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FORM 497 5-65

PAN AMERICAN PETROLEUM CORPORATION

SECURITY LIFE BUILDING

DENVER, COLORADO 80202

February 27, 1968
- File: AMR-614-986,511

Re: Non-Standard Proration Unit
Federal Gas Com "K" No, 1
Basin Dakota Field
San Juan County, New Mexico.

Mr, A, L, Porter‘. Jr, (3) :

New Mexico 0il Conservation CommlsSLQn ,,,,, NP
P, O, Box 2088 | MAIN OF FiUE DL
Santa Fe, New Mexico 87501 ‘ ‘

Dear Mr, Porter: . - °68 Fep 29 An S 2l
" Pan American Petroleum Corporation respectfully requests administrative
approval of a 228,66 acre non-standard gas proration unit for the Dakota
formation to consist of the NW/4 and the N/2 of the SW/4 of Section 7, being
all of the W/2 of Section 7 except the S/2 of the SW/4, in Township 27 North,
Range 12 West, Basin Dakota Field, San Juan County, New Mexico. In accordance
with the provisions ef Rule 104, Section D, Subsection II, the requested non-
standard proration unit consists of quarter-quarter sections and lots that
are contiguous by common bordering sides, and which lie wholly within a
governmental half sectlon survey, All of the acreage included in the proposed
unit.can be-reasonably presumed to be productive of gas from the Basin Dakota
horizon, Pan American has 100% working interest in the proposed well to be
located thereon by virtue of owning the lease c¢overing the NW/4 of Section 7-
coupled with the contractual right to acquire from Mobil 0il Corporation and .
0. Jo Lilly the operating rights in oil and gas in the Dakota formation as to
the N/2 of the SW/4 of said Section 7,  In addition, all offset operators in
adjoining sections and all operators in the same section are being notified
by copies of this letter sent by certified mail advising them of Pan American
Petroleum Corporation's intention to form the above proposed non-standard
unit for the Dakota formation. Pan Amerlcan is the Unit Operator of the
Gallegos Canyon Unit thch offsets the proposed non-standard gas proration
unit to the north,

The formation of the requested 228 66 acre non-standard gas proration
unit in the Dakota formation is necessitated by the existence of governmental
subdivision lots along the west side of Section 7 that are smaller than the
standard 40 acre governmental quarter-quarter sectlonsa Also authorization
of the non-standard unit is necessary because of the existence of Mobil 0il
Corporation's H, K. Riddle Well No, 1, which is. a Basin Dakota Field well
located in the SW/4 of the SW/4 of Section 7, This well was completed
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September 12, 1953, with an initial potential of 584 MCF of gas plus 6 to

9 barrels of condensate per day., Currently, the well is capable of producing
about 100 to 120 MCF of gas and not more than one barrel of condensate per
day. Because of the method by which this well was drilled and completed in
1953 and the fact that the well is over 14 years old, Pan American believes
that a workover of this well would be very risky, imprudent and uneconomic,
Pan American, therefore, does not want to communitize its acreage into a
standard unit that would contain this well as a unit well, The H. K. Riddle.
Well No. 1 presently is in a 152,56 acre non-standard gas proration unit
consisting of the SW/4 of Section 7, Mobil 0il Corporation has agreed to
follow this application with a request that their well be dedicated to an
approximate 76.30 acre non-standard -gas proratlon unit consisting of the S/2
of the SW/u4 of Section 7,

A new well known as Federal Gas Com "K" No, 1 will be drilled using modern
techniques at a location in the NW/4 of the NW/4 of Section 7 within the pro-
posed 228,66 unit, If this application is approved, Pan- American believes
that correlative rights will be protected because present drainage from the
proposed non=-standard unit to offsetting acreage will be stopped. Almost
simultaneously with Pan American's filing of this Application for a 228.66
acre non-standard gas proration unit, Mobil 0il Corporation has agreed to
file an application for a 76,30 acre non-standard gas proration unit to
consist of said S/2 of the SW/u4 of Section 7, These two non-standard units
will result in the dedication of all of the acreage in the W/2 of Section 7
producing from the Dakota formation and that there will then be no islands
of acreage undedicated and being drained from offsetting Dakota unit wells.’

Attached hereto is a map showing the location of the proposed 228,66 acre
non-standard gas proration unit for the Dakota formation and all surrounding
acreage and wells., Further, there is attached hereto a copy of Pan American's
"Well Location and Acreage Dedication Plat" for the subject Federal Gas Com
"K" No. 1. You will note that the well site location is described as being
1170 from the north line and 930° from the west line of Section 7, T27N-R12W,
San Juan County, New Mexico, : '

In view of the foregoing and Mobll 0il Corporation’s forthcoming appllcatlon
your favorable consideration hereof is respectfully requested.

Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

Attachments
cc: Certified letters to:

Mobil 0il Corporation, P, O, Box 1652, Casper, Wyomlng 82601

Mr, & Mps, O, J. Lilly, 1806 Pompton Drlve, Auston, Texas 78758

Southwest Production Co,, 3108 Southland Center, Dallas, Texas

Southern Union Production Co.y Fldellty Union Tower Building, Dallas, Texas

U, S. Geological Survey, P; 0, Box 965, Farmington, New Mexico 87401

New Mexico 0il Conservation Commission, 1000 Rio Brazos Road, Aztec, New Mexico
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BASIN DAKOTA FIELD

San Juan Co., New Mexico




NEW MEXICO OJL CONSERVATION COMM!SSION
WELL LOCATION AND ACERAGE DEDICATION PLAT >
All dlstonces must be from ‘the outer boundqrxes of the Sechon R
Operator v .. . | Lease Well No. -
PAN AMERICAN PETROLEUM CORPORETION ! FEDER.AL GAS CO"r "K" ‘ e
Unit Letter Section Township Ronge - - County ' W
D 7 I 27 NORTH 12 WEST SAN JUAN
“Actual Footage Location of Well: R o R
1170 feet frem the NORTH fine ond 930 feat from the WEST ine ‘
Ground Level Elev. l Producing Formation I Pool . . e Dedicated Avereage:
‘ Repor; later Dakota ' Basin Dakota ) 228.66 - Acres

. Qutline the acerage: dednccted to the SubjeCf weH by coloreo penc;l or hochure morks on the plot below

2. If more than one leose is dedlcoted to the well, outlme eoch and |dennfy the ownershup thereof (both as to workmg _. -
- interest ond royclty) . ; .

':&‘.z .

'3, If more than one lease of d:fferent ownershlp is- dedacoted to the well hove the mterests of cll owners been consohdoted
by communitization, unitization, force—poohng etcp ' v .

{(X) Yes (

)No

lf answer- is "yes,"

type of consohdonon

: Cdmmunit: iza‘t: ion

If answer is “'no,” list the owners ond tract. descr:phons whuch hove actually consohdated {Use reverse snde of this 'form if

necessary.)

* No allowable will be assigned to the well until all mterests have. been consohdoted {by communmzotlon unmzohon forced- o
pooling, or othenwise) or un'al @ non standard unit, ehmmotmg such interests, hos been approved by the Commsssmn o
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SCALE— INCHES EQUALS 1 MILE.

SAN JUAN ENGINEERING COMPANY,"

- FARMINGTON, N. M.

'CERTIFICATI’ON

I bercby certify that the information comtained
herein is true and comp!ete to the besl‘ of my

'knowledge and belief.

~ Name

Position

>'{6]/ZL_’LJ, 7

W.

G. Eaton_kJr.

Area Engineer

‘,Commnv

DGJ’AN AMERICAN PETROIEU\I CORP. -
te .

December. 22, '19‘67

l»vher'eby.certify that the -well location shown an _
this plat was ‘plotted from ficld notes- of actual
surveys made by me or under my supervision, and

that ithe same is’ teue and correct to the best of my

' kncwﬂedge and behef

IBecember 21 1967




