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March 19, 1956 
FORT WORTH 

PRODUCTION DIVISION 

Res Application for 160-Acre Non
standard Gas Proration Unit, 
Eumont Gas Pool, Comprising 
SEA of Section 36, T-20-S, 
R-36-E. Lea County. New Mexico 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Gulf Oil Corporation hereby makes application for approval of a 
non-standard gas proration unit comprising the SB/4, of Section 36, T-20-S, 
R-36-E, Lea County, New Mexico, and i n support thereof states the follow
ing facts: 

(1) 

(2) 

(3) 

Gulf Oil Corporation i s the owner and operator of an o i l 
and gas lease known as i t s H. T. Grcutt "C" Lease located 
i n the S/2 of SEA of Section 36, T-20-S, R-36-E, Lea County, 
New MexicOjs^Sie Atlantic Refining Company is owner and 
operaj^or-'ofan o i l and gas lease located i n the N/2 of SEA 
_of^Section 36, T-20-S, R-36-E, Lea County, New Mexico. The 
Gulf and Atlantic leases comprise the 160 acres above de
scribed. Gas Pooling Agreement covering the above described 
acreage was approveoTT^ 

Gulf Oil Corporation proposes that the above described acreagefls%^ 
be established as a non-standard 160-acre gas proration unit i n 
exception to Rule 5(a) of Order R-520. 

Gulf Oil Corporation's H. T. Orcutt "C" Well No. 5 located 
660 feet from the South line and 660 feet from the East l i n e , 
Section 36, T-20-S, R-36-̂ E, Lea County, New Mexico, was com
pleted on February 16, 1956, as a gas-oil dual well. This 
well i s i n the Eumont Gas Pool and the Eunice Monument Eunicel 
Oil Pool. The applicant proposes to use this well as the unit 
well. 

(4) The proposed non-standard gas proration unit w i l l meet the 
requirements of Rule 5(b) of the Oil Conservation Commission 
Order No. R-520 as follows: 
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(a) Contiguous quarter-quarter sections w i l l comprise 
the unit. 

(b) The proposed unit lie s wholly within a single 
governmental section. 

(c) A l l acreage within the proposed unit may reason
ably be presumed productive of gas. 

(d) The length or width of the proposed unit does not 
exceed 5,280 feet. 

(e) Gulf Oil Corporation is lessee and operator of the 
entire section of land as shown on the attached 
plat, and by copy of this l e t t e r of application, 
a l l operators within 1,500 feet of the proposed 
unit well are notified by registered mail of the 
intent of Gulf Oil Corporation to form the proposed 
non-standard gas proration unit. (See attached 
affidav i t . ) 

In view of the existence of the facts herein stated and compliance 
with the provisions of Rule 5(b) of the Oil Conservation Commission's Order 
Ko. R-520, Gulf Oil Corporation requests that the Secretary of the Commission 
approve the above described non-standard gas proration unit. 

Respectfully submitted, 

GULF OIL CORPORATION 

Division Production Manager 

cc: Registered Mail - Return Receipt Requested; 

The Atlantic Refining Company 
Box 871 
Midland, Texas 

El Paso Natural Gas Company 
Box 1384-
Jal, New Mexico 

Humble Oil and Refining Company 
Box 1600 
Midland, Texas 
Attn: Mr. R. S. Dewey 

Shell Oil Company 
Box 1957 
Hobbs, New Mexico 

cc: Oil Conservation Commission 
P. 0. Box 2045 
Hobbs, New Mexico 
Attn: Mr. A. L. Porter, Jr. 
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GULF OIL CORPORATION 
FORT WORTH PRODUCTION DIVISION 

Scale 1" = 2,000' 

Plat Accompanying Application for 
160-Acre Non-Standard Gas Unit 

(Eumont Gas Pool) 

Gulf - H. T. Orcutt "C" Lease - 80 Acres 

Atlantic State "M" Lease - 80 Acres 



STATE OF TEXAS 

COUNTY OF TARRANT 

i 

i 

BEFORE ME, the undersigned authority, on this day personally 
appeared J. R. SHERMAN - Division Gas Engineer 0 f the 
Fort Worth Production Division of Gulf Oil Corporation, who, after 
being by me duly sworn, upon his oath states that, to the best of his 
knowledge, the statements contained in the foregoing Application of 
Gulf Oil Corporation, dated March 19 , 195_L_» a**6 

true and correct and that copies of such Application were duly deposited 
on March ^ / ^ J - , 195___» i*1 t l i e United States post 
office as registered mail, with a l l charges prepaid, addressed to each 
of the parties shown receiving carbon copies of such Application. 

SUBSCRIBED AND SWORN to before me by the said J. R. Sherman 
this day of March __, 195___, to certify which witness 
my hand and seal of office. 

<>p4?£-^-*r rfpy- J. H. King, Jr. 
Notary Public i i and for Tarrant 

Gountys Texas 

My Commission Expires: 

June 1, 1957 
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PORT WORTH 
ZONEULJNDMAN' A p r i l 2 7 , 1956 PRODUCTION DIVISION 

H. T. Orcutt »C" Eumont 
Gas.Unit No. 1 - SE/4 of 
Section 36, T-20-S, R-36-E, 
Lea County. New Mexico. 

Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 
Attention: Mr. A. L. Porter 

Oil Conservation Commission 
1200 West Broadway 
Hobbs, New Mexico 
Attention: Mr. R. F. Montgomery 

Gentlemen: 

Pursuant to the recent conversation between Mr. R. L. Boss 
and Mr. A. L. Porter and Mr. R. F. Montgomery regarding evidence to 
the Commission substantiating our application for the subject gas pro
ration unit and others which w i l l follow, we are enclosing herewith 
photostatic copy of the gas pooling agreement between Gulf Oil Corpora
tion and The Atlantic Refining Company, covering the above described 
tract and approved by the Commissioner of Public Lands February 21, 
1956. 

We trust that this w i l l meet with your approval as sufficient 
evidence of pooling by a l l parties for production of dry gas and asso
ciated l i q u i d hydrocarbons from the Eumont Gas Pool under the above 
described tra c t . 

Very t r u l y yours, 

te. 
F. E. 

SHC :dm 
Enc. 



GHKEKFHT rrr;de nnd entered into the 

AM % 
_day of 

1955 hy nnd between GULF OIL C RFGRATIOH, hereinafter 
lied "Culf", and THB ATLANTIC REFINING COMPANY, hereinafter colled "Atlantic", 

WITNESSETH, t h i t 

WHEREAS| Gulf 3 s tho owner and holder of State of Kew Mexico 
Oil end Gas Lease No. C-2iU dated September 10, 1931, from the State of 
New Mexico as Lessor, to Gypcy Oil Company, covering, among other lands, 
tho Ŝ SE* of Section 36, Township 20 South, Ranee 36 East, N.M.P.M., Lea 
County, New Mexico| nnd 

WHEFFAS, Atlantic i s the owner and holder of State of New Mexico 
Oil and Ga3 Leaps No. B-167A dated January 30, 1933 from the State of 
New Mexico os Lessor, to Atlantic Oil Producing Company, covering the 
WlSBi of Soction 36, Township 20 South, Range 36 East, U.K.P.M., Lee 
County, New Mexico! e n c* 

WHEREAS, I t ia the desire of Gulf and Atlantic that this agreement 
cover the of Section 36, Township 20 South, Range 36 East, N.M.P.M., 
Lea County, New Mexico es to dry gaa end associated liquid hydrocorbona 
produced froa a gaa v e i l , defined by the Kew Mexico Oil CcncervMtion 
Commission, within the vertical limits of tho Eumont Gas 1*001, as defined 
i n eaid Commission's Order Ko. F.-520, said area hereinafter being referred 
to as the "Pooled Proration Unit", and 

WHEREAS, in order to comply with existing rules and regulation* 
governing gas well spacing and gas proration units, and to acquire a gae 
allowable for the nbove described pooled proration unit, i t is tho desire 
of tho parties hereto to pool a l l leasehold and royalty interesta i n order 
to form one tract or unit, and 

MIEHEAS, Culf desires to operate the pooled proration unit ae 
an entirety fer the purpose of developing nnd producing dry gns snd associated 
liq u i d hydrocarbons i n accordance with the terns and provisions of thie 
agreement. 

NCW, THEREECHE, ln consideration of the premiaea ami the mutual 
advr.ntcgos offered by this egreement, i t is mutually covenanted and agreed 
by and between ths prsrtic3 hereto that the pooled proration unit shall be 
developed and operated by Culf, i t s rrucccccors or assigns, for the production 
therefrom of dry caa ond ccrocintod liquid hydrocarbons ao an entirety, 
with tho understanding anc! epreorcnt that the dry g?.s and asaoeinted li q u i d 
hydrocarbons from the pooled proration unit choll bo ellocated among the 
prerrnt or future ov.nero of leasehold cr royalty interests in the proportion 
that the acreage interest of ench besro to the entire acreage interest 
committed hereto. There ah-;ll te no obligation on Gulf, or I t s successors 
or assigns, to offset eny gae well or walls on sepnrr.te component tracts 
into which euch pooled proration unit is now or ir^y hereafter be divided; 
nor c h i l l Gulf, i t s yucceEfors or scsicno Ve required to separately measure 
aaid dry gaa or associated liquid hydrocarbons by rer.son of the diverse 
ownership of such production In and under Bald tract, but the lessee oho11 
not ba released frcm tho oblir":tion to protect said pooled proration unit 
fron drainage ty any gaa well or veils which may ba dr i l l e d offsetting the 
said trr.ct. Payment of ronttils under tho terms of tho leases hereinabove 



mentioned and described shall not ba offoetod by thia agreement except 
aa may be herein otherwise provided* 

It ia further agrood that the commencement, completion, continued 
operation or production of a wall or wolla for dry gaa and aaaooiated liquid 
hydrocarbons on the pooled proration unit ahall be construed and considered 
aa tho commencement, completion, continued operation or production from 
each and a l l of the traota within and comprising said pooled proration unit 

It ia tho intention of the parties hereto that thia agreement 
ahall inoludo and affoot only dry gaa and aaaooiated liquid hydrocarbons 
produced through a gaa wall or gaa veils aa defined by the Hew Mexico Oil 
Conservation Commission located on tha pooled proration unit and ahall not 
include or affect in any manner whatsoever any of the production of 
hydrocarbons from any oil veil located on the pooled tracts or any of the 
production of hydrocarbons from other than tha Eumont Caa Pool aa above 
defined* 

It ia further agreed that a l l production of dry gaa and aaaooiated 
liquid hydrocarbons and disposal thereof ahall be in conformity with 
allocations made or fixed by any duly authorised parson or regulatory body 
under applicable Federal or State statute* The provisions of thia agreement 
ahall be subject to all applicable Federal and State lava or executive 
orders, rules and regulations which affect the performance of any of the 
provisions of thia agreement, and no party hereto ahall suffer a forfeiture 
or be liable in damages for failure to comply with any of the provisions 
of thia agreement i f such compliance ia prevented by, or i f auoh failure 
results frcra compliance with any such law, order, rule or regulation* 

Thia agreement ahall be effective aa of the date upon which an 
allowable production allocated to tbe entire pooled proration unit ls first 
produced, and shall remain in force and effect for a period of one year 
and ao long thereafter aa dry gas (with or without associated liquid 
hydrocarbons) is produced from sny part of aaid pooled proration unit ln 
paying quantities* 

IH WITNESS WHEREOF, the parties hereto have executed this 
agreement the day and year herein firat above written. 

GULF OIL CCRPORATIOH 

ATTESft, 
Assistant Secretary H« M s Bayer,,, Vice President 

THE ATLANTIC REFIHIKQ COMPANf 

ATTEST 

DOMESTIC CRUDE UIL PKOauCTION 





There having been preeeKtjd to tha izotorslgnad CcasEiaoioner of 
Public Lands of tho Stata of Saw " x i c o f o r examination, tho attached 
Coaaunitiaation agnvma% for ths doveler-m^at and operation of tlie 
of Section 36, Townahlp 20 South, tango 36 Eaat, B.M.P.M., Lea County, 
Bow I-bxioo, dated,,. Q c r o £ f t , (. c? |j.

ci:><" , which has been executed or 
i s to be executed by parties owning raid holding o i l and gas leases end 
royalty interests la and under the property described, end upon e:coBination 
of said Agreecumt tho 0 coal s ioner f inds: 

(a) That sts3h Agreement w i l l tend to promote the 
cor;sor*atio.i of c i l and gas weA the bettor 
Ut i l i sa t ion of reservoir energy i n said area; 

(b) That rodcr tho oporntionn proposed, tho State 
w i l l receive i t s f a i r share of the recoverable 
o i l or gas i n place under i t s land i n the aroa 
•f feotedj 

(o)_ That tba Agreement io i n other respects fo r the 
toot interest of the Statet 

(d) That the Agreement provides fo r the operation 
of the area as a unit f e r the allocation of 
production and tho charing of proceeds on an 
acreage basis aa specified i n the Agreement. 

HOW, THSRSPORB* by vir tus of tha authority conferred upon m 
by Chap, HO of the laws of the State of Key Jfexleo, 1943» as amended by 
Chap. 162 of Lha laws of Sew Mexico, 1951* I , tha iinderslgned, Cossolssioner 
of Public Lards of the State of Now Mexico, f o r the purpose of more 
properly conserving tho o i l end gas resources of the State, do hereby 
consent to and ar.prc.vo tho said Agreement, and any leases embracing lands 
of th© State cf New Tbxico within the sosrmunltised area sl ial l be and 
tho sane are hereby amended to conform with the terms thereof, snd shall 
remain i n f u l l f oboe and affect according to the torm3 and conditions 
cf said Agreement. This approval ia subject to a l l of the provisions of 
tho afore!5-iid Cfoajp. i'.S of the Laws of ths State of Kew ??exico, 1943, as 
amendedl by Chap. 162 of the Laws of the stats of Kew Mexico, 1951. 

IB WITNESS WEBREO?, this Certif icate of Approval is executed, 
v i th sssl a f f ixed , thia a. / »• h day of l i ^ , , ^ / 195^ 

Commissioner of Public Lands 
of the State of law Mexico 



In reply refer to: 
Unit Division 

May 23, 195$ 

Gulf O i l Corporation 
P. G. Drawer 669 
Roswell, New Mexico 

Res Gulf-Atlantic Comrnuni t i z a t i o n -
SE/b, of Section 36-20S-36E, 
Lea County, New Mexico 

Attention? Mr. Curtis 

Gentlemen: 

In regard to the above designated Communitieation 
'which vas approved by the Commissioner of Public Land/ 
on February 21, 1956, this agreement was to become 
d 1 c f ^ ^ « Pro-

to wh^ch^hi^ r ! ^ h a V e r e P o r t » °* the well 
J u r ? I M * , i ? Communitization is dedicated and when 
mission. W " g r a n t e d ^ t h e 0 i l Conservation Com-

May we have t h i s information at your e a r l i e s t 
convenience. 

Very t r u l y yours, 

MMR/m 

ces OCC-Santa Fe 

E. S, WALKER 
Comra£asion.er o f Pub l i c Lands 



IR reply refer tot 
Unit Division 

February 21, 1956 

Gulf Oil Corporation 
Po 0. Drawer 669 
Roswells Nev/ Mexico 

Res Quif*Atlantic Coiraauniligation 
SB/k of Section 36-20S-36E 
Lea County, New Mexico 

Attentions Hr* Curtis 

Gentlemen? 

We are handing you herewith two copies of 
the Gulf*Atluntie Cosimun£ti«ati©» Agreement, 
which was approved by the Commissioner of Public 
Lands on February 21, 195&n tubJeet t© like ap
proval by the New Hexico Oi1 Conservation Com
mission* 

Official Receipt in the amount of $5«00 
covering your f i l i n g fee is attached hereto-

Very truly yours s 

E. S* WALKER 
C©i»l«®loner of Public Lands 

HHR/m 
encls 3 
ces OCC-Santa. Fe 


