1RP-1663

Assessment and closure
Report

DATE:
Oct. 2009



TETRATECH

October 12, 2009

Mr. Glenn von Gonten

Senior Hydrologist/Acting Environmental Bureau Chief
Environmental Bureau

Oil Conservation Division

Energy, Minerals, and Natural Resources Department
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

RE: Assessment and Closure Report for the Pit Located at the Rock
Queen Unit Gulf State #1 P&A Well, Unit Letter H, Section 23,
Township 13 South, Range 31 East, Chaves County, New Mexico,
Operated by Celero Energy ll, LP (NMOCD 1RP#1663)

Dear Mr. von Gonten:

Tetra Tech was contacted by Celero Energy (Celero) to assist in the
closure of a pit at the Rock Queen Unit Gulf State #1 P&A Well, located in Unit
Letter H, Section 23, Township 13 South, Range 31 East, Chaves County, New
Mexico (Site). The pit coordinates are N 33.17690° W 103.78598°. Both the
State of New Mexico C-141 and C-144 (Initial and Final) are shown in Appendix
C. The Site is shown on Figures 1 and 2.

Background

On October 11, 2007, Highlander submitted an Investigation and
Characterization work plan for an open pit at this site. The ICP was approved by
the New Mexico Oil Conservation Division (NMOCD).

The Gulf State #1 pit was dewatered and the residual sludge and tank
bottom materials were removed in September 2007. Removed fluids were
placed into an existing SWD system or taken to disposal, while the sludge and
tank bottom materials were disposed of at the Gandy-Marley, Inc. landfill site in
Lovington, New Mexico. Upon completion of the removal of the fluids and
sludge, the underlying soils were visually inspected for obvious signs of impact.
Approximately 480 cubic yards of soil were excavated and transported to Gandy-

Tetra Tech
1710 Morth Big Spring, Midiond, 7X 7705
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Marley, Inc for disposal. The pit was excavated to a point where the subsoil
would support a soil boring rig.

Groundwater and Regulatory

Neither the New Mexico State Engineer's Office database nor the USGS
database show any wells in Section 23, Township 13 South, Range 31 East.
Monitor wells installed near this site had depths of groundwater of greater than
100 feet.

A risk-based evaluation was performed for the Site in accordance with the
New Mexico Qil Conservation Division (NMOCD) Guidelines for Remediation of
Leaks, Spills and Releases, dated August 13, 1993. The guidelines require a
risk-based evaluation of the site to determine recommended remedial action
levels (RRAL) for benzene, toluene, ethylbenzene and xylene (collectively
referred to as BTEX) and total petroleum hydrocarbons (TPH) in soil. The
proposed RRAL for benzene was determined to be 10 parts per million (ppm) or
milligrams per kilogram (mg/kg) and 50 ppm for total BTEX (sum of benzene,
toluene, ethylbenzene, and xylene). Based upon the depth to groundwater, the
proposed RRAL for TPH is 5,000 mg/kg.

Assessment and Results

On October 24, 2007, Highlander supervised the installation of soil borings
at the pit. Prior to the installation of the borings, a visual inspection was
performed around the perimeter of the pit. The area of the pit excavation
measured approximately 62 feet by 68 feet. One soil boring (SB-1) was installed
in the center of the pit. The remaining boreholes (SB-2 through SB-7) were
installed outside the edges of the pit. The boring locations and the approximate
edge of the pit are shown on Figure 3.

The borings were installed using an air-rotary type drilling rig. Soil
samples from soil boring SB-1 were collected at 5 foot intervals to 20 feet and
then 10 foot intervals thereafter during drilling operations. The samples were
field screened for hydrocarbons with a PID, and field screened for chlorides. Soil
samples from the remaining soil borings were collected at 10 foot intervals to
depths up to 50 feet below ground surface (bgs).

The soil samples were field screened for chlorides to determine if impacts
showed a distinctive decline with depth. Select soil samples were analyzed for
Total Petroleum Hydrocarbons (TPH) by method modified 8015 DRO/GRO,
benzene, toluene, ethyibenzene, and xylene (BTEX) by method 8021B and
chloride by method 4500 CI-B. All samples were collected and preserved in
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laboratory prepared sample containers with standard QA/QC procedures. All
samples were shipped under proper chain-of-custody control and analyzed within
the standard holding times. The results of the sampling are shown in Table 1.
The laboratory reports and chain-of-custody are included in Appendix A.

All down hole equipment was washed between boreholes or sampling
events using a potable water and laboratory grade detergent. All down hole
equipment (i.e., drill rods, drill bits, etc.) were thoroughly decontaminated
between each use with a high-pressure hot water wash and rinse. Soil cuttings
from drilling were stockpiled adjacent to the borehole. Following the completion
of the drilling activities, all boreholes were grouted to the surface.

Referring to Table 1, the samples selected for TPH and BTEX analysis
were all below the reporting limits. Chloride impact was found thoughout SB-1.
Horizontal chloride impact was defined inside the perimeter boreholes.

Soil Capping

During the week of December 26, 2007, Gandy-Marley Corporation of
Lovington, New Mexico was onsite to install a 1 foot thick clay liner for the pit.
The pit area was further extended out approximately 50 feet north, 35 feet west,
and 25 feet east of the original dimensions based upon the results of the
borehole samples. See Figure 3 for pit liner dimensions. The soils were
excavated to a depth of 4 feet bgs. The soils excavated were placed back into
the center of the original excavation in order to bring the original excavation up to
a depth of 4 feet bgs. Upon completion of the clay liner, overburden material
stripped from the expansion of the pit was utilized as backfill for the site and
brought upto grade. A copy of the sieve analysis/permeability data for the clay is
included in Appendix B.

Proposed Monitor Well

One monitor well will be installed at the site to evaluate groundwater
quality in the vicinity of the closed pit area. During the installation of the monitor
well, the entire screened interval will be placed entirely below the water table. If
the sampling data indicates the necessity for additional monitoring wells, they will
% be installed accordingly, in order to complete delineation.

Conclusions

Between October and December 2007, the pit area was excavated to
dimensions of 115 feet by 135 feet. Approximately 480 cubic yards of soil were
excavated and transported offsite for disposal at Gandy-Marley of Lovington,
New Mexico. A clay liner was placed at 4 feet bgs in the excavation in order to

3
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impede the remaining chlorides at the site from migrating to the underlying
groundwater. Upon completion of the clay liner, the site was backfilled with
overburden material and brought up to surface grade.

Based upon the results of the pit closure work performed at the site,
Celero Energy requests consideration of this pit for closure. If you require any
3 additional information or have any questions or comments concerning the
@ assessment/closure report, please call at (432) 682-4559.

“‘E‘;;)“\ Respectfully submitted,
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Report Date: November 9, 2007 Work Order: 7102944 ’ Page Number: 1 of 7
3137 ' Gulf State #1

Summary Report

Tim Reed Report Date: November 9, 2007
Highlander Environmental Services
1910 N. B’:IPgXSp[’lIlg Street Work Order: 7102944
Midland, , 79705
e AR R

Project Name: Gulf State #1
Project Number: 3137

Date Time Date

Sample Description Matrix Taken Taken - Received

141051 SB-1 (3-5°) soil 2007-10-24 00:00 2007-10-29
141052 SB-1 (8-107) soil 2007-10-24 00:00 2007-10-29
141053 SB-1 (13-15%) soil 2007-10-24 00:00 2007-10-29
141054 SB-1 (18-20%) soil 2007-10-24 00:00 2007-10-29
141055 SB-1 (28-30°) soil 2007-10-24 00:00 2007-10-29
141056 SB-1 (38-40°) soil 2007-10-24 00:00 2007-10-29
141057 SB-1 (48-5(1) soil 2007-10-24 00:00 2007-10-29
141058 SB-1 (58-60°) soil 2007-10-24 00:00 2007-10-29
141059 SB-1 (68-70°) soil 2007-10-24 00:00 2007-10-29
141060 SB-1 (78-80) soil 2007-10-24 00:00 2007-10-29
141061 SB-1 (88-90°) soil 2007-10-24 00:00 2007-10-29
141062 SB-1 (98-100%) soil 2007-10-24 00:00 2007-10-29
141063 SB-2 (8-10) soil 2007-10-24 00:00 2007-10-29
141064 SB-2 (18-20") soil 2007-10-24 00:00 2007-10-29
141065 SB-2 (28-30°) soil 2007-10-24 00:00 2007-10-29
141066 SB-2 (38-40°) soil 2007-10-24 00:00 2007-10-29
141067 SB-2 (48-50") soil 2007-10-24 00:00 2007-10-29
141068 SB-3 (8-10") soil 2007-10-24 00:00 2007-10-29
141069 . SB-3 (18-20) soil 2007-10-24 00:00 2007-10-29
141070 SB-3 (28-30°) soil 2007-10-24 00:00 2007-10-29
141071 SB-3 (38-40") soil 2007-10-24 00:00 2007-10-29
141072 SB-3 (48-50") soil 2007-10-24 00:00 2007-10-29
141073 SB-4 (8-10%) soil . 2007-10-24 00:00 2007-10-29
141074 SB-4 (18-20°) soil 2007-10-24 00:00 2007-10-29
141075 SB-4 (28-30°) soil 2007-10-24 00:00 _ 2007-10-29
141076 SB-4 (38-40°) soil 2007-10-24 00:00 . 2007-10-29
141077 SB-4 (48-507) soil 2007-10-24 00:00 2007-10-29
141078 SB-5 (8-10%) soil 2007-10-24 00:00 2007-10-29
141079 SB-5 (18-20°) soil 2007-10-24 00:00 2007-10-29
141080 SB-5 (28-30°) soil -2007-10-24 00:00 2007-10-29
141081 SB-5 (38-40’) soil 2007-10-24 00:00 2007-10-29
141082 SB-5 (48-50") soil 2007-10-24 00:00 . 2007-10-29
141083 SB-6 (8-107) sail 2007-10-24 00:00 2007-10-29
141084 SB-6 (18-20") soil 2007-10-24 00:00 2007-10-29
141085 SB-6 (28-30") soil 2007-10-24 00:00 2007-10-29
141086 SB-6 (38-40°) soil 2007-10-24 00:00 2007-10-29
141087 SB-6 (48-50%) soil 2007-10-24 00:00 2007-10-29

TraceAnalysis, Inc. » 6701 Aberdeen Ave., Suite 9 ¢ Lubbock, TX 79424-1515  (806) 794-1296
This is only a summary. Please, refer to the complete report package for quality control data.



Report Date: Nover
3137

nber 9, 2007

Work Order: 7102944 Page Number: 2 of 7
Gulf State #1

Date Time Date
Sample Description Matrix Taken - Taken Received
141088 SB-7 (8-107) soil 2007-10-24 00:00 2007-10-29
141089 SB-7 (18-20") soil 2007-10-24 00:00 2007-10-29
141090 SB-7 (28-30°) soil 2007-10-24 00:00 2007-10-29
141091 SB-7 (38-40") soil 2007-10-24 00:00 2007-10-29
141092 SB-7 (48-50”) soil 2007-10-24 00:00 2007-10-29
BTEX TPH DRO TPH GRO
Benzene Toluene Ethylbenzene Xylene DRO GRO
Sample - Field Code (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg)
141051 - SB-1 (3-5°) <0.0100 <0.0100 <0.0100 <0.0100 <50.0 <1.00
Sample: 141051 - SB-1 (3-57%)
Param Flag Result Units RL
Chloride 292 mg/Kg 2.00
Sample: 141052 - SB-1 (8-107)
Param Flag Result Units RL
Chloride 1510 mg/Kg 2.00
Sample: 141053 - SB-1 (13-15%)
Param Flag Result Units RL
Chloride 7780 . mg/Kg 2.00
Sample: 141054 - SB-1 (18-20")
Param Flag Result Units RL
Chloride 6450 mg/Kg 2.00
Sample: 141055 - SB-1 (28-30°)
Param Flag Result Units RL.
Chloride 5560 mg/Kg 2.00
Sample: 141056 - SB-1 (38-40)
Param Flag Result Units RL
Chloride 9860 mg/Kg ) 2.00

Sample: 141057 - SB-1 (48-50)

TraceAnalysis, Inc. o

6701 Aberdeen Ave., Suite 9 o Lubback, TX 79424-1515 e (806) 794-1296

This is only a summary. Please, refer to the complete report package for quality control data.




Report Date: November 9, 2007

Work Order: 7102944

Page Number: 3 of 7

3137 Gulf State #1

Param Flag Result Units RL
Chloride 10000 mg/Kg 2.00
Sample: 141058 - SB-1 (58-607)

Param Flag Result Units RL
Chloride 8160 mg/Kg 2.00
Sample: 141059 - SB-1 (68-70")

Param Flag Result Units RL
Chloride 6920 mg/Kg 2.00
Sample: 141060 - SB-1 (78-80°)

Param Flag Result Units RL
Chloride 6220 mg/Kg 2.00
Sample: 141061 - SB-1 (88-90°)

Param Flag Result Units RL
Chloride 5510 mg/Kg 2.00
Sample: 141062 - SB-1 (98-1007)

Param Flag Result Units RL
Chloride 3500 mg/Kg 2.00
Sample: 141063 - SB-2 (8-107)

Paramn Flag Result Units RL
Chloride 974 mg/Kg 2.00
Sample: 141064 - SB-2 (18-207)

Param Flag Result Units RL
Chloride <100 mg/Kg 2.00
Sample: 141065 - SB-2 (28-30°)

Param Flag Result Units RL
Chloride 954 mg/Kg 2.00

TraceAnalysis, Inc. » 6701 Aberdeen Ave., Suite 9 o Lubbock, TX 79424-1515 » (806) 794-1296
This is only a summary. Please, refer to the complete report package for quality control data.



Report Date: November 9, 2007 Work Order: 7102944 Page Number: 4 of 7
3137 Gulf State #1

Sample: 141066 - SB-2 (38-40?)

Param Flag Result Units RL

Chloride . 148 mg/Kg 2.00

Sample: 141087 - SB-2 (48-50")

Param Flag Result Units RL

Chloride <100 mg/Kg 2.00

Sample: 141068 - SB-3 (8-10)

Param Flag Result Units RL

Chloride 1580 mg/Kg 2.00

Sample: 141069 - SB-3 (18-20%)

Param Flag Result Units RL

Chloride 1350 mg/Kg 2.00

Sample: 141070 - SB-3 (28-307)

Param Flag Resuls Units . RL

Chloride 342 mg/Kg 2.00

Sample: 141071 - SB-3 (38-40°)

Param Flag Result Units RL

Chloride 107 mg/Kg ' 2.00

Sample: 141072 - SB-3 (48-507)

Param Flag Result Units RL

Chloride <100 mg/Kg 2.00

Sample: 141073 - SB-4 (8-107)

Param Flag Result, Units RL

Chloride 597 mg/Kg . 2.00

Sample: 141074 - SB-4 (18-20’)

continued . ..

TraceAnalysis, Inc. » 6701 Aberdeen Ave., Suite 9 o Lubbock, TX 79424-1515 (806) 794-1296
) This is only a summary. Please, refer to the complete report package for quality control data.




Report Date: November 9, 2007 Work Order: 7102944 Page Number: 5 of 7
3137 Gulf State #1

sample 141074 continued . ..

Param Flag Result Units RL
Param Flag Result Units RL
Chloride 4900 mg/Kg 2.00

Sample: 141075 - SB-4 (28-30")

Param . Flag Result Units RL

Chloride 7330 mg/Kg 2.00

Sample: 141076 - SB-4 (38-40)

Param . Flag Result Units RL

Chloride 6710 mg/Kg 2.00

Sample: 141077 - SB-4 (48-50?)

Param : Flag Result Units RL

Chloride ' 6850 mg/Kg 2.00

Sample: 141078 - SB-5 (8-107)

Param Flag Result Units RL

Chloride 414 mg/Kg 2.00

Sample: 141079 - SB-5 (18-207)

Param Flag Result Units RL

Chloride 1290 mg/Kg 2.00

Sample: 141080 - SB-5 (28-30°)

Param Flag Result Units RL

Chloride 217 mg/Kg 2.00

Sample: 141081 - SB-5 (38-40?)

Param Flag Result Units RL

Chloride <100 mg/Kg 2.00

Sample: 141082 - SB-5 (48-507)

TraceAnalysis, Inc. @ 6701 Aberdeen Ave., Suite 9 o Lubbock, TX 79424-1515 « (806) 794-1296
This is only a summary. Please, refer to the complete report package for quality control data.




]f Report Date: November 9, 2007 Work Order: 7102944 Page Number: 6 of 7

3137 Gulf State #1
Param Flag Result Units RL
Chloride <100 . mg/Kg 2.00

Sample: 141083 - SB-6 (8-10°)

Param Flag Result Units RL

Chloride 1930 mg/Kg 2.00

Sample: 141084 - SB-6 (18-207)

Param Flag Result Units RL

Chloride 5160 mg/Kg 2.00

Sample: 141085 - SB-6 (28-307)

;\%ﬁ : Param Flag Result Units ' RL

Chloride 3520 mg/Kg 2.00

Sample: 141086 - SB-6 (38-40%)

Param Flag Result Units RL

Chloride 1950 mg/Kg 2.00

Sample: 141087 - SB-6 (48-50°)

Param Flag Result Units RL

Chloride 788 mg/Kg 2.00

Sample: 141088 - SB-7 (8-10%)

Param Flag Result Units RL

Chloride 110 mg/Kg 2.00

Sample: 141089 - SB-T (18-20°) -

iy %

Param Flag Result Units RL

Chloride <100 mg/Kg ' 2.00

Sample: 141090 - SB-7 (28-30°)

Param Flag Result Units RL

Chloride 134 mg/Kg 2.00

TraceAnalysis, Inc. » 6701 Aberdeen Ave., Suite 9 ¢ Lubbock, TX 79424-1515  (806) 794-1296
This is only ¢ summary. Please, refer to the complete report package for quality control data.




Report Date: November 9, 2007

Work Order: 7102944

Page Number: 7 of 7

3137 Gulf State #1

23&, Sample: 141091 - SB-7 (38-40")

é < Param Flag Result Units RL
Chloride 102 mg/Kg 2.00
Sample: 141092 - SB-7 (48-507)
Param Flag Result, Units RL
Chloride <100 mg/Kg 2.00

TraceAnalysis, Inc. 6701 Aberdeen Ave., Suite 9 o
This is only a summary. Please, refer to the complete report package for quality control data.

Lubbock, TX 79424-1515 e (806) 794-1296
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From: Hines, Jolenn
Sant: Maonday, Sepleniber 28, 2005 3:48 PM
To: "John P Pelliver

8ubjuct; Caver Bucket Density & Clay K-Sat

Jahn,

I have altached tha resulls for the density of the cover material ‘as-is’ In the §-gal buckst. and the saturated
hydraulic conductivity for the clay (femolded at 90%\ Please st me knaw how (6 procaed.

Thank you,

Joieen

Jaoisen Hines

Daniel 8. Sephens & Associates Laboraiory
5840 Osuna Rd., N&
Albuguergus, NM B7108

505.889.7752
505.889.025%(fax)
jhines@dbstephens.com
www.dbstephens.com

9/26/2005




-Job Number
Sampie Numpber:
Ring Nurnper;
Dopth:

Tast Date:

Job Name.

11/02/2087 87:42 5@5347@435 GANDY MARLEY INC Vo, tuYy b
Cep, 260 2GS 15N C
¥ Danicl B. Stephens & Assoclates, Inc. '

Data for initlal Mointure Content, -
Bulk Density, Parosity, and Percent Saturation

Gandy Marley
L80%,0208.00
Cover (Bucket)
NJA

N/A

23-8ep-05

Figld weight™ of sampie (g)' 21536.00

Tare weight, ring (g); 0.00

Tere weight. cep/iista/epoxy (§). 0.00

Dry welght of semple (g): 20511.00

Sample volume (cin®): 14884 53
Assymaed particie density: 2.85

inftral Volumatric Moisture Cortent (% voi): 6
Initlal Gravimeltric Molsture Content (% gl/g)! 5.0
Dyy bulk agnsity (g/icm’®): 1 38
Wet bulk density (g/em®): 1.45
Caileulsted Fo:oally (% vol)' 48.0
Percant Saluration; 143

Comments:

* Waght inchuding tares
MA = Not analyzaq

Labaratory analysis by: D, O'Dowd
Uata wntared by: D. O'Dowd
Checked by: J, Hines

PAGE B3
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Danicl B. Stephens & Ar;aciqim, Ime.

Summary of Saturated Hydraulic Canductivity Tests

Koot Method nf Analysis
| Constant L
Sample Numbar (cmisec) Mead Flexible Falling Head
. Wall Flexibls wWall
Clay
y 1,5E-08 X
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Danlel B. Stephens & Assoclales, Inc.

SAMPLE RECEIPT FORM

CLIENT: Gandy Marley, Inc. DATE RECEIVED: 9/16/05
PROJECT #:
DBS8A
PROJECT #
1) Are the custody seals on the cooler intact? -NA
| 2) Are the custody seals on the sémple contalners intact? Yes
3) Are there Chain of Custody(COC), or other directive shipping papers? Yes
4) Is the COC complete? : See Notes
5) Is the COC In agreement with the samples received? See Notes
6) Did all the samples arrive intact? Yes

7) Comments

Three samples atrived, each in full 5-gallon buckets, in good condition. The
clay sample is being prepared today and testing will begin soon. Will await
further instuction on the Cover and Caliche samples. Also awaiting in-situ
clay core sample. : '

If you have any questions or concems please cohtact Joleen Hines at (505)
889-7752. :

NOTE: Samples will be held for a period of 30 days after the campletion of testing. After
30 days samples will be disposed of locally unless DBS&A receives other instructions.

e

S840.08UNA RD NE, ALBUQUERQUE, NM 87108
(508) 8887753 FAX (S08) 8890254
Disclaimar:

and resaarch and development of spacial squipment or test pro
charged at our regular schedula of professional services fees, which Is available upon raquest. The tesj ; e proasdures wil be

provided from said teatng, consttute mere tast results using standardlzhd mettiodg, and cannot be used io dis

‘ : . qualify DBS&A from rengering a
professlonal or expert o?lnlan. Bacause of the nature of the results of our testing, and the limited scope of the lab':y undenaking, you :‘er::g ny
walve any clalm of conflict of Interest by DBS&A in the avant professional or expert opinion Is requesied of qualifiad profasslonals' or experts within

DBSEA. for or agalns! any, party, Other than the express warranty that the testing utili
: . g utilized undar this Contract
disclalms any and all other warrantes of any kind whatsoevar, PriTact usss standard methods, DBSM
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District | State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 X Form C-141
District 11 : Energy Minerals and Natural Resources Revised June 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 . Submit 2 Coni )
District Il 1 1 vigi ubmit 2 Copies to appropriate
l(;(s)O Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIV_ISIOH District Oftfice in accorgance
District IV 1220 South St. Francis Dr. with Rule 116 on back
<
1220 S. St. Francis Dr. R Liaﬂta Fe NM 87505 Sal’lta Fe, NM 87505 side of form
Release Notification and Corrective Action
» (AMENDED)
OPERATOR O Initial Report (] Final Report
Name of Company: Celero Energy II, LP Contact: Bruce Woodard
Address: 400 W. Illinois, Suite 1601, Midland, TX 79701 Telephone No. 432-686-1883
Facility Name: Rock Queen Unit Gulf State #1 P & A Well Facility Type: Pit at P & A Well
' @rface Owner Private | Mineral Owner | Lease No. ]

LOCATION OF RELEASE

Unit Letter | Section\ | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County

H 23 138 31E Chaves
Latitude _33.17690° Longitude _103.78598°
NATURE OF RELEASE
Type of Release Produced Water Volume of Release Unknown Volume Recovered None
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
Unknown ' N/A

Was Immediate Notice Given? If YES, To Whom?

DX Yes [J No [J NotRequired | Larry Johnson, NMOCD
By Whom? Date and Hour
Bruce Woodard
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

[ Yes K No

If a Watercourse was Impacted, Describe Fully. *

Describe Cause of Problem and Remedial Action Taken.*
This is an historic pit location. Celero acquired from Palisades and is in the process of closing.

Describe Area Affected and Cleanup Action Taken.*
Pit has been dewatered and visually 1mpacted soil removed as per Investigation and Characterization Plan. Soil borings have been placed in and around
p1t

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In dltlon NMO cceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or loca) s and/or regplati /Dﬁvj

/ OIL CONSERVATION DIVISION
SlLtllI‘e /é

Al d by District S isor:
Prmted Name. Bruce Woodard Pprovec by ZIstnet Supervisor
| Title: Engineer Approval Date: Expiration Date:
E-mail Address: bwoodard@celeroenergy.com Conditions of Approval: Attached []
Date: Phone: (432) 686-1883

* Attach Additional Sheets If Necessary




#4 District [

1625 N. French Dr.,
1301 W. Grand Avenue, Artesia, NM 88210
District 111 -
8 1000 Rio Brazos Road, Aztec, NM 87410
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

Hobbs, NM 88240 Form C-141

Reviscd June 10, 2003

Submit 2 Copies to appropriate
District Ottice in accordance
with Rule 116 on back

side of form

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Release Notification and Corrective Action

OPERATOR (] Initial Report [ Final Report

Name of Company: Celero Energy 11, LP

Contact: Bruce Woodard

Address: 400 W. 1llinois, Suite 1601, Midland, TX 79701

Telephone No. 432-686-1883

Facility Name: Rock Queen Unit Gulf State #1 P & A Well

Facility Type: Pitat P & A Well

l Mineral Owner

LOCATION OF RELEASE

B | Surface Owner Private | Lease No. ]

Unit Letter | Section\ | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
H 23 138 31E Chaves
Latitude _33.17690° Longitude _103.78598°

NATURE OF RELEASE

Volume of Release Unknown
Date and Hour of Occurrence
Unknown

If YES, To Whom?

Larry Johnson, NMOCD

Date and Hour

Type of Release Produced Water
Source of Release

Volume Recovered None
Date and Hour of Discovery
N/A

Was Immediate Notice Given?
X Yes (0 No [J Not Required

By Whom?
Bruce Woodard
Was a Watercourse Reached?

If YES, Volume Impacting the Watercourse.

[] Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
This is an historic pit location. Celero acquired from Palisades and is in the process of closing.

Describe Area Affected and Cleanup Action Taken.*

Pit has been dewatered and visually impacted soil removed as per Investigation and Characterization Plan. Soil borings have been placed in and around
pit. Pit was capped with | foot clay layer at 4 feet below ground surface. Site was backfilled with excavated and clean soils.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMQOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with-any other
federal, state, or loppl laws anc m(l/or e uhtﬁg

OIL CONSERVATION DIVISION

Signature:

) Approved by District Supervisor:
Printed Name: Bruce Woodard

Title: Engineer Approval Date: Expiration Date:

E-mail Address: bwoodard@celeroenergy.com Conditions of Approval:

Attached []

g Date: Phone: (432) 686-1883
B3 Attach Additional Sheets 1f Necessary




State of New Mexweo

) v Form C- 144
Feerpy Minarels aad Naraval Resowrces une 1, 2004
il Canservation Pvision For drilling and production tacilities, subout io
s cr o e v . appropriate NMOCD District Office.
224 Soutle St Frances Dy For downstream tacilities, submit 1o Santa I'e

oftice

Samtin Fe, N L7350

{ or Below-Grade Tank Re

£ it v beefiows pradie Ganlk covered by @ “general plaw™? Yes [ No [X]
Type @ adion: Registraion of a pit or dabove-gisdde sk B Closuse of a pit or below-grade tank [

Oyreratior Celero Faorgy (L1 Veleplumme:  {§323666-4683 e-mail address: bwoodardgice
T Adibess 400 e lniors, Sedie 101 Mg, Tenas 79704
Facidivy vy wol s ook Oocon Ulen Gl St 41 2808 APV D0-085 0822 O o0 Q/Qer H Sce 23 T3-S R-31-1
Cvoapaty: Cllianres {ateade D3 IHOEN Longitude 10378598 W NAD: 1927 1us3 ]
Seudue Qe Todomad £ Stare ) Praomsge §8 ndiaa 13
Yy e - U ook o
Fepy Dt T Mrodwsion U] Disposal ] Yodaawe: M Type offhuids R I
Windioxei {3 Fawargeney {4 ; Constaacion veatsrial e
Lined 1] (afiwed B3 Dortle-walled, with kak detection? Yes [ 1 nod, explain why not
Linet typer Nons Thickarss Niokamemm weil  Cley e o e _
o Mokane 2500 K]
] » - Lass dhan 50 fect (20 points)
1 iopth 8 s watier 4 werted theweace froen bemhom oF pi to seasomal o . )
. . ) SGeet or more, bot less than 100 feet (10 points)
Sineds sty ot vaaitw of errmed wtien) _ )
1 480 feet ur mere { 0 poims) 0
rd —_
_ i Ny . ! . . 1 ¥es 2 ints
Vet bhoad gond soeiivan e il dhan 200 fices Troam o privabe dootestic (20 points)
. . e ints )
veaker SO, o loss dloen 1900) S Sroun 88 ohor sasier SIEanoes ) ! ) (0 points) ¢
. ) : Laass thaa 20 feet (20 pamts)
Istmee weswThog et aeoutial desivees te all metends, playas, ) ‘ )
] ] R 200 fect or more, Gt 1ess than 1000 fect (10 points)
3 dregation cowdy i smd posoamen] and cgrbomond] wsRorneees ) . ]
4001 teel or mare (O poits) [t}
Rxaking Sowre (Tovef Potats) 0
[t e L (1) Astach @ dhagram of e Saciliny showing the pit's velationship 1o other equipment and tanks. (2) indicate L|i5:|1(15ﬂ| location: (check the onsite hox it
vour are burying in place) coine T3 oikae [ 4 ofisine, nam of faciliy . {3) Attach a general deseription of remedial action 1aken including

romedhation start datc and end date. o Cimamdwrer encovmierod: Nod 3 VesT] € yes, show dupth befow ground surface . ft. and attach sample results.

{3 Atiach sail smmgdle nesels andl m-dragrem of szmple bocuions end excavaions.

Adilizional Comtams TS reghstration is $or mfommnion pegaoses anfy. This i was constructed a the former Guif State # | well site and was never inventoried or registercd.

i pit 15 crat o sawrviee amd ok o Sy ehosere is bring pupared.

1 4his P was dowstrutiat] by prevines opsgons of the propaties. Well was drillad by QD Coffiex in 1938 and P8A’4 by FI-RO Corporation in 2005, APLE 300050822

| leachy ecrtily el T wfionmetion thowe is e and conmglete 0 fe facst of any tmosdedpe and betict. U fusthrer certily that the abuve-described pit or below-grade tank 1

s ool e cumstraetod) wx: dhased] aading e NMEHOD guiddines L o geocrst pevwis [, or 20 (attaclied) altgrnative OCD-approved plan (. See above [
Date 6852887 /
Printee Nawme/Tife Bnpoe Wiesduod), IErgymaor Shgngune

) i . o N 7 . . T
Yiwr ceuvlacaeon sad NMOCTD wppeoval of this gpplicsmbam/dosure does ot vclieve e operator of labitity should the contents of the pit ac tank contaminate ground watey or

otleraist erdimgr prddc Gedith or the oavienment, Nor does @ sefieve the operstor of its responsiity for comipliance with any othier federal, state. or local taws andfor
ol wifons.

Approval: :
Froved Mowe/Tde i Sipwatee ) e ha




» District | State of New Mexico

bE 1625 N. French Dr.,, Hobbs, NM 88240 i Form C-144
3 District 11 Energy Minerals and Natural Resources June 1,2004
1301 W. Grand Avenue, Artesia, NM 88210
District 111 i 1 Tvici For drilling and production facilities, submit to
B 1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division appropriate NMOCD District Office.

District IV ' 1220 South St. Francis Dr. For downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 office

Pif or Below-Grade Tank Registration or Clost

Is pit or below-grade tank covered by a “general plan”? Yes [] No X
Type of action: Registration of a pit or below-grade tank [J Closure of a pit or below-grade tank []

Operator: __ Celero Energy II. LP Telephone: __ (432) 686-1883 e-mail address: ___bwoodward@celeroenergy.com

Address: 400 West lltinios, Suite 1601, Midland, Texas 79701

| Facility or well name: _Rock Queen Unit Gulf State #1 P&A_ AP1#: _30-005-0822 ULorQu/Qtr ___ H  Sec_ 23 T _13-S__R_3I-E__

County: Chaves Latitude _ 33.17690 N Longitude __ 103.78598 NAD: 1927 [ 1983 (0
! Surtace Owner: Federal {7 state [(J Private X Indian (]

. Pit Below-grade tank
Type: Drilling [J Production (] Disposal [ Volume: bbl Type of fluid:
‘ Workover [] Emergency (X Construction material:
~ Lined [ Unlined X Double-walled, with leak detection? Yes [] If not, explain why not.
B% Liner type: None Thickness Unknown Clay [
Pit Volume __ 2,500 bbl
. . R . Less than 50 feet (20 points)
Depth to ground water (vertical distance from bottom of pit to seasonal .
) . R ) 50 feet or more, but less than 100 feet (10 points)
high water elevation of ground water.) approximately 110 feet R )
100 feet or mote ( 0 points) 0
Wellhead protection area: (Less than 200 feet from a private domestic Yes (20 points)
water source, or less than 1000 feet from all other water sources.) No ( 0 points) 0
) . . Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, . .
) ) . . 200 feet or more, but less than (000 feet (10 points)
irrigation canals, ditches, and perennial and ephemeral watercourses.) R )
1000 feet or more ( 0 points) 0
Ranking Score (Total Points) 0

%91 this is a pit closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box it

our ate burying in place) onsite [} offsite I If offsite, name of facility Gandy-Marley Landfill, Lovington, NM . (3) Attach a general description of remedial action taken
!j]cluding remediation start date and end date. (4) Groundwater encountered: No [ Yes [ If yes, show depth below ground surface ft. and attach sample results.

(5) Attach soil sample results and a diagram of sample locations and excavations.

Additional Comments: Pit was constructed at the former Gulf State #1 well site and was never inventoried or registered. The pit was out of service and a work plan completed

for closure. The pit was constructed by previous operators of the properties. Well was drilled by RD Collier in 1958 and P&A’d by FI-RO Corp. in 2005. In September 2007

the site was excavated and approximately 480 cubic yards of soil were removed to Gandy Marley, Inc for disposal. The pit was excavated to a depth so it would support a

drill rig. On October 24, 2007, one soil boring was placed within the pit and six along the perimeter to delineate the chlorides. See attached map/table showing depths and

E

concentrations of chlorides remaining within the pit. A one foot clay liner measuring approximately {02 feet by 143 feet was placed in the pit to a depth of 4.0 feet below

ground level to prevent further vertical migration of the chlorides. The site was then back{illed with clean soil and brought up to surface grade.

T

1 hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that the above-described pit or below-grade tank |
has been/will be constructed or closed according to NMOCD guidelines [, a general permit [ ], or an (attached)@ative OCD-approved plan [].

44,

Date:

v A

Your certification and NMOCD approval of this application/closure does not relieve the oélator of liability should the contents of the pit or tank contaminate ground water or

otherwise endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or
regulations.

Appr(')va_l: _
Printed Name/Title Signature Date:

iPnCd Name/Title Eruce Woodward, Engineer Signature




