
Disiricl 1 
1625 N French Dr. Hohbs. NM 88240 
Disiricl II 
1301 W Grand Avenue. Artesia. NM 88210 
Distnct III 
1000 Rio Brazos Road. Artec. NM 87410 
Disiricl IV 
1220 S St Francis Dr . Santa Fe. NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division JIIN 2 2 2009 S u £ m i t 2 c°PJes 1 0 appropriate 
" u " District Oftice in accordance 

Form C-141 
Revised October 10. 2003 

1220 South St. Francis Dr. 
Santa Fe, NM 87505 

with Rule 116 on buck 
side of form 

Release Notification and Corrective Action 
^5~£s\>-d OPERATOR • Initial Report X Final Report 

Name of Company: Southern Bay Operating, L.L.C. Contact: Steve Collins, V.P.-Operations 
Address: 110 Cypress Station Drive, Suite 220 - Houston, 
TX 77090-1629 

Telephone No.: 281.537-9920 

Facility Name: Grayburg Jackson, Tract MB, Well 16-P Facility Type: Well's Flow Line [to Tank Battery] 

Surface Owner: Bureau of Land Management \ Mineral Owner Mineral Management Service | Lease No.: NM-0467934 

L O C A T I O N OF R E L E A S E 
Unit Letter Section Township Range Feet from the North/South Line Feet from the East/West Line County: 

P 27 17S 30E 330 SOUTH 430 EAST EDDY 

Latitude: 32.7989 N Longitude: -103.9577 

NATURE OF RELEASE &1W */ of 
Type of Release: Well Fluid [full-stream production] Volume of Release. +/- 20 bbl Volume Recovered: Zero bbl 
Source of Release 

Flow line Integrity failure 
Date and Hour of Occurrence: 
Unknown 

Date and Hour of Discovery: 
5/20/2009 - 1100 hrs 

Was Immediate Notice Given? • Yes X No f j Not Required If YES. To Whom? 
By Whom? Date and Hour 
Was a Watercourse Reached? • Yes X No If YES, Volume Impacting the Watercourse. 
If a Watercourse was Impacted. Describe Fully.* 

Describe Cause of Problem and Remedial Action Taken.* 

Short Horizontal Split in 3-inch poly-flow line; Installed NEW flow line.. 

Describe Area Affected and Cleanup Action Taken.* 

Used back-hoe to delineate sub-sudace & excavate sub-surface /ground sudace contaminated soil.. 

Load & haul to disposal total of 30 cy.. Collect soil samples, submit to laboratory for TPH and Total Chloride analyses.. Review lab report.. 

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and 
regulations all operators are required to report and/or File certain release notifications and perform corrective actions for releases which may endanger 
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability 
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health 
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other 
federal, state, or local laws and/or regulations. 
Signature: 

Printed Name: MARK WEATHERLY 

OIL CONSERVATION DIVISION 

Approveg^ng^gi^ 

Title: Environmental / Regulatory Coordinator . . n JUL S3 2009 
Approval Date: 

Expiration Date: A/ (fc 

E-mail Address: Mark@SBEnergy.com Conditions of Approval: 

Date: 06/22/2009 Phone: 281.537-9920, X-120 

Attached • 

* Attach Additional Sheets If Necessary 



District I 
1625 N French Dr . Hobbs. NM 88240 
District 11 
1301 W Grand Avenue. Artesia. NM 88210 
District 111 
1000 Rio Brazos Road A/tec. NM 87410 
District IV 
1220 S St Francis Dr . Santa Fe. NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

JUN 22 2009 

Form C-141 
Revised October 10. 2003 

Submit 2 Copies to appropriate 
District Office in accordance 

with Rule 1 16 on back 
side of form 

Release Notification and Corrective Action 
OPERATOR I I Initial Report X Final Report 

Name of Company: Southern Bay Operating, L.L.C. Contact: Steve Collins, V.P.-Operations 
Address: 110 Cypress Station Drive, Suite 220 - Houston, 
TX 77090-1629 

Telephone No.: 281.537-9920 

Facility Name: Grayburg Jackson, Tract MB, Well 16-P Facility Type: Well's Flow Line [to Tank Battery] 

Surface Owner: Bureau of Land Management | Mineral Owner Mineral Management Service | Lease No.: NM-0467934 

LOCATION OF R E L E A S E 
Unit Letter Section Township Range Feet from the North/South Line Feet from the East/West Line County: 

P 27 17S 30E EDDY 

Latitude: 32.79898 N Longitude: -103.95858 W 

NATURE OF R E L E A S E 
Type of Release: Well Fluid [full-stream production] Volume of Release: +/- 4 bbl Volume Recovered: Zero bbl 
Source of Release 

Flow line Integrity failure 
Date and Hour of Occurrence: 
5/29/2009 - At Unknown Hour 

Date and Hour of Discovery: 
5/29/2009 - 1000 hrs 

Was Immediate Notice Given? X Yes • No [~J Not Required If YES, To Whom? Facsimile to District 2 Office 
By Whom? Date and Hour 
Was a Watercourse Reached? f j Yes X No If YES. Volume Impacting the Watercourse. 
If a Watercourse was Impacted. Describe Fully.* 

Describe Cause of Problem and Remedial Action Taken.* 

Short Horizontal Split in 3-inch poly-flow line; Installed NEW flow line.. 

Describe Area Affected and Cleanup Action Taken.* 

Used back-hoe to delineate sub-surtace & excavate sub-sudace /ground surface contaminated soil.. 

Load & haul to disposal total of 6 cy.. Collect soil samples, submit to laboratory for TPH and Total Chloride analyses.. Review lab report.. 

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and 
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger 
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability 
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health 
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other 
federal, state, or local laws and/or regulations. 
Signature: 

PrintedName: MARK WEATHERLY 

OIL CONSERVATION DIVISION 

Approved ^ j g j g ^ g 

Title: Environmental/ Regulatory Coordinator Approval Date* JVi 2 3 2009 Expiration Date: N//T-

E-mail Address: Mark@SBEnergy.com Conditions of Approval: 

Date. 06/22/2009 Phone: 281.537-9920, X-120 

Attached • 

* Attach Additional Sheets I f Necessary 



ARDINAL 
LABORATORIES 

PHONE (575! 333-2336 • 10 t E MARLAND • HOBBS, NM 83240 

ANALYTICAL RESULTS FOR 
SOUTHERN BAY OPERATING. LLC. 
ATTN. MARK WEATHERLY 
110 CYPRESS STATION DR.. #200 
HOUSTON, TX 77090 

Receiving Date: 06/10/09 
Reporting Date: 06/12/09 
Project Number: NOT GIVEN 
Project Name. GRAYBURG JACKSON, MB #16-P 
Project Location: NOT GIVEN 

Sampling Date: 06/10/09 
Sample Type: SOIL 
Sample Condition: INTACT @ 7.5°C 
Sample Received By: ML 
Analyzed By: AB/HM 

LAB NUMBER SAMPLE ID 

GRO DRO 
(C 5-C 1 C) (>C 1 0-C 2 8) Cl* 
(mg/kg) (mg/kg) (mg/kg) 

ANALYSIS DATE 
H17607-1 2A 
H17607-2 ~'~2B 

Quality Control 
True Value QC 

06/11/091 06/11/09) 06/11/09: 
3 8 . 4 1 6 

<10.0" <16 
<10.0< 
<10.0 f 

L % Recovery 
Relative Percent Difference 

.. . ... ._ 

L 
595 599 

500 

j 

. 

500' 

599 

500 "~ 500; 
119 120 98.0 > 
0.6 6.2 I 2.0: 

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; Cl": Std. Methods 4500-CIB 
•Analyses performed on 1:4 w:v aqueous extracts. Reported on wet weight. 

r 

" v { t . f A .v-' - f ' -

Chemist " ' Date 

H17607 TCL SBO 

PLFASF NOfF Liability and Damage*. Cardinal's hf»bih\v rind Jmtl 'b giUuMtf* ivmady hit wry fU.m w*aty wh**lht*t Msiscj in conUacr ar tmt, ihall b« firrtt«d 'o th« amount pdid by clmnl for analyst* 
AH catrm ificH.diog Ihose for negligence ant! any olher cause v.^atvtever shal) b$ deemed un^ss mafV m wt ing w d r*?c£sv*?d hy Cardinal within rhulv ?30) days after completion of the appiicab 
^arviCs- in no i#vent shall Cardinal be lidble for trsttdefifa! 01 yonsfcrjuersSkH (idrna#«s, including wttho*.̂  krvAolkjn, bu&ines» interruptions, loss of use, ar Jem a? ^r«ft(3 ina tf fed by ritenl, l i* S'sb^irtfarle 
affiliates Of successors st'mrtg out of or reeled io :he p**r*ofmanct* af st»rv*os nef«*undet by Cardinal, r ^ i ' d ^ v , of vmoilier such cla«rn <s b.rte'sd upnn **ny g' ihn above-s'a'^d roassofts or o'ho'vwt'**), R<?*UJI* 
ftfiai« only In th« samples fdent^eei fibove Tbt*» report Thai's rial be f«pfocit»r©d extepl m tuli wtlh written appiuv^i ui Carina! uabgrdiuns* 



ARDINAL LABORATORIES 
101 East Marland, Hobbs, NM 88240 

(575) 393-2326 Fax (575) 393-2476 
Page / of / 

Company Name: ScxrrtfgAjl Q^y Of^A^lJ^Cr-- £J^C, 

Project Manager: fy/fr^K UJe^TNBAj^ 

Address: _ \ i t , Oxj £>ffi~X> ^ k j i i ^ ^ r ZCp _ 

City: I k . U r a b f s s t a t e : l X Zip: "7 I C ^ O 
Phone*: % ? f T 3 7 r , T f % £ > F a x # : 

Project #: X . / Xf> p r o j e c t Owner: 

Project Name: ^ 4 ^ 6 ^ ( 5 - J & C M f o * ) J f j r » / * 

Project Location: 

Sampler Name: 
/OR LAS USe ONLY, , 

tat? I.D. 

BILL ro 
P.O. #.• 

Company: 

Attn: 

Address: 

City: 

State: 

Phone #: 

Fax#: 

Zip: 

MATRIX 

z 
o « 

</> o 

UJ , 
3 f 

, m ' O 

PRESERV, SAMPLING 

O 
O 
o 

DATE TIME 

•2S>of / 3 ; 7 

ANALYS 
t 

0 

| 

I 
<« 
sl 
o 

I 5 

(5 

7< 

S REQUEST 

PLEASE MOTE: Uabilffi> and Damage* C stomal a i»at»it> and eiteni'% exclusive (et̂ ViSy *u< do* claim anstfty wtieth&i t^sed « contact Oi ion ihaif be hm* t j & 8i» amojrtt paod t>y We cfc«/W to( trte 
a n a l y s Aji Jstms mefuiiny thaws lor n&g licence and arty pthef caus* wrfiatsoe^ef sfw=S b* deemed waived unless made in writing and t«K:aiv*<j Cartwoai **Khtf) days ait*( camplelion of me apjifccaWt' 
**r*tc* fr-noe-nem *r»att Cwflihil IJ* iiaDie fci >iK*i*ttUri tn t-otisequeittai oamsg** tncwoiria witnom Urrtitatjoii Duress iniernjptioa's, loss ot >x yf (jiofite ifksuned t*y cfjeflt as sit&s«J«(;fe4 
attimdie* 0' yjcccsAors a^^n^oui^^or f^ iatedjom* frtwfoifflanc* of s«fw&fr» Mt»t)ftd«i Caidtn-al, wjar.-ihua af *hs8m %*xp timm & b^»»d vipon any of ;hfe atacvs slaltHl casern or othefv.tsft _ _ 

Sampler Relinquished: 

Relinquished By: 

Del ivered Bv: (Circle One) v 

J a m p l e r ^ P S - Bus - Other: 

Date: 

Time: 

•Date: r C } 

Time: 
; ^.'53 

Received By: 

Received By: 

Temp. 
k'' 

1 

Sample Condition 
Cool Intact' 
• Yes I f f Yes 
L l No • No 

CHECKED BY. 
(initials)^ 

Phono Result . • 
Fax Result: • 
REMARKS: 

No 
No 

Add 
'Add 

I Phone #: 
i Fax tt: 

w "ii.. ill 
t Cardinal cannot accept verbal changes. Please fax written changes to 575-393-2476 


