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CASE 13202: Application of Kerr-McGee OU & Gas Onshore LLC for an exception to the Special Rules and 
Regulations of the Indian Basin-Upper Pennsylvanian Associated Pool and for simultaneous dedication, Eddy 
County, New Mexico. Applicant seeks an exception to (the Special Rules andRegufetions of itbeiljndian Basin-Upper 
p<r_â vanian AssocktedPool to allowbo_ its exMt_gl̂ weiStcue^^ ComWeUNo. 5 anditspiopose4lAWftSt9te Gas 
Com Well No. 6 to be located in the SW/4 of Section 36, Township 21 South, Range 23 East j?kpplicant further seeks 
approval of the Simultaneous dedication pfbolh wells to a standard weU unit ccrniprisedofthe W/2 of Section36, ajjdlhat the 

; we—beaflowedto The weUumt is lcKated appro 

OASE13158: Reopened ' • " 
.'• Application of Mewbourne Oil Company for compulsory pooling, Eddy County, -New Mexico. Applicant seeks an-

ord^poolih^ ailm^ from the trip of the Cisco fonirationto the base of te;Mc^wfQi_ato 
'S/2ofSecti6n^0^T6^hip2I South, Range 27 Easi; to fonna 
all formations and/or pools developed on 320-acre spacing within that vertical extent, i_;lu<ling^ Gas 
Pool The unit is to be dedicated to apphcanfs La Huerta "30" WellNo; 1Y, to be.drilled from* surface lpeati 
from the North line and 880 feet from the West line (Unit D) of Section 29, Township 21 South, Range 27 East- to an 
oaiiwcloxbottorrihote location im the SE/4 SE/4 (Unit P) of Section 30. Also tobe eoiisidere4wiUb̂  . 
coffljrtrtitigi&.̂ BD and tfealtocattoa.of thecost i&a^* a» wettas actual ot>erating costs'a^ 
desighâ  The: 

' unit-is lĉ tedapproximately 2 miles norih'of Carlsbad, New Mexico. v-

CASE 13203: Application of John R. Stearns d/b/a Stearns for an Unorthodox Gas Well location, Lea County, 
New Mexico.; Apphcant seeks an exception to DivtaonRule 104.C(2) (a) tor the existitlg State WellNo,: 1-Y (API 
Nt>. 30-025-34070) to be i ^ . : 

gas weulocation 330 feet from the South line and 940 feet from the East Ike (Unit P) of Section 167 Towrishni9 South, 
Range 37 East The E/2 of Section 16 is to be dedicated to tins well in order to form a standard 320-acre stand-up gas 
spacing unit for the Morrow formation. This unit is located approximately 11 miles .east by north of Crossroads, New 
Mexico 

CASE 13204: In the matter of the hearing called by the Oil Conservation Division fot an orcler creating, abolishing., 
and expending certain pools in Chaves and Eddy Counties, New Mexico. 

(a) CREATE a new jsool in Chaves County, New Mexico classified as a gas. pool for-SUuro-Devonian production. 
and designated as the Bosc^ The. discoverywell is the.Yates Petroleum . 
Qiipoiation Ailcman "BDK* State Com. Well No. I (API No.30-005̂ 51804) located in Unit P of Section 36, Township 
•6-Soutli, Range 26 East, NMPM. Said pool would comprise: •'' .. •• -

TOWNSHIP 6 SOUTH. RANGE 26 EAST. NMPM 
Section 36: S/2 

(b) CREATE a new pool in Eddy County, New Mexico classified as a gas pool for. Strawn production and 
designated as the West McKittrick Hills-Strawn Gas Pool (Pool Code 97315). The discovery well is the Yates ' 
Petroleum Corporation; McKittrick "ATS" State Well No. 1 (API No. 304)15-29105) located in Unit D of Section 16, 
Township 22 South, Range 24 East, NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH. RANGE 24 EAST. NMPM 
Section 16: W/2 

(c) CREATE a new pool in Eddy County, New Mexico classified as a gas pool for Bone Spring production and 
designated as the McMillan Escarpment-Bone Spring Gas Pool (Pool Code 97316). The discovery well is the Pogo 
Producing Company State "19" Com WellNo. 2 (APINo. 30-015-32612) locatedinUnitL of Section 19, Towriship 20 
South, Range 27 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH. RANGE 27 EAST. NMPM 
Section 19: SW/4 
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STATE OP NEW MEXICO 
ENERGY, MINKRATiS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IH THE MATTER OP THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF JOHN R. STEARNS JfOR 
AN UNORTHODOX GAS HELL LOCATION, LEA 
COUNTY, NEW MEXICO. Case No. 13203 

PRE-HEARING STATEMENT 

This pre-hearing statement i s submitted by applicant as requested 
by the Oil Conservation Division. 

APPEARANCE __OF PARTIES 

Applicant 
John R. Stearns 
HC 65 Box 988 
Crossroads, New Mexico 
(505) 675-2339 

88114̂  

Attorney 
James Bruce 
Poet Office Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

Opponent Qpppnenfr's Attorney 

STATEMENT OF CASE 

Applicant; 
Applicant seeks approval of an unorthodox gas well location in the 
Morrow formation underlying the of Section 16, Township 9 South, 
Range 37 East, NMPM. The unit will be dedicated to the existing 
Statn lfi Well No. lY, which w i l l be re-completed i n the Morrow 
formation. 

PROPOSED EVIDENCE 

Applicant 

WAtBfflBgqq Est . Time fijxhlbita. 

Onpoaition or Other Party 

WjLfcneaaes Est. T i n . Exhibits 



PAQCBDURAX, MATTERS. 

This application was submitted administratively/ and was placed on 
the hearing docket due to the objection of one offsetting unleased 
mineral owner. If there are no objections at hearing, applicant 
requests that this matter be returned to the administrative docket. 

Respectfully submitted, 

3 B3 James Bruce 
/o»u OI£iee Box 1056 
Banta Fe, New Mexico 87504 
[505) 982-2043 

Attorney John R. Stearns 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY ) 
THE OIL CONSERVATION DIVISION FOR THE ) 
PURPOSE OF CONSIDERING: ) 

)CASE NO. 13.203 . 
APPLICATION OF JOHN R. STEARNS, d/b/a "O J p T \ / P "Tl I 
STEARNS, FOR AN UNORTHODOX GAS WELL XXjJ—/V^/X-iX Y \ - J X J 
LOCATION, LEA COUNTY, NEW MEXICO ) 

) JAN 2 2 » 

Oil Conservation Division 
1220 S. St. Francis Drive 

Santa Fe, NM 87505 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 

January 8th, 2004 

Santa Fe, New Mexico 

This matter came on fo r hearing before the New 

Mexico O i l Conservation Division, DAVID R. CATANACH, 

Hearing Examiner, on Thursday, January 8th, 2004, at the 

New Mexico Energy, Minerals and Natural Resources 

Department, 1220 South Saint Francis Drive, Room 102, Santa 

Fe, New Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I N D E X 

January 8 t h , 2 004 
Examiner Hearing 
CASE NO. 13,203 

PAGE 

STATEMENT BY MR. BRUCE 3 

REPORTER'S CERTIFICATE 6 

* * * 

E X H I B I T 

A p p l i c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t 1 4 4 

* * * 

A P P E A R A N C E S 

FOR THE APPLICANT: 

JAMES G. BRUCE 
Att o r n e y a t Law 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:59 a.m.: 

EXAMINER CATANACH: At t h i s time I w i l l c a l l Case 

13,203, which i s the A p p l i c a t i o n of John R. Stearns, d/b/a 

Stearns, f o r an unorthodox gas w e l l l o c a t i o n , Lea County, 

New Mexico. 

C a l l f o r appearances i n t h i s case. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

re p r e s e n t i n g the App l i c a n t . I j u s t have a s h o r t statement. 

EXAMINER CATANACH: Okay, Mr. Bruce, you may 

proceed. 

MR. BRUCE: Mr. Examiner, t h i s concerns an 

unorthodox gas w e l l l o c a t i o n . The w e l l u n i t i s the east 

h a l f of Section 16, Township 9 South, Range 37 East, i n Lea 

County. I b e l i e v e the w e l l , the State 16 Well Number 1 Y, 

was o r i g i n a l l y d r i l l e d down t o the Devonian. 

Mr. Stearns proposes t o recomplete the w e l l i n 

the Morrow formation. The east h a l f would be dedicated t o 

the w e l l . 

I t i s a t an unorthodox l o c a t i o n , 330 f e e t from 

the south l i n e and 940 f e e t from the east l i n e . The 

A p p l i c a t i o n was o r i g i n a l l y f i l e d a d m i n i s t r a t i v e l y , and 

n o t i c e was given t o the a f f e c t e d o f f s e t s i n the n o r t h h a l f 

of Section 21, who are a l l unleased mineral owners. 

One of them objected, a Mr. Richard Donald Jones, 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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J r . As a r e s u l t , Mr. Stogner set t h i s matter f o r hearing. 

Notice has been given again t o a l l of the 

o f f s e t s , and t h a t i s r e f l e c t e d i n E x h i b i t 1, the n o t i c e 

a f f i d a v i t . I ' d ask t h a t t h a t be accepted i n t o evidence. 

No one has shown up a t the hearing other than me, 

and I would reguest t h a t since t h e r e i s apparently no 

o b j e c t i o n a t t h i s time, t h a t t h i s matter be r e f e r r e d back 

t o t h e a d m i n i s t r a t i v e docket and an unorthodox l o c a t i o n 

order issued. 

EXAMINER CATANACH: Okay, E x h i b i t 1 w i l l be 

admitted i n t h i s case. 

Mr. Bruce, s h a l l we leave the case — How should 

we dispense w i t h the case? 

MR. BRUCE: I would reguest t h a t the case not be 

f i n a l l y dismissed u n t i l an a d m i n i s t r a t i v e order i s issued. 

EXAMINER CATANACH: So you would request, 

t h e r e f o r e , a continuance? 

MR. BRUCE: A continuance, why not f o r f o u r 

weeks? 

EXAMINER CATANACH: Which would be t o February — 

MR. BRUCE: — 5th , I b e l i e v e . 

EXAMINER CATANACH: Okay, and i s Mr. Stogner 

aware of t h i s s i t u a t i o n ? 

MR. BRUCE: I w i l l — 

EXAMINER CATANACH: Okay, so y o u ' l l discuss t h a t 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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w i t h him and e x p l a i n i t t o him? 

MR. BRUCE: Yes, s i r . 

EXAMINER CATANACH: Okay. I don't t h i n k we need 

t o do anything e l s e . 

This case, Case 13,203, w i l l be continued t o 

February 5 t h , and the A p p l i c a t i o n w i l l be r e f e r r e d back t o 

the D i v i s i o n f o r a d m i n i s t r a t i v e approval. 

(Thereupon, these proceedings were concluded a t 

10:02 a.m.) 

* * * 

i "rsat the foregoing it 
f Ihe proceedings f» 

mq of Case No. 

Oil Con-ervafiofl Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary Public, HEREBY CERTIFY that the foregoing 

t r a n s c r i p t of proceedings before the O i l Conservation 

Div i s i o n was reported by me; that I transcribed my notes; 

and th a t the foregoing i s a true and accurate record of the 

proceedings. 

I FURTHER CERTIFY that I am not a r e l a t i v e or 

employee of any of the parties or attorneys involved i n 

t h i s matter and that I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL January 9th, 2004. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 16th, 2006 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF JOHN R. STEARNS FOR 
AN UNORTHODOX GAS WELL LOCATION, LEA 
COUNTY, NEW MEXICO. Case No. 13203 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO 
) ss. 

COUNTY OF SANTA FE 

James Bruce, being d u l y sworn upon h i s oath, deposes and 
st a t e s : 

1. I am over the age of 18, and have personal knowledge of 
the matters set f o r t h h e r e i n . 

2. I am an a t t o r n e y f o r A p p l i c a n t . 

3. A p p l i c a n t has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and c o r r e c t addresses o f the i n t e r e s t owners 
e n t i t l e d t o recei v e n o t i c e of the A p p l i c a t i o n f i l e d h e r e i n . 

4. Notice of the A p p l i c a t i o n was provided t o the i n t e r e s t 
owners a t t h e i r c o r r e c t addresses by c e r t i f i e d m a i l . Copies of the 
no t i c e l e t t e r and c e r t i f i e d r e t u r n r e c e i p t s are attached hereto as 
E x h i b i t A. 

5. A p p l i c a n t has complied w i t h the n o t i c e p r o v i s i o n s of 
D i v i s i o n Rule 1207. -

SUBSCRIBED AND SWORN TO before me t h i s 
2004, by James Bruce. 

5 th day of January, 

Notary Public 

My Commission Expires: 
3/14/05 OIL CONSERVATION DIVISION 

CASE NUMBER 

EXHIBIT NUMBER jL 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (PHONE) 
(505) 982-2151 (FAX) 

j amesbruc@aol.com 

December 18, 2003 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

To; Mineral Owners i n the NM 
of Section 21, Township 9 
South, Range 3 7 East, N.M.P.M., 
Lea County, New Mexico 

Ladies and gentlemen: 

John R. Stearns has f i l e d an a p p l i c a t i o n w i t h the New Mexico O i l 
Conservation D i v i s i o n r equesting a d m i n i s t r a t i v e approval of an 
unorthodox gas w e l l l o c a t i o n i n the EM of Section 16, Township 9 
South, Range 37 East, NMPM, Lea County, New Mexico. The e x i s t i n g 
State 16 Well No. 1Y, t o be re-completed i n the Morrow formation, 
i s l o c a t e d at an unorthodox l o c a t i o n 330 f e e t from the south l i n e 
and 940 f e e t from the east l i n e of Section 16. This a p p l i c a t i o n i s 
scheduled t o be heard at 8:15 a.m. on Thursday, January 8, 2004 at 
the D i v i s i o n ' s o f f i c e s a t 1220 South St. Francis Drive, Santa Fe, 
New Mexico 87505. You own a mineral i n t e r e s t i n the o f f s e t t i n g 
acreage (the NM of Section 21). As an o f f s e t owner, you have the 
r i g h t t o appear at the hearing and present evidence. F a i l u r e t o 
appear at the hearing w i l l preclude you from c o n t e s t i n g t h i s matter 
at a l a t e r date. 

You are r e q u i r e d t o n o t i f y the D i v i s i o n , and the undersigned, by 
Friday, January 2, 2004, i f you i n t e n d t o enter an appearance and 
p a r t i c i p a t e i n the case. 

Very t r u l y yours, 

Attorney f o r John R. Stearns 

1 EXHIBIT | 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

John R. Stearns d/b/a Stearns 
do James Bruce 
P. O. Box 1056 
Santa Fe, New Mexico 87504 

December 15,2003 
Lori Wrotenbery 

Director 
Oil Conservation Division 

Re: Administrative application (application reference Nos. pMESO-325255283 and pLRO-
333627423) for an exception to Division Rule 104.C (2) (a), revised by Division Order No. R-l 1231, 
issued by the New Mexico Oil Conservation Commission in Case No. 12119 on August 12, 1999, for John 
R. Stearns d/b/a Stearns existing State "16" Well No. 1-Y (APINo. 30-025-34070) to be recompleted into 
the Undesignated West Sawyer-Morrow Gas Pool (97103) at an unorthodox deep gas well location 330 
feet from the South line and 940feet from the East line (Unit P) of Section 16, Township 9 South, Range 
37 East, NMPM, Lea County, New Mexico, within a standard 320-acre stand-up gas spacing unit 
comprising the E/2 of Section 16. 

Dear Mr. Bruce: 

The Division is in receipt of an objection filed in a timely manner by Richard Donald Jones, 
Jr. to the subject application; see copy of letter dated December 11, 2003 attached. 

This application will be set for hearing before a Division Hearing Examiner on the next 
available docket scheduled for January 8, 2004. I have prepared the following advertisement in this 
matter: 

"'Application of John R. Stearns d/b/a Stearns for an unorthodox gas well location, 
Lea County, New Mexico. Applicant seeks an exception to Division Rule 104.C (2) 
(a) for the existing State "16" Well No. 1-Y (APINo. 30-025-34070) to be recompleted 
into the Undesignated West Sawyer-Morrow Gas Pool (97103) at an unorthodox deep 
gas well location 330feet from the South line and 940feetfrom the East line (Unit P) of 
Section 16, Township 9 South, Range 37 East. The E/2 of Section 16 is to be dedicated 
to this well in order to form a standard 320-acre stand-up gas spacing unit for the 
Morrow formation. This unit is located approximately 11 miles east by north of 
Crossroads, New Mexico". 

Should you have any questions concerning this matter, please contact me in Santa Fe by 
phone at (505) 476-3465 or by e-mail at mstogner@state.nm.us. 

Michael E. Stogner 
Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 
Richard Donald Jones, Jr. - Cedar Creek, TX 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



OFFSET OWNERS 

Mar i l y n B. S a l t e r 
20031 82nd Avenue 
Edmonds, Washington 98020 

Beverly B. S t r o h l 
4353 B r o w n f i e l d Avenue 
San Diego, C a l i f o r n i a 92122 

P a t r i c i a Boyle Young 
P.O. Box 1639 
Solana Beach, C a l i f o r n i a 90806 

J.L. Burke I I I 
8428 Meadowknoll 
Dallas, Texas 75243 

B i l l C. Cotner 
P.O. Box 2236 
Midland, Texas 79702 

W i l l i a m J. H i l l 
1613 W i n f i e l d 
Midland, Texas 79705 

College of the Southwest 
6610 Lovington Highway 
Hobbs, New Mexico 88240 

Texas Tech U n i v e r s i t y 
P.O. Box 41081 
Lubbock, Texas 7940 9 

W.L. Pevey, J r . 
P.O. Box 295 
Hobbs, New Mexico 8 8241 

Gary Don Reagan 
P.O. Box 78 0 
Hobbs, New Mexico 88241 

Richard L. Westlake 
P.O. Box 647 
Salado, Texas 76571 

Osier C. Hutson 
P.O. Box 550 
Gladewater, Texas 75647 
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Richard D. Jones, J r . 
2 00 North Gaines Road 
Cedar Creek, Texas 78612 

Wells Fargo Bank Texas, NA, Trustee 
U/W/O Mary Catherine Jones FBO 
Angela Leigh Simpson S t a r r e t t 

3301 North Big Spring 
Midland, Texas 79705 

Kingdon R. Hughes 
P.O. Box 2424 
Midland, Texas 79702 

Roy G. Barton, I n d i v i d u a l l y 
and as Trustee 

P.O. Box 978 
Hobbs, New Mexico 88241 

Nancy B. Farmer 
5136 East 35th S t r e e t 
Tulsa, Oklahoma 74135 
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