
S K E L L Y O I L C O M P A N Y 
^ P. 0. Box 730, Hobbs, New Mexico 88240 

A p r i l 20, 1965 

Re: Administrative Order NSP-169 
July 29, 1955 
(Mexico "W" No. 4 - Eumont Pool 
Lea County, New Mexico) 

New Mexico O i l Conservation Commission 
Box 871 
Santa Fe, New. Mexico 

Gentlemen: 

Skelly Oil Company presently operates i t s Mexico "W" Well No. 4, 
located 3300' FNL and 660' FEL of Section 2, T21S, R35E, Lea County, 
New Mexico, i n the Eumont Gas Pool under Administrative Order NSP-169, 
dated July 29, 1955. Mexico "W" No. 1 is operated i n the same manner 
under Administrative Order NSP-169-A, dated July 29, 1955. 

Skelly hereby respectfully requests that Orders NSP-169 and 
NSP-169-A be cancelled. These orders granted approval of 160-acre 
nonstandard gas proration units to Well Nos. 4 and 1, respectively. 

I t is further requested that Order No. R-540, dated November 17, 
1954 and Order No. R-540-A, dated January 13, 1955, pertaining to 
Mexico "W" Well No. 1, be re-instated. These orders granted approval 
of 320-acre unorthodox gas proration unit for th i s w e l l . Mexico "W" 
No. 1 i s located 660' FSL and 660' FEL of Section 2, T21S, R35E, Lea 
County, New Mexico, and produces as a single gas well i n the Eumont 
Gas Pool. Form C-102 for Well No. 1 is attached, showing re-dedication 
of 320 acres to the w e l l . 

Very t r u l y yours, 

SKELLY OIL COMPANY 

H. E. Aab 
D i s t r i c t Superintendent 

WMC/erl 
cc: New Mexico Oil Conservation Commission 

Hobbs, New Mexico 

Mr. George Selinger 
Tulsa, Oklahoma 



O I L C O N S E R V A T I O N COMMISSION 

P. O . BOX 871 

SANTA F E , NEW MEXICO 

Sholly OU Cemaaay 
\ J f . O. B#K 3̂  

\^4©i»&s» Mum hioalco 

Admini»tra.tiv« o*d«r HSP 

&*io*eae« to ***** fe© year «:»pUc*tioa f@r *j$r*v*l of *. t60--ae** 
-^ao»-»«a*jae*d gas proration owSt in th* Kumoi* Oaa Pool conoistiaa of tke 
[J tottewiBf ae reaao* 

i l T i oi8««5oa2 

It ie ttnd«r«to«4 tbat tela oalt'i* to fe**a«»lh*d to y # m r li«M«© "W" 
oil Mo. t» located la &«t at, Tewaehip 2:1 Sooth, Range Si £***, WU.WU h®& 

oa»ty. Mew M«ic©.. 

By• authority f raatoa- me and®* provision* of .&taio Soeiioa § <b) of 
* Special Rulee aad Regulations lav too SUMHM* Gaa Peel, a® set forth iaOvde* 

ft-520, you a** hereby aoth**ioe« to operate mm aheve described acreage a* a 
noo-staadard gat procattoa oeit, with aUewahl* to h« aaaigned the*ete in aoeovd* 
a»e<& with oooi rules* based upo* tao aait ©is© of 16© eevoa. 

Very tvety y e * * * . 

W. B. Jdaoey 
9ee«***ry'-lHveet*r 

ttBhisjh 
cc: ©il eoneervation Commission, Bmh'kw 

W. ht. 941 and Ga* SSugineerios Comm., Hehba 



O I L C O N S E R V A T I O N COMMISSION 

P. O. BOX 871 

SANTA F E . NEW MEXICO 

July 29, 1955 

kelty Oil-Company V 
P. 'O. Boss 38 
Hobbs, Mew Mesdco 

Attention; My. J . M. Dunlavey. 

Gentlemen: 

r^N f ^ d e to Commission Order. .No. IU540. which graced 
D J w P , n » f T ttnortllod€« Sao proration unit of 32® .acres lor your Mexico »«W« 
K IYT #o .V C a t 6 d 6 6 9 f e e f t £ r o m ' t h c ' S o u 4 h and 660 feet from the East ' 

line ofSection 2, Township 21 South, Hange 35 East, in the Sumont Cas Pool 

Please be advised that the above mentioned- 320 acres has been 
assigned to your Uemco «W> Wells No. 1 and No. 4 in the proportion of a 160-

\ V / « i r J T r S l a ^ a ! l F ' " V * ° ™ t i o n V**'***' «*ch well/as requested in your applica 
\ V / tion of June 28. 1955. ' Therefore Order No.. R-540 and Order' No. R-540-Ais 
\ I hereby cancelled e f fec t ive^s^t^mm'. jU£&' <? '/'k^ ..; 

\V/t 

Very truly, yours, 

W. B. Maeey 
Secretary-Director 

cc: Oil Conservation Commission, Hobbs 
N. M Oil and.Gas Engineering Comm.,. Hobbs 



Bess$Sf Hobbs,,; lew Higleo / \ s>ef<f 

Eei IM THE i f f i E OF APPLICATION OF 
SKELLY OIL COMPANY SOTKG AUSDJ-
ISTBATIVE APPBOVAL TO DUAL COMPLETE ^ fe /> 
ITS MEXICO WELL MO. 4 AND 30 
G8AOT AM EXCEPTION TO RULE 5<a), 
ORDER E-520 FOE A NQM~STANIOT. ' .i6Q 
ACRE IMIT C0MPaiSIHG^L0TS^10»15 
AMD 16, SECTION a, TGMIIP 21 SO0TH, 
RANGE 35 BAST IK HIE EUMEJT OIL 
POOL AND THE EUMONT GAS POOL, LEA 

COUNTY, mm imioo 

OIL mwmmmimi mmmrnM 
mm® OF ioar MSSJO 

SAJIf A H&V 1®[X§0 

GeaM«is&.s 
Oiiaags ae% OIL g&Mttig a .Beiawe. ge^imtion 

©ffie@B % Tulsa,, 0iaAh«8at. m i . Hc-bbs.,. t m : 'heroby .pei&$eaiRg the 
S&emt&iep °* *h© Mas* Sisgteo' C^®^« te !^ eo^tatijJi' for sioliii^ratiTO 
approval to dual eosgiate 'its .iteieo W''wi&X 4 and Jo*» aj^roi&i of a' 
non-st&idsM i # aero uait ia tho lasioat Oi l fool:.an! ;IaB«mt Oao pool, 
Lea: Q®an%,. Mew Itadoo, and' i n thereof - doss' statos 

a* ;SKILU •©$!• $OMPiltY I s the solo &m$r an o i l aad' gas 
lo&s« consisting SE/4 and Lot 9,10,15 and 16 or Seotion 
%* *MsS#$p-gi Sifts* l5' :^iaif*-l*fcP*M*#. loo..'i©i3nty* 
Ifesr Me^eo, -..Jtnô as •' its. la^O. ̂»'Ĵ asO* 

b. That the SKELLY OIL COMPAMY Mexico "W" Well Ho. 4 is 
located 3300* from the North line and 660* froa the East 
line of Section 2-T21S-R35E. 

e. That th© applicant, SKELLY OIL COMPAHY, does plan to dual 
complete the subject well in the following manner: 

1» 3et,avly©m Oil fool i^efeer .at. 3agi» to* segregate, the 
two producing 'genes* 

2, Perforate the 5§» OD casing in the Yates seotion 
between 3504* and 3630* a l l in th© vertical limits 
of the Euiaant Gas Pool, 

3. fs«̂ e.'th©.Swmt,#il throu^i; the tubing, and.the 
Saatiiit -'0m through "the tub|n̂ 5».iiig' anauMs* 



Page Two 

<$•• That the sasthod and mmm® In 1which the: applicant 
proposes is both iiaaehanically feasible and practical,, 

e, . That all rules 'and regulations set out by the lew 
' Mexico Gil Conservation CoEEdssion will be ©oiffiMed 
Kith, both in the ccauplstion and operation of this wall. 

f. That a diagramtio skotch of the proposed operation 
and a plat of the area showing the location of the 
wall and its relation to al l offset operators is here
to attached, cosaplet© and accurate to th© best of our 
knoKled̂ ©. " 

g. f|p| ' ^ t off^t ̂  Mrifcr notified by a. copy 

h, That the entire 320 acres of the Mexico "W* Lease are 
at present dedicated, to the Mexico "if" tfell Wo, 1 gas 
well. If permission is granted to dual complete WH 
Ho* 4, two gas proration units will be stade with 160 
acres dedicated to Well Ho. 1 and l60 acres dedicated 
to Well Ho, 4* 

i , Thot tho .above' '^teafrt&» .are true and eorreet to the 
best, of agr taowledge. 

Therefore, applicant prays that the Secretary of the Commission 
grant permission to dual con^lete the above t«ell and to grant an exception to 
Rule 5(a), Order R~520, without hearing, in the interest of conservation and 
protection of correlative rights. 

Eoapectfully submitted, 

ssiLtj$L mmm 

E i ' i C l . 

limm amt̂ mhsorihed to before m this 23th -day of -IfM* 

lic^al^-Publie"'' My Commission Expires Aug 19, 

ccs toerada Petroleum Sinclair ©il & Oas Co. 
Box 1470 
Midland, Texas Hobbs* leir ilsjxico 

{Burnt Oil Oo* 
yih Carper Hdg, 
Artesia, Mew Mexico 

MlsM-t i lCo. 
Box .3^6 
Arteiia, Mew leasee 

Hr*..©* $F*. Selinger 

Tulsa,... Oklahoma 



I t e i e © "W" Lease 

Sec 2-T21S-R35J5 

CHARM ATLANTIC 

WILSON 
i IM.c 

- 3 -
AMERADA. 

SINCLAIR 

ATLc 
I O 

_s|tate 

SINCLAIfl 

AMERADA 

White 

GULF »B" 

White 

State 
AMERADA 

SINCLAIR 

«SfcaSua.. 
WILSOM 

AMERADA 

Stats 
SKELLY 

SKELLY 

J&2d,iGa_.f,5i2L 
CHABH 

Wilson-State 
PATTERSON 

'SUPERIOR 

Stat© 

GULF AMERADA SHELL 

White 

State "WEB" 
AMERADA 

© 6 

-J&sfcaJKEEl, | s ta te J t 
CHARM»GliLF A * SHELL 

f j 1 «, 4 

AMESADA. SHBUU 

CHARM 

State! 

T 2 0 S 

R 3 6 E. 



S - < E : L . L Y O I L O Q 
M E X I C O W L E A S E 

W E L L N O » -4 

3 3 0 0 

Yates Top 3220f 

3 S O O 

—̂™ Perf: 
Perf: 

3 T O O 

3 9 Q O . 

Perf: 3504s-3503' 
Perf; 35243-352tt! 

Perf: 3532'-3540' 

3572'~357#' 
3586'-3590' 

Perfs 3600"-3630' 

~ Seven Rivers Top 3642' 

Brown Oil Tool DSR-4 
Packer set 0 3821' 

3^ perf: 3854' --3362' 

Perfs 3830'-38988 

— T»D„ 3907* 5&" Csgo g 3907
s 
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O r d e r N o . R - 5 4 0 

(3) T h a t a p p l i c a n t , S k e l l y O i l C o m p a n y , i s the o w n e r of an o i l and gas 
l ease i n L e a C o u n t y , N e w M e x i c o the l a n d c o n s i s t i n g of o the r t han a l e g a l s e c t i o n , 
and d e s c r i b e d as f o l l o w s , t o = w i t : 

T O W N S H I P 21 S O U T H , R A N G E 35 E A S T , N M P M 
S E / 4 and L o t s 9, 10, 15 and 16 of S e c t i o n 2 

c o n t a i n i n g 320 a c r e s , m o r e o r l e s s , and l y i n g p a r t i a l l y w i t h i n the h o r i z o n t a l l i m i t s 
of the E u m o n t Gas Pool , , 

(4) T h a t the e n t i r e 320 a c r e s of s a i d lease i s p r o d u c t i v e of gas f r o m the 
E u m o n t Gas P o o l . 

(5) T h a t a p p l i c a n t , S k e l l y O i l C o m p a n y has a p r o d u c i n g w e l l on the a f o r e 
s a i d lease k n o w n as S k e l l y M e x i c o " W " W e l l N o . 1, l o c a t e d 660 ' f r o m the South l i n e 
and 660 ' f r o m the E a s t l i n e of S e c t i o n 2 , T o w n s h i p 21 Sou th , Range 35 E a s t . 

(6) T h a t the a f o r e s a i d w e l l was c o m p l e t e d and i n p r o d u c t i o n p r i o r t o A u g u s t 
16, 1954, the e f f e c t i v e date of O r d e r N o . R - 5 2 0 s and i s l o c a t e d w i t h i n l i m i t s of the 
p o o l h e r e t o f o r e d e l i n e a t e d and d e s i g n a t e d as the E u m o n t Gas P o o l ; t ha t a t the t i m e 
sa id w e l l was c o m p l e t e d as a gas w e l l p r o d u c i n g f r o m the E u m o n t Gas P o o l , i t s l o c a t i o 
c o n f o r m e d to the spac ing r e q u i r e m e n t s t h e n i n e f f e c t . 

(7) T h a t i t i s i m p r a c t i c a l to p o o l a p p l i c a n t ' s s a id lease w i t h a d j o i n i n g ac reage 
i n the E u m o n t Gas P o o l s and t ha t the o w n e r s of a d j o i n i n g ac reage i n sa id a r e a have not 
o b j e c t e d to the f o r m a t i o n of the p r o p o s e d p r o r a t i o n u n i t of 320 a c r e s . 

(8) T h a t u n l e s s a p r o r a t i o n u n i t c o n s i s t i n g of a p p l i c a n t ' s a f o r e s a i d ac reage 
i s p e r m i t t e d s a p p l i c a n t w i l l be d e p r i v e d of the o p p o r t u n i t y to r e c o v e r i t s j u s t and 
equ i t ab l e sha re of the n a t u r a l gas i n the E u m o n t Gas P o o l . 

(9) T h a t c r e a t i o n of a p r o r a t i o n u n i t c o n s i s t i n g of the a f o r e s a i d ac reage 
w i l l no t cause bu t w i l l p r e v e n t was t e and w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

I T IS T H E R E F O R E O R D E R E D : 

(1) T h a t the a p p l i c a t i o n of S k e l l y O i l C o m p a n y f o r a p p r o v a l of an u n o r t h o d o x 
p r o r a t i o n u n i t c o n s i s t i n g of the f o l l o w i n g d e s c r i b e d ac reage 

T O W N S H I P 21 S O U T H , R A N G E 35 E A S T , N M P M 
SE/4 and L o t s 9 8 10, 15 and 16 of S e c t i o n 2 

i s h e r e b y a p p r o v e d , and a p r o r a t i o n u n i t c o n s i s t i n g of a f o r e s a i d ac reage i s h e r e b y 
c r e a t e d . 



- 3 -
Order No. R-540 

(2) That applicant 's w e l l , Mexico " W " Wel l No. 1, located i n the SE/4 
of Section 2, Township 21 South, Range 35 East , N M P M , shal l be granted an a l l o w 
able f r o m January l s 1954 in the p ropor t i on that the above described 320-acre uni t 
bears to the standard or orthodox p r o r a t i o n uni t f o r said pool , a l l u n t i l f u r t h e r order 
of the Commiss ion . 

DONE at Santa Fe , New Mex ico , the day and year hereinabove designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Chai rman 

E. S. W A L K E R , Member 

W. B„ M A C E Y , Secretary and Member 

S E A L 



B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I O N 
O F T H E S T A T E O F N E W M E X I C O 

I N T H E M A T T E R ..OF T H E H E A R I N G ' 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
C O M M I S S I O N O F T H E S T A T E O F N E W 
M E X I C O F O R T H E P U R P O S E O F C O N 
S I D E R I N G : 

C A S E N O . 757 
O R D E R N O . R - 5 4 0 - A 

T H E A P P L I C A T I O N O F S K E L L Y O I L C O M P A N Y 
F O R A N O R D E R G R A N T I N G A P P R O V A L O F A N 
E X C E P T I O N P U R S U A N T T O R U L E 5 (b) ( E U M O N T ) 
O F O R D E R N O . R - 5 2 0 I N E S T A B L I S H M E N T O F A N 
U N O R T H O D O X GAS P R O R A T I O N U N I T O F 320 
C O N T I G U O U S A C R E S C O N S I S T I N G O F S E / 4 A N D 
L O T S 9, 10, 15 A N D 16 O F S E C T I O N 2 , T O W N S H I P 
21 S O U T H , R A N G E 35 E A S T , N M P M , L E A C O U N T Y , 
N E W M E X I C O , L O C A T E D P A R T I A L L Y W I T H I N T H E 
H O R I Z O N T A L L I M I T S O F T H E E U M O N T GAS P O O L : 
A N D F U R T H E R , G R A N T I N G A P P R O V A L O F A N 
E X C E P T I O N T O R U L E (2) ( E U M O N T ) O F O R D E R N O . 
R - 5 2 0 - B , F O R A N U N O R T H O D O X L O C A T I O N F O R ITS 
M E X I C O " W " , W E L L N O . 1 , L O C A T E D 660 ' F R O M T H E 
S O U T H L I N E A N D 660 ' F R O M T H E E A S T L I N E O F 
S E C T I O N 2, T O W N S H I P 21 S O U T H , R A N G E 35 E A S T , 

N U N C P R O T U N C O R D E R O F T H E C O M M I S S I O N 

B Y T H E C O M M I S S I O N : 

I t a p p e a r i n g to the C o m m i s s i o n tha t O r d e r R-5410, da ted N o v e m b e r 17, 1954, 
does not c o r r e c t l y and a c c u r a t e l y s ta te the o r d e r of the C o m m i s s i o n i n c e r t a i n p a r t 
i c u l a r s due to i n a d v e r t e n c e and c l e r i c a l e r r o r , 

I T IS T H E R E F O R E O R D E R E D : 

T h a t O r d e r N o . R-54 0, as the same appea r s i n the r e c o r d s o f t h e C o m m i s s i o n , 
and the o r i g i n a l o f s a id O r d e r , be amended i n the f o l l o w i n g r e s p e c t s and p a r t i c u l a r s : 

The l a s t f u l l p a r a g r a p h o f the o r d e r i s o r d e r e d 
s t r i c k e n and the f o l l o w i n g p a r a g r a p h i s s u b 
s t i t u t e d t h e r e f o r : 

" ( 2 ) T h a t a p p l i c a n t ' s w e l l , M e x i c o " W " W e l l 
N o . 1 , l o c a t e d i n the S E / 4 o f S e c t i o n 2 , T o w n 
sh ip 21 Sou th , Range 35 E a s t , N M P M , s h a l l 
be g r a n t e d an a l l o w a b l e i n a c c o r d a n c e w i t h the 
E u m o n t P o o l R u l e s , and i n the p r o p o r t i o n t ha t 



Page 2 
Order No. R-540-A 

the above descr ibed 320-acre unit bears to the 
standard or orthodox p r o r a t i o n unit f o r said 
pool , a l l u n t i l f u r t h e r order of the C o m m i s s i o n . " 

IT IS FURTHER ORDERED: That the correc t ions and changes set f o r t h i n 
this order be entered nunc pro tunc i n the o r i g i n a l order as of November 17, 1954, the 
date of said o r i g i n a l o rde r . 

DONE at Santa Fe, New Mexico , ion this 13th. , day of January, 1955. 

STATE OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

JOHN F . SIMMS, Chai rman 

E . S. W A L K E R , Member 

W. B., M A C E Y , Member and Secretary 

S E A L 


