
PETROLEUM AND ITS PRODUCTS OFf'jQC pn 

GULF OIL CORPORATION 
I-H ? . 

P. O. DRAWER 669 • ROSWELL, NEW MEXICO 
FORT WORTH Z O N ^ I ™ ' December 4, 1956 PRODUCTION DIVISION 

J. R. Holt (NCT-A) Jalmat 
Gas Unit No. 1 - SW/% w/2 
SE/k and SW/4 m /h Section 
16-24S-37E, Lea County, 
New Mexico. 
Administrative Order NSP-222 
Gulf J. R. Holt "A" Well 
-No. 2. 

Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 
Attention: Mr. A. L. Porter 

Oil Conservation Commission 
1200 West Broadway 
Hobbs, New Mexico 
Attention: Mr. R. F. Montgomery 

Gentlemen: 

We enclose herewith, for your information and f i l e , a photo­
static copy of the gas pooling agreement between Gulf Oil Corporation 
and Continental Oil Company and Humble Oil & Refining Company, covering 
the above described tracts, approved by the Commissioner of Public 
Lands November 30, 1956. 

Very t r u l y yours, 

F. E. CURTIS, JR. 
SHC:mt 
Enc. 



^ teP— • ~->0AS POOLING AGREEMENT 

J . R, HOLT (NCT-AJ JALMAI QAS UNIT NO, 1 

THIS.AGREEMENT made and entered i n t o t h i s 7^7 day of 
—MAHPUjaiZL^ 1 9 5 6 > h J a n d between GULF OIL CQRTOMflON, 
h e r e l 3 t ' t e r c a l l @ d "Gul f M ©r "Operator," aad CONTINENTAL OIL 
COMPANY and HUMBLE OIL b REFINING COMPANY, here inaf te r ca l led 
"Continental and Humble** or "Ncn-Oper&tora," and STATE OF NEW MEXICO, 

!.ere:naf~er called "Mineral Owner" 

WITNESSETH, that 

WM£R£AS, Gulf i s the ewer and holder of Stat© ©f New Mexico 
Oil and Gas Lease No„ B-243, dated September 10, 1931, from the 
State of New Mexico^ as Lessor, to Gypsy Oil Company, as Lasse®, 
covering, among other lands, the SE/4 SW/4P W/2 SE/4, amd S¥/4 NE/4 
of Sectioa 16, Township 24-5©i&th<! Range 37-East, NMPM, Lea County, 
New Mexico, and 

WHEREAS, Continental is the owner and holder of State of 
New Mexico Oil aad Gas Leas® N»; B--2657, dated Septtsabtsr 23, 1933, 
from the Stat® of New Mexico, as Lesser, te C@ntin®atal Oil Company,, 
as Lessee, covering, among other lands, th© SW/4 S¥/4 of Sectioa 16, 
Township 24»South, Ra&g® 37-Eagt, NMPK„ Lea County, Mew Mexico, and 

WHEREAS, Humble I * the owner holder of Stat<s of New 
Mexic© Oil and Gas Leas® No0 B-934;,, dated Jun® 6, 1933, from the 
Stat© of New Mexico, a§ Lessor, to'Humble Oil & Refiaing Company, 
as Lessee, covering, among other lands f the N/2 SW/4 of Section 16, 
Township 24-South, Range 37-East, NMPM_ Lea County, New Mexieo, aad 

WHEREAS, i t i s th® desire of GuK and Continental and Humble 
that this Agreement cover.th© SW/4, W/l SE/4, aad SW/4 NE/4 of 
Section 16, Township 24-South, Range 3?-Kast, NMPM, Lea County, 
New Mexico, as to dry gas aad associated l i q u i d hydrocarbons 
produced from a gas well, ai defined by th© New Mexico Oil Conservation 
Commission, within the ver t i c a l l i m i t s of th® Jalmat Gas Pool, as 
defined i n said Commission0s Order No* R-520. dated August 12, 1954? 

said area hereinafter b©ing referred t® ag the "Pooled Proration Unit1" 
which shall be know as th© J, Ro Holt (NCT-A) Jalmat Gas Unit Noo 1} 
and 

fefHEREAS, in order•to comply with existing rules and regulations 
governing gas well spacing and gas proration units, and to acquire a 
gas allowable for tha ab@v© described peeled proration unit. I t i s the 
desire of th© parties horofc© to pool a i l leasehold and royalty interests 
i n order to form one tract @r unit, aad 

WHEREAS, Gulf desire® to operate th© pooI@d proration unit as 
an entirety for the purpose of developing and prodaeing dry gag and 
associated l i q u i d hydrocarbons i n accordanee with the terns and 
provisions ©f this Agreement, 

NOW, THEREFORE, in consideration of th® premises and the mutual 
advantages offered by this Agreement,, i t i s mutually covenanted and 
agreed by and between the parties hereto that the pooled proration unit 
shall be developed and operated by Gulf, i t s §ucc@®@ors or assigns, for 
the production therefrom of dry gas and associated l i q u i d hydrocarbons 



as an entirety 0 with the understanding and agreement that the 
dry gas and associated l i q u i d hydrocarbons fren the pooled 
proration unit shall be allocated among th© pres®nt or future 
owners of leasehold or royalty Interests In th© proportion 
that the acreage int®rest of ®&en bears to the ©satire aereage 
interest committed h@ret®0 Ther© shall fee a@ obligaties en 
Gulf, or I t s successors or assigns, to offset any gas well or 
wells on separate component tracts iato which such pooled 
proration unit i s n©w or may hereafter be divid®d? nor shall 
Gulf, i t s successors or assigns be reqalrsd t© separately 
measure said dry gas or associated l i q u i d hydrocarbons by reason 
of the diverse ownership of such production i n and umd®r said 
unit, but the Lessee ahall not b© released fr« the obligation 
to protect said unit from drainage by gas well ©r veils 
which may b® d r i l l e d offsetting the said unite Payment of 
rentals under th® terms ef the l@as©s hereinabove mentioned and 
described shall not b@ aff©ct©d by this Agr©®a©nt except as aay 
be herein otherwise provided e 

I t i s fffiPther agreed that the ceaaenewsat, completion, 
continued operation ©r pr@duction of a well ©r wells for dry gas 
and associated l i q u i d hydrocarbons ©n the pooled proration unit 
shall be cenastrued and considered as the coaffleneement, cenpletion, 
continued operation or predwetien from ®ach and a l l ©f th® lands 
within and comprising said pooled proration unit, and operations 

operations or productioa as t© each leas® cosaitted h@r@t©0 

It is th© intention ef the parties beret® that this 
Agreement shall include tod affect only dry gas and associated 
liquid hydrocarbons produced through a &&s well or gas w©Xls as 
defined by th© Hw M@xie© Oil Conservatism CiaiB&Ission loested ©n 
th© pool@d proration unit hereinabove d@scrlb®d and shall mot 
include or affect in any manner wh«&ts©©v®r any of th© production 
of hydrocarbons from any ©II well located ©a th® pooled tracts 
©r any ©f the produetion ©f hydrocarbons freaa oth©r than th© 
Jalmat Gas Peel as &b@v© defined0 

I t i s farther agr@@d that a l l production of dry ga® and 
associatod l i q u i d feydr@€arb@as ssad dUiâ @s&l th©r@®f shall b® i n 
conformity with allocations mad® or f'issd by any duly amth@ria©d 
person or regulatory b@dy imd©r applicable Federal or Stat® 
statuteo The previsions ©f this Agreement shall be sMbj®st to 
a l l applicable Federal and State laws or exeeutiv© orders, rules 
and regulations which affect the performance sf any of the 
provisions of this Agrewgj&t, and no party hereto shall suffer a 
forf e i t u r e ©r be lia b l e In damages for f a i l u r e to comply with any 
of th© provisions of this Agr©©a®nt I f s«ch compliance i s 
prevented by, or i f sueh fai l u r e results fr@® compliance with any 
such law, order, rule or r®gulatlon0 

This Agre<am®at shall be effective as of th© dat© i»p©n which 
the unit allow&bl© established by th© Mew Mexico Oil Conservation 
Commission f i r s t bee@a©s effsctive and shall r«ain in fore® ©ai 
effect for a period ©f one (1) year and so long thereafter as dry 

fas, with or with©ut assoeiatsd l i q u i d hydroeas%®asa i s produced 
rom any part of said p®@l®d proration unit ia paying quantities. 

I t Is further provided that after th® ©xpir&tlon of said ©me-year 
period, shoald th© unit well or wells be reclassified by the 
New Mexico Oil Conservation Ceaamission, or should th© pooled 
proration unit cease to produce gas in paying quantitios from any 
cause, this Agreement shall not terminate, i f within six (6) months 
after th® date of aay such reclassification or cessation of such 
production, Operator shall commence ©p®rati®a§ for th® purpose of 
restoring gas production fro® the unit, i n which ©v@nt this 
Agreement shall remain i n f u l l fore® and effect during the period 
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such opera tiicus arc being diligently prcseeuted aad^so long 
thereafter as dry gas, with or without associated liquid 
hydrocarbons, Is produced fsssa said unit in paying quantities• 

. IN WITNESS WHEREOF, this las t r u e s t is executed in 
triplicate on the day aad* year herein f i r s t abore written« 

«, ran-;.- r <y s • 

GUI,? OIL CORj^i&XIOK 

. f I ?; 
I 5 * 

By 
•Ait too fc&s®' * .jse'e r» tary 

By 
TT7>i . • c rotary 

CONTINENTAL OIL COMPitfT-

AR'E?5T 
1 , 

^ r -

ATT Sit f l : 

HUMBLE OIL & REFINING COMPAMY 

CYC* j i ^kAiJ6S 6SM.08ATK5N Ofeft 



STATE OF TEXAS ) 
) ) ss 

COUNTY OF TARRANT ) 

t h i s 
Th® foregoing.inst3fum@ttt »s acknowledged before a® 
7 day of 1 9 S 6 » b^ — ^ J L ^ M ^ ^ 

of said corporatloffio 
a l?®msyIvaaS® corporat ion, ©n osnalf 

My Cee&ission Expirsss 

STATE OF o > U M ^ y 

COUNTY OF 

t h i s «̂  
Th®, foregoing i m s t r ^ e n t acknowledged be£< 
£jfr_ day of ykTV^/rJz .J , 1956p by ^. r. *:»••• ^ 

"TT" 

corporation. 
of said corporationo 

STATE OF 

COUNTY OF 

this AJ_ 

Th® foregoing, instrraaent ms acknowledged b©f©r® sa© 
day @f ^U-^CmZA,, 1956p by ED. J. HAMNER ; f t > 1956 p by ED. J. HAMNER 

p _ p i j ^ S I 0 R i ; ' j

l l

C , \ A

l ' "
< G t ^ ^ R , A r i u N DEPARTMENT. 

corporation,, om b@half @f said corporatioai* 

/ • 
•ir J . 

My Commission Expires: 
My Commission Expires June 1, 1957. 

Notary Public 
NOTARY PUBLIC IN AND FOR 

HARRIS COUNTY, TEXAS 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

GULF'S J. R. HOLT "A" WELL NO. 2 COMMUNITIZATION 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico f o r examination, the attached 
Agreement f o r the development and operation of acreage which i s 
described w i t h i n the attached Agreement, dated August 7 , 1956 
which has been executed or i s to be executed by p a r t i e s owning and 
holding o i l and gas leases and r o y a l t y i n t e r e s t s i n and under the 
prop e r t y described, and upon examination of said Agreement, the Com­
missioner f i n d s : 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the b e t t e r 
u t i l i z a t i o n of r e s e r v o i r energy i n said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive I t s f a i r share of 
the recoverable o i l or gas i n place under i t s 
lands i n the area. 

(c) That each b e n e f i c i a r y I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi­
t a b l e share of the recoverable o i l and gas 
under i t s lands w i t h i n the area. 

(d) That such agreement i.s i n other respects f or 
the best i n t e r e s t s of the s t a t e , w i t h respect 
to s t a t e lands. 

P*OW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-11-1+0, 7-H-l+l, 7-11-1+7, 7-11 -2+8, New Mexico 
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the oil and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain in full force and effect according to the terms and conditions 
of said Agreement. This approval is subject to all of the provisions 
of the aforesaid statutes. This Communitization is dedicated to 
Gulf's J. R. Holt "A" Well No. %. 

IN WITNESS WHEREOF, t h i s C e r t i f i c a t e of Approval Is executed, 
w i t h seal a f f i x e d , t h i s 30th day of November 19 56 . 

Coraxmissioner of Public Lands 
of the State of New Mexico 



Mo veraber 30 , 19.56 

In reply refer t o j 
Unit Division. 

Gulf Oil Corporation 
P. O. Drawer 669 
P.oswelij, Nev Mexico 

Rej Gttif»s J. R. Holt "A" Well Mo. 2 
Communitination » 
SV/U» W/2 5Z/1-., SWA NSA of 
Section 16-21|.S*37£» 
Lee. County, New Mexico 

Attention: Mr. S. H. Cavin 
Head, Contracts Unit 

Gentlemeni 

v/e are handing you herewith two copies of your 
Gulf's J. R. Molt ffA" Well Mo, 2 Communi t l sat ion Agree­
ment, which wa© approved hy the Commissioner of Public 
Lands on November 30, 1956, 

You w i l l observe that we have inserted a proviso in 
our c e r t i f i c a t e specifically stating that t i l l s Communi ti s a -
Uon is dedicated to G u l f s J. 1, Holt "Aw Weil No, 2, as 
designated in Administrative Order NSP~222 of the New 
Mexico Oil Conservation Commission, since in one or two 
instances in your Communitination you have used the term 
gas ve 11 or welis. 

We acknowledge payment in the amount of $5*00, which 
covers your f i l i n g - f e e . O f f i c i a l Receipt w i l l be mailed 
to you within a short time. 

Very t r u l y yours, 

E. S. WALKER 
Commissioner of Public Lands 

ESW: WR/m 
enc t 2 

cci OCC-Santa Fe 
OCC-Hobbs 



July 25, t956 

GuIf Oil Co rpora 11 on 
P. 0. Drawer 669 
Ro swe11, Hew Hex ico 

Ret J, R. Holt "A" Well Sfo„ 2 
Sec, 16-22|.5~3?E m SE/I4. SW/k 
Comniun. i t i z ation 

Attentions F. E. C u r t i s , Jr. 
Zone Landman 

Gentlemen? 

We are 9ware that there Is a great deal of d e t a i l and 
time involved i n negotiations for a Conaimnitization, however, 
in fiew of the fact that t h i s 280-acre non-standard proration 
Unit was approved January l l , 1956, we feel vou nave' had 
adequ-aiu time i n which to submit a- Coifamin 1 tii«tion, 

Therefore,, i f by August 1, 1956., we have not received 
a Communitization for t h i s 280 acres, we w i l l feel compelled 
to request the Nev/ Mexico Oil Conservation Commission "to take 
proper action to reduce your allowable only to acreage con­
tained w i t h i n your lease No. B-2l^3-i. 

Very tru1y yours, 

E. S. WALKER 
Commissioner of Public Lands 

mn/m 

cc: OCC-Santa Fe 


