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SUSPENSE TYPE-Qt-̂ C '̂ 

ABOVE THIS LINE FOR DIVISION USE ONl,V 

NEW MEXICO OIL CONSERVATION DIVISION / ^ 2 ^ P~f P\K<TkAf) 
C - Engineering Bureau - ® WW 

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronym*: 

[ N S L - N o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n o O u S D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T B - L » a s « C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[PC-Poo l C o m m i n g l i n g ] [ O L S - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r o M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a l t W a t o r D i s p o s a l ] [ I P I - l n J e c t i o n P r e s s u r e I n c r e a s e ] 

[ B O R - Q u a l l f l e d E n h a n c e d OH R a c o v o r y C e r t i f i c a t i o n ] [ IPPR-Pos l t l ve P r o d u c t i o n R e s p o n s e ] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling-^ Storage - Measurement 

• DHC JX) CTB • PLC • PC • OLS 0 OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • TPI • EOR • PPR 

[D] Other: Specify 

[2] 
tA] 0 
[B] • 

(CJ 

[D] 

[E] 

[F] • 

U.S. Burnrtu of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed otoan Individual with manugerlal andtor supervisory capacity. m u t u a l wv b v i n p i B n j u uy i t i l l murv 

^Signature 
W3.XJ.iaiP fofry^b I X I Nfc jL ^ 0 > Y - - A / * 3 y Actant f o r . SG In t e r e s t s 5/21/Q? 

Print or Type Name TSTgn̂ ture Title Date 

tripp@nikaenergy.com 
e-mail Address 
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9{i/qi "Energy Operating 

Facsimile Transmittal 

TO: K OL^JUt^J £ljUU~*J>r^J 

FROM: VV^M^L«^> 

DATE: 4 ' / 3 . l / ° 1 

Number of pages: (includes cover) 

.....j3 r̂iL£, 3 L A^&J^l^^^jsfa*!^^ 

L.J,*£sfc2^^ 

T.O. ®o?t2677 • 'Dumngo, Cobrado 81302 370.253.2701 * fa^ 97Q385-1598 
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FOR PUBLICATION IN THE ALBUQUERQUE JOURNAL 
ALBUQUERQUE, NEW MEXICO 

On behalf of SG Interests I , Ltd, (100 Waugh Dr., Suite 400, Houston, TX 77007), Nika 
Energy Operating, LLC (PO Box 2677, Durango, CO 81302) is proposing to add 8 new 
Fruitland Coal wells to Off-Lease Gas Measurement & Commingling of Sales through 
SG Interests I , Ltd El Pintado CDP Gas Gathering Sy stem (Central Delivery Point - Sec 
10-T20N-R6W, Sandoval County, NM). 
SG Interests I , Ltd received approval from BLM and the State of New Mexico OCD IN 
2008 for Off-Lease Measurement through the El Pintado CDP Gas Gathering System for 
gas wells drilled in Townships 20N and 2IN, Range <5W, McKinley and Sandoval 
Counties, NM (Order CTB-587). The current request for approval includes Fruitland 
Coa] wells drilled in Township 21N, Ranges 6Warid 7W in Sandoval County, NM, 
located in the following leasesrJ^r~^ 
Federal NMNM99732 
Federal NMNM99739 
Federal NMNM 113429 
The New Mexico Conservation Division requires that all Revenue Interest Owners be 
notified, and Interest Owners have 20 days to notify the New Mexico Conservation 
Division, 1220 S. St. Francis Drive, Santa Fe, NM 87505 in writing if they have any 
objection to this proposed project. Refer to Order CTB-587. 
The Division may approve SG's application administratively, without hearing, if no 
Interest Owner has filed an objection within the 20-day period. If any objections are 
received, the application shall be set by the State Office for a hearing. 
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FOR PUBLICATION IN THE GALLUP INDEPENDENT 
GALLUP, NEW MEXICO 

On behalf of SG Interests I , Ltd, (100 Waugh Dr., Suite 400, Houston, TX 77007), Nika 
Energy Operating, LLC (PO Box 2677, Durango, CO 81302) is proposing to add 8 new 
Fruitland Coal wells to Off-Lease Gas Measurement & Commingling of Sales through 
SG Interests I , Ltd El Pintado CDP Gas Gathering System (Central Delivery Point - Sec 
10-T20N-R6W, Sandoval County, NM). 
SG Interests I , Ltd received approval from BLM and the State of New Mexico OCD IN 
2008 for Off-Lease Measurement through the EI Pintado CDP Gas Gathering System for 
gas wells drilled in Townships 20N and 2 IN, Range 6W, McKinley and Sandoval 
Counties, NM (Order CTB-587). The current request for approval includes Fruitland 
Coal wells drilled in Township 2 IN, Ranges 6W and 7W in Sandoval County, NM, 
located in the following leases: 
Federal NMNM99732 
Federal NMNM99739 
Federal NMNM 113429 
The New Mexico Conservation Division requires that all Revenue Interest Owners be 
notified, and Interest Owners have 20 days to notify the New Mexico Conservation 
Division, 1220 S. St. Francis Drive, Santa Fe, NM 87505 in writing if they have any 
objection to this proposed project. Refer to Order CTB-587. 
The Division may approve SG's application administratively, without hearing, if no 
Interest Owner has filed an objection within the 20-day period. If any objections are 
received, the application shall be set by the State Office for a hearing. 
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May 15,2009 

K t ITL i V E D 
18 PD 2 37 

State of New Mexico 
Oil Conservation Division 
1220 So. St. Francis Drive 
Santa Fe, New Mexico 87505 

Attn: Mr. Richard Ezeanyim 

RE: Amending Order No. CTB-587 
To include additional wells 
Sandoval County, NM 

Dear Mr. Ezeanyim: 

Attached is an Application to amend our Order No. CTB-587, adding 8 wells to our El 
Pintado CDP Gas Gathering System (off-lease measurement). Also enclosed are copies 
of a Sundry Notice for each well, approved by BLM, Farmington, New Mexico, a copy 
of the original CTB-587, a map ofthe Gathering System and its associated wells, and 
proof of notification to all Revenue Interest Owners. Following is a list of the wells to 
be added: 

Federal 21 
Federal 21 
Federal 21 
Federal 21 
Federal 21 
Federal 21 
Federal 21 
Federal 21 

-6-28 #3 
-6-29 #1 
-6-29 #2 
-6-30 #1 
-6-30 #2 
-7-25 #3 
-7-26 #1 
-7-35 # r 

W/2 of Sec 28 
N/2 of Sec 29 
N/2 of Sec 29 
E/2 of Sec 30 
W/2 of Sec 30 
W/2 of Sec 25 
E/2 of Sec 26 
E/2 of Sec 35 

API No. 
API No. 
API No. 
API No. 
API No. 
API No. 
API No. 
API No. 

30-043 
30-043 
30-043 
30-043 
30-043-
30-043-
30-043 
30-043 

21010 
21056 
21057 
-21058 
21059 
21017 
-21062 
-21060 

Lease No. 
Lease No. 
Lease No. 
Lease No. 
Lease No 
Lease No 
Lease No. 
Lease No. 

NMNM 113429 
NMNM99732 
NMNM99732 
NMNM99732 

. NMNM99.732. 

. NMNM99739 
NMNM99739 
NMNM99739 

When added to the El Pintado CDP Gas Gathering System, all ofthe above wells will be 
treated, measured, and maintained exactly as the first 18 wells approved in Order No. 
CTD-587. 

Notification to all revenue owners of all wells in the Gathering System was sent by 
Certified Mail May 15, 2009. Notices will also be published in the Albuquerque Journal 
(Sandoval County) and in the Gallup Independent (McKinley County) newspapers as 
soon as possible. 

T.O. $o%2677 » 'Durango, Colorado 81302 • 970.259.2701 • Jo*: 970.385-1598 



Please let me know what additional information you might need. Thanks for your help. 

Sincerely, 

NIKA ENERGY OPERATING, LLC 
AGENT FOR SG INTERESjnS 

MarciaStewart 
Engineering Assistant 



Ezeany im, R ichard , EMNRD 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Marcia Stewart [marcia@nikaenergy.com] 
Wednesday, June 10, 2009 3:46 PM 
Ezeanyim, Richard, EMNRD 
Amended c107B 
c107b.DOC 

Mr. Ezeanyim -

I was able to "save" the amended C107B you called me about. See attached. Please give me a call if you need any 
other details. Thank you for your call and for your time. I will mail the signed revised original. 

Marcia Stewart 
Nika Energy Operating,LLC 
Agent for SG Interests 
(970) 259-2701 Off 
(970)385-1598 Fax 

This inbound email has been scanned by the MessageLabs Email Security System. 

l 



District I 
1625 N. French Drive, Hobbs, NM 88240 
District 11 
1301 W. Grand Ave. Artesia. NM 88210 
District 111 
1000 Rio Brazos Road. Aztec, NM 87410 
District IV 
1220 S. St Francis Dr. Santa Fe. NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Form C-l07-B 
Revised June 10, 2003 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
SG INTERESTS I , LTD (c/o Nika Energy Operating, LLC) 

PO Box 2677, DURANGO, CO 81302 

OPERATOR NAME: 

OPERATOR ADDRESS: 

APPLICATION TYPE: 

• Pool Commingling XXLease Commingling QPool and Lease Commingling [TJOff-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee • State X Federal 
Is this an Amendment to existing Order? XXYes CjNo If "Yes", please include the appropriate Order No. _CTB 587 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
XXYes DNo 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

(2) Are any wells producing at top allowables? f/jYes QNo 
(3) Has all interest owners been notified by certified mail of the proposed commingling? LJYes l~TNo. 
(4) Measurement type: ["jMetering • Other (Specify) 
(5) Will commingling decrease the value of production? [TjYes ITjNo If "yes", describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. FRU1TAND COAL FORMATION 71629 
(2) Is all production from same source of supply? XXYes [~jNo 
(3) Has all interest owners been notified by certified mail of the proposed commingling? 
(4) Measurement type: XXMetering O Other (Specify) 

XXYes QNo 

(C) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? [TjYes QNo 
(2) Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE: TITLE: AGENT FOR SG INTERESTS. 

TYPE OR PRINT NAME WILLIAM SCHWAB I1I_ 

E-MAIL ADDRESS: tripp@nikaenergy.com 

DATE: 6710/09_ 

TELEPHONE NO.: 970-259-02701 



District I 
1625 N. French Drive, Hobbs, NM 88240 
District II 
1301 VV. Grand Ave, Artesia, NM 88210 
District III 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe,.New Mexico 87505 

Form C-l07-B 
Revised June 10, 2003 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
SG INTERESTS I , LTD (c/o Nika Energy Operating, LLC) 

PO BOX 2677. DURANGO. CQ 81302 

OPERATOR NAME: 

OPERATOR ADDRESS: 

APPLICATION TYPE: 

D Pool Commingling DLease Commingling OPool and Lease Commingling IjjpOff-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee • State . Federal 
Is this an Amendment to existing Order? |^]Yes [TjNo I f "Yes", please include the appropriate Order No. fTR— 5 8 7 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
gYes DNo 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

(2) Are any wells producing at top allowables? [TjYes QNo 
(3) Has all interest owners been notified by certified mail of the proposed commingling? [TjYes L]No. 
(4) Measurement type: FjMetering f/J Other (Specify) 
(5) Will commingling decrease the value of production? f~jYes ONo If "yes", describe why commingling should be approved 

(B) LEASE C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source of supply? [TjYes [~jNo 
(3) Has all interest owners been notified by certified mail of the proposed commingling? 
(4) Measurement type: QMetering f j Other (Specify) 

• Yes [~jNo 

(C) P O O L and LEASE C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) OFF-LEASE STORAGE and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? jpYes DNo F R U I T L A N D COAL FORMATION 
(2) Include proof of notice to all interest owners. A t t a c h e d 

(E) A D D I T I O N A L I N F O R M A T I O N ( for al l application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 

1 hereby certify that the information above is true and complete to the best of my knowledge and belief. 

S l G N A T U R E \ i ^ £ ^ y N ^ ^ \ o TITLE: AGRNT FT)R TNTFlRRSTS DATE:S/1S/OQ 

TYPE OR PRINT NAME W i l l i a m S c h w a b I I I ; TELEPHONE NO.:(970) 2 5 9 - 2 7 0 1 

E-MAIL ADDRESS: t r i ppgni kaenergy. cnm 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON Mark E. Fesmire, P.E. 
Governor Director 

Joanna Prukop Oil Conservation Division 
Cabinet Secretary 

Surface Commingling Order CTB-587 
February 27, 2008 

SG Interests I Ltd. 
C/o NIKA Energy Operating, LLC 
PO Box 2677 
Durango, CO 81303 

Attention: Mr. William Schwab III 

SG Interests I Ltd. (OGRID 20572) is hereby authorized to surface commingle gas production 
from the Basin-Fruitland Coal Gas Pool (71629) within the following-described area (hereinafter 
referred to as the El Pintado CDP Gas Gathering System Area), Sandoval and McKinley 
Counties, New Mexico: 

El Pintado CDP Gas Gathering System Area 

Township 21 North, Range 6 West, NMPM 
Section 29 S/2 
Section 30 .All 
Section 31 N/2 
Section 32 W/2 
Section 34 All 
Section 36 W/2 

Township 20 North. Range 6 West. NMPM 
Section 2: S/2 
Section 3: S/2 
Section 10: N/2 
Section 16: All 

This area contains all or portions of Federal Leases No. NM-99732, NM-99733, and NM-24964, 
State Leases No. VA2322, VA2344, and VA2284. 

This area currently contains eighteen (18) wells that are completed in the Basin-Fruitland Coal 
Gas Pool. All wells within the area are currently operated by SG Interests I Ltd. 

Production shall be allocated by metering the gas production from each of the wells within the El 
Pintado CDP Gas Gathering System Area utilizing individual allocation meters. Gas production 
shall then be commingled and transported to a Public Service of New Mexico (PNM) gas sales 
meter located within the NW/4 of Section 10, Township 20 North, Range 6 West. Production 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Administrative Order No. CTB-. . / 
SG Interests I Ltd. 
February 27, 2008 
Page 2 of2 

shall be allocated back to each well utilizing allocation and sales meter volume data, and shall be 
determined in accordance with the procedure outlined in this application. 

All liquids (oil, condensate and water) shall be separated, stored, measured and sold at each 
individual well. 

All meter calibration shall be in conformance with Division Rule No. 19.15.5.303(B)(4)(b). 

Additional existing or future drilled wells can be added to the commingling authority granted by 
this order without additional application or notice to interest owners provided that: 

a) the well(s) are located within the El Pintado CDP Gas Gathering System Area defined by 
this order; 

b) each new well is equipped with a gas allocation meter; and 
c) the well(s) produce from Basin-Fruitland Coal Gas Pool. 

To obtain approval to add wells, SG Interests I Ltd. shall file a C-103 (Sundry Notice) with the 
Santa Fe and Aztec Offices of the Division that describe the well(s) to be included. Additional 
notice may be required to the Bureau of Land Management and/or the State Land Office. 

To add additional wells located OUTSIDE of the El Pintado CDP Gas Gathering System to the 
gathering system, SG Interests I Ltd. must apply for an additional order or tp amend this order 
and (per Rule 303) must notify all owners of revenue interests within the existing El Pintado 
CDP Gas Gathering System as well as all owners of revenue interests in the new wells to be 
added. 

NOTE:. This installation shall be installed and operated in accordance with the applicable rules 
and regulations of the Division applicable to surface commingling. It is the responsibility of the 
producer to notify the transporter of this commingling authority. 

FURTHER: The operator shall notify the Aztec district office of the Division upon 
commencement of commingling operations. 

MEF/wvjj 
cc: Oil Conservation Division - Aztec 

Bureau of Land Management - Farmington 
State Land Office - Oil, Gas, and Minerals Division 





Form 3160-5 
(November 1994) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR § 

BUREAU OF LAND MANAGEMENT B 

SUNDRY NOTICES AND REPORTS ON WELLS 
;.:y W J 

5. Lease Serial No. 

NMNM II3429 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals.,, , „ . L^^* 

r Riiraau af Land Manaa§ rterrt 

FORM APPROVED 
0MB No. 1004-0135 
ExpiresJuly31,1996 

6. If Indian, Allottee or Tribe Name 

MHI 
11111111 jpspi 

Farmington FKilCI 0Vtl«S9. If Unit or CA/Agreement, Name and/or No. 

• 
1. Type of Well 

• Oil Well [ X l Gas Well \ ~ \ Other 

1. Type of Well 

• Oil Well [ X l Gas Well \ ~ \ Other 8. Well Name and No. 

FEDERAL 21-6-28 #3 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 

8. Well Name and No. 

FEDERAL 21-6-28 #3 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 9. API Well No. 

30-043-21010 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970) 259-2701 

9. API Well No. 

30-043-21010 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970) 259-2701 10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit M: 1310' FSL, 1310' FWL (SWSW) 

Sec 28-T21N-R6W 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit M: 1310' FSL, 1310' FWL (SWSW) 

Sec 28-T21N-R6W 

Sandoval County, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

[Xl Notice of Intent 

| | Subsequent Report 

1 1 Final Abandonment Notice 

1 I Acidize 

1 1 AlterCasing 

1 I Casing Repair 

1 I Change Plans 

1 I Convert to Injection 

1 I Deepen 

1 I Fracture Treat 

I | New Construction 

1 I Plug and Abandon 

1 I PiugBack 

I | Production (Start/Resume) 

I I . Reclamation 

I | Recomplete 

I | Temporarily Abandon 

1 I Water Disposal 

• Water Shut-Off 

• Well Integrity 
P?l Other Add well to 

El Pintado CUP 
(Jathering system 

13. Describe Proposed or Completed Operations (clearly state all 
I f tie proposal is to deepen directionally or reconplete horizontally, give subsurface locations snd measured and tiue veiticai depths of all pertinert markers snd zones. 
Attach the Bond under which the work will be perforrred or provide tfie Bond No. on file with BLM/BIA. Requited subsequent reports shall be filed within 30 days 
Folbwing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Foim 3160-4 shall be filed once 
Testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the. operator has 
detennined that the site is ready for final inspection.) 

SG Interests i s requesting approval to add t h i s well to t h e i r El Pintado CDP (approved Feb, 

2008; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). This 

well w i l l produce Irom the Basin Fruitland Coal Formation, as a l l other wells going thru the 

CDP; there w i l l be a gas alloc a t i o n meter on t h i s w e l l s i t e , and production charts w i l l be 

integrated by R&L Chart Service; well w i l l be maintained and production allocated per Order 

as a l l other wells going thru the CDP. Produced water w i l l run thru a pipeline d i r e c t l y to 

the Federal 21-6-28 SWD #33 disposal w e l l . Please see attached map. 

TT I hereby certify that the foregoing is true and correct 

Name (Printed/Typed) 

Marcia Stewart 
Title 

Agent for SG Interests I Ltd 

Date 
March 4, 2009 

THIS SPACE FOR FEDERAL Ol' Sl AT L IT.L 

Approved by 

Conditions of approval, i f any, are,, attached! Approval of this notice does not warrant or 
certify that the applicant holds legator eqtlitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon 

Office 

Date 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or 
irauuuieni statements or representations as to any matter witnin us jurisuicuon. 

(Instructions on reverse) 

OPERATOR 



Form 3160-5 
(November 1994) 

UNITED STATES 
DEPARTMENT OF T H E INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS LQOS 

.mmm 

Do not use this form for proposals to dri l l or reenter an 
abandoned well. Use Form 3160-3 (APD) for such p ropW$f& Of yaHrj Manac 

•M l P1PI 

FORM APPROVED 
OMB No. 1004-0135 
Expires July 31. 1996 

5. Lease Serial No. 

NMNM99732 
6. If Indian, Allottee or Tribe Name 

sment 
1 If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

| | Oil Well f j g Gas Well [~~J Other 

1. Type of Well 

| | Oil Well f j g Gas Well [~~J Other 8. Well Name and No. 

FEDERAL 21-6-29 #1 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 

8. Well Name and No. 

FEDERAL 21-6-29 #1 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 9. API Well No. 

30-043-21056 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 

9. API Well No. 

30-043-21056 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit A: 935'FNL, 980'FEL (NENE) 

Sec 29-T21N-R6W 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit A: 935'FNL, 980'FEL (NENE) 

Sec 29-T21N-R6W 

Sandoval County, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

[ X l Notice of Intent 1 I Acidize 1 I Deepen I | Production (Start/Resume) • Water Shut-Off 

1 I AlterCasing 1 I Fracture Treat 1 I Reclamation • Well Integrity 

| | Subsequent Report [~~| Casing Repair I | New Construction I | Recomplete Other Add well to | | Subsequent Report 

1 I Change Plans 1 I Plug and Abandon 1 I Temporarily Abandon El Pintado UUP 

1 1 Final Abandonment Notice 1 I Convert to Injection 1 I PiugBack 1 I Water Disposal Gathering system 

all 
I f the proposal is to deepen directionally or reconplete horizontally, give subsurface locations and measured and ttue vertical depths of all 'pertinent markers and zones. 
Attach the Bond under which the work will be perforrred or provide the Bond No. on file with BLM/B1A. Requited subsequent reports shall be filed within 30 days 
Folbwing completion of the involved operations. I f the operation results in a multiple completion or recompletion in a new interval, a Foim 3160-4 shall be filed once 
Testing has been completed. Final Abandonment Notices shall be filed only after all requirements, mduding reclamation, have been completed, and the operator has 
detennined that the site is ready for final inspection.) 

SG Interests i s requesting approval to add t h i s well to t h e i r El Pintado CDP (approved Feb, 

2008; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). This 

we l l w i l l produce Irom the Basin Fruitland Coal Formation, as a i l other welis going thru the 

CDP; there w i l l be a gas a l l o c a t i o n meter on t h i s w e l l s i t e , and production charts w i l l be 

integrated by R&L Chart Service; well w i l l be maintained and production allocated per Order 

as a l l other wells going thru the CDP. Produced water w i l l run through a pipeline d i r e c t l y 

to the Federal 21-6-28 SWD #33 disposal well. Please see attached map. 

14. 1 hereby certify that the toregoing is true and correct 

Name (Printed/Typed) Title 
Marcia Stewart Agent for SG Interests I Ltd 

Date 

March 3, 2009 

THIS SPACE FOR FEDERAL OR STATE USE 

Approved by I 

iZ^VV^^J!^Qi^?. 
Title^ Date 

Conditions of approval, if anyTare attached Approval of this notice does not warrant or 
certify that the applicant holo\ legal ori equitable title to those rights in the subject lease 
which would entide the applicant tĉ condû t operations thereon. 

Office 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or 
irauuutent statements or representations as to any matter wnnin us jurtsuicuon. 

(Instructions on reverse) 

OPERATOR 



Form 3160-5 
(November 1994) UNITED STATES 

DEPARTMENT OF T H E INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reerffef | H f * f n ^ f d

n § L 
abandoned we//. Use Form 3f 60-3 (APD) for such proposals! 1 0 9 0 

5. Lease Serial No. 

NMNM99732 

Do not use this form for proposals to drill or reeffMpiH ̂  ' f ' ^ J f ! 
abandoned we//. Use Form 3f 60-3 (APD; for such proposals? 0 9 

Type of Well 

FORM APPROVED 
OMB No. 1004-0135 
Expires July 31, 1996 

ndian, Allottee or Tribe Name 

7. If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

| | Oil Well Q£] Gas Well Q Other 

1. Type of Well 

| | Oil Well Q£] Gas Well Q Other 8. Well Name and No. 

FEDERAL 21-6-29 #2 2. Name of Operator 

5G Interests I, Ltd., c/o Nika Energy Operating, LLC 

8. Well Name and No. 

FEDERAL 21-6-29 #2 2. Name of Operator 

5G Interests I, Ltd., c/o Nika Energy Operating, LLC 9. API Well No. 

30-043-21057 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 

9. API Well No. 

30-043-21057 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, t.,R.,M., or Survey Description) 

Unit C- 730' FNL, I960' FWL (NENW) 

Sec29-T21N-R6W 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, t.,R.,M., or Survey Description) 

Unit C- 730' FNL, I960' FWL (NENW) 

Sec29-T21N-R6W 

Sandoval County, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

[Xl Notice oflntent 

| | Subsequent Report 

|~~1 Final Abandonment Notice 

1 I Acidize 

I I AlterCasing 

1 I Casing Repair 

I | Change Plans 

1 I Convert to Injection 

1 I Deepen 

I | Fracture Treat 

1 I New Construction 

1 I Plug and Abandon 

I | PiugBack 

1 I Production (Start/Resume) 

I I Reclamation 

1 I Recomplete 

I | Temporarily Abandon 

I | Water Disposal 

• Water Shut-Off 

• Well Integrity 

g ] Other A d d w e » t 0 

El Pintado UUP 

Gathering system 

13. Describe Proposed or Completed Operations (clearly state all pertinent detailŝ  inputting estimated starting date of any proposed work ~ and approximate' duration thereot 
I f the proposal is to deepen directionally or leconplete horizontally, give subsurnce locations snd measured and ttue vertical depths of all pettinert markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on fde with BLM/BIA. Required subsequent reports shall be Sled within 30 days 
Folbwing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Foim 3160-4 shall be filed once 
Teaing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

SG Interests i s requesting approval to add t h i s well to t h e i r El Pintado CDP (approved Feb, 

2008); Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM) . 

This well w i l l produce from the Basin Fruitland Coal Formation, as a l l other wells going 

t h r u the CDP; there w i l l be a gas a l l o c a t i o n meter on t h i s w e l l s i t e , and production charts 

w i l l be integrated by R&L Chart Service; well w i l l be maintained and production allocated 

per Order as a l l other wells going thru the CDP. Produced water w i l l run thru a pipeline 

d i r e c t l y to the Federal 21-6-28 SWD #33 disposal well. Please see attached map. 

14. I hereby certify that the foregoing is true and correct 

Name (Printed/Typed) 

Marcia Stewart 
Title 

Agent for SG Interests I Ltd 
Signature . Date 

March 4, 2009 

THIS SPACE FOR FEDERAL OR STATE USE 

Approved by 

Conditions of approval, i f any,\are attacHed Approval of this notice does not warrant or 
certify that the applicant holds fogal or iquitable title to those rights in the subject lease 
which would erttide the applicant to conductpperations thereon. 

Title Date . . 

r W - f y ^ I A- l>s 
Office 5 1 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any false, fictitious or 
irauuutent statements or representations as to any matter wttntn us junsuiction. 

(Instructions on reverse) 

OPERATOR 



Forni 3160-5 
(November 1994) 

UNITED STATES 
DEPARTMENT OF T H E INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

5. Lease Serial No. 

NMNM99732 

Do not use this form for proposals to dri l l or r e e j 3 { f l ^ JiJ of Land 
abandoned well. Use Form 3160-3 (APD) for such propcpafafogton FteFd Of fce 

• 6. Ifjndian, Allottee or Tribe Name 

nagdment 

FORM APPROVED 
OMB No. 1004-0135 
Expires Jury 31. 1996 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 
ililliifii 

• 
M l 

ammmrn 
7. If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

| | Oil Well [ X ] Gas Well | | Other 

1. Type of Well 

| | Oil Well [ X ] Gas Well | | Other 8. Well Name and No. 

FEDERAL 21-6-30 #1 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 

8. Well Name and No. 

FEDERAL 21-6-30 #1 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 9. API Well No. 

30-043-21058 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 

9. API Well No. 

30-043-21058 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit A: 770' FNL, 1125' FEL (NENE) ' 

Sec 30-T21N-R6W 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit A: 770' FNL, 1125' FEL (NENE) ' 

Sec 30-T21N-R6W 

Sandoval County, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

[Xl Notice of intent 

| 1 Subsequent Report 

1 1 Final Abandonment Notice 

1 I Acidize 

1 I AlterCasing 

1 I Casing Repair 

[ I Change Plans 

1 I Convert to Injection 

1 I Deepen 

1 I Fracture Treat 

1 I New Construction 

1 I Plug and Abandon 

[ I PiugBack 

1 I Production (Start/Resume) 

1 I Reclamation 

I | Recomplete 

I | Temporarily Abandon 

1 I Water Disposal 

• Water Shut-Off 

f~~| Well Integrity 
1X1 Other Add well to 

El Pintado CUP 
Gathering system 

13. uescnoe rroposeo or lompiaea uperanons (clearly state all pertinent details, including estimated starting date ot any proposed woric and approximate auianon macui 
I f the proposal is to deepen directionally or leconplete horizontally, give, subsurrace locations and measured and tnie vertical depths of all pertinent irarkers and zones. 
Attach the Bond under which the work will be performid or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
Folbwing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Foim 3160-4 shall be filed once 
Teiing has been completed. Final Abandonment Notices shall be filed only after all requirements, induding reclamation, have been completed, and the operator has 
detennined that the site is ready tor final inspection.) 

SG Interests i s requesting approval to add t h i s well to t h e i r El Pintado CDP (approved Feb, 
2008); Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). 
This well w i l l produce from the Basin Fruitland Coal Formation, as a l l other wells going 
thru the CDP; there w i l l be a gas al l o c a t i o n meter on t h i s w e l l s i t e , and production charts 
w i l l be integrated by R&L Chart Service; well w i l l be maintained and production allocated 
per Order as a l l other wells going thru the CDP. Produced water w i l l run thru a pipeline 
d i r e c t l y to the Federal 21-6-28 SWD #33 disposal we l l . Please see attached map. 

TT I hereby certify that the toregoing is true and correct 

Name (Printed/Typed) 

Marcia Stewart 
Title 

Agent for SG Interests I Ltd 

Date 

March 4, 2009 
THIS SPACE FOR FEDERAL OR STATE USE 

Approved by \ 

i \MAw U\fo-X? 
Date 

Conditions of approval, if any, ale attac 
certify that the applicant holds lega4 or 
which would entide the applicant to conobc 

bed. Approval of this notice does not warrant or 
equitable title to those rights in the subject lease 
[ operations thereon. 

Office i 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or 
irauuuient statements or representations as to any matter wnnin its jurtsutction. 

(Instructions on reverse) 

OPERATOR 



Form 3160-5 
(November 1994) 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

5. Lease Serial No. 

JNMNM99732 

Do not use this form for proposals to dril l or reenter an . , . Mam 

abandoned well. Use Form 3160-3 (APD) for such P r o P ^ ^ ^ g t o n I Field ( 
'sjfH r̂ilfan' A " o t t e e o r T r i b e N a m e 

tifSce 

FORM APPROVED 
OMB No. 1004-0135 
Expires July 31, 1996 

l l l l 
7. If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

| | Oil Well Qrf] Gas Well ( ] Other 

1. Type of Well 

| | Oil Well Qrf] Gas Well ( ] Other 8. Well Name and No. 

FEDERAL 21-6-30 #2 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 

8. Well Name and No. 

FEDERAL 21-6-30 #2 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 9. API Well No. 

30-043-21059 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 

9. API Well No. 

30-043-21059 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Lot 2: 1980'FNL, 660' FWL (SWNW) 

Sec 30-T21N-R6W 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Lot 2: 1980'FNL, 660' FWL (SWNW) 

Sec 30-T21N-R6W 

Sandoval County, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

[Xl Notice of Intent 

| | Subsequent Report 

I I Final Abandonment Notice 

I | Acidize 

I I AlterCasing 

I I Casing Repair 

I I Change Plans 

I I Convert to Injection 

I I Deepen 

I I Fracture Treat 

I I New Construction 

I I Plug and Abandon 

f ~ l PiugBack 

I | Production (Start/Resume) 

I | Reclamation 

I | Recomplete 

I | Temporarily Abandon 

I I Water Disposal 

• Water Shut-Off 

• Well Integrity 
rg] othe, Add well to 

El Pintado CUP 
feathering System 

13. Describe Proposed or Completed Operations (clearly state dl pertinent details, including estimated starting date of any proposed work and approximate duration thereof 
I f ths proposal is to deepen directionally or leconplete horizontally, give subsur&ce locations and measured and true vertical depths of all pertineii markers and zones. 
Attach the. Bond under which the work will be performed or provide the Bond No. on file with BLM/B1A. Required subsequent reports shall be filed within 30 days 
Folbwing completion of the involved operations. I f the operation results in a multiple completion or recompletion in a new interval, a Forni 3160-4 shall be filed once 
Tefling has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclanan'on, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

SG Interests i s requesting approval to add t h i s well to t h e i r El Pintado CDP (approved Feb, 

2008); Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). 

This well w i l l produce from the Basin Fruitland Coal Formation, as a l l other wells going 

thru the CDP; there w i l l be a gas allocation meter on t h i s w e l l s i t e , and production charts 

w i l l be integrated by R&L Chart Service; well w i l l be maintained and production allocated 

per Order as a l l other wells going thru the CDP. Produced water w i l l run thru a pipeline 

d i r e c t l y to the Federal 21-6-28 SWD #33 disposal w e l l . Please see attached map. 

"IT 1 hereby certify that the foregoing is true and correct 

Name (Printed/Typed) 

Marcia Stewart 
Tide 

Agent for SG Interests I Ltd 

Date 
March 4, 2009 

T H I ' I 'ACL F1P FLO r A l n r M A K U ' L 

Approved by 1/ Title ^ Date 

A Conditions of approval, i f any, are attached i\pproval of this notice does not warrant or 
certify that the applicant holds legal or ea îtabte tide to those rights in the subject lease 
which would entide the applicant to conduct opCTauJms thereon. 

Office ^ 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any false, fictitious or 
trauautem statements or representations as to any matter wicnin us jurisdiction. 

(Instructions on reverse) 

OPERATOR 



Form 3160-5 
(November 1994) 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to dril l or reenter an' 
abandoned well. Use Form 3160-3 (APD) for such proposals. ^ _ l _ m o n t 

5. Lease Serial No. 

NMNM99739 

FORM APPROVED 
OMR No. 1004-0135 
Expires July 31, 1996 

6. If Indian, Allottee or Tribe Name 

iBBI 
aii 

SllRii 

Farmington Field <J ftpetf Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

| | Oil Well g ] Gas Well Q Other 

1. Type of Well 

| | Oil Well g ] Gas Well Q Other 8. Well Name and No. 

FEDERAL 21-7-25 #3 2. Name of Operator 

SG Interests I, Ltd, c/o Nika Energy Operating, LLC 

8. Well Name and No. 

FEDERAL 21-7-25 #3 2. Name of Operator 

SG Interests I, Ltd, c/o Nika Energy Operating, LLC 9. API Well No. 

30-043-21017 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 

9. API Well No. 

30-043-21017 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 10. Field and Pool, or Exploratory Area 

4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit L: 1740'FSL, 980' FWL (NWSW) 

Sec 25-T21N-R7W 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Unit L: 1740'FSL, 980' FWL (NWSW) 

Sec 25-T21N-R7W 

Sandoval County, NM 

12. CHECK APPROPRIATE BOXfJES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

f X ] Notice of Intent 

| | Subsequent Report 

I I Final Abandonment Notice 

I I Acidize 

I I AlterCasing 

I I Casing Repair 

I I Change Plans 

I I Convert to Injection 

I I Deepen 

I I Fracture Treat 

I I New Construction 

I I Plug and Abandon 

I I PiugBack 

I | Production (Start/Resume) 

I | Reclamation 

I I Recomplete 

I | Temporarily Abandon 

I I Water Disposal 

• Water Shut-Off 

• Well Integrity 
[X] Other Add well to 

El Pintado CUP 
Gathering System 

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof 
l f the proposal is to deepen directionally or leconplete horizontally, give subsurface locations and measured and tme vertical depths of all pertinent tmrkers and zones. 
Attach ths Bond under which the work wiU be perform:d or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
Folbwing completion of the involved operations. I f the operation results in a multiple completion or recompletion in a new interval, a Foim 3160-4 shall be filed once 
Terting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
detennined that Ihe site is ready for final inspection.) 

SG Interests i s requesting approval to add t h i s well to t h e i r El Pintado CDP (approved Feb, 

2008); Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). 

This well w i l l produce from the Basin Fruitland Coal Formation, as a l l other wells going 

t h r u the CDP; there w i l l be a gas alloc a t i o n meter on t h i s w e l l s i t e , and production charts 

w i l l be integrated by R&L Chart Service; well w i l l be maintained and production allocated 

per Order as a l l other wells going thru the CDP. Produced water w i l l run thru a pipeline 

d i r e c t l y to the Federal 21-6-28 SWD #33 disposal well. Please see attached map. 

TT I hereby certify that the foregoing is true and correct 

Name (Printed/Typed) 

Marcia Stewart 

Title 

Agent for SG Interests I Ltd 
Date 

March 4, 2009 

TUT SPAGL HOP l-LUF K A L O U M i I L U ' l -

Approvedby ^ X ^ ^ t ^ \f£> o-fe« 
Title , — Date / 

Conditions of approval, i f any, are attached lApproval of this notice does not warrant or 
certify that the applicant holds legal oXequitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office ' 1 1 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or 
ixauuuieni statements or representations as to any matter w i t n m ns junsuic t ion. 

(Instructions on reverse) 

OPERATOR 



M™ernbeM994) UNITED STATES 
DEPARTMENT OF THE INTERIOR K E O I E I W E 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS . -, , ., <•, , , . , -

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such p r o ^ ^ u Q f ^ m m 

FORM APPROVED 
OMB No. 1004-0135 

W \ Expires July 31, \9% 
M™ernbeM994) UNITED STATES 

DEPARTMENT OF THE INTERIOR K E O I E I W E 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS . -, , ., <•, , , . , -

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such p r o ^ ^ u Q f ^ m m 

5. Lease Serial No. 

NMNM99739 

M™ernbeM994) UNITED STATES 
DEPARTMENT OF THE INTERIOR K E O I E I W E 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS . -, , ., <•, , , . , -

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such p r o ^ ^ u Q f ^ m m 

6. If Indian, Allottee or Tribe Name 

ement 
r-armingtoTi FlEia Ot UBB If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

[ | Oil Well f x ] Gas Well f ~ ) Other 

UBB If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

[ | Oil Well f x ] Gas Well f ~ ) Other 8. Well Name and No. 

FEDERAL 21-7-26 #1 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 

8. Well Name and No. 

FEDERAL 21-7-26 #1 2. Name of Operator 

SG Interests I, Ltd., c/o Nika Energy Operating, LLC 9. API Well No. 

30-043-21062 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 

9. API Well No. 

30-043-21062 3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970)259-2701 10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R..M., or Survey Description) 

Unit G: I860'FNL, 1970'FEL 

Sec 26-T21N-R7W (SWNE) 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 4. Location of Well (Footage, Sec, T., R..M., or Survey Description) 

Unit G: I860'FNL, 1970'FEL 

Sec 26-T21N-R7W (SWNE) 

Sandoval County, NM 

12. CHECK APPROPRIATE BOXfES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

| X l Notice of Intent 

| | Subsequent Report 

I I Final Abandonment Notice 

I | Acidize 

I I AlterCasing 

I I Casing Repair 

I I Change Plans 

I I Convert to Injection 

I I Deepen 

I I Fracture Treat 

I I New Construction 

I I Plug and Abandon 

I I PiugBack 

I | Production (Start/Resume) 

I | Reclamation 

I I Recomplete 

I | Temporarily Abandon 

I | Water Disposal 

• Water Shut-Off 

• Well Integrity 
g ] Other Add well to 

El Pintado CUP 
Gathering system 

TT. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof 
I f ths proposal is to deepen directionally • or leconplete horizontally, give subsurCice locations and measured and true vertical depths of all pertinent irarkers and zones. 
Attach the Bond under which the work will be perforned or provide the Bond No. on file with BLM/BIA. Requited subsequent reports shall be filed within 30 days 
Folbwing completion of the involved operations. l f the operation results in a multiple completion or recompletion in a new interval, a Foim 3160-4 shall be filed once 
Teaing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
detennined that the she is ready for final inspection.) 

SG I n t e r e s t s i s requesting approval t o add t h i s w e l l t o t h e i r E l Pintado CDP (approved Feb, 

2008; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). This 

w e l l w i l l produce trom the Basin F r u i t l a n d Coal Formation, as a l l o t h e r w e l l s going t h r u the 

CDP; t h e r e w i l l be a gas a l l o c a t i o n meter on t h i s w e l l s i t e , and p r o d u c t i o n c h a r t s w i l l be 

i n t e g r a t e d by R&L Chart Service; w e l l w i l l be maintained and p r o d u c t i o n a l l o c a t e d per Order 

as a l l o t h e r w e l l s going t h r u t he CDP. Produced water w i l l r un t h r u a p i p e l i n e d i r e c t l y t o 

the Federal 21-6-28 SWD #33 d i s p o s a l w e l l . Please see attached map. 

14. 1 hereby certify that the foregoing is true and correct 

Name (Printed/Typed) Title 
Marcia Stewart Agent for SG Interests I Ltd 

Date 

March 4, 2009 

THIS SPACE FOR REDERAL OK &TAIL" LK-L 

Approved by 

Conditions of approval, i f any, are 
certify that the applicant holds legal 
which would entitle the applicant to conduct 

Approval of this notice does not warrant or 
able title to those rights in the subject tease 
tions thereon. 

Title Date 

4 
Office 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or 
irauuutent statements or representations as to any matter wiunn its junsuiction. 

(Instruction.-; on reverse) 

OPERATOR 



Form 3160-5 
(November 1994) UNITED STATES 

DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 1 5 1 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reenter an ^ 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

FORM APPROVED 
OMB No. 1O04-0135 
Expires July 31, 1996 

5. Lease Serial No. 

NMNM99739 
6. If Indian, Allottee or Tribe Name 

wm 

B u r e a u Of L 0 1 " U W W f W I f Unit or CA/Agreement, Name and/or No. 

carmlnatoriFloliiOi.u? 

I . Type of Well 

| | Oil Well f x ] Gas Well | | Other 

2. Name of Operator 

SG Interests I, Ltd, c/o Nika Energy Operating, LLC 
3a. Address 3b. Phone No. (include area code) 

PO Box 2677, Durango, CO 81302 (970) 259-2701 

8. Well Name and No. 

FEDERAL 21-7-35 #1 

9. API Well No. 

30-043-21060 

Location of Well (Footage, Sec, T., R., M, or Survey Description) 

Lot B: 860' FNL, 1725' FEL(NWNE) 
Sec 35-T21N-R7W 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 

Sandoval County, NM 

12. CHECK APPROPRIATE BOXfES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

[Xl Notice of Intent 

| | Subsequent Report 

I | Final Abandonment Notice 

I | Acidize 

I | AlterCasing 

1 I Casing Repair 

1 I Change Plans 

I | Convert to Injection 

1 I Deepen 

1 1 Fracture Treat 

1 1 New Construction 

1 1 Plug and Abandon 

1 I PiugBack 

| I Production (Start/Resume) 

I | Reclamation 

I I Recomplete 

1 I Temporarily Abandon 

1 I Water Disposal 

• Water Shut-Off 

• Well Integrity 
m Other Add Well To 

El Pintado CUP 
(Jathering system 

I f ths proposal is to deepen directionally or leconplete hotizontally, give subsurfiice locations and measured and true vertical depths of all pertinent markers and rones. 
Attach the Bond under which the work will be perfonred or provide die Bond No. on file with BLM/BIA. Requited subsequent reports shall be filed within 30 days 
Folbwing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
Teaing has been completed. Final Abandonment Notices shall be filed only after dl requirements, including reclamation, have been completed, and the operator has 
deteimined that the site is ready for final inspection.) 

SG Interests i s requesting approval to add t h i s well to t h e i r El Pintado CDP (approved Feb, 
2008; Order CTB-587) Gas Gathering System (NW/4 Sec 10-T20N-R6W, McKinley County, NM). This 
well w i l l produce trom the Basin Fruitland Coal Formation, as a l l other wells going thru the 
CDP; there w i l l be a gas al l o c a t i o n meter on t h i s w e l l s i t e , and production charts w i l l be 
integrated by R&L Chart Service; well w i l l be maintained and production allocated per Order 
as a l l other wells going thru the CDP. Produced water w i l l run thru a pipeline d i r e c t l y to 
the Federal 21-6-28 SWD #33 disposal w e l l . Please see attached map. 

T4"! I hereby certify that the toregotng is true and correct 

Name (Printed/Typed) Title 
Marcia Stewart Agent for SG Interests I Ltd 

Date 

March 4. 2009 

THIS SPACE FOR FEDERAL CP STATE- Un.[ 

Approved by H i t 

_ \ r ^ / \ WW UsioAo 
T i t l ^ — ^ Date 

cf? 
Conditions of approval, if any, are attached approval of this notice does not warrant or 
certify that the applicant holds legal or ê uitaale tide to those rights in the subject lease 
which would entitle the applicant to conduct operajjons thereon. 

Office J 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any false, fictitious or 
trauuutent statements or representations as to any matter wnntn us junsuiction. 

(Instructions on reverse) 

OPERATOR 



May 14, 2009 

Pintado Oil & Gas, LLC 
100 Waugh Drive, Suite 400 
Houston, TX 77007 

Attn: Mr. Robbie Guinn 

RE: Proposed Additions to Off-Lease Gas Measurement & 
Commingling of Sales through 
SG Interests I , Ltd El Pintado CDP Gas Gathering System 
Sec 10-T20N-R6W "'^'- ' 'V y'-
Sandoval County, NM 

Dear Mr. Guinn: 

Last year, SG Interests I , Ltd (100 Waugh Drive, Suite 400, Houston, TX 77007) 
submitted and received approval for Off-Lease Measurement and Commingling of Sales 
through the El Pintado Compressor Site (aka CDP: Central Delivery Point) Gas 
Gathering System for gas wells drilled in Townships 20N and 21N, Range 6W, 

. McKinley and Sandoval Counties, New Mexico. Those wells are located within the 
following leases in which you own an interest in the production being commingled 
(including royalty and overriding royalty interests) at the present time. 

Federal NMNM99732 
Federal NMNM99733 
Federal NMNM53926 
Federal NMNM24964 
State Lease VA 2284 
State Lease VA 3112 : 
State Lease VA 2322 , . :. 
State Lease VA 2344 . . 

SG is currently requesting approval from the New Mexico Conservation Division lo add 
8 new Fruitland Coal wells to the El Pintado Gathering System. The additional wells 
have been drilled in Township 2IN and Ranges 6W and 7W in Sandoval County, New 
Mexico; they are located within the following leases: 

Federal NMNM99732 
Federal NMNM99739 
Federal NMNM 113429 

'LO. fBo?c2677 • (Durango, Co dorado 81302 • 970.259.2701 • Ja\: 970.385-1598 



The wells drilled on the subject leases are minimal producers at present (until they have 
been "de-watered"), and it is necessary for the off-lease measurement and commingling 
of gas through the compressor to produce the wells, as these wells do not have enough 
pressure or make enough gas to power individual wellsite compression. 

The New Mexico Conservation Division requires that all Revenue Interest Owners be 
notified by certified mail, return receipt requested, of SG Interests' intentions. Each 
Interest Owner has 20 days to notify the New Mexico Conservation Division (1220 S. St. 
Francis Drive, Santa Fe, NM 87505) in writing i f they have any objection to SG's 
proposed project. 

The division may approve SG's application administratively, without hearing, i f no 
Interest Owner has filed an objection within the 20-day period. If any objections are 
received, the application shall be set by the State Office for a hearing. Please see the 
enclosed attachments for more detailed information on this project application. 

Thank you in advance for your comments. 

Sincerely, 

NIKA ENERGY OPERATING, LLC 
AGENT FOR SG INTERESTS I , LTD 

President 

cc: SG Interests - Houston, TX 

NMOCD - Aztec, NM 
NMOCD - Santa Fe, NM 

WS:mgs 



REVENUE INTEREST OWNERS 

Richard Dolecek Douglas J. Kirn 
330 Conifer Drive 3640 W. Warren Ave 
Evergreen, CO 80439 Denver, CO 80210 

Advanced Tech O&G, Inc. Tenkay Resources Inc. 
11547 Riverview Way 24 Water Way, Suite 700 
Houston, TX 77077 The Woodlands, TX 77380 

Penwell Employee Royalty Pool Bestwest Investments Ltd 
c/o Penwell Energy 5900 Highway 290 East 
200 N. Loraine St. Brenham, TX 77833 
Midland, TX 79701 

United States of America 
William R. Schoen Minerals Management Service 
5110 San Felipe #84-W PO Box 5810 
Houston, NM 77056 Denver, CO 80217 

Seel Development Co Pintado Oil & Gas 
PO Box 2043 100 Waugh Drive.Suite 400 
Austin, TX 78768 Houston, TX 77007 

Kerry Stein Snyergy Operating, LLC 
416 Crestwood PO Box 5513 
Houston, TX 77007 Farmington, NM 87499 

Probe Resources, Inc. 
700 Louisiana, Suite 4250 
Houston, TX 77002 

Rockhill Investments 
22312 Rice Blvd 
Houston, TX 77005 
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