates Sand Unit).

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office




Side 2

1. WELL DATA

A. The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.

XIV. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.
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C-108 Application
Melrose Operating Company
Cone Jalmat Yates Pool Unit (“CJYPU”) Wells No. 102, 103, 106,
108, 127, 128, 130, 146, 201 and 303
Sections 13 & 24, T-22S, R-35E, NMPM
Lea County, New Mexico

The purpose of the application is to request approval to convert ten (10) wells
to injection within the Cone Jalmat Yates Pool Unit Waterflood Project in
order to complete an efficient injection/production pattern.

Melrose Operating Company (“Melrose™)

1000 W. Wiishire

Suite 223

Oklahoma City, Oklahoma 73116

Contact Party: Mr. Tony Beilman, Operations Manager (469) 721-2046

Injection well data sheets and wellbore diagrams for each injection well are
attached showing the proposed wellbore configurations.

This is an expansion of the Cone Jalmat Yates Pool Unit Waterflood Project.
This project was initially approved by Division Order No. R-2495 dated June
11, 1963. The Cone Jalmat Yates Pool Unit Area (“Unit Area”) was approved
by Division Order No. R-2494 dated June FI571963. Division Orders No.
WEFX-180 (9/22/1964), WFX-206 (5/27/1965) and WFX-324 (10/24/1969)
permitted additional injection wells within the Unit Area. Melrose took over
operations of the Unit Area:in-1999. It is Melrose’s understanding that prior
to that time, continuous injection operations were conducted within the Unit
Area. Subsequent to 1999, Melrose has actively conducted secondary
recovery operations within the Unit Area.

Enclosed is a map that identifies all wells/leases within a 2-mile radius of the
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127, 128, 130,
146, 201 and 303. The 2 mile area of review (“AOR”) for the proposed
injection wells is also shown on this map.

AOR well data is attached. Well construction data is included for all existing
wells within the AOR. Also included are wellbore diagrams for each PA’d
well within the AOR, and proposed well construction details for wells that are
currently being drilied or are to be drilled within the AOR. (Note: PA
wellbore schematics for certain AOR wells were previously submitted
with a Melrose Operating Company waterflood expansion application for
the Jalmat Field Yates Sand Unit that-was dated March 18, 2009.) An
examination of this data indicates that all AOR wells are adequately cased,
cemented and/or plugged and abandoned in order to preclude the movement
of fluid from the injection zone into other formations or fresh water aquifers.




Melrose Operating Company

Form C-108 (Application for Authorization to Inject)

Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108,
127, 128, 130, 146, 201 and 303

Page 2

The only exception appears to be the Cone Jalmat Yates Pool Unit Well No. 9 N
(API No. 30-025-08609) located 660° FSL & 1980” FWL (Unit N) of Section
13, T-22 South, R-35 East. This well is also within the AOR of certain
injection wells contained within the wfx application filed by Melrose in
March, 2009. Melrose has had discussions with the Division concerning this
well and has agreed to re-enter and re-plug the well.

(Note: In calculating cement tops, a standard yield of 1.32 cu. ft./sack was
utilized in addition to a fill factor of 70%).

VII. 1. The average injection rate is anticipated to be approximately 500
BWPD/Well. The maximum rate will be approximately 1500
BWPD/Well. If the average or maximum rates increase in the future, the
Division will be notified.

2. This will be a closed system.

3. Melrose will initially inject water into the proposed injection wells at a
surface pressure that is in compliance with the Division’s limit of 0.2
psi/ft. Subsequent to obtaining approval for injection, step rate injection
tests will be conducted on each of the wells in order to obtain a higher
surface injection pressure. It is anticipated that as a result of the step rate
tests, the average injection pressure will be approximately 1,132 psi.

4. Produced water from the Jalmat (Tansill-Yates-Seven Rivers)-Oil & Gas
Pool originating from wells within the Unit Area will be re-injected into
the subject injection wells. A formation water analysis obtained from a
Melrose producing well within the Unit Area is enclosed. This formation
water analysis shows total dissolved solids to be 80,968 mg/L.

5. Injection is to occur into a formation that is oil productive.

VII. Geologic data was presented in Case No. 2803. This case, and resulting Order
No. R-2495 initially authorized the Cone Jalmat Yates Pool Unit Waterflood
Project. The primary injection interval is the Yates-Seven Rivers formation
which is Upper Guadalupian in age. Impermeable dolomite beds in between
various sand members characterize this interval. The Ogallala aquifer is
present in this area, and fresh water can be found at depths from surface to
200°.

X No stimulation is planned.




Melrose Operating Company

Form C-108 (Application for Authorization to Inject)

Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 105,
127, 128, 130, 146, 201 and 303

Page 3

X. Logs were filed at the time of drilling, or will be filed at the conclusion of
drilling operations.

XI.  According to data obtained from the New Mexico Office of the State Engineer
(enclosed), there is one fresh water well located in the NE/4 NE/4 of Section
14, T-22 South, R-35 East, and is reportedly 215° feet deep, with water
present at a depth of 185°. A water analysis from this well is also enclosed for
yOour review.

XII.  Affirmative statement is enclosed.

XIII. Proof of Notice is enclosed.
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Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 102
API No. 30-025-08647
660' FNL & 1980' FWL (Unit C)
Section 24, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: April, 1955

11” Hole; Set 8 5/8'" 24# J-55 Csg. @ 305'
Cemented w/200 Sx. Class C. Cement
circulated to surface.

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,608’

Injection Perforations: 3,708'-3,920'

7 7/8" Hole; Set S 2" 15.5# J-55 Csg. @ 4,010
Cemented w/1100 Sx. Cement circulated to

T.D. _4’010v Surface
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Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 103
API No. 30-025-08604
1980' FSL & 1980' FWL (Unit K)
Section 13, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: May, 1955

12 ¥4 Hole; Set 8 5/8" 24# J-55 Csg. @ 295'
Cemented w/250 Sx. Class C. Cement
circulated to surface.

July, 1976: Repaired leak in 5 2 casing
960'-1,200'. Squeezed w/525 Sx. Tested
casing to 1,200 psi. Held okay.

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,622’

Injection Perforations: 3,722'-3,854'

7 7/8" Hole; Set S '5” 15.5# J-55 Csg. @ 4,027'.
Cemented w/800 Sx. Cement did not circulate.
TOC @ surface by calculation.

T.D. -4,040'
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Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 106
API No. 30-025-08607
660' FSL & 660' FWL (Unit M)
Section 13, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: June, 1956

12 v Hole; Set 8 5/8" 24# J-55 Csg. @ 301'
Cemented w/150 Sx. Class C. Cement
circulated to surface.

TOC @ 1,333' by calculation P c\ / e ‘

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,660’

Injection Perforations: 3,760'-3,900'

7 7/8" Hole; Set 5 '%” 14# J-55 Csg. @ 3,999’
Cemented w/500 Sx. TOC @ 1,333' by calculation.

T.D. -4,000'




F18°¢-.80L°¢ - [BAISIU] P3JRION™d

[N B ROJIRE] i)

0007 daq a0,

pa1e[ndfe) pauTuLIId(] POYIDIN 3%%JIng uawd) jodog,

Y 10 XS 0001 - -yl pajuswn)

S6 S W /IS -oz1g Suise) S/LL 971G 9J0H
suise)) uondnpoid

"PAUTWLId( POYIRIN quaw) Jodog,

M _Ho YIM PAUSW))

:9z1§ Suise) :9Z1S JI0H

guise)) ojeIpauIou]

PaIRNOII)) (pAUTULIN(] POYIRN ERIARTIN quowa) jodog
M 10 XS 051 UM PIIUSW))
SLTW 8/S 8 :9zI§ Buise) ATl “onm,oﬁoE INNUYOS 240911944 PYOVRIY 29§
guise)) eoeqng
VLVAd NOLLONYISNOD TIAM DILVIWAHOS A0 TTAM
HONVY dIHSNMOL NOILLDEFS YALIAT LINN NOILVOOTHDVIOOd
Ised ¢¢ Jnos 7¢ ¢l O Tdd 0861 % TSd 099 ‘NOILLVOOT TTdm
801 ON HU[] [00d SSIEA Jewef duos) JHIANNN 22 INVN TTEM
Auedwio)) Sunjerad() 9SOI[OIN NOLVIAdO

LAHHS VLVA TTIA NOLLOHACNI




"3U0Z U01}33Iul pasodoid U} SUTAJISAO 10 SUIA[ISpUN S3UOZ SE3 10 [I0
Ou oIe 2191} 2&22 ISeq G¢ aguey YOS ¢¢ AIYSUMO], "¢ UONOIS UTYIIM JeU] SMOUS SPI0J3I (1)() JO UONBUITIEXS Uy

"BAIR SIY) Ul
suoz uonoalut pasodoid ay) Suik1oA0 10 FurAjropun sauoz sed 10 [10 Aue Jo syydap pue sureu ay) AL S

SUON

‘pasn (s)3nid 10 JusWID JO SHOBS "1

‘[rerop Suissnyd aA13 pue syeasjur pajerograd yons [e Is1T (S)ouoz 19y30 Aue ul pajerojrad usaq I9Ad [[am dU) SBE] ¥
(0T8EE) 100d SED) 29 [I0 (SISAR] USAIS-SAB A -[[ISUB] ) Teulef (s1qeotfdde 31) j00d 0 pa1] Jo dureN €
SISATY U9AIS-S)B X -[[ISUE], “uoneuLIo,] uonoaluy oy} Jo sweN 'z
9661 19quiadag Ul [[oM SUIonpoid € se pa[[lIp SeMm [ :pa[up A[euiSuo [[om oy} sea asodind yeym 10 ‘ou I
ON X SOX "uono3[Ul 10J PS[[LIP [[oM MU © ST} S| 1
Bl [eUOnIPPY
SUON :(o1qeordde j1) [eag Suisen/Buiqny Jo adA 1 10410
"SuoneI0j1ad uonoIuT Isountaddn a4} Jo 001 UM 10 .809°C pdo Sumes 1oyord
(Ddl) 13358J UOISUS ] -V Joeq Ipdeq joadAy
suIqn [, paury-onQg Teloley Sutulg «8/€ ¢ 19z1g Suiqn,

LAFHS VLVA TTIM NOILLDACNI




Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 108
API No. 30-025-08608
660' FSL & 1980' FEL (Unit O)
Section 13, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: September, 1956

12 /2” Hole; Set 8 5/8" 24# J-55 Csg. @ 278’

Cemented w/150 Sx. Class C. Cement
circulated to surface.

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,608’

Injection Perforations: 3,708'-3,814'

77/8" Hole; Set 5% 17# J-55 Csg. @ 3,952'
Cemented w/1000 Sx. Cement did not circulate.
TOC @ surface by calculation.
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Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 127
API No. 30-025-38916
1970' FSL & 2062' FEL (Unit J)
Section 13, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: February, 2009

12 '4” Hole; Set 8 5/8" 24# J-55 Csg. @ 409’
Cemented w/375 Sx. Class C. Cement
circulated to surface.

Well has not yet been completed. Actual
injection perforation data will be provided
to NMOCD upon completion of operations.

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,600

Injection Perforations: 3,700'-4,200' (Estimated)

7 7/8" Hole; Set S 12” 15.5# J-55 Csg. @ 4,032’
Cemented w/700 Sx. Cement circulated to

T.D. -4,040'  Surface.




(PoIBWTISH) .00 7.00L € — [BAISIU] PaTeIojidg

[BAT3IUT UOn3d3NU]

00Tt qide(q &0,

SBMOIT) PAUTULIND( POYISA 3%e1Ing Juaw)) Jodo,

M 10 XS ST6 UM PAUIWD)

000 @ g/T S -ozI§ Suise) SILL  ezI§ 9[0H
{pasodoug) surse)) uononpolg

‘pauTuIo POYIIA Juawd) jJo dog,

Rl 10 UM pAUW))

:9z1§ Suise)) 971§ 910H

FuIse)) Syerpauiiopu]

paedR) pourIdld(J PoyloN denmg Juow) Jodo,
M 10 XS /€ YIM PAIUDWI))
LIV @ .8/S8 ozig 3uise) N -9ZIS 910H NIy g’ 2404]12.44 pIYoVNIY 22§
SUISE)) 90ejIng
VIVd NOILONIISNOD TTAM DILLYVWAHOS HHOdTTAM
AONVY dIHSNMOL NOILLOHS JALLAT LINN NOILLVOOTdDV.LOOd
Ised ¢¢ ymnog ¢¢ €1 I T4 .STL % 'ISd 0161 ‘NOLLVOOT TTdM
{suniuq Apus.LIN)) 8C1 'ON HU[) [00d SI)BA Jeulje[ auoy) JHGNNON 2 ANVN TTIM
Aueduio) suneiad() aSOIPN NMOLVIAdO

LAAHS VLVA TTIM NOLLOIFCNI




"9U0Z uo1)33lul pasodoid ] SUTAJISAO 10 SUTA[ISpUN S2UOZ SeT 10 {10
ou 3l A1) TAIJINN 158 G€ asury (IN0S g7 dIySUMOJ "¢ UONIIS UMM JB(] SMOYS SpI0d31 (D) JO Uoneuriexs uy

“BaIe SIY) Ul
auoz uondafur pasodoid ay3 SurdApraAo 1o FulApIapun sauoz sed 10 [10 Aue Jo syidop pue swed dy) SALD)

JUON

‘pasn (s)3nyd 10 JUSWID JO SHOBS DT
‘jrerep Suiddnid aA13 pue sjearaqur pajeroprad yons [ ISIT ((S)2uoz 10y10 Aue ul pajelojiod uadq I9A3 []am oY) SeH

(0Z8EE) [00d SeD 29 [T0 (SI9ATY USASS-SIJB A -[[ISUB T ) Tewijef {(s1qeorjdde J1) 1004 10 P[AI] JO SUEN

SISATY U9ASS-Sa)B A -[[ISUE], :uoneuLIo ] uondafuy oy} Jo sweN

uononpold YSN[J AuB 19A0031 03 A[Ja1lq paonpoid oq

Kew [[9m 9y [[oM uonoalul ue S A[iewid PI[[lIp Sem [[3pA "PaIIUp AjfeulSuIo [jam 2y} sem asodind jeym 10 ‘ou J]
ON SOA X :uonoa(ur 10§ PIY[LIP [[9M M3U © ST} S|
Ble(J [euonippy
SUON ‘(a1qeordde J1) [Bag Suise)/3uiqny jo odAT 19710
"Suone1ojrad uondalur 3sowidddn oyl JO .00 UM 10 009 ¢ ‘qidoq Sumag 1ayorg
(DdI) 1oydeJ UuoIsua] [-qv Ioyed aoed Jo odA T
suiqny, paurT-on(g TelIoVRIN SUTUT] «8/€.C 19z1g Suiqny,

LIIHS VLVA TTIM NOLLDACNI




Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 128
API No. 30-025-38917
1910' FSL & 725' FEL (Unit 1)
Section 13, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled:  Currently Drilling

12 '4” Hole; Set 8 5/8" 24# J-55 Csg. @ 417"
Cemented w/375 Sx. Class C. Cement
circulated to surface.

Drilling operations on this well have not yet
been completed. Actual production casing
& injection perforation data will be
provided to NMOCD upon completion of
operations.

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,600'

Injection Perforations: 3,700'-4,200' (Estimated)

77/8" Hole; Set S '2” 15.5# J-55 Csg. @ 4,200
Cement w/925 Sx. Circulate cement to surface.

T.D. -4,200' (Proposed)
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District [ obbe, NM 88240 State of New Mexico Form C-101
16235 N. French Dr., Ho! . .
District IT Energy Minerals and Naf X May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210 2 : G . o
District XII . M 7810 0il Conservation Division Submit to appropriate District Office
1000 Rio Brazos Road, Aztec, . .
District 1V 1220 South St. Francis Dr.MAY 7 3 2008 ] AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 8750 )
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEE A R A 3 @DD A ZONE
T Operator Name and Address: OGRID Number: 184860~
i i : 2 TAPT
Melrose Operating Co., ¢/o Box 953, Midland, TX 7970 30-025 — ‘%‘%G{ \g
7 Property Code ” Property Name " Well No. /
25203 4 Cane Ialmat Yates Pool Lnit 130
? Proposed Pool 1: ' Proposed Pool 2
Jalmat; Tansill-Yates-7 Rvrs
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet fiom the North/South line Feet fiom the Bast/West hEast Xuy/
N 13 22-S 35-E 610 South 2015 West Lea
# Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the NorthySouth line Feet from the East/West line Courty
Additional Well Information
" Work Type Code 2 WeH Type Code 3 Cable/Rotary * Lease Type Code '3 Ground Level Elevation
N O R State 3571°
¢ Multiple " Proposed Depth ** Formation ' Contractor * Spud Date
No 4200° Yates TBA 5-20-08
Depth to Groundwater:  120° Distance from nearest fresh water well: Distance from nearest surface water: none
AGTANOX ~ DO
Pit  Liner. Synthetic X 12 milsthik Clay [] Pit Volume: 3000 _bbls Drilling Method:
Closed-Loop System [ Fresh Water X Brine X DieseliOilbased [ ] Gay/Air
*! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12.1/4” R 5IR” 244 350° 375 sx Surface
178 5127 15 5# 4200° 925 sx Surface

2 Describe the propesed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Propose to drill 12 1/4” hole to 3507, set 8 5/8” casing @ 350°, cementing with 375 sx Cl C, shurry wt of 14.8 ppg, yield
of 1.34 cf/sx, type Cl C with 2% CaCl12.
Drill 7 7/8” hole to 4200°, run (apen hole logs, set production casing s‘mnﬁ to a%gfoximatcly 4200°, cementing with lead
slurry of 600 sx, 50:50 poz C1 C w/10% bentonite + Sodium Chlonde + 0.2% FL, slurry weight — 11.80 ppg, vield ~ 2.45
clt7§x; tg/ail w/ 325 sx, 50:50 poz C1 C + 10% bentonite + Sodium Chloride + 0.2% FL, shurry weight - 14.2 ppg, yield -

3 cffsx.
Will perforate, stimulate & test well.
We do not anticipate encountering any H2S intervals during the drilhing of this well, based on wells drilled offsetting this
location and producing wells in the unit.

2 | hereby certify that the information given above is true and complete to the OIL CONSERVATION DIVISION

best of my knowledge and belief. I further certify that the drilling pit will be N
e

constructed according to NMOCD guldelines X, a general permit [Lor Approved by: —
an (attached) alternative OCD-approved plan []. %mﬂ/

Printed name: Amn E. Ritchie (‘éxm,; m_u it} » FCENTERAL MANACES

Title: Regulatory Agent Approval DalenAY 2 1 2008 Expiration Date:

E-mail Address: annritchie@wtor.net

Dat¢: 5-6-08 l Phone: 432 684-6381/214-762-0830 Conditions of Approval Attached ]

Permit Expires 2 Years From Approval
Date Unless Drilling Underway




T.D. — 4,200’

Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 130
API No. 30-025-38918
610' FSL & 2015' FWL (Unit N)
Section 13, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: Not Yet Drilled

12 %” Hole; Set 8 5/8" 24# J-55 Csg. @ 350
Cement w/ 375 Sx. Class C. Circulate
cement to surface.

Proposed Wellbore Configuration

(Actual drilling and completion data will be
provided to the NMOCD upon completion.)

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,600’

Injection Perforations: 3,700'-4,200'

7 7/8" Hole; Set S 2” 15.5# J-55 Csg. @ 4,200’
Cement w/ 925 Sx. Class C. Circulate cement
to surface.
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Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 146
API No. N/A
Well Location: Well has not yet been staked, but
will be located in Unit E of
Section 24, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: Not Yet Drilled

12 ¥4” Hole; Set 8 5/8" 24# J-55 Csg. @ 350’
Cement w/ 375 Sx. Class C. Circulate
cement to surface.

Proposed Wellbore Configuration

(Actual drilling and completion data will be
provided to the NMOCD upon completion.)

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,600’

Injection Perforations: 3,700'-4,200'

77/8" Hole; Set 5 ' 15.5# J-55 Csg. @ 4,200'
Cement w/ 925 Sx. Class C. Circulate cement
to surface.

T.D. - 4,200’
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Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 201
API No. 30-025-08643
660' FNL & 660' FEL (Unit A)
Section 24, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: December, 1954

11” Hole; Set 8 5/8'" 24# J-55 Csg. @ 302’
Cemented w/225 Sx. Class C. TOC @
surface by calculation.

TOC @ 712' by calculation

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,522'

Injection Perforations: 3,622'-3,820'

77/8" Hole; Set S '2” 14# J-55 Csg. @ 3,910"
Cemented w/600 Sx. TOC @ 712' by calculation

T.D. -3,910'
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Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 303
API No. 30-025-08645
1980' FNL & 1980' FEL (Unit G)
Section 24, T-22 South, R-35 East, NMPM
Lea County, New Mexico

Date Drilled: September, 1956

4 A 11” Hole; Set 8 5/8'" 28# J-55 Csg. @ 292'
Cemented w/225 Sx. Class C. Cement
circulated to surface.

TOC @ 651' by calculation

2 3/8" Duo-lined tubing set in a Baker
AD-1 (IPC) Tension Packer @ 3,596'

= :t Injection Perforations: 3,696'-3,803'

it
L l 7 7/8" Hole; Set 5 '2” 15.5# J-55 Csg. @ 3,849’
Cemented w/600 Sx. TOC @ 651' by calculation.

T.D. -3,854'
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MELROSE OPERATING COMPANY
AREA OF REVIEW WELL DATA
10 WELLS-CONE JALMAT YATES POOL UNIT

APILNUMBER | OPERATOR - | LEASE ~ |WELL| WELL |STATUS| FTG.|N/S(FTG.| E/W|UNIT| SEC.|TSHP./RNG.| DATE:|[TOTAL| HOLE | CSG. | SET| SX. | CMT. [MTD.| HOLE | CSG. SET . | SX. |.CMT. MTD. |COMPLETION Tt
i ] L NAME = [.NO.ITYPE| . I Ns| |EwW]{" R DRILLED| DEPTH| SIZE | SIZE | AT |CMT.| TOP [ SIZE | ‘SIZE | - :.AT CMT.| "TOP il - - s
30-025-37136 |Melrose Operating Co. CJYPU 122 P Active | 10° [ S [2630| W | N 13 | 225 | 35E | Jan-06 | 4,150' [ 121/4"| 85/8" | 402 | 300 | Surface Circ. | 77/8" | 51/2" 4,150 950 | Surface| Circ. 3,642-3,748'
30-025-37137 {Melrose Operating Co. CJYPU 125 P Active | 100 | S |1310| E | P 13 | 225 | 35E | Feb-06 | 4,136" [ 121/4"| 85/8" | 400' [ 300 | Surface | Circ. | 77/8" | 51/2" 4,135 710 | Surface| Circ. 3,650-3,832'
30-025-08952 |Melrose Operating Co. Closson "B" 16 P Active | 660' | S 1660 | W | M | 18 | 225 | 36E | Apr-60 | 3872 [121/4"| 85/8" [1,600( 900 [ Surface | Calc.| 77/8° | 51/2* 3,863 600 | 666 Calc. 3,530-3,810"
30-025-08959 |Melrose Operating Co. Closson "B" Fed | 14 P Active { 660' | N 1330 | W | D | 19 | 225 | 36E | Dec-59 | 3,813 [121/4"| 85/8" [1,622| 900 [ Surface } Calc.| 77/8" | 51/2" 3,811 600 | 714 Calc. 3,711-3,806"
30-025-35386 |Melrose Operating Co. Closson "B" Fed | 40 P Active | 660' | N [1650')| W 1 C | 19 | 225 | 36E | Feb-01 | 3,900' [121/4"| 85/8" 1,539 725 [ Surface| Circ. | 77/8" | 41/2" 3,800 800 | Surface| Circ. 3,534-3,822
30-025-08960 Closson "B" Fed [ 15 P Active {1980 N [ 330'| Wi E 19 | 228 | 36E | Jan-60 | 3,810° | 121/4"]| 85/8" |1,613| 850 | Surface | Calc.| 77/8"| 51/2" 3,801 600 | 705 Calc. 3,554'-3,806'
30-025-08643 |Melrose Operating Co. CJYPU 201 P Active | 660 | N [660'} E | A | 24 | 225 | 35E | Dec-54 | 3910' | 11" | 85/8" | 302" | 225 | Surface | Calc.} 77/8" | 51/2" 3910 600 | 713 Cale. 3,622-3,702
30-025-08644 |Melrose Operating Co. CJYPU 202 ! Active | 660' | N 1980 E | B | 24 | 225 | 35E | May-56 | 3850' | 11" | 85/8" | 208'| 225 | Surface| Circ. 1 77/8' | 51/2" 3,847 600 | 650 Cale. 3,698'-3,762'
30-025-33059 |Melrose Operating Co. CJYPU 239 P Active | 1310 N (2630 E | B | 24 | 228 | 35E [ Feb-96 | 3,950' | 121/4"| 85/8" | 454' | 350 [ Surface| Circ. | 77/8" [ 51/2" 3,949 550 | 1,017' | Calc. 3,671'-3,826'
30-025-37277 |Melrose Operating Co. CJYPU 216 P Active 125401 N} 140' | W | E | 24 | 225 | 35E | Sep-05 | 4170' {121/4"| 85/8" | 420' | 325 | Surface| Circ.j 77/8" | 51/2" 4170 950 | Surface| Circ. 3,806-3,944'
30-025-08645 |Melrose Operating Co. CJYPU 303 P Active }1980'| N {1980'| E | G | 24 | 225 | 35E | Sep-56 | 3854’ | 11" | 858" | 292" | 225 | Surface| Circ.} 77/8" | 51/2" 3,849 600 | 652 Calc. 3,696-3,803
30-025-33044 |Melrose Operating Co. CJYPU 336 P Active }1340'| N |1310'| E | H | 24 | 228 | 35E | Jul-95 | 4,050' | 121/4"| 85/8" | 420" | 350 | Surface | Circ.} 77/8" | 51/2" 4,048 125 | 207 Calc. 3,625-3,844' |2 Stage Cmt. Job. 1st-125 Sx. 2nd-600 Sx.
: DV Tool @ 3,380".
30-025-08646 |Melrose Operating Co. CJYPU 304 | Active |1980'| N [ 660'| E | H | 24 | 225 | 35E | Nov-56 | 3823 | 11" | 85/8" | 296' | 225 | Surface | Circ. | 77/8" | 51/2" 3,823 600 | 626 Calc. 3,593-3,782
30-025-08640 |Melrose Operating Co. CJYPU 502 [ Active |2310') S | 990" | W L 24 | 228 | 35E | May-56 | 3,950° |12 1/4"| 95/8" | 296' | 150 | Surface | Circ. | 77/8"| 51/2" 3,950' 250 | 2617 Cale. 3,758'-3,830
4" Liner{ 0-3,901' 300 | Surface| Circ.

30-025-08639 |Melrose Operating Co. CJYPU 501 P Active 11980 S [1980'| W { K | 24 | 22S | 35E [ Mar-56 | 3,950° | 121/4"| 85/8" | 315'| 150 [ Surface | Circ. | 77/8" | 51/2" 3,950 250 | 2617 | Calc. 3,820-3,856' |5 1/2" Annulus Cemented from 336'-Surface
30-025-08651 [Melrose Operating Co. CJYPU 802 t Active |1980°| S |1980"] E J 24 | 228 | 35E | Oct-56 | 3,900 " 86/8" | 302' | 300 | Surface | Circ.| 77/8"{ 51/2" 3,900 300 | 2,301 Calc. 3,670-3,786" |DV Tool @ 1,682 Stage 1-300 Sx. Stage 2

4" 0-3,856' 300 | Surface| Circ. 150 Sx. Csg. Leak 540'-571' Repaired 1985.
30-025-33058 {Melrose Operating Co. CJYPU 638 P Active [2575'| S |1310] E | 24 | 225 | 35E | Feb-96 | 3,915 |121/4"| 85/8" | 424 | 350 | Surface | Circ.| 77/8" | 51/2" 3914 550 | 982 Calc. 3,644-3 752
30-025-08654 |Melrose Operating Co. CJYPU 605 P Active 11980'| S {990 | E | 24 | 228 | 35E | Feb-57 | 3,850' | 11" [ 85/8" | 321'| 300 [ Surface{ Circ. | 77/8" | 51/2" 3,844' 300 | 2,245 | Calc. 3,614-3,800° [DV Tool @ 1,640. 1st-300 Sx. 2nd-150 Sx.
30-025-08650 [Melrose Operating Co. CJYPU 1 Supply| Active (1980 S { 660' | E | 24 | 225 | 35E | Apr-55 | 3,710 1" 8 5/8" |1,721'|1,000{ Surface | Calc.| 77/8" | 51/2" 3,594' 250 | 2261 Calc. 900-1,040' |Plugged Back. See Schematic
30-025-08642 |J. R. Cone CJYPU Track § 4 P PA 990'{ S | 990 | W | M | 24 | 225 [ 35E | Jul-56 | 3,841' | 121/4"| 95/8" | 304’ | 150 [ Surface | Circ. | 8 3/4" Ia 3,841 250 | 2,303 | Calc. 3,766'-3,826' | Schematic Attached
30-025-08641 |Melrose Operating Co. CJYPU 503 | Active | 990'| S |2310'| W N 24 | 225 | 35E | Jun-56 | 3,840' { 121/4"| 95/8" | 283 | 150 | Surface | Circ.| 75/8" | 51/2" 3,840 250 | 2,322 Calc. 3,704-3,830' |Csg. Leak 1,053'-1,149 repaired 1985.

4" Liner| 0-3,885' 300 | Surface| Circ.
30-025-32524 {Melrose Operating Co. CJYPU 634 P Active 1310 S (1310 E P 24 | 225 | 35E | Jun-94 | 4,090' | 121/4"} 85/8" [1,270" 350 | Surface | Circ.| 77/8" | 51/2" 4,090 200 | 3,023 Calc. 3,621'-3,896' |2 Stage Cmt. Job. 1st-200 Sx. 2nd. 800 Sx.
Well file does not show depth of DV tool.
TOC calc. based on 1st stage only.

30-025-38919 {Melrose Operating Co. CJYPU 144 P NYD |2630°} N |2627'| E | G | 24 | 225 | 35E 4,200 [121/4"| 85/8" | 350' | 375 | Surface 77/8 41 5112 4,200 925 | Surface Proposed Casing Design
30-025-26465 |Martindale Petroleum Closson "B" 27 N/A ND 660' | N [1980'| W | C 18 | 225 | 36E APD Cancelied

Melrose Operating Company
Form C-108; 10-Wells CJYPU
AOR Well Data-Page 1
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2803
Order No. R-2495

APPLICATION OF J. R. CONE
FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
May 15, 1963, at Roswell, New Mexico, before the 0il Conserva-
tion Commission of New Mexico, hereinafter referred to as the
"Commission."

NOW, on this 1lth day of June, 1963, the Commission, a
guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required Ly
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the Cone Jalmat Yates Pool Unit Agreement has
been approved by the Commission by Order No. R-2494; that the
Cone Jalmat Yates Pool Unit Area comprises 1,760 acres, more or
less, of State land in Township 22 South, Range 35 East, NMPM,
Lea County, New Mexico, as more fully described in said order.

(3) That the applicant, J= R: Cone, seeks permission to
institute a waterflood project in the Jalmat Pocl in the Cone
Jalmat Yates Pool Unit Area by the injection of water into the
Yates formation through four wells located within said unit area.

(4) That the wells in the project area are in an advanced
state of depletion and should properly be classified as "stripper"
wells.

(5) That the proposed waterflood project is in the interest
of conservation and should result in recovery of otherwise unrecov-
erable 0il, thereby preventing waste.




2
CASE No. 2803
Order No. R-2495

(6) That the subject application should be approved and
the project should be governed by the provisions of Rule 701 of
the Commission Rules and Regulations.

(7) That all water injection should be through tubing
under a packer; provided however, that selective water injection
into more than one sand in wells which are equipped with less
than 5 1/2-inch pipe may be through one string of tubing under
a packer and through the casing-tubing annulus if the casing is
perforated and squeeze-cemented from total depth to the surface
casing shoe.

IT IS THEREFORE ORDERED:

(1) That the applicant, J. R. Cone, is hereby authorized
to institute a waterflood project in the Jalmat Pool in the Cone
Jalmat Yates Pool Unit Area by the injection of water into the
vYates formation through the following~described four wells in
Township 22 South, Range 35 East, NMPM, Lea County, New Mexico:

J. R. Cone Nix State Well No. 4, Unit J, Section 13
J. R. Cone Nix State Well No. 5, Unit L, Section 13
J. R. Cone Nix State Well No. 9, Unit N, Section 13
J. R. Cone Nix State Well No. 7, Unit D, Section 24

(2) That all water injection shall be through tubing under
a packer; provided however, that selective water injection into
more than one sand in wells which are equipped with less than
5 1/2-inch pipe may be through one string of tubing under a packer
and through the casing-tubing annulus if the casing is perforated
and squeeze-cemented from total depth to the surface casing shoe.

(3) That the subject waterflood project shall be governed
by the provisions of Rule 701 of the Commission Rules and Regula-
tions, including the allowable provisions thereof, and including
the provisions with respect to expansion of the waterflood
project.

(4) That monthly progress reports of the waterflood
project herein authorized shall be submitted to the Commission
in accordance with Rules 704 and 1119 of the Commission Rules
and Regulations.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-~
sary.
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DONE at Santa Fe,
above designated.

S EAL

esr/

New Mexico, on the day and year herein-

STATE OF NEW MEXICO
OI1L CONSERVATION COMMISSION

M CAMPBELY,, Chairman

.7"-(1&” ferm o
. S. WALKER, Member<?

A. L PORTER, Jr., Member & Secretary




APPLICATION OF NEWMONT OIL

COMPANY TO EXPAND ITS LOCO

HILLS GRAYBURG WATER FLOOD

PROJECT IN THE LOCO HILILS ADMINISTRATIVE ORDER
POOL IN EDDY COUNTY, NEW MEXICO. WFX NO. 122

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Under the provisions of Rule 701, Newmont 0Oil Company, has
made application to the Commission on November 26, 1962, for
permission to expand its Loco Hills Grayburg Water Flood Project
in the Loco Hills Pool, Eddy County, New Mexico.

NOW, on this 1llth day of December, 1962, the Secretary-
Director finds:

1. That application has been filed in due form.

2. That satisfactory information has been provided that
all offset operators have been duly notified of the application.

3. That no objection has been received within the waiting
period as prescribed by Rule 70Ll.

4. That the proposed injection well is eligible for con-
version to water injection under the terms of Rule 701.

5. That the proposed expansion of the above-referenced
water flood project will not cause waste nor impair correlative
rights.

6. That the application should be approved.

IT IS THEREFORE ORDERED:

That the applicant, Newmont 0il Company, be and the same
is hereby authorized to inject water into the Grayburg forma-
tion through the following described well for purposes of secondar
recovery, to wit:

Yates "A" Well No. 14 located in the SE/4 NE/4 of
Section 6, Township 18 South, Range 30 East, NMPM,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
0 CONSERVATION COMMISSION

A. L. PORTER, Jr., - -
Secretary-Director

i

SFAT,




APPLICATION OF J. R. CONE TO

EXPAND ITS CONE JALMAT YATES

POOL UNIT WATER FLOOD PROJECT

IN THE JALMAT POOL IN LEA COUNTY, ADMINISTRATIVE ORDER
NEW MEXICO. WFX NO. 180

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION !

Under the provisions of Rule 701, J. R. Cone has made
application to the Commission on August 27, 1964, for permission
to expand its Cone Jalmat Yates Pool Unit Water Flood Project in
the Jalmat Pool, Lea County, New Mexico. i

NOW, on this 22nd day of September, 1964, the Secretary+
Director finds: i

1. That application has been filed in due form.

2. That satisfactory information has been provided that
all offset operators have been duly notified of the application.

3. That no objection has been received within the
waiting period as prescribed by Rule 701.

4. That the proposed injection wells are eligible for
conversion to water injection under the terms of Rule 701.

5. That the proposed expansion of the above-referenced
water flood project will not cause waste nor impair correlative
rights.

6. That the application should be approved. |

IT IS THEREFORE ORDERED: That the applicant, J. R.
Cone, be and the same is hereby authorized to inject water into
the Yates formation through the following described wells for
purposes of secondary recovery, to wit:

Unit Well No. 1-11 located in the SE/4 SE/4 of Section |
13, Unit Well No. 1-10 located in the SE/4 NW/4 of
Section 24, Unit Well No, 2-2 located in the NW/4 NE/4
of Section 24, and Unit Well No. 3-4 located in the
SE/4 NE/4 of Section 24, all in Township 22 South,
Range 35 East, NMPM,

PROVIDED HOWEVER, That applicant shall inject water
through tubing with packers set well below the top of the cement
surrounding production casing in the above-described wells.

-

DONE at Santa Fe, New Mexico, on the day and year herei
above designated.

STATE OF NEW MEXICO
O0I}n COYSERVATION COMMISSI

i
CHZZz. |
. Ve - |
A. L. PORTER, Jr., i
Secretary-Director

SEAL




APPLICATION OF J. R. CONE

TO EXPAND ITS CONE JALMAT

YATES POOL UNIT WATER FLOOD

PROJECT IN THE JALMAT POOL ADMINISTRATIVE ORDER
IN LEA COUNTY, NEW MEXICO. WFX NO. 206

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Under the provisions of Rule 701, J. R. Cone has made appli-
cation to the Commission on May 3, 1965, for permission to
expand its Cone Jalmat Yates Pool Unit Water Flood Project in the
Jalmat Pool, Lea County, New Mexico.

NOW, on this 27th day of May, 1965, the Secretary-Director
finds:

1. That application has been filed in due form.

2. That satisfactory information has been provided that all
offset operators have been duly notified of the application.

3. That no objection has been received within the waiting
period as prescribed by Rule 701.

4. That the proposed injection wells are eligible for con-
version to water injection under the terms of Rule 70l.

5. That the proposed expansion of the above-referenced
water flood project will not cause waste nor impair correlative
rights.

6. That the application should be approved.

IT IS THEREFORE ORDERED:

That the applicant, J. R. Cone, be and the same is hereby
authorized to inject water into the Yates formation through the
following described wells for purposes of secondary recovery, to
wit:

Unit Well 7-2 located in the NW/4 NE/4 of Section 25,
Unit Well 8-2 located in the NW/4 NW/4 of Section 25,
Unit Well 5-2 located in the NW/4 SW/4 of Section 24,
Unit Well 5-3 located in the SE/4 SW/4 of Section 24,
Unit Well 6-2 located in the NW/4 SE/4 of Section 24 and
Unit Well 6-4 located in the SE/4 SE/4 of Section 24, all
in Township 22 South, Range 35 East, NMPM.

PROVIDED HOWEVER, That applicant shall inject water through
tubing with packers set well below the top of the cement sur-
rounding the production casing in all above wells.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO

VAT N CO. ION

-
ORTER Jr., »
Secretary—Dlrector

lSEAL




APPLICATION OF J. R. CONE TO EXPAND

HIS CONE-JALMAT-YATES-POOL UNIT WATER

FLOOD PROJECT IN THE JALMAT POOL IN Administrative Order
LEA COUNTY, NEW MEXICO. WFX No. 324

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Under the provisions of Rule 701, J. R. Cone made applica-
tion to the Commission on Octcber 9, 1969, for permission to
expand his Cone-Jalmat-Yates-Pool Unit Water Flood Project in
the Jalmat Pool, -Lea County, New Mexico.

NOW, on this 24th day of October, 1969, the Sécretary—
Director finds:

1. That application has been filed in due form.

2. That satisfactory information has been provided that all
offset operators have been duly notified of the application.

3. That no objection has been received within the waiting
period as prescribed by Rule 701.

4. That the proposed injection wells are eligible for con-
version to water injection under the terms of Rule 701.

5. That the proposed expansion of the above-referenced water
flood project will not cause waste nor impair correlative rights.

6. That the application should be approved.

IT IS THEREFORE CRDERED:

That the applicant, J. R. Cone, be and the same is hereby
authorized to inject water into the Yates formation through the
following-described wells for purposes of secondary recovery,
to wit:

Tract 5 Well No. 4 located in Unit M of Section
24, Tract 8 Well No. 4 located in Unit K of
Section 25, and Tract 10 Well No. 1 located in
Unit A of Section 36, all in Township 22 South,
Range 35 East, NMPM.

PROVIDED HOWEVER, That the applicant shall inject water
through tubing with packers set in the production strings as
shown in the application dated October 6, 1969.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

Ws N COMMISSION
-

A, L. PORTER, Jr/
Secretary-Directdr
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T.D. 3,710’

Cement Plug- 60' to surface

2 7/8" EUG Tbg.

Santa Rosa Perfs: 900'-1,040'

CIBP @ 1,680'

11” Hole; 8 5/8" Csg. Set @
1,721'. Cemented w/1000 Sx.
TOC @ surface by Calc.

25 Sx. @ 1,730'

TOC @ 2,261' by Calc.

Cut & pulled 2,525' of 5§14 csg.
Spot 25 Sx. Cmt. @ csg. Stub.

7 7/8" Hole; 512" Csg. Set @ 3,594’

Melrose Operating Company
Cone Jalmat Yates Pool Unit No. 1
API No. 30-025-08650

1980' FSL & 660' FEL, Unitl
Section 24, T-22S, R-35E

Drilled: 4/55
Plugged Back: 1965

Cemented w/ 250 Sx. TOC @ 2,261' by Calc.

Open Hole producing interval 3,594'-
3,710'. Set 30 Sx. Cmt. Plug.

Melrose Operating Company
Form C-108; 10-Wells CJYPU

Plug Back Schematic
CJYPU Well No. 1




NO. OF COPRIES RECEIVED

DISTRIBUTION

SANTA FE NEW MEXICO OIL CONSERVATION COM

20 -0 a9t 50

‘Form C-103

Supersedes Old
C-102 and C-103
Effective 1-1-65

missiof. . C.

FILE
- i P a7 5a. Indicate Type of lease
esdd 327 WG [ *
3 ’ ’ State Fee, D
;::iAOT OFF:CE 5. Stcneéiil ; (c}./uz Leu;e No.
SUNDRY NOTICES AND REPORTS ON WELLS \\\ Q§§§§§§§§§§$§S§
(PO NOT USE THIS FORM FOR PROFOSALS TO DRILL on(:oonzegpfré‘o)RFg:uscug:c:Rgc;o;f|FF)zm:m' AESERVOIR, \ \\
1. 7. Unit Agreement Name
evlb:LLL E] :IAESLL D OTHER- Water S’upply wen Jalmat Iates POO]. Unit
2. Name of Operator 8, Farm or LLease Name
J. R. CONE Tract 6
3. Address of Operator 9. Well No.
Box 871, Lubbock, Texas 79408 WK No. &
4, Location of Wel! 10, Field and Pool, or Wildcat
UNIT LETTER 1 1980 FEET FROM THE South LINE AND 660 FEET FROM Jalmat 01l
\
Ea - . LINE,SECYION _______ . TOWNSHIP 22-5 ——— RANGE 35~E HMPM., \\\\\\\\\\
\\\\ 15. Elevation (Skow whether DF, RT, GR, etc.) 12. County N
\\\\\\\\\\\ 3554 0r Les

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

FLUG AND ABANDON D

PERFORM REMEDIAL WORK E:] REMEDIAL WORK

.
L]

TEMPORARILY ABANDON COMMENCE DRILL

PULL OR ALTER CASING CHANGE PLANS CASING TEST AND

SUBSEQUENT RERPORT OF:
]
L]

CEMENT JQB E:I

ALTERING CASING

[

ING OPNS. PLUG AND ABANDONMENT D

orwen _Conversion to Water Supply

X

L]

17. Describe Proposed or Completed Operations (Clearly state all pertinent detnils, and give pertinent dates, including estimaied date of starting any proposed
work) SEE RULE 1103,

OTHER

/This well originally drilled as Schermerhorn Amerada-State Well No. 1 and completed '
/’ from Yates open hole interval 3594 to 3710'. Casing program: 8-5/8" cemented at

17217 with 1000 sacks; 5-1/2" cemented at 3594!' with 250 sacks. By Schermerhorn,
\ Top Angydrite 1627!, Top Yates 3601'.

Yates production abandoned in 1964 and 5-1/2" casing pulled. Bridge plug placed in
B-5/8% casing at 1680°7. 8-5/8" casing perforated opposite Santa Rosa water sands
with 2 JSPF 900-978 and 9981040, January 29, 1965, Santa Rosa perforations fractd
with 15,000 gallons water and 15,000 pounds 10/20 sand.

May 7-8, 1965: Ran Byron-~Jackson type 32-K-70 centrifugal pump on 2.7/6* EUE tubing
to 889' ground level. Placed well in service May 11, 1, 1965 as Water Supply Well No. 2
for the Cone Jalmat: Yates Pool Unit water flood.

2

18. I hereby certify that the infortmation above is true and complete to the best of my knowledge and belief,

.- L. 0. Storm . Engineer e Feb. 14, 1967
Pl

S{GNED

APPROVED BY TITLE DATEL

CONDITIONS 0f APPROVAL, |F ANY:




J. R. Cone
Cone Jalmat Yates Pool Unit Track S No. 4
API No. 30-025-08642
10 Sx. Surface plug 990' FSL & 990' FWL, Unit M
Section 24, T-22S, R-35E

12 1/4" Hole; 9 5/8" Csg. Set @
304'. Cemented w/150 Sx.

Cement circulated to surface. Dri“ed . 7/56
Perf. 4 Holes @ 354'. Set 7" pkr. @ Plugged: 8/86

250", Pump 50 Sx. Cmt. Tag plug
@ 314'.

25 Sx. Cmt. Plug 1,609'-1,709'

Calculated TOC @ 2,303’

Mud placed between plugs.

Set 25 Sx. Cmt. Plug 3,500'-3,618".
Tagged @ 3,500'

Perforations: 3,766'-3,826'

8 3/4" Hole; 7” Csg. Set (@ 3841'. Cemented
w/ 250 Sx. Calculated TOC @ 2,303'.

T.D. 3,841'

Melrose Operating Company
Form C-108; 10-Wells CJYPU
PA Schematic
CJYPU Track 5 No. 4




STATE OF NEW MEXICC
ENERGY anp MINERALS DEPARTMENT

wd_ @#F COPICE SLSULYEDN

DISTRIBUTION

BARTA FE

FiLg
U.3$.G. %,
LAND OFFrICE

OFrgRATOAN

i L CONSERVATION DIVISION
P.O.8NnX 2088
SANTA FE, NEW MEXICO 87501

Fora C-1031 -
Revised 10-1-78

ta. Indicate Type of Lease

State Foo D !

5. State Cfi & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS

(DO KSY USL TxiS POR FUR PAGPOSALS TG DRICL OR TC CELFEN CR PLUG 340X TO A DIFFERONTY AESEXVCIR,
{(FOAM C-101! FOR 3UT X PADPOSALS.)

USE *YAPPLICATION FOR PERMIY °*

\\\\\\\\\\\\\\\\\

. Unit Agreement Nome

|
|
|

4. L.ocction of Well

M Q9D

UKIT LETTER

__bWest 24

THE LINE, sEcTyon & 1 TOWNSHIP

FELETY FROM THL ~—_§mh_— LINE AND_—_—%L-—_—
225

10, Field and Pooi, or Wildcat
Jalmat Yates

A . ,
oL cas = . -
weeL [)_(j weeL D OTHER- \”:/\)y‘}‘: Q:I'l'—ﬁ‘v‘v' one_Jalmat \/:t Lol [1. !

"7, Nome ol Operator K g. Farm of 'Lecse Name A }
J. P. Cone 5

2, Address ol Cperator 9. Weil No. '
P.0. Box 871, Lubbock, Tx 79408 Tract 5 No, 4 -

i

FTEET FROM

RANGE 35E NAPM

«

N\

EAAARANAANN

15, Elavcnonéb how uéahcr DF, RT, GR, etc.}

. County

Lea

N

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

" PIAPORM RIMEIDIAL WOANR D PLUG AKD ABANDON

-

-3ty

TEIMPORAR|LY ABANDON

PULL OR ALTEN CABING CHANGE PLANS

OTHI R

L]
0J

4=zt

SUBSEQUENT REPORT OF:

]

-

ALTIRING CASING

PLUG AND ABANDONMENT g

REMEDIAL WORK
COMMENCE DRILLING OPNS.
CAZING TEST AND CEMENT JQA

QT MER

17. Describe Prepcaed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including esnmaled date of starting any proposed

work} SEE RULE 1103,

1. 25 SX Plug 3618 to 3518 Tag plug @ 3500

2.

3. 25 SX Plug 1709 to 1609
4. Perf 4--1 Holes @354

5. Run & Set 7*® PKR @ 250'.
Tag plug @ 314'

10 SX B Surf,

Mix & Pump 50 $X Class "C",

Install -D.H. Marker.

Load & Circulate 7" CSG w/10# Brine & Salt Jel Mud

Displace to 300'.

18. 1 hereby certifly that the information ahove is true and complete to the best of mv knowledge and belief.

stcNLD (\)p(jﬂwﬁ*& an

TITLE

BATC_S /"36

G nand—

.OIL & (35S INSPECTOR

NOV 19 1987

CONOIYIONS OF APPRQVAL, IF ANY:




New Mexico Office of the State Engineer Page 1 of 1

New Mexico Office of the State Engineer
POD Reports and Downloads

Township: 228 Range: 35E Sections: 11,12,13,14,23,24,25,26

NAD27 X: Y: Zone: - Search Radius:
County: © Basin: N B * Number: Suffix:
Owner Name: (First) (Last) 3 Non-Domestic ¢ Domestic
@ All
| POD/Surface Data Report. .. J|. .. Avg.DepthtoWater Report,

[ Water Column Report, |

[ ClearForm ][ WATERSMenu, |[Help]

AVERAGE DEPTH OF WATER REPORT 04/07/2009
(Depth Water in Feet)
Bsn Tws Rng Sec Zone X Y Wells Min Max Avg
Cp 228 35E 14 1 185 185 185

Record Count: 1

Melrose Operating Company
Form C-108; 10-Wells CJYPU
State Engineer-Fresh Water Data

http://iwaters.ose.state.nm.us: 7001/1WATERS/WellAndSurfaceDispatcher 4/7/2009




New Mexico Office of the State Engineer Page 1 of 1

New Mexico Office of the State Engineer
POD Reports and Downloads

Township: 22S  Range: 36E Sections: 7,18,19,30

NAD27 X: Y: Zone: ~ Search Radius:
County: © Basin: L * Number: ~ Suffix:
Owner Name: (First) (Last) 2 Non-Domestic (3 Domestic
@ All

[ POD/Surface DataReport ||, Avg Depth to Water Report |
[ Water Column Report . |

[ ClearForm J[ WATERSMenu _|[Help |

AVERAGE DEPTH OF WATER REPORT 04/07/2009
(Depth Water in Feet)
Bsn Tws Rng Sec Zone X Y Wells Min Max Avg

No Records found, try again

Melrose Operating Company
Form C-108; 10-Wells CJYPU
State Engineer-Fresh Water Data

http://iwaters.ose.state.nm.us: 7001/iWATERS/WellAndSurfaceDispatcher 4/7/2009




< wr & @ . ' 7
( ¢

PHONE: (50%) 393-772¢

.0.BOX 2187
. HOBBS, N.M. 88240
W ATE T PORT

Report for: John Pool Date sampled: (§2/23/9%
ca: Chuck Morgan Date reported: 03/01/95
et Cam Robbins Lease or well § @ JalKat §113
cC: County: State:

Company: SDX Resoures | Inc. Formation:

Address: Depth:

Service Engineer: John Cornwell Submitted by: John Cornwell
CHEMICAL COMPOSITION : mg /L neqg/L
Chloride (Cl} 4000 113

Iron {Fe) {total) 1.0
Total hardnesg 1500
Calcium {(Ca) 320 16
Magnesium (Mg) 170 14
Bicarbonates (HCO3) 414 7
Carbonates (<03} O
Sulfates (504) 540 11
Hydrogen suifide {H25) : 0
Carbon dioxide {C02) ¢

- Sodium (Na) 2327 101
Total dissolved solids 7773
Barium {(Ba) n/a
Strontium {(Sr) n/a
Specific Gravity 1.905
Density (#/gal.} 8.375
pH 7.080
IOWIC STRENGTH .15

Stiff-Davis {CaCO3) Stability Index :
SI = pH - pCa — palk - K

ST 8@ 86 F = +0.20
104 F = +0.42
122 F = +0.66
140 F = +0.91 |
IS8 F = +1.18

This water is 2406 wmg/l {(-79.35%) under ITS CALCULATED
Cas04 saturation value at 82 F.
SATURATION= 3032 wmg/T PRESENT= 626 ng/L

] PTED B SIING -
Melrose Operating Company REPORTED BY JOY L UNCM%‘%:‘

B Form C-108; 10-Wells CJYPU LAR TECBNICIAN
Fresh Water Analysis




11785/ 2083 1&: 64
y ¥

| S ]

143756 30745

B UNICHEM LAan

Anslytical Laboratary Report for:
MELROSE OPERATING

| COMPANY

UNICHEM Represemative: Hanson, avell

et

Lizied below plosse find water analysis mport from: Jalmat Sand Unit, (PD

Production Water Analysis

Leb Yoot Mot 2003944500 Bampie Date: 11/02/2003

Sgecilc Graviy: 1.854

TOoS: 80%468

P 750

Cstions: ) mafl BS:

Calbeimn 8890 (Ca“}

Magnesden 3086 (g

Bariusy 248 (B &*‘}

wm £8.38 isgh}

Apions: gyl 4

Bicarbonaie 704 Heo )
2

Suifaln 1850 SO 7y

Chidoride 45200 (I}

Gasns, .

Carbon DHoxide &9 {€G )

Hhydrpen Suifide 68 {H,8)

Melrose Operating Company
Form C-108; 10-Wells CJYPU
Produced Water Analysis.

€@l i




Form C-108
Affirmative Statement
Melrose Operating Company
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127,
128, 130, 146, 201 and 303
Sections 13 & 24, T-22 South, R-35 East, NMPM,
Lea County, New Mexico

Available geologic and engineering data has been examined and no evidence of open
faults or hydrological connection between the injection zone and any underground
sources of drinking water has been found.

%M : 4 [1e/09

%nyfeilman Date
Operations Manager
Melrose Operating Company

Melrose Operating Company
Form C-108; 10-Wells CIYPU
Affirmative Statement
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Melrose Operating Company
Form C-108; Cone Jalmat Yates Pool Unit Wells No.
102, 103, 106, 108, 127, 128, 130, 146, 201 and 303
Sections 13 and 24, T-22S, R-35 East, NMPM, Lea County, New Mexico

Offset Operator/Leasehold Owner Notification List

Lots 1 & 2, SE/4 NW/4, E/2 SW/4 Surface-3,910° (Save & except Jalmat Gas Formation)
of Section 18, T-22S, R-36E Melrose Energy Company (Leasehold owner)
Federal Lease No. LC-030132 1000 W. Wilshire, Suite 223

Oklahoma City, Oklahoma 73116

Below 3,910° & Jalmat Gas Formation
Oxy USA WTP L.P. (Leasehold owner)
P.O. Box 4294

Houston, Texas 77210-4294

W/2 SW/4 of Section 18 & NW/4 Melrose Operating Company (Operator)

& NW/4 SW/4 of Section 19, 1000 W. Wilshire, Suite 223

T-228, R-36E Oklahoma City, Oklahoma 73116

Closson “B” Federal Lease

NW/4 SE/4 of Section 23, T-22S, BP America Production Company (Leasehold Owner)
R-35E P.O. Box 22048

State Lease No. E-8322-1 Tulsa, Oklahoma 74121

Surface Owner

Merchants Livestock Company
P.O. Box 1166
Carlsbad, New Mexico 88220

Additional Notice

Oil Conservation Divison (Hobbs Office)
1625 N. French Drive
Hobbs, New Mexico 88240




April 20, 2009

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSET LEASEHOLD OPERATORS & SURFACE OWNER

Re:  Melrose Operating Company
Form C-108 (Application for Authorization to Inject)
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127, 128,
130, 146, 201 and 303
Cone Jalmat Yates Pool Unit Waterflood Project
Sections 13 & 24, T-22 South, R-35 East, NMPM,
Lea County, New Mexico

Ladies & Gentlemen:

Enclosed please find a copy of Oil Conservation Division Form C-108
(Application for Authorization to Inject) for the Melrose Operating Company Cone
Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108, 127, 128, 130, 146, 201 and 303
located in Sections 13 and 24, T-22 South, R-35 East, NMPM. You are being provided a
copy of the application as an offset operator, offset leaseholder or surface owner. The
proposed expansion of the Cone Jalmat Yates Pool Unit Waterflood Project will allow
the completion of an efficient injection/production pattern within the Unit Area.

Objections must be filed with the Oil Conservation Division, 1220 South St.
Francis Drive, Santa Fe, New Mexico 87505, within 15 days.

If you should have any questions, please contact me at (469) 721-2046.

Sincerely,

Operations Manager

Melrose Operating Company
1000 W. Wilshire

Suite 223

Oklahoma City, Oklahoma 73116

Enclosure



Form C-108
Melrose Operating Company
Cone Jalmat Yates Pool Unit Wells No. 102, 103, 106, 108,
127, 128, 130, 146, 201 and 303
Sections 13 & 24, T-22 South, R-35 East, NMPM,
Lea County, New Mexico

Legal notice will be published on in the:

Hobbs News Sun
201 N. Thorp
Hobbs, New Mexico 88240

Melrose Operating Company, 1000 W. Wilshire, Suite 223, Oklahoma City,
Oklahoma 73116 has filed a Form C-108 (Application for Authorization to Inject)
with the Oil Conservation Division seeking administrative approval to convert the
following-described wells to waterflood injection wells within the Cone Jalmat Yates
Pool Unit Waterflood Project, Jalmat (Tansill-Yates-Seven Rivers) Oil & Gas Pool,
Lea County, New Mexico:

CJYPU Well No. 102 660’ FNL & 1980° FWL (Unit C) Section 24, T-22S, R-35E
Injection Interval: 3,708°-3,920° Tansill-Yates-Seven Rivers
CJYPU Well No. 103 1980’ FSL & 1980’ FWL (Unit K) Section 13, T-22S, R-35E
Injection Interval: 3,722°-3,854° Tansill-Yates-Seven Rivers
CJYPU Well No. 106 660’ FSL & 660° FWL (Unit M) Section 13, T-22S, R-35E
Injection Interval: 3,760°-3,900° Tansill-Yates-Seven Rivers
CJYPU Well No. 108 660’ FSL & 1980’ FEL (Unit O) Section 13, T-22S, R-35E
Injection Interval: 3,708°-3,814° Tansill-Yates-Seven Rivers
CJYPU Well No. 127 1970’ FSL & 2,062’ FEL (Unit J) Section 13, T-22S, R-35E
Injection Interval: 3,700°-4,200° Tansill-Yates-Seven Rivers
CJYPU Well No. 128 1910’ FSL & 725’ FEL (Unit I) Section 13, T-22S, R-35E
Injection Interval: 3,700°-4,200° Tansill-Yates-Seven Rivers
CJYPU Well No. 130 610’ FSL & 2015’ FWL (Unit N) Section 13, T-22S, R-35E
Injection Interval: 3,700°-4,200° Tansill-Yates-Seven Rivers
CJYPU Well No. 146  (Not Yet Staked) (Unit E) Section 24, T-22S, R-35E
Injection Interval: 3,700°-4,200° Tansill-Yates-Seven Rivers
CJYPU Well No. 201 660’ FNL & 660’ FEL (Unit A) Section 24, T-22S, R-35E
Injection Interval: 3,622°-3,820° Tansill-Yates-Seven Rivers
CJYPU Well No. 303 1980’ FNL & 1980’ FEL (Unit G) Section 24, T-22S, R-35E
Injection Interval: 3,696’-3,803° Tansill-Yates-Seven Rivers

Produced water from the Jalmat Oil & Gas Pool and source water from the Santa
Rosa formation will be injected into the wells at average and maximum rates of 500
and 1,500 barrels of water per day, respectively. The average and maximum
surface injection pressure for each well is anticipated to be 1,132 psi and 2,000 psi,
respectively.



Interested parties must file objections with the New Mexico Oil Conservation
Division, 1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 15 days of
the date of this publication.

Additional information can be obtained by contacting Mr. Tony Beilman,
Operations Manager, Melrose Operating Company, at (469) 721-2046.
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April 27, 2009 . -
P At E u t_ l \/ t D
2003 APR 28 PM 1 Y43

Energy, Minerals and Natural Resources Department
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Attention: Mr. Terry Warnell

Dear Mr. Warnell:

Enclosed is the publication notice for Melrose Operating Company’s (“Melrose™)
application to expand its waterflood project in the Cone Jalmat Yates Pool Unit. This
application was filed with the Oil Conservation Division on April 20, 2009.

If additional information is required, please contact me at (505) 690-9453.

David Catanach
Regulatory Consultant



Affidavit of Publication

State of New Mexico,
County of Lea.

I, KATHI BEARDEN
PUBLISHER
of the Hobbs News-Sun, a
newspaper published at Hobbs, New
Mexico, do'solemnly swear that the
clipping attached hereto was

published in the regular and entire

issue of said newspaper, and not a

supplement thereof for a period

of 1 issue(s).
Beginning with the issue dated
April 21,2009
and ending with the issue dated
April 21,2009

PUBLISHER
Sworn and subscribed to before me
this 21st day of
April, 2009

Liwad

T —
Notary Public
My commission expires
February 09,2013
(Seal) OFFICIAL SEAL
DORA YANEZ

This newspaper is duly qualified to
publish legal notices or
advertisments within the meaning of
Section 3, Chapter 167, Laws of
1937 and payment of fees for said
publication has been made.

B ‘ : LEGAL
- o APRIL 21, 2009

Melrose Operating Company, 1000 w. Wilshire, Suite 223, Oklahoma City, Oklahoma
73116 has filed a Form C-108 (Application for Authorization to Inject) with the Oil
Conservation Division seeking administrative approval to convert the following-de-
scribed wells to waterflood injection wells within the. Cone Jalmat Yates Pool Unit i

Waterflood Project, Jalmat (Tansill-Yates-Seven Rivers) Oil & Gas Pool, Lea County,
.New Mexico: o

2 . . ’ .
"'Q;J_YPU Well No. 102 660" FNL & 1980' FWL (Unit C) Section 24, T-22S, R-35E -

: ’ Injection Interval: 3,708'-3,920' Tansill-Yates-Seven Rivers
1980° FSL. & 1980' FWL (Unit K) Section 13, T-22S, R-35E
Injection Interval: 3,722'-3,854' Tansill-Yates-Seven Rivers !
660" FSL & 660' FWL (Unit M) Section 13, T-22S, R-35E ;
Injection Interval: 3,760'-3,900' Tansill-Yates-Seven Rivers
660" FSL & 1980' FEL (Unit O) Section 13, T-22S, R-35E
Injection Interval: 3,708'-3,814' Tansili-Yates-Seven Rivers
1970" FSL & 2,062' FEL (Unit J) Section 13, T-225, R-35E

. oI te o Injection Interval: 3,700'-4,200' Tansil'l-Y'ates-,Seven Rivers ~
; CUYPU Well No. 128 1910' FSL & 725' FEL (Unit ) Section 13, T-22S, R-35E
’ : Injection Interval: 3,700'-4,200' Tansill-Yates-Seven
Rivers T
610" FSL & 2015' FWL (Unit N) Section 13, T-22S, R-35E
Injection Interval: 3,700'-4,200' Tansill-Yates-Seven Rivers
(Not Yet Staked) (Unit E) Section 24, T-22S, R-35E

CJYPU Well No. 103
CJYPU Well No. 106
CJYPU Well No. 108

- CJYPU.Well No. 127

K -
,» CJYPU Well No. 130

! CJYPU Well No. 146

" CJYPU Well No. 201

" CJYPU Well No. 303

Injection Interval: 3,7004,200' Tansill-Yates-Seven Rivers
660' FNL & 660’ FEL (Unit A) Section 24, T-22S, R-35E
Injection Interval: 3,622'-3,820' Tansill-Yates-Seven Rivers
1980' FNL & 1980" FEL (Unit G) Section 24, T-22S, R-35E
Injection Interval: 3,696'-3,803' Tansill-Yates-Seven Rivers

i
Produced water from the Jalmat Oil & Gas Pool-and source water from the Santa .
' Bdsa formation will be injected into the wells at average and maximum rates of 500
“ and 1,500 barrels of water per day, respectively. The average and maximum surface .
. injection pressure-for each well is anticipated to be 1,132 psi and 2,000 psi, respec-
‘ tively.

| Interested parties must file objections with the New Mexico Oil Conservation Divi-
.. sion, 1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 15 days of the
; - date of this publication. . : :

Additional information can be obtained by contacting Mr. Tony Beilman, Operations .
. Manager, Melrose Operating Company, at (469) 721-2046. g
" #24906 .

02108664 00029587

DAVID CATANACH
REGULATORY CONSULTANT
1142 VUELTA DE LAS ACEQUIAS
SANTA FE, NM 87507
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_ Administrative Order WFX-852
April 13, 2009

Tony Beilman

Melrose Operating Company
1000 W. Wilshire, Suite 223

Oklahoma City, OK 73116

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of Division Order R-2243, Melrose Operating Company has
made application to the Division for 'pérmission to add five water injection wells to its
Jalmat Field Yates Sand Unit Waterflood Project located within the Jalmat; Tansill-
Yates-Seven Rivers Oil Pool (33820) in Lea County, New Mexico.

THE DIVISION DIRECTOR FINDS THAT:

The application was filed in due form. No objections have been filed within the
waiting period prescribed by Division Rule 26.8C.(2). The proposed injection wells are
eligible for conversion to injection under the terms of Rule 26.8. The operator is in
compliance with Rule 5.9. :

The proposed expansion of the above-referenced waterflood project, will prevent
waste, is in the best interests of conservation, will not impair correlatlve rights, and
should be approved.

IT IS THEREFORE ORDERED THAT:

Melrose Operating Company (OGRID No. 184860) is hereby authorized to inject
water into the unitized interval, through plastic-lined tubing set in packers located within
100 feet of the top of the injection intervals in the following- descnbed\w\ells within the
Jalmat Field Yates Sand Unit Waterflood Project for purposes of secondary-recovery:

Qil Conservation Division * 1220 South St. Francis Drive .
* Santa Fe, New Mexico 87505 Y S—
* Phone: (505) 476-3440 * Fax (505) 476-3462" http://www.emnrd.state.nm.us X\




Administrative Order WFX-852
Melrose O;‘jerating Company

April 13, 2009
Page 2 of: '3
Well Top Bot ]
API ) Num’ Unit, Sec. Tsp - Rge Peif - Perf ~Tubing  Pressure  Comments

30:025-0861 | 12 |6 13 | 205 | 356 | a7as | 3878 | 2:3/8 | 750
30-035-08613 134 |'E i3 | 235 | 358 | @r7a | 5915 | 2-3i8 754
30-025 08672 136 G 14 | 225 | 35E | 3833 | 3951 | 2-a/8 764 .
30-025:38935 137 |F 14 | 228 {358 | 3700 | 4200 | 2’3/ | 740 | EstPerf's
30-025-08627 138 | E 14 | 205 | 35E | 3857 | 4048 | 238 | 771
30-025-08629 139 | L 14 | 225 | 35E | 3683 2040 | 2-3/8 777
30-02538936  |° 140 | K 14 | 225 | 358 | 3866 4036_| 2-3i8 | 773
30-025:38937 142 |1 14 [ 225 | 356 | 3sts | 3992 | 2.3/8 764
30-025-38938 143 p 14 | 228'| 3sE | 3814 | 4044 | 2-3s8 763
30-025-08620 144 |0 14 | 225 | 356 | 3852 | 3960 | 2-3/8 | 770
30-025-38939 146 | B 23 | 205 | 35B | 3828 | 4018 | 238 766
30:025-08637 147 | A 23 | 225 (358 | 3816 | 3928 [ 2:a/8 763
30-025:38940. 148 | H 23 1225 | 358 | 3700 | 4200 | 2-3/8 740 Est Perf's
30-025.38868 159 | F 13 | 228 | 35E | a7e8. | Hus2 | 2-3/8 754 '
30.025-38871 182 | A 14 | 225 | 358 | 3804 | 3962 | 2358 | 76t
30-025-38873 187 | A 13 | 225|356 | 3610 | 8700 | 238 | 722

. 30-025-36972 207 | M 14 | 225 |-3se | a39e4 | 4074 | 238 | 793
30-025-36974 0 | c 23 {225 [ 358 | aBes | 4040 | 2-3/8 780
30-025-36977 22 | D 23 | 205 [ 358 | age2 | 4028 | 2:3/8 792
30-025-38931 239 {H 13 | 235 | 358 | a700 | 4200 | 2-358 | 740 | EstPer's
30-025-38942 45 |G 23 | 228 | 358 | 3700 | 4200 | 2-3/8 740 | EstPer's
30-025-38943 26 | F 2 | 228 [ 3sE | a700 | 4200 | 2-3/8 740 | EstPerf's
30-025-38944 247 | 14| 225 | 356 | 3815 | 4040 | 2-9/8 759

Prior to commencmg injection operations. into any wells listed above, the
applicant shall plug aind abandon the CJYPU Well Na. 9-N (API No. 30¢ 025-08609)
located. 660 feet from the South-line and 1980 feet from the West' line (Unit N) of
Section 13, Township 22 South Range 35 East, NMPM, Lea County, New Mexico,
in a-manner that is acceptable to the supervisor of the Division’s Hobbs District
Office.

Subsequent to the completion of plugging operations on the CJYPU Weli
No. 9-N, the applicant shall submit documentation to the Santa Fe Office of the
Division verifying that this work has been completed. This documentation shall
be in the form of a cover letter addressed to the Engineering Bureau complete
with all applicable Form C- 103’s (Sundry Notices). FEailure to comply with this
directive may result in the cancellation of injection authority.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water
enters only the proposed injection interval and is not pérmitted to escape to other
formations or onto the surface.

Prior to commencing injection operations into these wells, the casing shall be
pressure tested from the surface to the packer setting depth to assure casing integrity.




Administrative Order WFX-852
Melrose Operatlng Company
April 13, 2009

Page 3 of 3

The casnng tubing annulus shall be loaded with an inert fluid and equipped with a
pressure gauge .at the:surface or left open to the atmosphere to facilitate detection of
A leakage in the casing, tubing or packer.

The injection wells or injection system shall be .equipped with pressure limiting
devices which will limit the wellhead pressure to the maximum surface injection
pressure described above.

The Director of the Division may.authorize increases in injection pressure upon a
proper showing by the operator that higher pressure will not result in migration of the
injected fluid from the permitted injection interval or harmful formation fracturing. Such
proper showing shall consist of valid step-rate tests and possibly injection profiles or
pressure transient testing run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the District Office of the date and time
of the installation of injection equipmeént and of all mechanical integrity tests so that the
same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the District Office of the
failure of the tubing, casing or packer in said wells and shall take such steps as may be
timely and necessary to correct such failure or Ieakage

The subject wells shall be governed by all provisions of Division Order No. R-
2243, and Rules 26.9 through 26.13 not inconsistent herewith.

PROVIDED FURTHER THAT, jurisdiction is retained by the Division for the entry
of such further orders as may be necessary for the prevention of waste and/or
protection of correlative rights or upon failure of the operator to conduct operations (1)
to protect fresh water or (2) consistent with the requirements in this order, whereupon
the Division may, after notice and hearing, terminate the injection authority granted
herein.

The injection authority granted herein shall terminate one year after the effective
date of this order if the operator has not commenced injection operations into at least
one of the subject wells, provided however, the Division, upon written request by the
operator received prior to the one year deadline, may grant an extension thereof for

good cause shown.

/ MAﬁKE FESMIRE. P.E.

Director

MEF/tw

cC: Oil Conservation Division — Hobbs




