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State of N e w M e x i c o 
O i l C o n s e r v a t i o n C o m m i s s i o n 

P . O . B o x 871 
Santa F e , N e w M e x i c o 

A t t e n t i o n : A . L . P o r t e r , J r . 
Sec r e t a r y 

G e n t l e m e n : 

R e f e r e n c e i s made to Case N o . 2380, O r d e r N o . R - 2 0 6 7 , 
r e n d e r e d b y the O i l C o n s e r v a t i o n C o m m i s s i o n of the State 
of New M e x i c o on S e p t e m b e r 22, 1 9 6 l 9 

I n t h i s Case, the a p p l i c a t i o n of C o n s o l i d a t e d O i l & Gas , I n c . , 
f o r the f o r m a t i o n of a 3 2 0 - a c r e n o n - s t a n d a r d gas p r o r a t i o n 
u n i t i n the B a s i n - D a k o t a and the B l a n c o - M e s a v e r d e P o o l s , 
San Juan Coun ty , N e w M e x i c o , was a p p r o v e d . The n o n - s t a n d a r d 
gas p r o r a t i o n u n i t c o n s i s t s of the N E / 4 of S e c t i o n 9 and the 
N W / 4 of Sec t i on 10, T o w n s h i p 31 N o r t h , Range 13 Wes t , N M P M , 
San Juan Coun ty , N e w M e x i c o . 

F i n d i n g N o . (6) , c o n t a i n e d i n the a f o r e m e n t i o n e d O r d e r , s tates 
as f o l l o w s : 

"(6) T h a t e s t a b l i s h m e n t of the a b o v e - d e s c r i b e d n o n 
s t a n d a r d gas p r o r a t i o n u n i t w i l l not i m p a i r c o r r e l a t i v e 
r i g h t s i n a s m u c h as a c o m p a n i o n n o n - s t a n d a r d gas p r o 
r a t i o n un i t c o m p r i s i n g the S S / 4 of S s c t i o n 9, and the 
S W / 4 of Sec t i on 10 c o u l d be f o r m e d upon the c o m m u n i t i z a t i o n 
of sa id a c r e a g e . " 



O i l C o n s e r v a t i o n C o m m i s s i o n - 2 - D e c e m b e r 29, 1961 

C o n s o l i d a t e d has now c o m p l e t e d n e g o t i a t i o n s f o r the a c q u i s i t i o n of the 
e n t i r e l e a s e h o l d es ta te c o m p r i s i n g s a i d S E / 4 of S e c t i o n 9 and S W / 4 of 
Sec t ion 10 a n d i s d e s i r o u s of c o m m u n i t i z i n g s a i d a c r eage i n t o a 3 2 0 - a c r e 
n o n - s t a n d a r d gas p r o r a t i o n u n i t as r e f e r r e d to i n the a b o v e - q u o t e d 
F i n d i n g N o . (6 ) . I t i s ou r d e s i r e to c o m m e n c e d r i l l i n g o p e r a t i o n s i m m e d i a t e l y . 

A m a p is e n c l o s e d showing the l o c a t i o n of the p r o p o s e d n o n - s t a n d a r d 
gas p r o r a t i o n u n i t as w e l l as the o t h e r u n i t s o p e r a t e d by C o n s o l i d a t e d 
i n the i m m e d i a t e a r e a . The p r o p o s e d w e l l has been d e s i g n a t e d the 
Segal N o . 1-10 and w i l l be c o m p l e t e d as a dual p r o d u c e r f r o m the 
M e s a v e r d e and Dako ta F o r m a t i o n s . 

S ince the f o r m a t i o n of the second n o n - s t a n d a r d u n i t was c o n s i d e r e d as 
a p a r t of Case N o . 2380, i t has o c c u r r e d to us tha t pe rhaps a p p r o v a l 
of t h i s second n o n - s t a n d a r d gas p r o r a t i o n u n i t c o u l d be o b t a i n e d f r o m 
the C o m m i s s i o n as a m a t t e r of c o u r s e w i t h o u t the n e c e s s i t y of a 
separa te f o r m a l a p p l i c a t i o n and h e a r i n g . T h e r e f o r e , we shou ld l i k e 
to r e s p e c t f u l l y r e q u e s t tha t , i f p o s s i b l e , a p p r o v a l be g i v e n to the 
f o r m a t i o n o f such second n o n - s t a n d a r d gas p r o r a t i o n u n i t b a s e d on the 
f i n d i n g s i n the . p reced ing Case N o . 2380 r e f e r r e d to above . 

We are a w a i t i n g y o u r f u r t h e r i n s t r u c t i o n s . 

Y o u r s v e r y t r u l y , 

C O N S O L I D A T E D O I L & G A S , I N C . 

C / c 

C S e c r e t a r y 

E n c . 

cc : M r . E m e r y A r n o l d 
A z t e c , N e w M e x i c o 
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LEGEND 

Proposed unit 
Acreage under lease to or operated by Consolidated Oil & Gas, Inc. 

1 320-acre units operated by Consolidated Oil & Gas, Inc. 


