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NEW MEXICO OIL CONSERVATION DIVISION
. - Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

" THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
. [NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Bedication]
[DHC-Downhole Cammingling] [CTB-Leonse Commingling] [PLC-Pool/Lease Commingling]
{PC-Pool Commingling] [OLS -~ Off-kease Storage] [OLM-Off-Leazae Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [iPl-injection Pressure Increase]
[POR-Qualified Enhanced Oll Racoveary Certification] [PPR-Positive Production Responsa]

[1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Lacation - Spacing Unit - Simultaneous Dedication

(] NSL [J Nsp [] sD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[[] pHC CTB 1 PLC [ pPC [J OLS [¥] OLM

[C] InJCCt'lOﬂ Disposal - Pressure Increase - Enhanced Oil Recovery
WFX [f PMX [ swDp [ tr [J EOR [] PPR

18] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] k] Working, Royalty or Overriding Royalty Interest Qwners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [X Application is One Which Requires Published Legal Notice
[D] [¥ Notification and/or Concurrcnt Approval by BLM or SLO
U.S. Buranu of Land Menap n- toner of Publie Lands, State Land Omnce
(E] (A For all of the above, Proof of Notification or Publication is Attached, and/or,

(F] [1 Waivers arc Attached

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4) CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. T also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed byan individual with managerial and/or supervisory capaclty.

Ageny for SG Interests 5/21/Q9

Title Date

N

Print or Type Name

tripp@nikaenergy.com
e-mail Address
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FOR PUBLICATION IN THE ALBUQUERQUE JOURNAL
ALBUQUERQUE, NEW MEXICO

On behalf of SG Interests I, Ltd, (100 Waugh Dr., Suite 400, Houston, TX 77007), Nika
Energy Operating, LLC (PO Box 2677, Durango, CC 81302) is proposing to add 8 new
Fruitland Coal wells to Off-Lease Gas Measurement & Commingling of Sales through
SG Interests I, Ltd El Pintado CDP Gas Gathering System (Central Delivery Point ~ Sec
10-T20N-R6 W, Sandoval County, NM),

SG Interests I, Ltd received approval from BLM and the State of New Mexico OCD IN
2008 for Off-Lease Measurement through the El Pintado CDP Gas Gathering System for
gas wells drilled in Townships 20N and 21N, Range 6W, McKinley and Sandoval
Counties, NM (Order CTB-587). The curent request for approval includes Fruitland
Coa) wells drilled in Township 21N, Ranges 6W and 7W in Sandoval County, NM,
located in the following leases: .

Federal NMNM99732

Federal NMNM99739

Federal NMNM113429

The New Mexico Conservation Division requires that all Revenue Interest Owners be
notified, and Interest Owners have 20 days to notify the New Mexico Conservation
Division, 1220 8. St. Francis Drive, Santa Fe, NM 87505 in writing if they have any
objection to this proposed project. Refer to Order CTB-587.

The Division may approve SG's application administratively, without hearing, if no
Interest Owner has filed an objection within the 20-day period. If any objections are
received, the application shall be set by the State Office for a hearing.
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FOR PUBLICATION IN THE GALLUP INDEPENDENT
GALLUP, NEW MEXICO

On behalf of SG Interests I, Ltd, (100 Waugh Dr., Suite 400, Houston, TX 77007), Nika
Energy Operating, LLC (PO Box 2677, Durango, CO 81302) is proposing to add 8 new
Fruitland Coal wells to Off-Lease Gas Measurement & Commingling of Sales through
SG Interests I, Ltd El Pintado CDP Gas Gatheting System (Central Delivery Point — Sec
10-T20N-R6W, Sandoval County, NM).

SG Interests I, Itd reccived approval from BLM and the State of New Mexico OCD IN
2008 for Off-Lease Measurement through the E] Pintado CDP Gas Gathering System for
gas wells drilled in Townships 20N and 21N, Range 6W, McKinley and Sandoval
Counties, NM (Order CTB-587). The current request for approval includes Fruitland
Coal wells drilled in Township 21N, Ranges 6W and 7W in Sandoval County, NM,
located in the following leases:

Federal NMNM99732

Federal NMNM99739

Federal NMINM 113429

The New Mexico Conservation Division requires that all Revenue Interest Owners be
notified, and Interest Owners have 20 days to notify the New Mcxico Conservation
Division, 1220 8. St. Francis Drive, Sauta Fe, NM 87505 in writing if they have any
objection to this proposed project. Refer to Order CTB-587.

The Division may approve SG’s application administratively, without hearing, if no
Interest Owner has filed an objection within the 20-day period. If any objections are
received, the application shall be sct by the State Office for a hearing.
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State of New Mexico

Oil Conservation Division
1220 So. St. Francis Drive
Santa Fe, New Mexico 87505

Attn: Mr. Richard Ezeanyim

RE: Amending Order No. CTB-587
"~ To include additional wells
Sandoval County, NM

Dear Mr. Ezeanyim:

Attached is an -Application to amend our Order No. CTB-587, adding 8 wells to our El ~
Pintado CDP Gas Gathering System (off-lease measurement). Also enclosed are copies
of a Sundry Notice for each well, approved by BLM, Farmington, New Mexico, a copy
of the original CTB-587, a map of the Gathering System and its associated wells, and
proof of notification to all Revenue Interest Owners. Following is a list of the wells to
be added:

Federal 21-6-28 #3 - W/2 of Sec 28 API No. 30-043-21010 Lease No. NMNM113429
Federal 21-6-29 #1 - N/2 of Sec 29 API No. 30-043-21056 Lease No. NMNM99732
Federal 21-6-29 #2 - N/2 of Sec 29 API No. 30-043-21057 Lease No. NMNM99732
Federal 21-6-30 #1 - E/2 of Sec 30 API No. 30-043-21058 Lease No. NMNM99732
. Federal 21-6-30 #2 - W/2 of Sec 30 API No. 30-043-21059 Lease No. NMNM99732.
Federal 21-7-25 #3 - W/2 of Sec 25 API No. 30-043-21017 Lease No. NMNM99739
. Federal 21-7-26 #1 - E/2 of Sec 26 APl No. 30-043-21062 Lease No. NMNM99739
Federal 21-7-35 #1 - E/2 of Sec 35 APINo. 30-043-21060 Lease No. NMNM99739

When added to the El Pintado CDP Gas Gathering System, all of the above wells will be

treated, measured, and maintained exactly as the first 18 wells approved in Order No.
CTIy-587. '

Notification to all revenue owners of all wells in the Gathering System was sent by
Certified Mail May 15, 2009. Notices will also be published in the Albuquerque Journal
(Sandoval County) and in the Gallup Independent (McKinley County) newspapers as
soon as possible. A

PO. Box 2677 e Durango, Colorado 81302 970.259.2701 Fax: 970.385-1598

R




Please let me know what additional information you might need. Thanks for your help.

Sincerely,

NIKA ENERGY OPERATING, LLC
AGENT FOR SG INTERESTS

ahaie Jlecoe D
%Stewart

Engineering Assistant




Ezeanyim, Richard, EMNRD

From: Marcia Stewart [marcia @ nikaenergy.com]
Sent: Wednesday, June 10, 2009 3:46 PM

To: Ezeanyim, Richard, EMNRD

Subject: Amended c107B

Attachments: ¢107b.DOC

Mr. Ezeanyim -

| was able to "save" the amended C107B you called me about. See attached. Please give me a call if you need any
other details. Thank you for your call and for your time. | will mail the signed revised original.

Marcia Stewart

Nika Energy Operating,LLC
Agent for SG Interests
(970) 259-2701 Off

(970) 385-1598 Fax

This inbound email has been scanned by the MessagelLabs Email Security System.




District | State of New Mexico Form C-107-B
1625 N. French Drive, Hobbs, NM 88240 Revised June 10, 2003
District 11

1301 W. Grand Ave. Artesia. NM 88210

Energy, Minerals and Natural Resources Department

District 11 OIL CONSERVATION DIVISION Submit the original
g?ﬁﬁg?@ms Road. Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 office “fith one copy lc‘)“the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: SG INTERESTS I, LTD (c/o Nika Energy Operating, LLC)

OPERATOR ADDRESS: PO Box 2677, DURANGO, CO 81302

APPLICATION TYPE:

[ Pool Commingling  XXLease Commingling  [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: (] Fee [J Stae X Federal

Is this an Amendment to existing Order? XXYes [_JNo If“Yes”, please include the appropriate Order No. _CTB 587 ‘
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
XXves [No

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [INo ‘
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [No.

(4) Measurement type:  [JMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code. FRUITAND COAL FORMATION 71629

(2) Isall production from same source of supply? XXYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? XXYes [No
(4) Measurement type:  XXMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP1 Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE:__AGENT FOR SG INTERESTS DATE: 6/10/09

TYPE OR PRINT NAME WILLIAM SCHWARB III : TELEPHONE NO.:__ 970-259-02701

E-MAIL ADDRESS: tripp@nikaenergy.com




District | " State of New Mexico Form C-107-B

1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

District Il

1301 W. Grand Ave, Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION ’ Submit the original

10.00 R‘lo Brazos Road, Aztec, NM 87410 1220 S St Francis Drive app]ication to the Santa Fe

District IV ) P ith one c to the

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: SG INTERESTS I, LTD (c/o Nika Energy Operating, LLC)

OPERATOR ADDRESS:  pg BOX 2677, DURANGO, CO 81302

APPLICATION TYPE:

[] Pool Commingling [JLease Commingling [ JPool and Lease Commingling @Off-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee [1 state. XX Federal

Is this an Amendment to existing Order? @Yes [[INo If“Yes”, please include the appropriate Order No. CTR--587
Have the Bureau of Land Management (BLLM) and State Land office (SLO) been notified in writing of the proposed commingling
Klves [[INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [No.

(4) Measurement type: [ JMetering  [] Other (Specify)
(5) Will commingling decrease the value of production? [ ]Yes [[INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? [JYes [[JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? {OYves [ONo
(4) Measurement type: [ JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Isall production from same source of supply? ¥lYes [INo FRUITLAND COAL. FORMATION
(2) Include proof of notice to all interest owners. Attached

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the igformation ﬁ)(v: is true and complete to the best of my knowledge and belief.

TITLE:_AGENT FOR SG TNTERESTS DATES/15/Q09
TYPE OR PRINTNAME William Schwab III : TELEPHONENO..(970) 259--2701

SIGNATURE:

E-MAIL ADDRESS:_{ripp@nikaenargy.com




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor : » . Director
Joanna Prukop ' _ _ Oil Conservation Division
Cabinet Secretary

Surface Commingling Order CTB-587

February 27, 2008
SG Interests I Ltd.
C/o NIKA Energy Operating, LLC }
PO Box 2677
Durango, CO 81303

Attention:- Mr. WilliamVSchwab II1

SG Interests 1 Ltd. (OGRID 20572) is hereby authorized to surface commingle gas production
from the Basin-Fruitland Coal Gas Pool (71629) within the following-described area (hereinafter’
referred to as the El Pintado CDP Gas Gathering System Area), Sandoval and McKinley
Counties, New Mexico: '

El Pintado CDP Gas Gathering System Area

Township 21 North, Range 6 West, NMPM
Section29:  S/2
Section 30: . All
Section31: N/2
Section 32: W/2
Section 34:  All .
Section 36:  W/2

‘ Township 20 North, Range 6 West, NMPM
Section 2: S/2
Section 3: S/2
Section 10:  N/2
Section 16:  All

This area contains all or portions of Federal Leases No. NM-99732, NM-99733, and NM-24964,
State Leases No. VA2322, VA2344, and VA2284.

This area currently contains eighteen (18) wells that are completed in the Basin-Fruitland Coal
Gas Pool. All wells within the area are currently operated by SG Interests I Ltd.

Production shall be allocated by metering the gas production from each of the wells within the El
Pintado CDP Gas Gathering System Area utilizing individual allocation meters. Gas productlon
shall then be commingled and transported to a Public Service of New Mexico (PNM) gas sales
meter located within the NW/4 of Section 10, Township 20 North, Range 6 West. Production

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Administrative Order No. CTB-. ./
SG Interests I Ltd.

February 27, 2008

Page 2 of 2

shall be allocated back to each well utilizing allocation and sales meter volume data, and shall be
determined in accordance with the procedure outlined in this application.

All liquids (oil, condensate and water) shall be separated, stored, measured and sold at each
individual well. '

All meter calibration shall be in conformance with Division Rule No. 19.15.5.303(B)(4)(b).

Additional existing or future drilled wells can be added to the commingling authority granted by
this order without additional application or notice to interest owners provided that:

a) the well(s) are located within the El Pintado CDP Gas Gathering System Area deﬁn.ed by
this order;

b) eacli new well is equipped with a gas allocation meter; and

c) the well(s) produce from Basin-Fruitland Coal Gas Pool.
To obtain approval to add wells, SG Interests I Ltd. shall file a C-103 (Sundry Notice) with the
Santa Fe and Aztec Offices of the Division that describe the well(s) to be included. Additional
notice may be required to the Bureau of Land Management and/or the State Land Office.

To add additional wells located OUTSIDE of the El Pintado CDP Gas Gathering System to the
gathering system, SG Interests I Ltd. must apply for an additional order or to amend this order
and (per Rule 303) must notify all owners of revenue interests within the existing El Pintado

CDP Gas Gathering System as well as all owners of revenue interests in the new wells to be
added.

NOTE: . This installation shall be installed and operated in accordance with the applicable rules
and regulations of the Division applicable to surface commingling. It is the responsibility of the
producer to notify the transporter of this commingling authority.

FURTHER: The operator shall notify the Aztec district office of the Division upon
commencement of commingling operations.

A e

%ARK E. FESMIRE, PE
- Director

MEF/wvjj
cc: Oil Conservation Division — Aztec
' Bureau of Land Management — Farmington
State Land Office — Oil, Gas, and Minerals Division
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Form 3160-5 FORM APPROVED
(November 19%4) UNITED STATES OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR &E@ EEVE Expires July 31, 19%

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS ADD A O a6 NMNM 113429

Do not use this form for proposals to drill or reenter an '* ¥ “ #¥*¥ [6 IfIndian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD)

nageem v .
A 9. If Unit or CA/Agreement, Name and/or No.

e e
e e e T e

¥oonea
PR LAIS o

I, Type of Well

[Joit well  [] GasWell [ ] Other 8. Well Name and No.
2. Name of Operator ' FEDERAL 21-6-28 #3
SG Interests I, Ltd,,  c/o Nika Energy Operating, LLC 9. API'Well No.
3a. " Address 3b.  Phone No. (include area code) 30-043-21010 .
PO Box 2677, Durango, CO 81302 ' (970) 259-2701 10. Field and Pool, or Exploratory Area
4.  Location of Well (Footage, Sec., T., R., M., or Survey Description) ’

Basin Fruitland Coal

Unit M: 1310'FSL, 1310' FWL (SWSW)
Sec 28-T2IN-R6W

: Sandoval County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA C

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent [ Acidize ] Deepen {71 Production (StarvResume)  [_] Water Shut-Off
' [ Alter Casing [C] Fracture Treat []. Reclamation [ well Integrity
[] subsequent Report [] Casing Repair [C] New Construction "] Recomplete Other Add wellto
4 ) D Change Plans [:] Plug and Abandon D Temporarily Abandon ElPintddo COP
] Final Abandonment Notice [] converttoInjection [ ] Plug Back [ Water Disposal ‘Gathering System
(£

Describe  Proposed or  Completed Operations (clearly state ol pertinent details, including estimated starting date of ay proposed work and approximate duration thereof
If the proposal is @ decpen directionally or reconplete horizontally, give subsurface locations md measured and true vetical depths of all pertinert markers and 2ores.
Attach the Bond under which the work will be paformed or povide the Bond No. on fife with BLM/BIA.  Required subsequent mpotts shall be filed within 30 days
Folbwing completion of the inwlved opemtions. If -the opemtion results in 2 multiple compleion or fecompletion in a new interval, & Fom 3160-4 shall be filed once

Tesing ha been completed. Final Abandonment Notices shall be filed only after all requirements, induding reclamation, lave been completed, and the. operator has
determined that the site is ready for fina inspection.) .

SG Interests is requesting approval to add this well to their El Pintado CDP (approved Feb,-
2008; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM) . This
well will produce trom the Basin Fruitland Coal Formation, as all other wells going thru the
CDP; there will be a gas allocation meter on this wellsite, and production charts will be
integrated by R&L Chart Service; well will be maintained and production allocated per Order
as all other wells going thru the CDP. Produced water will run thru a pipeline directly to
the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

T4 Thereby certify that the foregoing 1s true and correct
Name (Printed/Typed)

Title
Marcia Stewart Agent for SG Interests I Ltd
Signatyre Date

<

March 4, 2009

R R T

SPACE FOREEDERAL OR STATE US

.C.ox-x.jl-itiom of approval, if any, are, attached|  Approval of this notice does not warrant or
certify that the applicant holds lepal or equitable title to those rights in the subject lease
which would entide the applicant to co t opprations thereon,

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
IFAUQUICTIL SWICMENLS O TEPIESEIALONS 45 1 any MALEr WILIN 1S Jurlsaicuon.

(Instructions on reverse)

'OPERATOR




Form 3160-5

» o ; FORM APPROVED
(lovember 1994) UNITED STATES : @; g@ E E %jﬁ:j?@ OMB N, l\yoso;s-(]); 3
DEPARTMENT OF THE INTERIOR = L pives July 31,
» BUREAU OF LAND MANAGEMENT . o 5. Lease Serial No. -
SUNDRY NOTICES AND REPORTS ON WELLS ey L8 INMNMe9732
abandoned well. Use Form 3160-3 (APD) for such pro U of Lakd Mahagbment
R t o DT "*’ . Vol %«,}@’ 2%

= If Unit or CA/Agreement, Name and/or No.

i i e

Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
|

s 2 Do i 7 "% i
e Gl
1. TypeofWell
D Oil Well  [X]GasWell [ ] Other 8. Well Name and No.

2. Name of Operator FEDERAL 21-6-29 #1

SG Interests I, Ltd, c/o Nika Energy Operating, LLC : 9. APIWell No.
3a.  Address * |3b.  Phone No. (include area code) 30-043-21056 .

P O Box 2677, Durango co 81302 - - (970) 259-2701 10. Field and _Pool}, or Exploratory Area

4. Location of Well (Footage, Sec., T, R, M., or Survey Description)

Unit A: 935' FNL, 980' FEL (NENE)
Sec 29-T2IN-R6W

Basin Fruitland Coal

Sandoval County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent [ Acidize {] Deepen [ Production (Star/Resume) [ ] Water Shut-Off
[ Alter Casing O Fracture Treat ] Reclamation . ] well Integrity
] subsequent Report ] Casing Repair [TJ New Construction ~ [] Recomplete Other Add well to
(3 Change Plans [ Plugand Abandon [ ] Temporarily Abandon - E! Pintado CDF
] Finat Abandonment Notice ] Convert to Injection ] plug Back [ water Disposal “Gathering System

13, Desaribe Proposed or Complded Opemtions (ckarly state al pertinent detafls, including estimted stating date of any proposed work and approxlmale dumtion thereof
If the proposal is to deepen directionally or rconplete lorzontally, give subsurfice locations and measured and twe vertical depths of al ‘petinert markers and zores.
Atach the Bond under which the work will be peformed or provide the Bond No. on file with BLM/BIA.  Requied subsequent mpots shall be flled within 30 days
Folbwing complction of the inwived opemtions. If the operation results in a multiple complefion or recompletion in a new intsval, 2 Fom 3160-4 shall be filed once

Teging has been completed. Final Abandonment Notices shall be filed only after al requiremenss, induding reclamation, have been completed, and the operator has
determmined that the site is ready for fina inspection.)

SG Interests is requesting approval to add this well to their El1 Pintado CDP (approved Feb,
’2008;'Order'CTB—587)'Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). This
well will produce trom the Basin Fruitland Coal Formation, as all other wells going thru the
CDP; there will be a gas allocation meter on this wellsite, and production charts will be
integrated by R&L Chart Service; well will be maintained and production allocated per Order
as all other wells going thru the CDP. Produced water will run through a pipeline directly
to the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

T4, Thereby certify that the foregoing 1s true and correct

Name (Printed/Typed) Title
Marcia Stewart Agent for SG Interests I Ltd
Signature Date

March 3 2009

Conditions of approval, if any are attathed Approval of this notice does not warrant or
certify that the applicant holds legal o equitable tifle to those rights in the subject lease
which would entitle the applicant to{mdu £t operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
LTAUUUIETIL SIIEIMENLS OF FEPrESEUions 48 10 4Ny MAuer WU 1S Jurisuicuon, ’

(Instructions on reverse)

OPERATOR




Form 3160-5

(Movember 19%4) UNITED STATES . S&g%:})r&?ﬁ%
DEPARTMENT OF THE INTERIOR N P >
BUREAU OF LAND MANAGEMENT A4 200 'S Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 4 NMNM99732
Do not use this form for proposals to drill or reeﬁg? il ?f Li%':ﬁ:?:ﬁ;mg h ndian, Allottee or Tribc Name
abandoned well. Use Form 3160-3 (APD) for such proposals. ng =
o e e e e Zeodiaa il 7. 1 Unit or CA/Agreement, Name and/or No.
1. Typeof Well ) ) - N B
[J0il Welt  [X]GasWell  [] Other 8. Well Name and No.
2. Name of Operator FEDERAL 21-6-29 #2
SG Interests 1, Ltd,,  ¢/o Nika Energy Operating, LLC 9. API'Well No.
3a”  Address : . 3b.  Phone No. (include area code) 30-043-21057 .
PO Box 2677, Durango, CO 81302~ - - | (970) 259-2701 10. Field and Pool, or Exploratory Area.
4.  Location of Well (Footage, Sec., T., R., M., or Survey Description) Basin Fruitland Coal
Unit C- 730' FNL, 1960' FWL (NENW) ' ’
-Sec 29-T2IN-R6W
Sandoval County, NM

-12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent ] Acidize ] Deepen [ Production (Start/Resume) [ Water Shut-Off
[ Atter Casing ] Fracture Treat [] Reclamation [J well Integrity
[ subsequent Report [ Casing Repair [] New Construction ] Recomplete Other Add well to
. [ Change Plans ] Plugand Abandon  [] Temporarily Abandon El Pintado CDI
] Final Abandonment Notice (] Convert to Injection ] Plug Back [J water Disposal ‘Gathering oystem

13" Descibe Proposed or Completed Opemfions (clearly state @l petinent details, including estimated stating date of any proposed work and approximae’ dunmtion thereof
If the proposal is t deepen directionally or -reconplete hosizontally, give subsurfice locations and measured and te vettical depths of al peninent warkers md znes.
Atach the Bond under which the work will be paformed or provide te Bond No. on file with BLM/BIA.  Required subsequent reports shall be filed within 30 days
Folbwing completion of the inwlved opemtions. If the opemtion results in a multiple compleion or recompletion in a new inteval, a Fomm 3160-4 shall be filed once

Teding hax been completed Final Abmdonment Notices shall be filed only after sl requirements, induding reclamation, have  been completed, and the operator has
determined that the site is ready for find inspection.) : )

SG Interests is requesting approval to add this well to their El Pintado CDP (approved Feb,
2008) ; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM).
This well will produce from the Basin Fruitland Coal Formation, as all other wells going
thru the CDP; there will be a gas allocation meter on this wellsite, and production charts
will be integrated by R&l Chart Service; well will be maintained and production allocated
per Order as all other wells going thru the CDP. Produced water will run thru a pipeline
directly to the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

T4 Thereby certify that the foregoing 1s true and correct
Name (Printed/Typed)

Title
Marcia Stewart Agent for SG Interests I Ltd
_Signature . ’ Date
i, , ‘ A‘AA’ A )

March 4, 2009

Conditions of spproval, if any\are attached Approval of this notice does not warrant or

certify that the applicant holds legal or dquitable title to those rights in the subject lease
. which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
ITAUUUIETTL SEHCTICTILS OF TEPIESCIAUUNS 48 10 any MALEr WILIIN 1L JurIsaiction.

(Instructions on reverse)

OPERATOR




1 RM APPROVED
ooy 1959 UNITED STATES RECEIVED ST,
DEPARTMENT OF THE INTERIOR Expires July 31, 1996
BUREAU OF LAND MANAGEMENT T
SUNDRY NOTICES AND REPORTS ON WELLS e
Do not use this form for proposals to drill or reefifeo @4 of Land Manag r?'ielllfﬁmdian’ Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such P'°P°Faffnlngton Field

7 = T > e 7 = T .,‘%2@.,{,,/,

5. Lease Serial No.

5 | NMNM99732

Z22veeaid 7 If Unit or CA/Agreement, Name and/or No.

1. Type of Well
[C]Oit Well  [X]GasWell [ Other 8. Well Name and No.
2. Name of Operator FEDERAL 21-6-30 #1
SG Interests I, Ltd, c/o Nika Energy Operatmg, LLC 9. APLWell No.
3a " Address . . 3b.  Phone No. (include area code) 30-043-21058°
PO Box 2677, Durango, CO 81302 -~ | (970) 259-2701 : 10. Field and Pool, or Exploratory Area ‘
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) Basin Fruitland Coal
Unit A: 770' FNL, 1125' FEL (NENE)
Sec 30-T2IN-R6W
|Sandoval County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent [ Acidize [] Deepen - [O production (Start/Resume) ~ [_] Water Shut-Off
{1 Ater Casing [] Fracture Treat [ Rectamation [ well Integrity
B Subsequent Report D Casing Repair D New Construction [:] Recomplete E Other Add well to
[ Change Plans [ Plugand Abandon ] Temporarily Abandon El Pintado CDI
. D Final Abandonment Notice : D Convert to Injection [:I Plug Back D Water Disposal "Gathering System

13, Desaibe Proposed or Complded Opemtions (clearly state di patinent details, mcludng estimated statmg date of ay proposed. work and spproximate duaton thereof

If the propesal i to deepen directionally or wconplete horzontally, give subsurfice locations and measured and true wertical depths of &l pertinent markers md zores.
Atach the Bond under which the work will be paformed or provide the Bond No. on file with BLM/BIA. Requued subsequent mpots shall be flled within 30 days

Folbwing completion of the mwlved opemtions. If the operation results in a mu.ltlple oumpletmn or recompleuon m a new inteval, a Fom 3160-4 shall be filed once
Teging hx  been  completed. Final Abandonment Notices shall be filed only after al req , i i tave been completed, md the operator las
determined that the site is ready for find inspection.)

SG Interests is requesting approval to add this well to their El1 Pintado CDP (approved Feb,
2008) ; Order CTB-587) Gas Gathering System (NW/4 Sec 10—T26N-R6W, McKinley County, NM).
This well will produce from the Basin Fruitland Coal Formation, as all other wells going
thru the CDP; there will be a gas allocation meter on this wellsite, and production charts
will be integrated by R&L Chart Service; well will be maintained and production allocated
per Order as all other wells géing thru the CDP. Produced water will run thru a pipeline
|directly to the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

T4, Thereby certify that the foregoing 1s true and correct
Name (Printed/Typed)

Title
Marcia Stewart Agent for SG Interests I Ltd
Signature . ‘ Date

March 4, 2009

Date

e .%-LQ\‘Q{Q:\? ______________ Q?¢"W“ F«x

Conditions of approval, if any, a}g attached  Approval of this notice does mot warrant or | Office

%Flt%ICﬂ

certify that the applicant holds le r Jequitable tide to those rights in the subject lease
which would entide the applicant to co! operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
ATAUUUCTIL STCIMCHLS OF TEPTEeSCniIons as 10 any mMUuer witmn ns jurisaicuon,

(Instructions on reverse)

OPERATOR




oy 1951) UNITED STATES RE@EEV D SO oD,
DEPARTMENT OF THE INTERIOR . i Expires July 31, 1996
BUREAU OF LAND MANAGEMENT e

SUNDRY NOTICES AND REPORTS ON WELLS PR e w9 00739

Do 1 i jan, Allottee or Tribe Name
o> :;;nl;:e :‘:;;s Z)r;anc:r gr:g’o;ai‘spg) ;lnll orh reentzéganau of Lund Man SEI{{&W
well. Use Form -3 (, ) for such prop smington Fleld Office

T = T — — —

Ll - i1 7. 1f Unit or CA/Agreement, Name and/or No.

.|-5. Lease Serial No.

T T
T

7, 7 s S

%

I. Type of Well - -
[:] Oil Well Dz] Gas Well [:] Other 8. Well Name and No.
2. Name of Operator FEDERAL 21-6-30 #2
SG Interests I, Ltd, c/o Nika Energy Operating, LLC 9. API Well No.
3a - A'ddresg ) - 3b. Phone No. (include area code) 30-043-21059
PO Box 2677, Durango, CO 81302 ' " (970) 259-2701 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R, M., or Survey Descriptiori) Basin Fruitland Coal
Lot 2: 1980° FNL, 660" FWL (SWNW) h :
Sec 30-T2IN-R6W
: Sandoval County, NM

12. GHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent _ [ Acidize ] Deepen [T] Production (Start/Resume) ] water Shut-Off
[1 Atter Casing {1 Fracture Treat ] Reclamation (O] well Integrity
[] subsequent Report [] Casing Repair ] New Construction [ ] Recomplete X] other Add well to
D Change Plans [] Plug and Abandon [_—_I Temporarily Abandon El Pintado COF
I:] Final Abandonment Notice l:] Convert to Injection [:] Plug Back [:] Water Disposal Gathering System

137 Desaibe Proposed or Completed Opemtions (clearly state @l petnent details, including estimated stating date of any proposed. work end epproximate dumtion thereof
If the proposal is t© deepen directionally or reconplete forizontally, give subsurfice locations ad memured and twe erical depths of #l pettinent markers and zores.
Attach the. Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent mepots shall be filed within 30 days
Folbwing completon of the imwlved opemtions. If the operation results in a multiple completion or recompletion in a new interval, a Fomm 31604 shall be filed once

Teging hz been  completed. Final Abmdonment Notices sha] be fild only after al requiremens, induding reclamation, lave been completed, and the operator tas
determined that the site is ready for find inspection.)

SG Interests is requesting approval to add this well to their El1 Pintado CDP (approved Feb,
2008); Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM).
This well will produce from the Basin Fruitland Coal Formation, as all other wells going
thru the CDP; there will be a gas allocation meter on this wellsite, and production charts
will be integrated by R&L Chart Service; well will be maintained and production allocated
per Order as all other wells going thru the CDP. Produced water will run thru a pipeline
directly to the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

T4 Thereby certify that the Toregoing is true and correct

Name (Printed/Typed) Title
Marcia Stewart Agent for SG Interests I Ltd
Sigpature Date

A./ oY

Conditions of aPPrO\_'al. if any, are attached Rpproval of this notice does not warrant or Office 3 ) . t
certify that the applicant holds legal or ‘equitablle tifle to those rights in the subject lease
which would entide the applicant to conduct operatgons thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
THUUUIEHL SUUEMCIS OF [EPIESENAUONS 48 (0 dily MAter Wit IS Jursaicuon.

(Instructions on reverse)

OPERATOR




Form 3166-5 FORM APPROVED
November 199%4) UNITED STATES OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR RE@EMEE Bxpires Juy 31, 199

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS s & emn | NMNM99739

Do not use this form for proposals to drill or reenter an™ N v & <VY<TE P Tndian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. ement

ORI Unit or CA/Agreement, Name and/or No.

Type of Well
[Joit el [X]GasWell [_] Other 8. Well Name and No.
2. Name of Operator FEDERAL 21-7-25 #3
SG Interests I, Ltd,  c/o Nika Energy Operating, LLC 9. API Well No.
3a." ‘Address o o 3b.  Phone No. (include area code) 30-043-21017
PO Box 2677, Durango; CO 81302 ” (970) 259-2701 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or-Survey Description)

Basin Fruitland Coal
Unit L: 1740' FSL, 980' FWL (NWSW) .

Sec 25-T2IN-R7TW

Sandoval County, NM
12."CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA .

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent [ Acidize [C] Deepen [ Production (Start/Resume) ~ [_] Water Shut-Off
: [ Atter Casing [ Fracture Treat ] Reclamation [C] well Integrity
[] Subsequent Report [O] Casing Repair ] New Construction [} Recomplete X] other Add weli to
[[] Change Plans [1 Plugand Abandon "] Temporarily Abandon El Pintado TDF
D Final Abandonment Notice [ convert to Injection ] Plug Back [] water Disposal “Gathering System

13, Desaibe Proposed or Complged Opemtions (clearly ‘stau: di pertinent details, including estimated stating date of ay proposed work md approximate duration thereof
If the proposal is to deepen directionally or reconplete Iorizontally, give subsurface locations ad measwed aod tmue vettical depths of all pedinent merkes wnd  zores.
Atach the Bond under which the work will be pefformed or provide the Bond No. on file with BLM/BIA.  Requied subsequent mpoms shall be filed within 30 days

Folbwing completion of the mwlved opemtions. If the opemtion results i a multiple completion or recompletion in a new intaval, a Form 3160-4 shall be filed once
Tedging ha been completed Final Abadonment Notices shall be filed only after ol requirements, induding rclamation, have been completed, and the operator fas
detemined that the site is ready for find mspection.)

SG Interests is requesting approval to add this well to their El Pintado CDP (approved Feb,
2008) ; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM):
This well will produce from the Basin Fruitland Coal Formation, as all other wells going
thru the CDP; there will be a gas allocation meter on this wellsite, and production charts .
will be integrated by R&L Chart Service; well will be maintained and production allocated
per Order as all other wells going thru the CDP. Produced water will run thru a pipeline
directly to the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

T4 Thereby certify that the foregoing 1s true and correct
Name (Printed/Typed)

Title
Marcia Stewart Agent for SG Interests I Ltd
Signatyre R

Date

R e

HEAES

TEUsE

S

4 !t\(o‘?

Date

Conditions of approval, if any, are attached
certify that the applicant holds legal or quitrle tide to those rights i the subject lease

(-E A, pf\\‘.

Approval of this notice does not warmrant or | Offjce

which would entitle the applicant to conduct opQ tons thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
ITAUUUICTL SELETIEMS OF FEPIESCILANONS ds 10 dny MALEr WL 1S JUrISuIcUon.

(Instructions on reverse)

OPERATOR




fﬁ:&ﬂ:ﬁ ?994) UNITED STATES ' 3 ~ FORM APPROVED

OMB No. 1004-0135
Expires July 31, 1996

DEPARTMENT OF THE INTERIOR RECEIVE

BUREAU OF LAND MANAGEMENT . 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS A s o s NMNM99739

6. If Indian, Allottee or Tribe Name

id

ST RV A AL

Do not use this form for proposals to drill or reenter an.
abandoned well. Use Form 3160-3 (APD) for such prolmlﬁ,a&I Of Lmnd Mana

sment
1] If Unit or CA/Agreement, Name and/or No.

1. Type of Well

[Joit well  [X]GasWell [ ] Other . ._ . ' 8. Well Name and No.
2. Name of Operator : . FEDERAL 21-7-26 #1
SG Interests I, Ltd, c/o Nika Energy Operatmg LLC 9. APIWell No.
3a;  Address 3b. Phone No. (include area code) 30-043-21062 .
PO Box 26 77, Durango, CO 81302 -~ |-~ (970) 259-2701 10. Field and Pool, or Exploratory Area
4,  Location of Well (Footage, Sec., T., R.,-M., or Survey Description) . . ' Basin Fruitland Coal

Unit G: 1860' FNL, 1970 FEL
Sec 26-T2IN-R7W (SWNE)

Sandoval County, NM
12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent [ Acidize (] Deepen ] Production (Start/Resume) [ Water Shut-Off
O Atter Casing [ Fracture Treat [ Reclamation [J Well Integrity
[J subsequent Report [] Casing Repair [J New Construction ~ [] Recomplete Other Add well to
) .. O Change Plans (| ‘Plug and Abandon [} Temporarily Abandon E! Pintado CD¥
D Final Abandonment Notice O Convert to Tnjection [:] Plug Back [] water Disposal Gathering System

. Describe Pmposed or Completed Opcmnons (clearly state i pertinent details, mcludmg estimated statng date of my proposed  work and approxxmale dumtion thereof
If the proposal is 'to deepen directionally  or reconplete horizontally, give subsurface  locations and measured and true  vertical depths of all pertinet markers and 20mes.
Attach the Bond under which the work will be peformed or provide the Bond No. on file with BLM/BIA, Required subsequent mports shall be filed within 30 days
Folbwing completon of the inwlved opemtions. If the opemtion rsults in a multiple completion or recompletion in a new interval, a Fom 3160-4 shall be filed onoe
Teding has been ocompleted.  Final Abadonment Notices shall be fild only after all requirements, induding reclamation, have been completed, and -the operator ‘tas
detemnined that the site is ready for find inspection.)
" |SG Interests is requesting approval to add this well to their El Pintado CDP (approved Feb,
2008; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). This
‘jwell will produce ftrom the Basin Fruitland Coal Formation, as all other wells going thru the
CDP; there will be a gas allocation meter on this wellsite, and production charts will be
integrated by R&L Chart Service; well will be maintained and production allocated per Order
as all other wells going thru the CDP. Produced water will run thru a pipeline directly to

the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

T4, Thereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
Marcia Stewart ' Agent for SG Interests I Ltd
Sigmatyre ’ Date

7, . () 72 W4

March 4, 2009
'»\&W?S e E{gﬁﬁ? T

.Approved by

Conditions of approval, if any, are atlg Approval of this notice does not warrant or
certify that the applicant holds legal or able tide to those rights in the subject lease
which would entitle the applicant to conduct opethtions thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
rauauicn suﬂcmcms or rcprcsc{lwuons 43 W0 any mAter wiinin s jurisaicuon,

(Insiructions on reverse)

OPERATOR




Form 3160-5

\(November 1994) UNITED STATES ga%hg :PF&%?%
DEPARTMENT OF THE INTERIOR Expires July 31, 1996

BUREAU OF LAND MANAGEMENT %E@EQVE 5 Tease Serial No.

SUNDRY NOTICES AND REPORTS ON WELL NMNM99739

Do not use this form for proposals to drill or reenter. am [ ¢ 7 |6 Ifindian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. =~ =

= —

- 11e b If Unit or CA/Agreement, Name and/or No.

1. Typeof Well
’ [ oit Well {X] GasWell [ ] Other ) 8. Well Name and No.
2. Name of Operator FEDERAL 21-7-35 #1
SG Interests I, Ltd,,  c/o Nika Energy Operating, LLC 9. APl Well No.
3a. _ Address : A : 3b. Phone No. (include area code) 30-043-21060
PO Box 2677, Durango, CO 81302 (970) 259-2701 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) ) Basin Fruitland Coal

Lot B: 860" FNL, 1725' FEL(NWNE)
Sec 35-T2IN-R7W

L - Sandoval County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
£X] Notice of Intent ] Acidize [ Deepen [0 Production (Start/Resume)  [] Water Shut-Off
[ Atter Casing [J Fracture Treat 7] Reclamation ] well Integrity
D Subsequent Report D Casing Repair E] New Construction D Recomplete Other Add Weli To
) D Change Plans D Plug and Abandon [:] Temporarily Abandon El Pintado CD¥
] Final Abandonment Notice [] Convert to Injection ~ [] Plug Back ] water Disposal Gathering System

13 Desaibe Proposed or Completed Opertions (clearly state ali perunent details, including estimated stating date of ary proposed work and mpproximate  duration  thereof
. If the proposal is to deepen directionally or rconplete hosizontally, give subsurfice locations ad measured and tme ettical depths of all pertinert narkers and zofes.
Attach the Bond wunder which the work will be performed or provide the Bond No. on file with BLM/BIA. Requied subsequent mpots shall be filed within 30 days
Folbwing completion of the inwlved opemtions. if the opemtion results in a multiple completion or recompletion in a new inteval, a Fom 3160-4 shall be filed once

Teging ha been  conpleted. Final Abadonment Notices shall be fild only sfier oI requirements, induding reclamation, have been completed md the operator fas
determined that the site is ready for final inspection.) .

SG Interests is requesting approval to add this well to their El Pintado CDP (approved Feb,
12008; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM).- This
well will produce trom the Basin Fruitland Coal Formation, as all other wells going thru the
CDP; there will be a gas allocation meter on this wellsite, and production charts will be
integrated by R&L Chart Service; well will be maintained and production allocated per Order
as all other wells going thru the CDP. Produced water will run thru a pipeline directly to
the Federal 21-6-28 SWD #33 disposal well. Please see attached map.

14, I hereby certify thatthe foregoing is true and correct

Name (Printed/Typed) Title
Marcia Stewart Agent for SG Interests I Ltd
Signature . Date
I\ 2N AX '

Approved by

(lbfcﬁ |

L v

Conditions of approval, if any, are attathed Wpproval of this notice does not warrant or
certify that the applicant holds kgal or egyitaljle title to those rights in the subject lease
which would entitle the applicant to conduct operaggons thereon,

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
{ragdutent SUCMENRLS OF TEPresenuuons as any mdier wiuin 1 jurisaicuon,

(Instructions on reverse)

OPERATOR




Nika Energy Operating

M2 . . ‘%mwﬁ

PudoOI&GsLIC o fal
~ 100 Waugh. Drive, Suite 400 o S . - .
--Houston, TX 77007 ' ' ' -

CAttn: Mr. ,Robbie Guinn

- RE: | " Proposed Additions to Off—Lease Gas Measurement &
L "Commmghng of Sales through - ‘
. :SG InterestsI, Ltd El Prntado CDP Gas Gatherlng System

. Sec 10-T20N-R6W "%
B f'_v;Sandoval County, NM

‘ Dear Mr Gulnn |

. Last year SG Interests I Ltd (100 Waugh DI‘IVC Surte 400, Houston TX 77007) .
" submitted and received approval for Off-Lease Measurement and Commmghng of Sales K

. through the El Pintado Compressor Site (aka CDP: Central Dehvery Point) Gas

: ,~Gather1ng System for gas wells drilled in Townshrps 20N and 21N, Range-6W,

o ‘McKinley and Sandoval Countles New Mexico:* ‘Those wells are located within the -

following leases in which youown an interest in the productlon being, commrngled ,

ol (1nclud1ng royalty and ovemdrng royalty 1nterests) at the present trme

" Federal NMNM99732
‘Federal NMNM99733 -

%" Federal NMNM53926 ~ .
.. Federal NMNM24964
- ‘State Lease VA 2284 ©

- ‘State Lease. VA 3112'"‘ R

‘State Lease VA 2322 RN
St State Lease VA 2344

- ?SG 1s currently requestlng approval from the New Mexrco Conservatron D1v151on to add
_8 néew Fruitland Coal wells to the 'Prntado Gatherlng System ‘The additional wells -
“have been drrlled in Townshrp 2IN. and Ranges 6W and 7W in Sandoval County, New -

o : Mexrco they are. located w1th1n the followmg leases

;Federal NMNM99732 :
, Federal NMNM99739 L
;Federal NMNMl 13429 '

- 0. Box 2677 '+ Durango, Colorado 81302 + - 970.259.2701 » Fax: 970.385-1598



The wells drilled on the subject leases are minimal producers at present (until they have
been “de-watered”), and it is necessary for the off-lease measurement and commingling
of gas through the compressor to produce the wells, as these wells do not have enough
pressure or make enough gas to power individual wellsite compression.

The New Mexico Conservation Division requires that all Revenue Interest Owners be
notified by certified mail, return receipt requested, of SG Interests’ intentions. Each
Interest Owner has 20 days to notify the New Mexico Conservation Division (1220 S. St.
Francis Drive, Santa Fe, NM 87505) in writing if they have any objection to SG’s
proposed project. '

The division may approve SG’s application administratively, without hearing, if no
Interest Owner has filed an objection within the 20-day period. If any objections are

received, the application shall be set by the State Office for a hearing. Please see the -
enclosed attachments for more detailed information on this project application.

Thank you in advance for your comments.

Sincerely,

NIKA ENERGY OPERATING, LLC
AGENT FOR SG INTERESTS I, LTD

Williag (Tripp) Schwab

President

cc: SG Interests — Houston, TX

NMOCD - Aztec, NM
NMOCD - Santa Fe, NM

WS:mgs




REVENUE INTEREST OWNERS

Richard Dolecek
330 Conifer Drive
Evergreen, CO 80439

Advanced Tech O&G, Inc.
11547 Riverview Way
Houston, TX 77077

Penwell Employee Royalty Pool
c/o Penwell Energy

200 N. Loraine St.

Midland, TX 79701

William R. Schoen
5110 San Felipe #84-W
Houston, NM 77056

Seel Development Co
PO Box 2043
Austin, TX 78768

Kerry Stein
416 Crestwood
Houston, TX 77007

Probe Resources, Inc.
700 Louisiana, Suite 4250
Houston, TX 77002

Rockhill Investments
22312 Rice Blvd
Houston, TX 77005

Douglas J. Kirn
3640 W. Warren Ave
Denver, CO 80210

Tenkay Resources Inc.
24 Water Way, Suite 700
The Woodlands, TX 77380

Bestwest Investments Ltd
5900 Highway 290 East
Brenham, TX 77833

United States of America
Minerals Management Service
PO Box 5810

Denver, CO 80217

Pintado Oil & Gas
100 Waugh Drive,Suite 400
Houston, TX 77007

Snyergy Operating, LLC
PO Box 5513
Farmington, NM 87499
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