. AT~ /
. , i ] G .
DATE IN g’ ]2 IO SUSPENSE | enomneer T/ﬂ LOGGED IN X,/Z s /ﬂ vPE W/’/X APP NO.,//) 22 7}& L?é 6]

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION CG/C Vo

- Engineering Bureau - i .
S0y 7 ,

1220 South St. Francis Drive, Santa Fe, NM 87505
ADMINISTRATIVE APPLICATION CHECKLIST -, , -,

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE Jo - 005‘" wf;f‘/

Application Acrotyms: O y
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedit:ati:i:m]O(5 -00 ?"9 C/ -
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling] _ _ gé 00
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] W // )(
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] /
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] %” D;a% F r /
[A] Location - Spacing Unit - Simultaneous Dedication U 0 @ w -
O ~nst O nsp O sp — 2T Q
& % 1o [ g
Check One Only for [B] or [C] 4”5 2\ |Q - ?j(
[B] Commingling - Storage - Measurement M - </{ ]
[0 pHc OJ crB O pec O pc O oLs O oM s ,ﬂ - N /)L%Z
At ot
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery H )’>\ I 3 10, z
M wrx O pmx O swp O et 0 Eor O ppr a2 fed
W { 7/5 / /m 7
D] Other: Specify / ? v (),
. v f/ 7\
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply / L -t
[A] UJ Working, Royalty or Overriding Royalty Interest Owners r

[B] B Offset Operators, Leaseholders or Surface Owner
IC] | Application is One Which Requires Published Legal Notice

[D] B Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] B For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [l wWaivers are Attached Cay/(oofi - Q ween ﬂﬂ’f

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. '

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must ﬁn:;eted/ﬂan individual with managerial and/or supervisory capacity.
‘David Catanach 4’744.4_ Agent for Celero Energy II, LP

Print or Type Name Signature Title

8 // CJ/ /0 drcatanach(@netscape.com
Date E-Mail Address




STATE OF NEW MEXICO Oil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT
I PURPOSE:; X———=Secondary-Recovery Pressure Maintenance Disposal Storage
Application qualifies for administrative approval? —Xe——=Yes> No
11. OPERATOR: Celero:Energy-l-I=P-
ADDRESS: 400 W. lllinois Avenue Suite 1601 Midland, Texas 79701
CONTACT PARTY: Mr. David Catanach PHONE:_ (505) 690-9453

(LR

VI

VIL

*VIIIL

*X.

*XI.

XIL

XII.
XIV.

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? X Yes No
If yes, give the Division order number authorizing the project: R=1128-as amended dated 2/12/58. Also see WFX-23, 34,

50,79, 85, 86, 100, 101, 103, 175, 182, 190, 194, 610, 675 and 746.

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected,;

Whether the system is open or closed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby

wells, etc.).

Falb el

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: 1 hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: David Catanach ) TITLE: Agent for Celero Energy II, LP
SIGNATURE: Z)m‘a’ (%L_ DATE: c?//a//o
E-MAIL ADDRESS: drcatanach@netscape.com

If the information required under Sections VI, VIII, X, and X1 above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Side 2

11I. WELL DATA

A.  The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
XIV. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 87505, within 4:5-days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.
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August 10, 2010

Energy, Minerals and Natural Resources Department
0il Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Attention: Mr. Mark E. Fesmire, Director

HAND DELIVERED

Re:  Form C-108
Celero Energy II, LP
Drickey Queen Sand Unit Wells No. 1 & 4
Caprock-Queen Pool (8551)
Chaves County, New Mexico

Dear Mr. Fesmire,

Enclosed please find a Division Form C-108 (Application for Authorization to
Inject) to expand the Drickey Queen Sand Unit Waterflood Project. Division Order No.
R-1128, as amended, dated February 12, 1958 approved secondary recovery operations
within the Drickey Queen Sand Unit Area (“Unit Area”). The Unit Area was established
by Division Order No. R-1477 dated September 8, 1959. The subject waterflood project
has been expanded several times during the life of the project by Division Orders No.
WFX-23, 34, 50, 79, 85, 86, 100, 101, 103, 175, 182, 190, 194, 610, 675 and 746.
Celero Energy II, LP proposes to convert the Drickey Queen Sand Unit Wells No. 1 & 4
to injection in order to complete an efficient production/injection pattern within the Unit
Area. These wells are located in Section 35, Township 13 South, Range 31 East, NMPM,
Chaves County, New Mexico.

All the required information is enclosed. If additional information is needed,
please contact me at (505) 690-9453.

Sincerely,

Di‘w' é‘;}a\.x,_——

David Catanach

Agent for Celero Energy II, LP
400 W. Illinois, Suite 1601
Midland, Texas 79701

Xc:  OCD-Hobbs



II.

III.

IV.

VL

VIL

C-108 Application
Celero Enegy 11, LP
Drickey-Queen-Sand-Unit-WellsNo=1-&4>
Section 35, T-13S, R-31E, NMPM
Chaves County, New Mexico

The purpose of the application is to request approval to convert two=(2):wells
to injection within the existing Drickey-Queen-Sand-Unit-Waterflood-Project
in order to complete an efficient injection/production pattern.

Celero Energy II, LP

400 W. Illinois

Suite 1601

Midland, Texas 79701

Contact Party: Mr. David Catanach (505) 690-9453

Injection well data sheets and wellbore diagrams for each injection well are
attached showing the proposed wellbore configurations.

This is an expansion of the Drickey Queen Sand Unit Waterflood Project.
This project was initially approved by Division Order No. R-1128, as
amended, dated February 12, 1958. The Drickey Queen Sand Unit Area
(“Unit Area”) was approved by Division Order No. R-1477 dated September
8, 1959. Division Orders No. WFX-23 (12/22/1959), WFX-34 (3/29/1960),
WFX-50 (9/8/1960), WFX-79 (4/6/1961), WFX-85 (7/10/1961), WFX-86
(7/17/1961), WFX-100 (3/6/1962), WFX-101 (3/12/1962), WFX-103
(4/24/1962), WFX-175 (6/23/1964), WFX-182 (9/18/1962), WFX-190
(12/25/1964), WFX-194 (1/19/1965), WFX-610 (8/27/1991), WFX-675
(8/28/1995) and WFX-746 (2/11/1999) have permitted additional injection
wells within the Unit Area.

Enclosed are maps that identify all wells/leases within a 2-mile radius of the
proposed injection wells and a map that identifies the 2 mile “Area of
Review” (“AOR”).

AOR well data is attached. Well construction data is included for all existing
wells within the AOR. Also included are wellbore diagrams for each PA’d
well within the AOR. An examination of this data indicates that all AOR
wells are adequately cased, cemented and/or plugged and abandoned in order
to preclude the movement of fluid from the injection zone into other
formations or fresh water aquifers.

1. The average injection rate is anticipated to be approximately 600
BWPD/Well. The maximum rate will be approximately 1,500
BWPD/Well. If the average or maximum rates increase in the future, the
Division will be notified.



Celero Energy II, LP
Form C-108 (Application for Authorization to Inject)
Drickey Queen Sand Unit Wells No. 1 & 4

Page 2

2. This will be a closed system.

3. Celero Energy II, LP will initially-inject-water-into-the-propoesed-injection
wells-at-a=surface-pressure that is in compliance with the Division’s limit
of-0:27psi/ft] Subsequent to obtaining approval for injection, step rate
injection tests may be conducted on each of the wells in order to obtain a
higher surface injection pressure. It is anticipated that as a result of the ﬁ(’%f
step rate tests, the maximum surface injection pressures may be as high as
1,100 psi.

4. Produced water from the Caprock-Queen Pool originating from wells
within the Unit Area will be re-injected into the subject injection wells. In
addition, Celero Energy II, LP uses fresh make-up water as necessary. A
formation water analysis obtained from the Celero Energy II, LP Rock
Queen Unit Well No. 84 is enclosed. This formation water analysis shows
total dissolved solids to be approximately 298,000 mg/L.

5. Injection is to occur into a formation that is oil productive.

VIII.  Geologic Age: Permian

Geologic Name: Queen (A member of the Artesian Group)

Average Thickness: 15 Feet (calculated from available core data)

Lithology: Shaly sandstone

Measured Depth: 3,000°-3,100°

USDW’s: Ogallala is present at depths from 100°-200°

IX.  No stimulation is planned, however, should a stimulation treatment become
necessary due to skin damage, poor reservoir quality, reservoir
heterogeneities, scale formation, etc., then a mild 7 %% NEFE HCL treatment
with the appropriate additives will likely be used at a volume of 50 to 100
gal/ft. of perforated or open hole interval.

X. Logs were filed at the time of drilling.

XI.  According to data obtained from the New Mexico Office of the State Engineer
(enclosed), there is one fresh water well located in Unit F of Section 35,
Township 13 South, Range 31 East, NMPM. A recent chemical analysis of
the well’s water and a map showing the location of the water well are
attached.

X1I. Affirmative statement is enclosed.

XIII. Proof of Notice is enclosed.
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Celero Energy 11, LP
Drickey Queen Sand Unit No. 1
API No. 30-005-00925
660' FNL & 660' FEL (Unit A)
Section 35, T-13 South, R-31 East, NMPM
Chaves County, New Mexico

Date Drilled:  April, 1955

13” Hole; Set 8 5/8" 28# H-40 Csg. @ 229'
Cemented w/ 150 Sx. Neat.

T.D. - 3,094'

Cement circulated to surface.

Casing Leaks 454'-1004' & 5'-812' were squeeze cemented w/
125 Sx. Class “C” & 254 Sx. Class “C”, respectively on
April 4-23, 2008. (See attached C-103 Sundry Notice)

TOC @ 2,500' by CBL

2 3/8" 4.7# J-55 IPC tubing set in a
Arrowset IX Packer @ 2,944'

8 3/4" Hole; Set 5 2” 14# J-55 Csg. @ 3,042’
Cemented w/100 Sx. Neat
TOC @ 2,500' by CBL

Injection Interval: 3,044'-3,094' (Open Hole)
Top Queen-3,044'



Cubmit 3 Copies To Appropriate District State of New Mexico Form C-103
1ce :

District [ Energy, Minerals and Natural Resources : May 27, 2004
EVTIINR WELL API NO.
:)t’:f;g.‘l"rench Dr., Hobbs, NM 88240 30-005-00925
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION 5 Tndicate Type of Lease
Dlstnct‘m 1220 South St. Francis Dr. STATE IX] FEE [:]
1000 Rio Brazos Rd., Aztec, NM 87410 k
Disizict IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr,, Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DRICKEY QUEEN S UNIT
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-]01) FOR SUCH
PROPOSALS.) P 8 Well Numb
1. Type of Well: Oil Well Gas Well [ Other - well Number 1~
2. Name of Operator 9. OGRID Number Ve
CELERO ENERGY I, LP - 247128
3. Address of Operator 400 W. Illinois, Ste 1601 10. Pool name or Wildcat
Midland, TX 79701 CAPROCK QUEEN
4. Well Location yd
Unit Letter A . 660’ feet from the NORTH line and 660’ feet from the EAST line
L Section 35 Township 138 Range 31E NMPM CountyCHAVES
G2 : <] 11. Elevation (Show whether DR, RKB, RT, GR, etc.) e RRT
: 4408' KB
Pit or Bclow—grndc Tank Appllcauon D or Closure [ ]
Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: mil Below-Grade Tank: Volume bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [] REMEDIAL WORK [ ALTERING CASING [}
TEMPORARILY ABANDON [J CHANGE PLANS O COMMENCE DRILLINGOPNS.[] PANDA d
PULL OR ALTER CASING {1 MULTIPLE COMPL O CASING/CEMENT JOB O
OTHER: ] OTHER:RETURN WELL TO PRODUCTION. X]

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

4/4/2008 TO 4/23/2008 (Reactive abandonded producer to production).

MIRU well service. Repair WH. Found several holes in 5 1/2" ¢sg from 454'-1004'. Repair 5 1/2" csg @ surface and the
production WH. Set RBP @ 2912' w/ 2 sx sand cap. Through 2 7/8" open ended tbg, pumped a total of 254 sx Class C cmt down 2
7/8"tbg and up the 5 1/2" annulus to surface. DO cmt to RBP @ 2912' and POOH w/ RBP. CO and DO well to new TD @ 3094',
43' deepening to fully evaluate Queen interval. Ran GR/CCL/CN/CBL logs. TOC @ 2500'. Located holes in 5 1/2" ¢sg from 5' to
812'. Repaired 8 5/8" and 5 1/2" csg @ surface. Pumped 125 sx Class C cmt w/ additives down 5 1/2" ¢sg. CO and DO well to
1180". Retrieve RBP & POOH w/ RBP. Acidize Queen open hole (3044-3094") w/ 2500 gal 7 1/2% NEFE acid & 500# rock salt in
two stages @ 3.5 BPM and 1050 psi avg. STP. Ran 2 7/8" 6.5# J-55 production tbg and the progressive cavity pump assembly w/

TAC set @ 3022'. EOT @ 3026'. Return well to production. @ . S@ % E’l
MAY 2 1 2008

UBBS OCD

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
geade tank has been/will be constructed or closed according to NMOCD guidelines [, a general permit (] or an (attached) alternative OCD-approved plan [].

SIGNATUREW 7 C / A TITLEOperations Tech DATE 05/15/2008

Type or print name Haylie Urias E-mail address:hurias@celeroenergy.com  Telephone No.(432)686-1883
For State Use Only

PETROLEUM ENGINEER 0CT 03 2008
APPROVED BY: TLE DATE

Conditions of Approval (iLefiy):
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Celero Energy 11, LP
Drickey Queen Sand Unit No. 4
API No. 30-005-00924
1980' FNL & 1980' FEL (Unit G)
Section 35, T-13 South, R-31 East, NMPM
Chaves County, New Mexico

Date Drilled: March, 1955

13” Hole; Set 8 5/8" 28# H-40 Csg. @ 243'
Cemented w/ 250 Sx. Neat.

T.D. - 3,082’

Cement circulated to surface.

Casing Leaks 15'-1,334' were squeeze cemented w/286 Sx.
Class “C” on April 23-May 15, 2008. (See attached C-103
Sundry Notice)

TOC @ 2,745' by CBL

2 3/8" 4.7# J-55 IPC tubing set in a
Arrowset IX Packer @ 2,943'

8 3/4" Hole; Set 5 '42” 14# J-55 Csg. @ 3,047'
Cemented w/100 Sx. Neat
TOC @ 2,745' by CBL

Injection Interval: 3,043'-3,047' (Perforated)
3,048'-3,082' (Open Hole)
Top Queen-3,043'



‘S)uﬂlznu! Copies To Appropriate District State of New Mexico ' Form C-103
ice

District 1 Energy, Minerals and Natural Resources May 27, 2004

1625 N. French Dr., Hi 88240 WELL API NO.
Diiatny oM : 30-005-00924

1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION e T T
Distect i 1220 South St. Francis Dr. TR e O

1000 Rio Brazos Rd., Aztec, NM 87410 :
District [V Santa Fe, NM 87505 6. State Oil & Gas Lease No. ,
1220 S. St. Francis Dr,, Santa Fe, NM
87505 )
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit %eement Name ;
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA DRICKEY QUEEN SAND UNIT :
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (FORM C-101) FOR SUCH :
PROPOSALS.) T
1. Typeof Well: Oil Well [X]  Gas Well [] OtherRETURN WELL TO PRODUCTIGN W ell Number 4
2. Name of Operator 9. OGRID Number

CELERO ENERGY II, LP 247128
3. Address of Operator 400 W. [linois, Ste 1601 10. Pool name or Wildcat
Midland, TX 79701 CAPROCK QUEEN

4. Well Location
UnitLetter G . 1980 feet from the NORTH line and 1980’ feet from the EAST Jiné
Section 35 Township 138 Range 31E NMPM CountyCHAVES
‘ 11. Elevation (Show whether DR, RKB, RT, GR, eic.) 20, Y S
| S 4412' GR
Plt or Belowgrade Tank Apphcation D or CIasureJ___]

Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearcst surface water

Pit Liner Thickness: mil Below-Grade Tank: Volume bbls; Construction Material

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULL OR ALTERCASING [] MULTIPLE COMPL 0 CASING/CEMENT JOB D

~

OTHER: | OTHER:RETURN WELL TO PRODUCTION X
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting arfy proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.
RETURN THIS ABANDOND PRODUCER BACK TO PRODUCING

4/23/2008 to 5/15/2008

MIRU wecll service. Repair WH and portion of surface and production csg. Located several csg leaks in the 5 1/2" production csg
from 15°'to 1334". Set RBP @ 2828' w/ 2 sx sand cap. Squeezed csg leaks in two attempts with a total of 286 sx Class C cmt w/
additives. DO and recover RBP. CO well to 2973' and landed on fish in the well bore. Attempted to drill over and recover fish.
Recovered several pieces of tbg. CO well to TD @ 3057' and DO well to new TD @ 3082'. Ran GR/CCL/CN/CBL logs, TOC @
2745". Perforated Queen interval 3043'-3037' (4' net, 4 SPF, 16 shots). Acidize Queen interval (3043'-3063") w/ 2500 gal 7 1/2%
NEFE acid & 500# rock salt in two stages @ 4 BPM and 1300 psi avg. STP. Swabbed load back. Ran 2 7/8" 6.5# J-55 production
tbg w/ TAC & set @ 2996'. EOT @ 3002'. Installed progressive %avigy_ pumping system, Return well to production.

Note: This well last produced 4/1996.

JUN 1 g 2008

3S00L

N

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will be construcyfd or closed pecording to NMOCD guidelines [], a general permit ] or an (attached) alternative OCD-approved ptan .

TITLEOperations Tech DATE 05/20/2008

Type or print name Hayl{¢ Urias E-mail address:hurias@celeroenergy.com  Telephone No. (432)686-1883

For State Use Only -
APPROVED BY: /%;/ %xmﬂmo ' DA UN 2 7 2008

Conditions of Approval (if any):
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CELERO ENERGYII, LP
AREA OF REVIEW WELL DATA

J W DRICKEY QUEEN SAND UNIT WATERFLOOD EXPANSION
API NUMBER OPERATOR LEASE WE STATUS| FTG.|NIS[FTG.[EW [SEC.[TSHPJRNG.] DATE |TOTAL| HOLE | CSG. | SET| SX. | CMT. |MTD.|HOLE| CSG. | SET | SX. | CMT. | MTD. |COMPLETION REMARKS
NAME NO. NS EW D| DEPTH| SIZE | SIZE | AT |CMT.| TOP SIZE | SIZE AT CMT.| TOP
30-005-00914 Guest & Wolfson DQSU Tract 15 1 PA 660'| S [1980'| E 35 | 13S | 31E | May-55 | 3,092' | 12.25" | 8.625" | 305' | 185 | Surface| Circ. | 7.875"| 5.5" 3,071 125 | 2,220' Calc. [3,072'-3,092' O.H.|PA'd 10/73 Schematic Attached
30-005-00916 Guest & Wolfson DQSU Tract 15 3 PA 11980'| S [ 660'| E 35 | 13S | 31E | Jun-55 | 3,079' | 12.25" | 8.625" | 274' | 115 | Surface| Circ. [ 7.875"| 5.5" 3,059' 125 | 2,208 Calc. |3,061'-3,079' O.H.|PA'd 10/73 Schematic Attached
30-005-00917 Guest & Wolfson DQSU Tract 38A 5 PA [1980'| S [1980'| W 35 | 13S | 31E | Dec-54 | 3,076' | 11" | 8.625" | 291' | 150 | Surface| Circ. [ 7.875"| 5.5" 3,053 300 | 1,215 Calc. |3,058-3,076' O.H.|PA'd 11/73 Schematic Attached
30-005-00918 Guest & Wolfson DQSU Tract 38A | m PA [1980°| S [1980'| E 35 | 13S | 31E | Dec-54 | 3,083' | 11" | 8.625" | 293'| 150 | Surface| Circ. | 7.875| 5.5" 3,052' 300 | 1,218 Calc. [3,063-3,083' O.H.[PA'd 11/73 Schematic Attached
30-005-00921 Guest & Wolfson DQSU Tract 37 1 PA 11980'| N {1980'| W 35 | 13S | 31E | Feb-55 | 3,055' | 17" ]13.375"| 250' [ 250 | Surface| Circ. | 8.75" | 5.5" 3,036’ 100 | 2,655' T.S. 3,036'-3,055' O.H.|PA'd 11/73 Schematic Attached
Wo.oom.oownm Celero Energy Il, LP DQSU 3 S.. [1980'| N | 660" | W 35 | 13S | 31E | Mar-55 | 3,053' | 13" | 8.625" | 233'| 250 | Surface| Circ. | 8.75" | 5.5" 3,041 100 | 2,422 T.S. 3,043-3,053' O.H.
30-005-00923 | Celero Energy I, LP DQSU 2 Active | 660' | N [1980'| E 35 | 13S | 31E | Mar-55 | 3,056' | 13" | 8.625" | 237'| 133 | Surface| Circ. [ 8.75" | 5.5" 3,038 100 | 2,622 CBL _ |3,039-3,056' O.H.
30-005-00926 | Celero Energy Il, LP DQSU 5 Active |1980'| N | 660'| E 35 | 13S [ 31E | Apr-55 | 3,069' | 13" | 8.625" | 226'| 150 | Surface| Circ.| 8.75" | 5.5" 3,051 100 | 2,738 CBL _ 3,053-3,069' O.H.
30-005-00928 | Celero Energy II, LP Rock Queen Unit | 96 Active | 660' | N [1980'| W 35 | 13S | 31E | Dec-54 | 3,059' | 13" | 8.625" | 303' | 250 | Surface| Calc.| 8.75" | 5.5" 3,041 100 | 2,360 Calc.  [3,041-3,059' O.H.|Casing Leaks @ 553'-877' Repaired
w/277 Sx. Cement on 6/2008.
30-005-21132| Celero Energy Il, LP DQSU 144 Active |1300'| N [1340'| E 35 | 13S | 31E | Sep-94 | 3,221' | 12.25" | 8.625" | 358' | 220 | Surface| Circ. | 7.875"| 5.5" 3,177 625 | Surface Calc. |3,026'-3,056' Perf.
30-005-21133| Celero Energy Il, LP DQSU 145 S| 14401 S [2620'| W 35 | 13S | 31E | Oct-94 | 3,150' | 12.25" | 8.625" | 350' | 222 | Surface | Circ. [ 7.875"| 4.5" 3,149' 400 | 1,080 Calc.  |3,062'-3,074' Perf.
30-005-00874 | Celero Energy Il, LP Rock Queen Unit | 49 Active | 660' | S [1980'| E 26 | 13S | 31E | Aug-55 | 3050' 11" | 8.625" | 186' | 125 | Surface| Circ. | 8" 5.5" 3043 100 [ 2,360 Calc. |3,020'-3,030' Perf.
30-005-00882 | Celero Energy I, LP Rock Queen Unit | 50 Active | 660'| S [ 990'| E 26 | 13S | 31E | May-55 | 3,067 11" | 8.625" | 150 | 100 | Surface| Calc.|7.875"| 5.5" 3,048' 100 | 2,606 CBL _ [3,032'-3,046' Perf.
30-005-00859 | Celero Energy Il, LP Rock Queen Unit | 63 Active | 660' | S | 660' | W 25 | 13S | 31E | Mar-55 | 3,102' | 13" | 10.75"| 316'| 250 | Surface| Calc. | 7.875"| 5.5" 3,101 150 | 2,420 Calc.  |3,055'-3,065' Perf.
30-005-00930 | Celero Energy Il, LP Rock Queen Unit | 85 Active | 550'| N | 600' | W 36 | 13S | 31E | Apr-55 | 3,080' | 12.25" | 8.625" | 331' | 200 | Surface | Calc.| 7.875"| 5.5" 3,041 100 | 2,230 CBL__ [3,041'-3,056' Perf.
30-005-00931| Celero Energy II, LP Rock Queen Unit | 86 TA [1980'| N | 660' | W 36 | 13S | 31E | Mar-55 | 3,058' | 12.25" | 8.625" | 328' | 200 | Surface | Calc.| 7.875"| 5.5" 3,051 100 | 2,480 CBL _ [3,052-3,058' O.H.
30-005-00937 | Celero Energy Il, LP Rock Queen Unit | 84 Active | 660' | N [1980'| W 36 | 13S [ 31E | Jul-55 | 3,075' | 12.25" | 8.625" | 296' | 200 | Surface| Calc.|7.875"| 5.5" 3,049' 100 | 2,370 Calc.  |3,049'-3,075' O.H.

Celero Energy 11, LP
Form C-108; DQSU 1 & 4
Area of Review Well Data




Feb.8,2008

Caprock
_ Dnckey Queen Sand Umt .

10 s cmt plug 3

8-5/8"2 j24;&;&/&@ 305 185'sx. TOC @ surface (calo).
25 sx cmt plug from 250%- 350", - S B

25 emt plug from 1450' 1550' i

25 sx cmt plug from 1940' 2040’

, '_ ' Shot and pulled 5-172" ésg from 2022'

i TOC @2220 (cale) -

CIBP set @ 3()00' w/ 3 sx cmt'plug on: top

5172 14# @ 3071’
i cmt'd. w/ 125'sx (DN‘

. - -Tg;ofOueen@3072 e
beveiii QueenOpen Hole: .092' (6 55)

Celero Energy II LP S
Form C-108; DQSUT &4
‘PA Schematic’ C
DQSU Tract-15 No 1 __




30 sx cm:t~_blug; from

30 sx et plug ﬁom 195

TOC @ 2208  (calé) -

C1BP ;s‘»ef-@*zgoof w/ss

._5-1/2" 14# @ 3059
,-_cmt d. w/ 125 '

Celero Energy II LP

>Form C:108; DQSU 1 & 4

PA Schematnc




Shot and pulled 5. 1
TOC @ 12157 (c |
25 sx emt p]ug fro

,15'2 1315'

Celero Energy II LP e
~ Form C-I()S DQSU 1 & 4;;,’ 1.
. PA Schematlc S 8

DQSU Tract 384 No 5 I




Caprock S 0
Dnckey Queen Sand Umt o

:_o_iFEL Sec 35J Ti3s, R3IECM

10 1 #/gal

10 sx cmt plug 30' : Surface S

'8-5/8" 22 7#/ft @ 293' cmt d g
25 8% cmt plug from 275‘ 375'

1125 sxemt plug from 1215' 1315' -
‘Shot and pulled 5-1/2% csg from 1215'
.TOC @ 1215' (calc)

CIBP set @ 2875' w/ 5 sx em

5-1/2" 14# @ 3052'

emt'd. w/300's
Top:of Queen:@: 3063 g

‘”;Queen OpeniH" e:30

lug o1 t0p 0 2655'

Celero- Energy II LP

Form C-108; DQSU1 &4 |

PA Schematlc

DQSU Tract 38ANo.6 |




. TOC @ 2355 (calc) -

5-1/2" 14# @ 3036!
' cmt d w/ 100 sX: (DNC)

25 sx cmt plug from 200‘ ' 300‘ E

"~ ‘Shot and pulled 5-1/2" csg fro

CIBP set @ 2623' W/ 5 sk cm on.fop.

25 sxomt plug from 1185 - 1285 *

Celero Energy II LP .
Form C-108; DQSU" 1 & 4
- PA Schematlc ‘
DQSU Tract 37 No. 1 ‘
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New Mexico Office of the State Engineer
Water Column/Average Depth to Water

(quarters are 1=NW 2=NE 3=SW 4=SE)

~_ (quarters are smallest to largest) (NAD83 UTM in meters) ~ (Infeet)
‘ - Sub - @aQa : Depth Depth Water .
POD Number .~ basin Use County 6416 4 Sec Tws Rng - X Y Well WaterColumn
L 10218 STK LE 4 1 35 13S 31E 612429 3668393* 185
L 10282 STK CH 2 2 2 25 138 31E 614922 3670536 80

Average Depth to Water: --
Minimum Depth: -

Maximum Depth: -

Record Count: 2
PLSS Search:

Section(s): 25, 26, 27, 34, Township: 135 Range: 31E
35, 36,

Celero Energy 11, LP
Form C-108; DQSU 1 & 4
Fresh Water Well Data

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,

expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

7/21/10 9:48 AM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

No records found.

PLSS Search:
Section(s): 1,2, 3 Township: 14S Range: 31E

Celero Energy II, LP
Form C-108; DQSU 1 & 4
Fresh Water Well Data

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,

expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

7/121/10 9:50 AM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




0172872008 MON 8:59 FAX

Report Date: June 14, 2007
2972

Work Order: 7052432
Celero Energy-Rock Queon BSA

Page Number: 1 of 1
Chaves Co. NM

Summary Report

Ike Tavares

Highlander Environmental Services
1910 N. Big Spring Street
Midland, TX, 79705

Report Date:  June 14, 2007

Work Order: 7052432
AR

Chaves Co. NM
Celero Energy-Rock Queen ESA

Project Location:
Project Name:

Project Number: 2972
Date Time Date
Sainple Description Matrix Taken Taken Received
125351 Water Well 31-13-31 . water 2007-05-22 00:00 2007-05-23
Localicn: Sec. 235(F), TI35, R3IECM
Sample: 125351 - Water Well 31-13-31
Param Flag Result Unils RL
Hydroxide Alkalinity <1.00 mg/L as CaCo3 1.00
Carbonate Allalinity <1.00 mg/L as CaCo3 1.00
Bicarbonate Alkalinity 152 mg/L as CaCo3 4.00
Total Alkalinity 152 mg/L as CaCo3 4.00
Dissolved Calciumn 63.5 mg/L 0.500
Chloride 32.1 mg/L 0.500
Specific Conductance 546 uMHOS//cin 0.00
Fluoride <1.00 mg/L (.200
Dissolved Polassiuin 1.98 mg/L 0.500
Dissolved Magnesiu 8.79 mg/L 0.500
Dissolved Sodiwm 28.5 myg/L 0.500
Nitrate-N 4.10 mg/L 0.200
pH 7.83 $.u. 0.00
Sulfate . 43.6 sug /L 0.500
Total Dissolved Solids 327.0 mg/L 10.00
Celero Energy I1, LP
Form C-108; DQSU 1 & 4
Fresh Water Analysis

TraceAnalysis, Inc. e

6701 Aberdeen Ave., Suite 8 o  Lubbock, TX 79424-1515 « (806) 794-1296

This is only o swnmary. Plese, vefer to the complete reporl package for qualily control data.

hoozr/002
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Pro-Kem, Inc.
WATER ANALYSIS REPORT

= mg/L.
155
1,813
3,595

0

0

20,726

0

0
272,058

SAMPLE
Qil Co. : Celero Date Sampled : 17-July-2007
Lease :Rock Queen Date Analyzed: 20-July-2007
Well No.: 84 Lab ID Number: Jul2307.004- 1
Location: Salesperson
Attention: File Name : jul2307.004
ANALYSIS
1. Ph 6.500
2.  Specific Gravity 60/60 F. 1.204
3. CACO3 Saturation Index @ 80F 1.125 Moderate
@140F 2.505 Severe
Dissolved Gasses MGI/L. EQ. WT. *MEQ/L
4.  Hydrogen Sulfide Not Present
5. Carbon Dioxide 300
6. Dissolved Oxygen Not Determined
Cations
7.  Calcium (Cat+) 1,876 /201 = 93.33
8.  Magnesium (Mg++) 5,310 [ 122 = 435.25
9.  Sodium (Na+) (Calculated) 107,113 / 23.0 = 4,657.09
10. Barium (Ba++) Not Determined
Anions
11.  Hydroxyl (OH-) 0 /[ 17.0 = 0.00
12.  Carbonate (CO3=) 0 / 30.0 = 0.00
13.  Bicarbonate (HCO3-) 117 /611 = 1.91
14.  Sulfate (S04=) 1,300 / 48.8 = 26.64
15.  Chloride (Cl-) 182,959 / 355 = 5,153.77
16. Total Dissolved Solids 298,675
17.  Total Iron (Fe) 11.50 /182 = 0.63
18. Manganese (Mn++) Not Determined
19. Total Hardness as CaCO3 26,544
20. Resistivity @ 75 F. (Calculated) 0.001 Ohm - meters
LOGARITHMIC WATER PATTERN ‘PROBABLE MINERAL COMPOSITION
‘ COMPOUND *meg/l X EQ.WT.
Na fitd—ih Ca(HCO03)2 1.91 81.04
CaS0O4 26.64 68.07
Ca i CaCi2 64.78 55.50
I P/ T Mg(HCO3)2 0.00 73.17
Mg st MgS04 0.00 60.19
N 0 R R B, MgCi2 435.25 47.62
Fe‘l()::(;;)ﬁU ‘ 1(;(;‘0““ ! 1(;“(’):“‘! l ‘Iil;(;:"l; ' ;1 i :,l:;) 1 ”;;‘:1.(.];0 ? !E;;‘:‘DOOE lIK1MDL[JOOCO3 NaHCO3 0'00 84'00
. - - NaSO4 0.00 71.03
4230Calcmm Sulfate Splublll\ty Profile NaCl 4.653.75 58.46
.t :/ . * milliequivalents per Liter
4125 cas 2
% Loso ’ AN
/4085 :
L s
3850
3915 .
3880 Kevin Byrne, Analyst
Temp °F. 50 70 90 110 130 150 170
Celero Energy II, LP

Form C-108; DQSU 1 & 4
Produced Water Analysis



Form C-108
Affirmative Statement
Celero Energy II, LP
Drickey Queen Sand Unit Wells No. 1 & 4
Section 35, T-13 South, R-31 East, NMPM,
Chaves County, New Mexico

Available geologic and engineering data has been examined and no evidence of open
faults or hydrological connection between the injection zone and any underground
sources of drinking water has been found.

me—— E/1e/10

David Catanach Date
Agent for Celero Energy II, LP



August 10, 2010

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Commissioner of Public Lands
P.O.Box 1148
Santa Fe, New Mexico 87504-1148

Re:  Celero Energy, II, LP
Form C-108 (Application for Authorization to Inject)
Drickey Queen Sand Unit Wells No. 1 & 4
Section 35, T-13 South, R-31 East, NMPM,
Chaves County, New Mexico

Dear Sir;

Enclosed please find a copy of Oil Conservation Division Form C-108
(Application for Authorization to Inject) for the Celero Energy II, LP’s Drickey Queen
Sand Unit Wells No. 1 & 4 located in Section 35, T-13 South, R-31 East, NMPM,
Chaves County, New Mexico. You are being provided a copy of the application as the
surface owner of the land on which the proposed injection wells are located. The
proposed expansion of the Dricky Queen Sand Unit Waterflood Project will allow the
completion of an efficient injection/production pattern within the Unit Area.

Objections must be filed with the Oil Conservation Division, 1220 South St.
Francis Drive, Santa Fe, New Mexico 87505, within 15 days.

If you should have any questions, please contact me at (505) 690-9453.

Sincerely,

David Catanach

Agent for Celero Energy 11, LP
400 W. Illinois

Suite 1601
Midland, Texas 79701

Enclosure



Celero Energy I, LP
Form C-108: Drickey Queen Sand Unit Wells No. 1 & 4
Section 35, T-13 South, R-31 East, NMPM
Chaves County, New Mexico

Offset Operator/Leasehold Owner Notification List

All acreage located within a 2 mile radius of the Drickey Queen Sand Unit Wells No. 1 & 4 is
currently contained within the Drickey Queen Sand Unit Area or the Rock Queen Unit Area. Both the
Drickey Queen Sand Unit Area and the Rock Queen Unit Area are operated by Celero Energy 1I, LP

Surface Owner

The Drickey Queen Sand Unit Wells No. 1 & 4 are located on State of New Mexico Lease No.
EO-5988-0005. Consequently, notice of this application is being provided to:

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, New Mexico 87504-1148

Additional Notice

Oil Conservation Divison (Hobbs Office)
1625 N. French Drive
Hobbs, New Mexico 88240



Form C-108
Celero Energy, II, LP
Drickey Queen Sand Unit Wells No. 1 & 4
Section 35, T-13 South, R-31 East, NMPM,
Chaves County, New Mexico

Legal notice was published on August 3, 2010 in the:

Roswell Daily Record
2301 N. Main
Roswell, New Mexico 88201

A copy of the legal advertisement is attached

Celero Energy II, LP, 400 W. Illinois Avenue, Suite 1601, Midland Texas 79701 has
filed a Form C-108 (Application for Authorization to Inject) with the Oil
Conservation Division seeking administrative approval to convert the following-
described wells to waterflood injection wells within the Drickey Queen Sand Unit
Waterflood Project, Caprock-Queen Pool, Chaves County, New Mexico:

DQSU Well No. 1 API No. 30-005-00925 660° FNL & 660’ FEL (Unit A) >
Section 35, T-13S, R-31E é 0@
Injection Interval: 3,044°-3,094°

DQSU Well No. 4 API No. 30-005-00924 1980’ FNL & 1980’ FEL (Unit G)
Section 35, T-13S, R-31E e
Injection Interval: 3,043°-3,082° 5% P\ é @)

Produced water from the Caprock-Queen Pool will be injected into the wells at
average and maximum rates of 600 and 1,500 barrels of water per day, respectively.
The average and maximum surface injection pressure for each well is anticipated to
be 800 psi and 1,000 psi, respectively.

_Interested parties must file objections with the New Mexico Oil Conservation
Division, 1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 15 days of
the date of this publication.

Additional information can be obtained by contacting Mr. David Catanach, Agent
for Celero Energy II, LP at (505) 690-9453.



N
AFFIDAVIT OF PUBLICATIO
STATE OF NEWMEXICO

|,'Corinna Martinez
Legals Clerk

Roswell Daily Record, a daily
nog\}vt;i)aper published at Roswell, New
Mexico do solemnly swear that thlg o
clipping hereto attachgd was pub |s_d
in the regular and entire issue og;salof
paper and not in a supplement there
for a period of:

one time with the issue dated

August 3, 2010

Sworn and subscribed to before me

r’,//}?
this 4th Augut,/201 0

Notary Public

Commission expires
My June 13, 2014

(SEAL)

| Produced water from the ¢
|- -at average and maximum rates
| respectively. The average and,
| each well is anticipated to be 8gp

| Interested: parties must file objections with the New' Mexico Qil
| Conservation Division, 1220 S, st Francis Drive,

.—__.._.._.._...-s___._.__—\_..,__.._.__

_Publish August 3, 2019

! Celero- Energy Il, LP,"400 W. Wtinois Avenue, Suite 1601, Midland Texas
79701 has filed a Form C-108 (Application for Authorization to Inject) with
' the Qil Conservation Division seeking administrative approval to convert
the following-describpd'wells to waterflood injection wells within the.

Drickey Queen Sand Unit Waterflood Project, Caprock-ouegn Pool, Chaves
. County, New Mexico: L :

‘DASU Well No. 1 API No. 30-005-00925 660" FNL & 650 FEL (Unit A)
: Section 35, T-135, R31E . - .
e Injection interval; 3,044'-3,094’
DQSU Well No. 4 API No. 30:005-00924 1980’ FnL & 1980’ FEL
(Unit G) Section 35, T-138, R.31E
Injection Interval: 3,043-3,082'

aprock-Queen Pool will be injected into the wells
of 600 and-1,500 barrels of water per day,
maximum surface, injection pressure for
psi and 1,000 psi, respectively,

) Santa, Fe, New Mexico
87505, within 15 days of the date of this publication, ' )

Additional information can be obtained by contactin
Agent for Celero Energy Il, LP at,(505)| 690-9453,

9 Mr. Da\rid Catanach,
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