
PAN AMERICAN PETROLEUM CORPORATION 
S E C U R I T Y L I F E B U I L D I N G r " * • 

DENVER, COLORADO 80202 g-
—- co: 

April 1,•1969 ^° 

F i l e : AMR-861-986.511 

Re: Application of Pan American 
Petroleum Corporation 
For Non-Standard Gas Unit 
Uskayahewood No. 1 
Gallegos Gallup G i l Pool 
San Juan County, New Mexico 

Mr. A. L. Porter, Jr. (3) 
New Mexico O i l Conservation Commission 
P.O. Box 2088 
Sante Fe, New Mexico 87501 

Dear Mr. Porter: 

Pan American Petroleum Corporation respectfully requests your administrative 
approval of a non-standard proration u n i t for i t s Uskayahewood No. 1, as an excep-
t i o n to Rule 2.(a") of the Special Rules and Regulations for the Gallegos Gallup 
O i l Pool as promulgated by Order No. R-3707, March 14, 1969. The subject well i s 
located within the l i m i t s of the Gallegos Gallup O i l Pool as defined by Order No. 
R-1239 (dated August 14, 1958) as amended, and i s presently producing as a gas 
well with a gas-liquid r a t i o above 30,000 cubic feet per barrel of l i q u i d hydro­
carbon. 

As shown on the attached copies of Form C-128, the Uskayahewood No. 1 i s located 
660 feet from _th.e North l i n e and 1980 feet from the West l i n e of Section 18, 
Township. 26 North, Range 11 West. NMPM, San Juan County, New Mexico. As Pan 
American's Navajo A l l o t t e d Lease 14-20-603-1412 consists of only the Northwest 
quarter of Section 18. i t i s our desire to dedicate only that-158.91 acres to the 
well. The Uskayahewood No. 1 i s a marginal gas well at a current producing rate 
of only 40 MCFPD with a cumulative production of 544,348 MCF of gas and 10,983 
barrels of o i l a f t e r 10 years of production. Therefore, i t i s estimated that the 
well i s not draining an area of 320 acres and a smaller gas proration u n i t i s i n 
order. A map of the area of the well i s also attached, showing a l l owners i n the 
same section with' the subject well and o f f s e t t i n g locations. 

The Commission's Rule 2.(a) specifies that "each gas well s h a l l be located on a 
t r a c t consisting of approximately 320 acres;" and "between 316 and•324 contiguous 
surface acres s h a l l be considered a standard gas u n i t " . However, Rule 2 (b) under 
item no.. 3 grants the Secretary. - Director of the Commission authority to grant 
an exception to Rule 2 (a) without notice and hearing where the following facts 
exist and the following provisions are complied with: 
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(a) "The proposed non-standard proration u n i t consists of less acreage than a 
standard proration .unit". The proposed non-standard proration u n i t consists of 
1.58.91. acres. 

(b) "The non-standard gas proration u n i t consists of contiguous quarter-
quarter sections and/or l o t s " . The proposed non-standard gas proration u n i t con­
sists of four contiguous quarter-quarter sections. 

(c) "The non-standard gas proration u n i t l i e s wholly within a single govern­
mental section". .The proposed non-standard gas proration u n i t l i e s wholly withi n 
a single governmental section. 

(d) "The entire non-standard gas proration u n i t may reasonably be presumed 
to be productive of gas from the undesignated gas pool." The proposed 158.91 acre 
proration u n i t may reasonably be presumed to be productive of gas from the undesig­
nated gas pool. 

In l i e u of subparagraph (e) gnd.as provided for by subparagraph ( f ) of the Special 
Rules,.copies of t h i s application are being sent by Registered Mail to the below 
l i s t e d operators who own interests i n the same section i n which the non-standard 
gas proration u n i t i s situated and i n acreage o f f s e t t i n g the non-standard gas 
proration u n i t . I f no operator has made objection to formation of the non-stan­
dard gas proration u n i t as proposed by t h i s application, wi t h i n 30 days following 
the mailing of same, we respectfully request that you approve the non-standard 
gas proration u n i t for the Uskayahewood No. 1, Gallegos Gallup G i l Pool, San Juan 
County, New Mexico, without notice and hearing. 

Very t r u l y yours, 

cc: .Mr. E. C. Arnold (2) 
New Mexico O i l Conservation Comm. 
1000 Rio Brazos Road 
Aztec, New Mexico 

United States Geological Survey 
P. 0. Box 965 
Farmington, New Mexico 87401 

United States Geological Survey 
•Drawer 1857 
Roswell, New Mexico 
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cc: El Paso National Gas Products Company 
Petroleum Club Plaza 
Farmington, New Mexico 

Depco Incorporated 
Petroleum Club Building 
Denver, Colorado 

Husky O i l Company 
1860 Lincoln Street 
Denver, Colorado 

Dugan Production 
709 East Bloomfield Road 
Farmington,. New Mexico 

Skelly O i l Company 
3701 East Main Street 
Farmington, New Mexico 
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Form C-128 (6-57) ' , . . . . . . . . . I. . ..W M E X I C O . O I L C O N S E R V A T I O N C O M M I ^ 3N ,. , ; 

' • ' Well Location and Acreage Dedication'Plat V.'": T-. 

' ' ' ' . TO.awUfeitf , • • ' ••iS'.;UJ'i!i..«*' ' '<"•. • -.' ' 

Section A / ' / . . - , Dato 

n r c . r R t^ PAN AMERICAN P'ETROIEUM CORP.. ' • • Lease _ • USKAYAHEWOOTl \ — - . ; 

Well Nr.. 1 Unit Latter G Section 18 ^Township JL6^QRTiL_Range 1 1 WEST NMPM 
Located _ & D H _ _ _ F e e t From t h e NORTH Line. 1980 _ _ _ i F e e t From _ „ ± h e WEST ' : Line 
Hnimty SAN JUAN '• G. L . F.levation * ' [ . Dedicated Acre age,,,! 1) 8 . 91 •' ,-; Acres 
Name of Producing Fnrmrt.inn Gallup ; : Pool __ Undesignated :— 
1. ' Is the Operator the only owner in the dedicated acreage outlined on the plat below? . ; . . . . . • 

Yes X- No v • " '-' ' ' : ' : . 
2. If the answer to question one is " n o " , have the interests of all the owners been consolidated by communitization 

agreement or otherwise? Yes L N O _ _ _ i . If answer i s , " y e s ' \ Typo of C o n s o l i d a t i o n . ' p ' ^ . " - ' -

3. If the answer to question two is " n o " , l ist , al l the owners and their respective interests below: . •[ : ' ". 

Owner • . ';• L and Description j; , . ' • •• .: 

•*To be reported l a t e r . ''< : ; ? ::' ; . '-v-,1-' ' :•-',-' 

Section B. 

This is to certify that the information 
in Section A above is true and complete 
to the best of my knowledge and belief. 

Pan American'Petroleum Corporation 
, ^-~£Operator) 

Note: A l l distances must be from outer boundaries of section.' 

J 14-20-6C3-1412 

(Representat 

501 Ai rpor t Drive 
(Address) 

Farmington, New Mexico 87401 

( s e a ^ ^ ; : ; 0 i ^ j : : . 

Farming(,bn7 New Mexico 

•Sec. "Z&r.. 

Navajo A Hotted;! 

. _ v I 

. 1 ~1 

"I ., 

-I -

I . 

-• • • "x 

r-.?..i-.3f; 

i' : " 

JUL 

i %•• 

i »• 

• i . ' l . - i . . '• 

I 

• I ,.' 

.'-rl- - —' 

.1 . 

N 

3 3 0 6 6 0 . 9 9 0 1 3 2 0 1 6 5 0 1 9 8 0 2 3 1 0 2 6 4 0 ' 2 0 0 0 

Scale 4 inches equal 1 mile , 

This is to certify that the above plat was prepared from field notes of actual surveys 
made by me or under my supervision and that the same are true and correct to the best 
of my knowledge andbel ief . . • ,', • 

Dato Surveyed! X JULY.-1952 '• ' ; ' : ** ' 

iRfiKia/ored Professional Engineer and/or Land Surveyor 
. ' • Ja*no3 P. Leeso r.-i'-

N.-. Mex.- Re?.. No. li+63 



Form C-128 (6-57) W M E X I C O O I L C O N S E R V A T I O N COMMIE 3N 

Well L o c a t i o n and Acreage D e d i c a t i o n ' P l a t 

Section A . ' Date 7/12/57 

Operator PAN AMERICAN PETROI.ETM CORP. • 
Well No. 1 Uni t Le t te r C Section 

Located 6 6 0 Feet From t h e NORTH L i n e , 

nn i in ty SAN JUAN a . L . E l e v a t i o n _ J L _ 

Name of Producing Formation G a l l u p 

. L e a s e . 

18. 
1980 

JJ5JLAYAi?EW0nn 
_TnwiiKhip 2 6 NORTH Range 11 WF-ST NMPM 

Feel . From '. t h e . WEST L i n e 

_ D e d i c a t e d Acreage__J_l i j£LJLl . ' Ac res 

.Pool Undesignated 
1. I s the Operator the only owner in the dedicated acreage ou t l ined on the p la t below? 

Yes X N o • ' ' ' ' : : '.". • : ., 

2. If the answer to question one is "no", have the interests of all the owners been consolidated by communitization 

agreement or otherwise? Yes INo '.. If answer is "yes", Type of Consolidation. • •.];': 

3. I f the answer to question two i s " n o " , l i s t , a l l the owners and their respect ive interests below: : ' 

Owner • ' ' L a n d Desc r ip t i on .'• • 

*To be reported l a t e r . > . . . . .<< ."' .'. 

Section B . 

T h i s i s to c e r t i f y that the informat ion 

i n Section A above i s true and complete 

to the best of my knowledge and be l i e f . 

Pan American' Petroleum Corporation 
^~~j£Operator) 

(Representat 

501 Ai rpor t Drive 
SeY 

(Address) 

Farmington, New Mexico 87401 

Sec.:!Zpn.. 

•F ar m i ng ton t"'Ni> w Mexico 

Note : A l l dis tances must be ' f rom outer boundaries of s ec t i on . 
I — ^ 

•t980 
Navajo A l l o t t e d . 
1A-20-6C3-1412 

^ Co*r. 

.-I - ' . -

:',N 

p im- -.' |i!HMi| 1 pram- pn-i-mr naunwMtj --jauium-- I I I I | ' '; 
2000 1500 1000 .800 . 0 J 0 330,0.60 990 1320 1 6SO I 9SO 23 1 0 2640 

Scale 4. inches equal 1 mile 

T h i s i s to c e r t i f y that the above plat was prepared from f i e l d notes of actual surveys 

made by me or under my supervis ion and that the same are true and correct to the best 

of my knowledge and^bel ief . , . ':• -' ; \ . '*"' ,• 

Date Surveyed. 3 .TT.ILY 1957, 

y l i o g i y / o r m l ProtoHuioiml B'nglnoor f ind /or Land .Surveyor 
v — • .)ano3 P. Loeao : - ' ! ! 

N'. ^Mex.' ReR.' No. 1M--3. 


