F. E. CURTIS, JR.
ZONE LANDMAN

PETROLEUM AND ITS PRODUCTS N BEFIne A

| vu Goe
GULF OIL CORPORATION .
=~ SV B
P.O.DRAWER 669 ® ROSWELL,NEW MEXICO bt
FORT WORTH
December 4, 1956 PRODUCTION DIVISION

J. R. Holt (NCT-A) Jalmat
Gas Unit No. 1 - SW/k, w/2
SE/4 and SW/h NE/L Section
16-243-37E, Lea County,

New Mexico.

Administrative Order NSP-222
Gulf J. R. Holt "A" Well
No. 2.

0il Conservation Commission
" Box 871

Santa Fe, New Mexico
Attention: Mr. A. L. Porter

0il Conservation Commission

1200 West Broadway

Hobbs, New Mexico

Attention: Mr. R. F. Montgomery

Gentlemen:

We enclose herewith, for your information and file, a photo-
static copy of the gas pooling agreement between Gulf O0il Corporation
and Continental 0il Company and Humble Oil & Refining Company, covering
the above described tracts, approved by the Commissioner of Public
Lands November 30, 1956.

Very truly yours,

Bl

F. E. CURTIS, JR.




- (AS POOLING_AGREEMENT

J, Ro HOLT {(NCT-&) JaLMAY GAS UNIY NO, 1

THIS ,AGREEMENT made and entered into thisg — day of
(L4 ", 1936, by and between GULF OIL COR XON,
hereinaiter called "oulf® or "Operator,¥ and CONTINENTAL OIL
COMPANY and HUMBLE OIL & REFINING COMPANY, hereinafter called
"Continental and Humble"™ or "Nen-Operators,® and STATE OF NEW MEXICO,
‘ere‘nafter called "Minerel Owner"

WITNESSET!, that

WHEREAS, Gulf is the owmer and holdsr of State of New Mexico
0il and Gas Lease No. B-243, dated September 10, 1931, frem the
State of New Mexdico, as Lessor, to Gypsy 0il Cetpany, as Lessee,
coverinip among other lands, the SE/4 SW/4, W/2 SE/4, and SW/4 NE/4
of Sectlion 16, Township 24-South, Range 37-FEast, NMPM, Lea County,
New Mexico, and

WHEREAS, Continental is the owner sund holder of State of
New Mexico 011 and Gas Lease Ne. B-2657, dated September 23, 1933,
from the State of Nevw Mexico, as Lessor, to Centinemtal 01l Company,
as Lessee, covering, ameng other lande, the S¥/4 SW/4 of Section 16,
Towmzhip ﬁéaS@@mh, Raage 37-East, NMPY, Les County, New Mexico, and

WHEREAS, tumble is the oymer s~c holder of State of New
Mexico 01l and Cas Leasc No, B-934, dsated June 6, 1932, from the
State of New Mexico, as Lessor, to Humble 0il & Refimimg Company
as Lessece, covering, among other lands, the N/2 SW/4 of Section i@n
Townsghip §4a50uth, Range §7aEastB NMPM ' Iea Couwnty, New Mexico, and .

WHEREAS, it is the desire of Gull and Continmental and Humble
that this Agreement cover the SW/4, W/2 82?49 and SW/4 NE/4 of

Section 16, Township 24-Seuth, Range 37-East, NMPM, Lea County, 5
New Mexico, as to dry gas and associated liguid hydrocarbons 4
produced from a gas we%l, 28 defined by the New Mexice 011 Conservation §
Commission, within the vertical limits of the Jalmat Gas Pool, as ¥
defined in said Commigsion’s Oxder No. R-520, dated August 12, 1954 :
sald area hereinafter being referred to as the "Pooled Proration Units 7
whéch shell be known as the J. R. Holt (NCT-A) Jalmat Cas Unit No. 1; 2
an A

WHEREAS, in order to comply with existing rules and regulations §
governing gas well spacing and ges proretion umits, and to acquire a !
gas allsweble for the above described ﬁoal@d preration unit, it is the §
desire of the parties herete to pool all leasehold and roy&ity interests 4
in owxder to form ome tract or unmit, and

WHEREAS, Culf desires to operate the pooled proration unit as f
an entirety for the purpose of developing &ndwgrodueing dry gas and g
associated liquid hydrocarbons in accordance with the terms and
provisions of this Agresment,

-
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0 NOW, THEREFORE, in consideration of the premises and the mutual
advantages offered by this Agreement, it is mutuslly covenanted and
agreed by and between the parties heresto that the poolsed proration unit
shall be develioped and operated by Gulf, its successors or assigns, for
the production therefrom of dry gas and asscciated liquid hydrocarbons
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as an entirety, with the understanding and agreement that the
dry gas snd associated li%uid hydrecarbons frem the peoled
proration unit shall be allocated amomg the present or future
owners of leasehold or royalty interests in the proportion

that the acreage interest of sach bears te the entire acreage
interest committed hereteo, Therc shall be mo obligatiem en
Gulf, or its successors or assigns, to offset any gas well or
wells on separate componsnt tracts imte which guch peoled
proration unit is now or M&i hercafter be divided; nor shall
Culf, its successors or assigns be required to separately
megsure said dry gas or associated liquid hydrocarbong by reasen
of the diverse owmership of such production im and under sadd
unjit, but the Lesses shall mot be released frem the obligatiom
to protect said unit from drainage by emy gas well or welils
which may be drilled offsetting the said unit, Payment of
rentals under the terms of the leases hes-inabove mentioned and
described shall not be affocted by this Agroement except 45 may
be herein otherwise provided.

It is fuwrther agreed that the commencement, completion,
continued operation or production of a well er wells for dry ias
and asscciated licuid hydrccarbons en the peoled proratiom umit
shall be cemstrued and considered as the commencement, cempletion,
continued operation or productien frem each and all eof the lands
within and cemprising said ?@eled proration unitc, and operations
or production pursusnt to this Agreement shall be deemed te be
operations or production as to each lease cemmitted hereto.

It is the jintontien of the parties herete that this
Agreement shall include and affect only dry gas and asseciated
1% uid hydrocarbens preduced through a gas well or gas wolls as
definsd by the New Mexice 0il Conservation Cemmisglon located en
the peoled proratien umit hereinabove descridbed and shall met
include or affect im any manneyr vhatseever amy of the preduction
of hydrocarbons frem any oll well lecated om the pooled tracts
or any of the Ew@duggi@a of hydrocarbens frem other thanm the
Jalmat Gas Peel ag abevs defined.,

It is further agreed that all productien of dxz& as and
agsoclated liquid hydrecarbons and dfispesal theresf o %1 be in
conformity with allocations made or fined by any duly autherised
person or regulatery body umder applicalle Federal or State
gtatute, The previgiens of this Agreement shall be subject to
all appllicable FPederal and State laws or executive erders, rules
and r®§u1&€i@ns which affect the performance of any ef the
provicions of thisz Agreement, amd no party herete shall suffer a
forfeiture or be liable in damsges for fallure to comply witch any
of the provisions of this Agreement 1f such compliance is
prevented by, or if such fallure results frem cempliance with any
such law, order, rule or regulation.

This Agreemsnt chall be effective a8 of the date upen which
the unit allowable sstablished by the New Meoxico 0il Conservation
Commission first becemss effective and shall remain im force amd
effect for a peried of one (1} year and so leng thersafter as dry
%asu with or without associated liguid hydrocarbons, ls produced

rom amy part of said poeled proratien unlt im peying quantities.
It is furthsr provided that after the expiration of @&gd ene-year
period, should the unit well or wells be reclassifisd by the
New Mexdico Oil Conservetien Commission, or should the pooled
proration unit cease to produce gas in paying quantities f{rom any
cause, this Agreemsnt shall not tesminmate, 1

after the date of amry suech reclaggification or cesgsation of such
production, Operstor shall commence eperatiens for the purpose of
restoring gas production from the unit, im whieh event this

Agreement shall remaim in full force anrd effect during the period

within six (6) months




such speyacicus are being diligently presecuted ang zo long
thevsaftsy us dry £a3, wizh or withent aszaciated liguld
Lydrocarbens, is produced Iyom sadd walv in paying quantities.
. IN WITHESS WHEREOF, this instrussnt ig erecutsd in
tritiicsce on the day and ysar herein first above wrilich.

CGULF OIL CORPERATICN EQZTaim
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STATE OF TEXAS ;
88
COUNTY OF TARRANT

The foregoing

instxum@mt was acknowledged before me
g 2T 3 1956 ?037 H. M. Bayer

on vchalf

of GULF HPORK
of aaid corpor&ti@mo

| TS /2727@/ 2 W

, P Notary Public” /
My Cé&ﬁisaion Expires:

( ) . . ~
2}%?{?%5/ (957

STATE OF QZWM/
COUNTY OF JW

The, foregoling instruyment vas &ckn@wledged b@f@?@ me
this a’\’r'% day of %*w% et/ , 1956, by .7 Fio o

~_ corperatien,

on b@h&lf“of’@&id'corpow&tlomo -

'." o ;‘4,' T Notary € -
ﬁy Qg@n&nmlom Expi?@mo

) ” Y -
Srt“ - K ") 7‘0 ,

5
STATE OF ___1exas

) 88,
COUNTY OF WARRIS

The forcgoing instrument was acknowledged before me
this o "Qg/ day ef %;& 4/&@& 1956, by ED. J. HAMNER
R ECTOR 1N CF AKGE EXFLORATION DEPARTMENT
ol AUMBLE OIL & RE s C & TR ;
corpor&tionﬂ oRn b@h&l of said corp@raﬁi@m@ i

A.

WS e
R P R N L. A

Notery Public

NOTARY PUBLIC IN AND FOR LN,
HARRIS COUNTY, TEXAS RGN

My Commission Expires:
My Commission Expires June 1, 1957,




CERTIFICATE OF APPROVAL

BY CCMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

GULF'S J. R. HOLT "A" WELL NO. < COMMUNITIZATION

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated August 7, 1956 s
which has been executed or is to be executed by partlies owning and
holding o1l and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com-
missioner finds: :

(a) That such agreement will tend to promote the
conservation of o0il and gas and the better
utilization of reservoir energy in sald area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands In the area.

(c) That each beneficiary Institution of the State
of New Mexlco will receive its fair and equi-
table share of the recoverable o0il and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-1i-40, 7-11=41, 7-11-47, 7-11-,48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement;, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain Iin full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provislions
of the aforesaid statutes. This Communitization is dedicated to
Gulfts J. R. Holt "A" Well No. 2.

IN WITNESS WHERECF, this Certificate of Approval Is executed,
with seal affixed, this 30th_ day of November 19 56 .

Fterml He

Commissioner of Public Lands
R Ty of the State of New Mexico




November 30, 1956

In reply refar to:
Unit Tivision

Gulf 011 Corporation
Pe 0. Drawer 669
Roswell, New Mexlico

Re: Gulfts J. R. Holt "A"™ wWell No. 2
Communitization -
sw/l, W/z SE/i, sw/a NE/lL of
Section 16~J¢S~3?
Len (Ouﬂtf, N@W’Mexico .

Attention: Mr. $. H. Cavin
Head, Contracts Unit

Gentlemen:

We are handing vou herewith two copies of your
Gulfts J. R. Holt "a" Well No, Z Communitlzation Agree=
ment, which was approved by the Commissioner of Public
Lands on November 30, 1956,

You will observe that we have inserted a proviso in
our certificate specifically stating that this Communitize-
tion is dedicated to Gulfts J. R, Holt "a" wWell No. 2, as
designated in Administrative Order NSP«22Z of the New
Mexico Oil Conservation Commission, since in one or two
instances in vour Communitization you have used the term
gas well or wells,

We acknmwledqm payment in the amount of £5.00, which
covers your filing fee. Official Recelipt will be malled
to yvou within a short time.

Very truly yours,

E. $. WALKER
Commissioner of Public Lands

ESYi MMR/m
ency 2

cey OCC-Santa Fe
AC~Honbs
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July 25, 1956

Gulf O1i! Corporation
P. O. Drawer 669
Roswell, New Mexincn

Re: J. R. Holt "a" VWell Nao 2
fec. 16-245~37F = $E/l; sw/li
Communitization

Attentions F. E. Curtis, Jr.
Zone Landman

Gentlemen:

We wre sware thet theére ls a grest deal of detall and
time involved In ne2ootiations for 2 Communitization, however,
in ¥iew of the fact that thls 280-acre nen-stendard nroration
Unit was =2oproved Jaznuavy 11, 12546, we feel ven have had
adequat 2 time In which to submit a Lommanitization,

Therefore, 1f by August 1, 1956, we have not received
a Communitization for this 280 acres, we will feel compelled
to request the New Mexico 0il Conservation Commission to take
proper action to reduce your allowable onlyv to acreage con=
tained within your lease No. B~2l3~1,

Very truly yours,

E. 8. WALKER
Commissioner of Public Lands

MMR /m

cecr DOCC-Santa Fe




