


NAVAJO REFINING COMPANY/FRONTIER MEETING

OCD GW-028; AP-110 and UICI-8-0 WDW-3 Informal Meeting

Date & Time: 10/9/2012 (1:30 - 2:30 p.m.)

Location: OCD Conference Room (3rd Floor) Wendell Chino Building, Santa Fe, New Mexico

NAME: AGENCY/COMPANY PHONE E-MAIL
Les P 7 / < . o P ‘ SeS-4T76-3%90 Qo ) . chaver @ Shie . nm vs
/ ~ }
JPL Y ) S Nl c75 TU-5479 | paclec.blder o holly Loader Lo

fo bect Lonats v 575 - 746 ~5568L | robe st conbs@ /wté, b St - o




Chavez, Carl J, EMNRD

Subject:
Location:

Start:
End:

Recurrence:
Meeting Status:

Organizer:
Required Attendees:

Navajo Refinery Informal Meeting
OCD 3rd Floor Conference Room

Tue 10/9/2012 1:30 PM
Tue 10/9/2012 2:30 PM

(none)

Meeting organizer

Chavez, Carl J, EMNRD

Holder, Mike (Mike.Holder@hollyfrontier.com); Combs, Robert

(Robert.Combs@hollyfrontier.com); VonGonten, Glenn, EMNRD;
Carl).Chavez@state.nm.us; Sanchez, Daniel J., EMNRD

Mike Holder and Robert Combs are attending meetings in Santa Fe on October 8 — 9, 2012 and would like to meet OCD
Staff and associate faces with verbal phone calls. Also, to informally communicate with the OCD about their facilities

and any updates.

Informal Agenda:

Introductions (Mike Holder- replacement for Johnny Lackey after the New Year and Robert Combs- replacement for

Darrel Moore)

_GW-028 Navajo Artesia Refinery Update

AP-110 Navajo Lovington Refinery Update

WDW-3 UIC- Class I (NH) Discharge Permit Renewal Update

Miscellaneous



Chavez, Carl J, EMNRD

Subject: - Anrtesia Refinery Meeting
Location: Energy, Minerals & Natural Resources Department- Mining & Minerals Division Conference
' Room 3rd Floor Across from OCD (Wendell Chino Bldg.) 1220 South St. Francis Drive, Santa
Fe NM 87505
Start: Tue 4/24/2012 1:30 PM
End: Tue 4/24/2012 3:30 PM
Recurrence: (none)
Meeting Status: ‘ Meeting organizer
Organizer: ' Chavez, Carl J, EMNRD
Required Attendees: Bailey, Jami, EMNRD; Brancard, Bill, EMNRD; Sanchez, Daniel J., EMNRD; Swazo, Sonny,

EMNRD; VonGonten, Glenn, EMNRD; McKee, Michael; Whatley, Michael; Louis W. Rose

Dear Sir or Madam:

This is a proposed meeting date and time. Please contact me if your schedule conflicts and you wish to attend
so the date and time may be revised. Also, let OCD know if you will be bringing a power point presentation,
jumper drive that is compatible with OCD Software to display exhibits, etc.

The meeting is to discuss the message below and any other proposed agenda items in advance of the meeting.
The attendees should develop a “path forward” toward the end of the meeting.

Please contact me if you have questions or request a difference date and time for the meeting. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: Carl).Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/ .

"Why not Prevent Pollution; Minimize Waste; Reduce the Cost of Operations; & Move Forward with the Rest of the Nation?" To see
how, go to "Pollution Prevention & Waste Minimization" at: http://www.emnrd.state.nm.us/ocd/environmental. htm#environmental)
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From: Lackey, Johnny [mailto:Johnny.Lackey@hollyfrontier.com]

Sent: Thursday, April 05, 2012 4:22 PM

To: Chavez, Carl J, EMNRD

Cc: VonGonten, Glenn, EMNRD; Bailey, Jami, EMNRD; McKee, Michael; Whatley, Michael; Meeks, Jimmy; Louis W. Rose;
Combs, Robert; Schultz, Michele

Subject: NAVAJO DISCHARGE PERMIT (GW-028)

Carl.

Navajo is reviewing the Artesia Refinery Discharge Permit Renewal (GW-028) sent to us by Director Bailey and received
on February 24, 2012. Based on our initial review, Navajo is concerned that the requirement in Section 2.H.1 for submittal
of a remediation/abatement plan with a project schedule to address the RO reject water is unsupported by the
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groundwater quality data from the discharge site. Without further explanation, Navajo is reluctant to agree to such a
potentially complex and costly undertaking.

Additionally, Navajo has retained a third party engineering and construction firm to prepare a work plan and time frame to
meet the requirement found in Section 2.H.1 of the permit for the cessation of discharging the RO Reject to the
environment without the specified treatment. The RO Reject discharge will be one phase of an overall integrated waste
water treatment project to be completed in three phases to improve waste water quality at the refinery. The RO Reject
stream represents a 60% increase in total refinery effluent water flow. Currently neither the Navajo WWTP nor effluent
discharge systems have sufficient capacity for this added flow. Therefore an overall integrated refinery water utilization
and waste water treatment plan must be developed. To accomplish the removal of the RO Reject from iand application
will require complete reconfiguration of water management refinery wide. '

Navajo has additional concerns about the permit and would like to meet with OCD to discuss those concerns before
agreeing to the permit terms. Please let me know when the OCD would be available to discuss these matters further.

Thanks for your consideration,

Johnny Lackey

. Sr. Environmental Manager

The HollyFrontier Companies
P.O. Box 159 ‘

501 E. Main St.

Artesia, NM 88211-0159

Office - 575-746-5490

Cell - 972-261-8075

Fax - 575-746-5451 v
Johnny.Lackey @ hollyfrontier.com




(3) Abatement of water pollution resulting from the withdrawal and decontamination or blending of
polluted water for use as a public or private drinking-water supply, by any person other than a responsible person,
unless the secretary determines that a hazard to public health may result; and

(4) Reasonable operation and maintenance of irrigation and flood control facilities.

[12-1-95; 20.6.2.4105 NMAC - Rn, 20 NMAC 6.2.1V 4105, 1-15-01; A, 10/15/03]

20.6.2.4106 ABATEMENT PLAN PROPOSAL:

A. Except as provided for in Section 20.6.2.4105 NMAC, a responsible person shall, within sixty (60)
days of receipt of written notice from the secretary that an abatement plan is required, submit an abatement plan
proposal to the secretary for approval. For good cause shown, the secretary may allow for a total of one hundred
and twenty (120) days to prepare and submit the abatement plan proposal.

B. Voluntary Abatement:

(1)  Any person wishing to abate water pollution in excess of the standards and requirements set forth
in Section 20.6.2.4103 NMAC may submit a Stage 1 abatement plan proposal to the secretary for approval.
Following approval by the secretary of a final site investigation report prepared pursuant to Stage 1 of an abatement
plan, any person may submit a Stage 2 abatement plan proposal to the secretary for approval.

(2) Following approval of a Stage 1 or Stage 2 abatement plan proposal under Paragraph (1) of
Subsection B of this Section, the person submitting the approved plan shall be a responsible person under Sections
20.6.2.4000 through 20.6.2.4115 NMAC for the purpose of performing the approved Stage 1 or Stage 2 abatement
plan. Nothing in this Section shall preclude the secretary from applying Paragraph (9) of Subsection A of Section
20.6.2.1203 NMAC to a responsible person if applicable.

C. Stage 1 Abatement Plan: The purpose of Stage 1 of the abatement plan shall be to design and
conduct a site investigation that will adequately define site conditions, and provide the data necessary to select and
design an effective abatement option. Stage 1 of the abatement plan may include, but not necessarily be limited to,
the following information depending on the media affected, and as needed to select and implement an expeditious
abatement option: .

(1)  Descriptions of the site, including a site map, and of site history including the nature of the
discharge that caused the water pollution, and a summary of previous investigations;

(2) Site investigation workplan to define:

(a) site geology and hydrogeology, the vertical and horizontal extent and magaitude of vadose-
zone and ground-water contamination, subsurface hydraulic parameters including hydraulic conductivity,
transmissivity, storativity, and rate and direction of contaminant migration, inventory of water wells inside and
within one (1) mile from the perimeter of the three-dimensional body where the standards set forth in Subsection B
of Section 20.6.2.4103 NMAC are exceeded, and location and number of such wells actually or potentially affected
by the pollution; and

(b)  surface-water hydrology, seasonal stream flow characteristics, ground-water/surface-water
relationships, the vertical and horizontal extent and magnitude of contamination and impacts to surface water and
stream sediments. The magnitude of contamination and impacts on surface water may be, in part, defined by
conducting a biological assessment of fish, benthic macroinvertebrates and other wildlife populations. Seasonal
variations should be accounted for when conducting these assessments.

(3) Monitoring program, including sampling stations and frequencies, for the duration of the
abatement plan that may be modified, after approval by the secretary, as additional sampling stations are created;

(4) Quality assurance plan, consistent with the sampling and analytical techniques listed in
Subsection B of Section 20.6.2.3107 NMAC and with Section 20.6.4.10 NMAC of the Water Quality Standards for
Interstate and Intrastate Streams in New Mexico (20.6.4 NMAC), for all work to be conducted pursuant to the
abatement plan;

(5) Site health and safety plan for all work to be performed pursuant to the abatement plan;

(6) A schedule for all Stage 1 abatement plan activities, including the submission of summary
quarterly progress reports, and the submission, for approval by the secretary, of a detailed final site investigation
report; and '

(7)  Any additional information that may be required to design and perform an adequate site
investigation.

D. Stage 2 Abatement Plan: Any responsible person shall submit a Stage 2 abatement plan proposal
to the secretary for approval within sixty (60) days, or up to one hundred and twenty (120) days for good cause
shown, after approval by the secretary of the final site investigation report prepared pursuant to Stage 1 of the
abatement plan.

20.6.2 NMAC 27



E. The purpose of Stage 2 of the abatement plan shall be to select and design, if necessary, an
abatement option that, when implemented, will result in attainment of the abatement standards and requirements set
forth in Section 20.6.2.4103 NMAC, including post-closure maintenance activities. Stage 2 of the abatement plan
should include, at a minimum, the following information: ‘

(1) Brief description of the current situation at the site;

(2) Development and assessment of abatement options;

(3) Description, justification and design, if necessary, of preferred abatement option;

(4) Modification, if necessary, of the monitoring program approved pursuant to Stage 1 of the
abatement plan, including the designation of pre and post abatement-completion sampling stations and sampling
frequencies to be used to demonstrate compliance with the standards and requirements set forth in Section
20.6.2.4103 NMAC;

(5) Site maintenance activities, if needed, proposed to be performed after termination of abatement
activities;

(6) A schedule for the duration of abatement activities, mcludmg the submission of summary
quarterly progress reports; :

(7) A public notification proposal designed to satisfy the requirements of Subsections B and C of
Sections 20.6.2.4108 and 20.6.2.4108 NMAC; and

(8) Any additional information that may be reasonably required to select, describe, justify and design
an effective abatement option.

[12-1-95;20.6.2.4106 NMAC - Rn, 20 NMAC 6.2.1V.4106, 1-15-01]

20.6.2.4107 OTHER REQUIREMENTS:
A. Any responsible person shall allow any authorized representatlve of the secretary to:

(1) upon presentation of proper credentials, enter the facility at reasonable times;

(2) inspect and copy records required by an abatement plan;

(3) inspect any treatment works, monitoring and analytical equipment;

(4) sample any wastes, ground water, surface water, stream sediment, plants, animals, or vadose-zone
material including vadose-zone vapor;

(5) use monitoring systems and wells under such responsible person's control in order to collect
samples of any media listed in Paragraph (4) of Subsection A of this section; and

(6) gain access to off-site property not owned or controlled by such responsible person, but accessible
to such responsible person through a third-party access agreement, provided that it is allowed by the agreement.

B. Any responsible person shall provide the secretary, or a representative of the secretary, with at
least four (4) working days advance notice of any sampling to be performed pursuant to an abatement plan, or any
well plugging, abandonment or destruction at any facility where an abatement plan has been required.

C. Any responsible person wishing to plug, abandon or destroy a monitoring or water supply well
within the perimeter of the 3-dimensional body where the standards set forth in Subsection B of Section 20.6.2.4103
NMAC are exceeded, at any facility where an abatement-plan has been required, shall propose such action by
certified mail to the secretary for approval, unless such approval is required from the State Engineer. The proposed
action shall be designed to prevent water pollution that could result from water contaminants migrating through the
well or borehole. The proposed action shall not take place without written approval from the secretary, unless
written approval or disapproval is not received by the responsible person within thirty (30) days of the date of
receipt of the proposal.

[12-1-95;20.6.2.4107 NMAC - Rn, 20 NMAC 6.2.1V.4107, 1-15-01]

20.6.2.4108 PUBLIC NOTICE AND PARTICIPATION:
A. Within thirty (30) days of filing of a Stage 1 abatement plan proposal, the secretary shall issue a
news release summarizing:
(1) the source, extent, magnitude and significance of water pollution, as known at that time;
(2) the proposed Stage 1 abatement plan investigation; and
(3) the name and telephone number of an agency contact who can provide additional information.
B. Within thirty (30) days of filing of a Stage 2 abatement plan proposal, or proposed significant
modification of Stage 2 of the abatement plan, any responsible person shall provide to the secretary proof of public
notice of the abatement plan to the following persons: .
(1) the public, who shall be notified through publication of a notice in newspapers of general

circulation in this state and in the county where the abatement will occur and, in areas with large percentages of non-
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E. The purpose of Stage 2 of the abatement plan shall be to select and design, if necessary, an
abatement option that, when implemented, will result in attainment of the abatement standards and requirements set
forth in Section 20.6.2.4103 NMAC, including post-closure maintenance activities. Stage 2 of the abatement plan
should include, at a minimum, the following information:

(1) Brief description of the current situation at the site;

(2) Development and assessment of abatement options;

(3) Description, justification and design, if necessary, of preferred abatement option;

(4) Modification, if necessary, of the monitoring program approved pursuant to Stage 1 of the
abatement plan, including the designation of pre and post abatement-completion sampling stations and sampling
frequencies to be used to demonstrate compliance with the standards and requirements set forth in Section
20.6.2.4103 NMAC;

(5) Site maintenance activities, if needed, proposed to be performed after termination of abatement
activities; '

(6) A schedule for the duratlon of abatement activities, including the submission of summary
quarterly progress reports;

(7) A public notification proposal designed to satisfy the requirements of Subsections B and C of
Sections 20.6.2.4108 and 20.6.2.4108 NMAC; and

(8) Any additional information that may be reasonably required to select, describe, justify and design
an effective abatement option,

[12-1-95; 20.6.2.4106 NMAC - Rn, 20 NMAC 6.2.1V.4106, 1-15-01}

20.6.2.4107 OTHER REQUIREMENTS:
A. Any responsible person shall allow any authorized representative of the secretary to:

(1) upon presentation of proper credentials, enter the facility at reasonable times;

(2) inspect and copy records required by an abatement plan,

(3) inspect any treatment works, monitoring and analytical equipment;

(4) sample any wastes, ground water, surface water, stream sediment, plants, animals, or vadose-zone
material including vadose-zone vapor;

(5) use monitoring systems and wells under such responsible person's control in order to collect
samples of any media listed in Paragraph (4) of Subsection A of this section; and

(6) gain access to off-site property not owned or controlled by such responsible person, but accessible
to such responsible person through a third-party access agreement, provided that it is allowed by the agreement.

B. Any responsible person shall provide the secretary, or a representative of the secretary, with at
least four (4) working days advance notice of any sampling to be performed pursuant to an abatement plan, or any
well plugging, abandonment or destruction at any facility where an abatement plan has been required.

C. Any responsible person wishing to plug, abandon or destroy a monitoring or water supply well
within the perimeter of the 3-dimensional body where the standards set forth in Subsection B of Section 20.6.2.4103
NMAC are exceeded, at any facility where an abatement plan has been required, shall propose such action by
certified mail to the secretary for approval, unless such approval is required from the State Engineer. The proposed
action shall be designed to prevent water pollution that could result from water contaminants migrating through the
well or borehole. The proposed action shall not take place without written approval from the secretary, unless

written approval or disapproval is not received by the responsible person within thirty (30} days of the date of
receipt of the proposal.

[12-1-95; 20.6.2.4107 NMAC - Rn, 20 NMAC 6.2.1V.4107, 1-15-01]

20.6.2.4108 PUBLIC NOTICE AND PARTICIPATION:
A. Within thirty (30) days of filing of a Stage 1 abatement plan proposal, the secretary shall issue a
news release summarizing: »
(1) the source, extent, magnitude and significance of water pollution, as known at that time;
(2) the proposed Stage 1 abatement plan investigation; and
(3) the name and telephone number of an agency contact who can provide addmonal information.

B. Within thirty (30) days of filing of a Stage 2 abatement plan proposal, or proposed significant
modification of Stage 2 of the abatement plan, any responsible person shall provide to the secretary proof of public
notice of the abatement plan to the following persons: ‘

(1) the public, who shall be notified through publication of a notice in newspapers of general
circulation in this state and in the county where the abatement will occur and, in areas with large percentages of non-
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English speaking people, through the mailing of the public notice in English to a bilingual radio station serving the
area where the abatement will occur with a request that it be aired as a public service announcement in the
predominant non-English language of the area;

(2) those persons, as identified by the secretary, who have requested notification, who shall be
notified by mail; )

(3) the New Mexico Trustee for Natural Resources, and any other local, state or federal governmental
agency affected, as identified by the secretary, which shall be notified by certified mail, '

(4) owners and residents of surface property located inside, and within one (1) mile from, the
perimeter of the geographic area where the standards and requirements set forth in Section 20.6.2.4103 NMAC are
exceeded who shall be notified by a means approved by the secretary; and

(5) the Governor or President of each Indian Tribe, Pueblo or Nation within the state of New Mexico,
as identified by the secretary, who shall be notified by mail.

C. The public notice shall include, as approved in advance by the secretary:

(1) name and address of the responsible person;

(2)  location of the proposed abatement; :

(3)  Dbrief description of the nature of the water pollutlon and of the proposed abatement action;

(4) brief description of the procedures followed by the secretary in making a final determination;

(5) statement on the comment period,

(6) statement that a copy of the abatement plan can be viewed by the public at the department s main
office or at the department field office for the area in which.the discharge occurred;

(7) statement that written comments on the abatement plan, and requests for a public meeting or
hearing that include the reasons why a meeting or hearing should be held, will be accepted for consideration if sent
to the secretary within sixty (60) days after the determination of administrative completeness; and

(8) address and phone number at which interested persons may obtain further information.

D. A public meeting or hearing may be held if the secretary determines there is significant public
interest. Notice of the time and place of the meeting or hearing shall be given at least thirty (30) days prior to the
meeting or hearing pursuant to Subsections A and B above. The secretary may appoint a meeting facilitator or
hearing officer. The secretary may require the responsible person to prepare for approval by the secretary a fact
sheet, to be distributed at the public meeting or hearing and afterwards upon request, written in English and Spanish,
describing site history, the nature and extent of water pollution, and the proposed abatement. The record of the
meeting or hearing, requested under this Section, consists of a tape recorded or transcribed session, provided that the
cost of a court recorder shall be paid by the person requesting the transcript. If requested by the secretary, the
responsible person will provide a translator approved by the secretary at a public meeting or hearing conducted in a
locale where testimony from non-English speaking people can reasonably be expected. At the meeting or hearing,
all interested persons shall be given a reasonable chance to submit data, views or arguments orally or in writing, and
to ask questions of the secretary or the secretary's designee and of the responsible person, or their authorized
representatives.

[12-1-95; 20.6.2.4108 NMAC - Rn, 20 NMAC 6.2.1V.4108, 1-15-01]

20.6.2.4109 SECRETARY APPROVAL OR NOTICE OF DEFICIENCY OF SUBMITTALS:

A. The secretary shall, within sixty (60) days of receiving a Stage 1 abatement plan proposal, a site
investigation report, a technical infeasibility demonstration, or an abatement completion report, approve the
document, or notify the responsible person of the document's deficiency, based upon the information available.

B. The secretary shall, within thirty (30) days of receiving a fact sheet, approve or notify the
responsible person of the document's deficiency, based upon the information available.
C. If no public meeting or hearing is held pursuant to Subsection D of Section 20.6.2.4108 NMAC,

then the secretary shall, within ninety (90) days of receiving a Stage 2 abatement plan proposal, approve the plan, or
notify the responsible person of the plan's deficiency, based upon the information available.

D. If a public meeting or hearing is held pursuant to Subsection D of Section 20.6.2.4108, then the
secretary shall, within sixty (60) days of receipt of all required information, approve Stage 2 of the abatement plan
proposal, or notify the responsible person of the plan's deficiency, based upon the information contained in the plan
and information submitted at the meeting or hearing.

- E. If the secretary notifies a responsible person of any deficiencies in a site investigation report, or in
a Stage 1 or Stage 2 abatement plan proposal, the responsible person shall submit a modified document to cure the
deficiencies specified by the secretary within thirty (30) days of receipt of the notice of deficiency. The responsible
person shall be in violation of Sections 20.6.2.4000 through 20.6.2.4115 NMAC if he fails to submit a modified

20.6.2 NMAC : 29



ARTESIA REFINERY

|

OCD GW-028 DISCHARGE PERMIT MEETING

Date & Time: 4/24/2012 (1:30 - 3:30 p.m.)

Location: Mining & Minerals Division Conference Room (3rd Floor) Wendell Chino Building, Santa Fe, New Mexico

NAME: AGENCY/COMPANY PHONE E-MAIL
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Chavez, Carl J, EMNRD

Subiject: FW: OCD/NMED Mtg
Location: Santa Fe :
Start: Tue 5/31/2011 10:00 AM
End: Tue 5/31/2011 12:00 PM
Show Time As:’ Tentative

Recurrence: (none)

Meeting Status: Not yet responded
Organizer: Lackey, Johnny

Johnny Lackey, et al.:
Re: Today’s Meeting Summary

The New Mexico Qil Conservation Division (OCD) would like to thank the Navajo Refining Company and New Mexico
Environment Department for participating in the meeting this morning. OCD Director Bailey was pleased to be able to
meet you and requested a briefing of the meeting.

I'm writing to provide a basic summéry and/or briefing of the meeting based on the agenda (see bélow) and other items
that were discussed based on our communication this morning.

Agenda

A. Recovery System Upgrade
1. Project Scope
2. Drawings
3. Completion Schedule

B. Underground Line Testing

1. Status

2. Percentage Tested in 2010 (Lovington & Artesia)

3. Praxair Methods
a. Long Range Guided Wave Ultrasonic Pipe Screening
b. Tracer Tight Pipeline Testing
c. Navajo Requests OCD approval to utilize both methods for Underground line testing in lieu of

hydrotesting. ' ‘

C. Injection Wells Fall Off Test Requirements (Any decision on one well per year?)
1. One well per year
2. All 3 wells inject into the same formation
3. View graph

Agenda Briefing:

A) Recovery System Upgrade:

OCD responded to the phase separated hydrocarbon recovery system report in March of 2011. The only changes to the
original report were: Double walled tanks will be singled walled an set into fiberglass tubs for secondary containment.

OCD requested to know if there were other changes from the original report that was reviewed by the OCD and NMED?
The June 2011 deadline for completion of Phase | was moved back to December 15, 2011.



OCD requested that Navajo Engineers review the pipeline specs submitted by the consultant to ensure that lines (similar
to last design that failed) are of proper size to allow pumps to operate efficiently etc. Also, Navajo indicated that the lines
would be accessible during clean-outs when scale blocks flow and is required to be removed to maintain flow rates-over
time. ‘

Issue: 24 hr. shut-down notification issues when system shut-down due to weather conditions and/or when product
recovery wells automatically shut-off due to lack of product of specified thickness. Also, there may be periods of no flow
even though the OCD expects flow to occur 24/7 for 365 days per year. There may be segments of the recovery system
that go down periodically for more than 24 hours and/or the system may be shut-in due to weather conditions. The tanks
are not insulated. OCD requires notification when the above occurs, and if the agencies notice the system is ineffective by
the quarterly or annual reporting requirements, then corrective actions to the system must be undertaken. Thus, free-
phase recovery well analysis will not be needed at each recovery well location with product.

Recent MW-94 product discovery in well shall be included in Phase I.
NMED and OCD were ok with Navajo moving forward with its Phase |, Il and 1ll Plans.
B) Underground Line Testin»g:

The 14 pipelines that are considered arteries to the refining process and would result in shutting-down units within the
refinery to MIT the lines with water must be submitted to the OCD with identification and corresponding units. The refinery
would like to use the Prax-Air Tracer Test and Ultrasonic Wave Technology on buried metal lines to identify corrosion
spots within the line per Prax-Air QA/QC wall thickness methods and will conserve on water use at the facility. OCD will
address this request upon receipt of the line information and communicate with Navajo on an acceptable approach to
monitoring and replacement of identified corroded lines in the process. The benefit of the process is that all 14 lines could
be tested at one time and during the Prax-Air Tracer Method for the above ground tank leak detection method.

C) Injection Well/Fall-Off Tests (FOTs):

1) OCD requests a Certified PE down-hole analysis from the recent 2010 Fall-Off Tests that supports Navajo’s request for
reduced FOTing on wells on wells seated in the same injection zone and that are shown to be connected by pressure
differentials of offset Class | Wells during the FOT. By Federal Law, all UIC Class | Wells must undergo a FOT.annually.
WDWs 2 and 3 are within ¥2 mile of each other, but are over a mile away from WDW-1. OCD noticed that no professional
analysis of the bottom-hole pressure data from off-set UIC Class | Wells was provided in the FOT reports for WDWs 1, 2
and 3. Navajo indicated that their down-hole consultant should have an analysis prepared and submitted to the OCD by
June 30" or early July 2011.

2) OCD requested that a Centified PE provide an opinion on the variable annulus pressure observed in WDWs 1, 2 and 3
to determine why annulus pressure is oscillating in the wells. Navajo indicated that instrument calibrations and pump
stabilizations have been undertaken to prevent the fluctuating annulus pressure from occurring in the wells. Also, Navajo
noted that during MITs on the wells, they passed and bradenhead tests were also performed that passed. OCD indicated
that the 30 min. MIT is a snap shot in time of well’s MIT and that the oscillating annulus pressures should not be
occurring, but that an expert opinion or analysis was needed for the OCD and EPA to consider based on the phenomena.
Navajo will have a signed certified PE analysis with an opinion to the OCD by COB on 6/10/2011.

Miscellaneous:

The OCD requested a new pipeline MIT procedure and report format for the new fiberglass effluent line from the refinery
to the 2 UIC Class | (Non-Hazardous) disposal wells east of the refinery. The OCD received the recent MIT charts, but a
procedure and report format with conclusions was not submitted for review by the OCD. Therefore, similar to past
pipeline MIT reports from Navajo Refining Company’s Consultant, the OCD needs to receive a report that summarizes the
process with diagrams with any conclusions by the third-party consultant to ensure that an independent expert certifies
that the MIT passed the test. Please submit the new procedure with report outline to the OCD by September 1, 2011.

The RO Reject effluent allowed for good cause by the OCD in the past is in questions based on recent annual reporting of
the quality of the effluent. OCD noted from the annual report that Iron and Sulfates were exceeding 20.6.2 NMAC. Why
did OCD allow the discharge onto the farm fields? OCD believes the data may have warranted the discharge at the time,
but recent sampling indicates exceedances that violate the discharge permit. NMED is reviewing the recent Annual Report
and will work with OCD on the response letter to give Navajo some guidance going forward to assess any impacts to
ground water, etc. Navajo is looking into any process change that may have elevated the sulfate in the reject water and



also to discuss routing the farmland discharge (~ 8000 bbl/day) to the Artesia WWTP where the water could be treated
and reused, but at a cost to the refinery.

NMED is expecting Work Plan in Ju-ly of 2011 regarding the

End *k ko kdokdokkokkdkk ok .

From: Lackey, Johnny

Sent: Wednesday, May 25, 2011 5:38 PM

To: Lackey, Johnny; Whatley, Michael; Moore, Darrell; Chavez, Carl J, EMNRD; Cobrain, Dave, NMENV; Monzeglio, Hope,
NMENYV; jami.bailey@statenm.us; VonGonten, Glenn, EMNRD

Subject: OCD/NMED Mtg

When: Tuesday, May 31, 2011 10:00 AM-12:00 PM (GMT-07:00) Mountain Time (US & Canada).

Where: Santa Fe

Follow up meeting to discuss Navajo's Recovery System Project, Underground Line Testing and Injection Wells Fall Off
Testing

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, may contain information that is privileged,
proprietary and/or confidential. If you

received this message in error, please advise the sender immediately by reply e-mail and do not retain any paper
or electronic copies of this message or any

attachments. Unless expressly stated, nothing contained in this message should be construed as a digital or
electronic signature or a commitment to a binding agreement. '

May 31 11 Meeting
Agenda.doc




NAVAJO REFINING COMPANY MEETIN (5/31/2011)

SANTA FE, NEW MEXICO OIL CONSERVATION DIVISION

A = Name Company Title Phone
m@&@ai Ohavey_— Nmo ¢ p g, ﬂ_(v_\u oS — ¢76-3% 9
-~ N x
A Ln.?*m: \(\/e?ﬁ,m\ t?&»ume \MD/WF\ASQA m\sq : _>>~_:3 S7s-T(~$2¢8l
N o h}&.ﬁn\dﬁ Nibyo Nﬁﬂi?ﬁ BNV \@&N §75-79¢SY9p
Mic hael o,y\,&\\&w N ponso Refwnido ReF Mown T L L
Wage Woneeqliy Pefeie | K Prage ot Leadss SoS = Yg6. 6O45
LeoNA. TSN IOINE Hw 6 moﬂ VY76 - 0057
KQ&?&\ OVN\(Q: h 2% m.\rk\v \Nm\« S5~ 978 - 6555




May 31, 2011
NMED/OCD Meeting Agenda

A. Recovery System Upgrade
1. Project Scope
2. Drawings
3. Completion Schedule

B. Underground Line Testing

1. Status

2. Percentage Tested in 2010 (Lovington & Artesia)

3. Praxair Methods
a. Long Range Guided Wave Ultrasonic Pipe Screenmg
b. Tracer Tight Pipeline Testing
c. Navajo Requests OCD approval to utilize both methods for Underground line testing in

lieu of hydrotesting. :

C. Injection Wells Fall Off Test Requirements (Any dec1snon on one well per year?)
1. One well per year
2. All 3 wells inject into the same formation
3. View graph

A brief PowerPoint presentation during discussion
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Lackey, Johnny

Modified: Tue 5/10/2011 8:42 AM

Carl,
Here is the presentation from our meeting on March 22, 2011. Look forward to meeting with you on the 31st.

Johnny Lackey




Navajo/OCD/NMED
Meeting

05/22/201 1




Effluent Line Replacement










s ——
e AL £













{
1
i
-
o
&
§
5

oL
N‘LG"‘C';:" b

@i";ﬁf sy wia,







Scheduled for completion by
mid April of this year




Storm Water Retention




The project will authorize improvements
to the Artesia Refinery’s wastewater
treatment plant (WWTP). These
Improvements are intended to provide
additional capacity to handle storm
water event surge flows and to increase

biological activity in the aggressive
biological treatment system. The
project consists of:




a new stilling well,
an existing process lift station,

an existing API oil/water separator (MAIN
API),

a hew storm water lift station,
a new 100,000 bbl external floating roof

storage tank,
a new cooling tower,

a new 30,000 bbl wastewater equalization
tank,




existing (unmodified) enhanced
biodegradation tanks,

an existing (unmodified) dissolved air
flotation (DAF) unit,

an existing dissolved air flotation unit that
IS being put back in service,

associated junction boxes and piping
components,

a new diesel engine driven storm water lift
pump.




Working on detall design

Phase | scheduled to be
completed by the end of the first
quarter 2012
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Fall Off Test




Bottom Hole Pressure (psia)

Bottom Hole Pressure for Mewbourne, Chukka, and Gains at Datum Depth of 7660 feet
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The previous graph shows clearly that
all three wells are in communication
and supports Navajo’'s position that

performing one fall off test per year is
sufficient
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Chavez, Carl J, EMNRD

Subject: Santa Fe mtg

Location: OCD Office

Start: Tue 3/22/2011 9:00 AM
End: Tue 3/22/2011 11:00 AM
Show Time As: Out of Office
Recurrence: {none)

Meeting Status: Accepted

Organizer: Lackey, Johnny

March 22, 2011
NMED/OCD Meeting Agenda

A. Effluent Line Replacement
1. Schedule for completion/in service
2. Progress (PowerPoint)

B. Storm Water Retention Project
1. Description (PowerPoint)
2. Schedule
3. Benefits
a. Control storm water rates to AP! by diverting to surge tank.
b. Allow retention, testing and discharge of storm water to the POTW vs. injection wells.

C. City of Artesia Pretreatment Standard
1. Navajo is in discussions with the City to develop a pretreatment standard. Navajo will work to improve water
quality and plans to increase the volume of water to the city POTW.

D. Injection Wells Fall Off Test Requirements
1. One well per year
2. All 3 wells inject into the same formation
3. View graph

A brief PowerPoint presentation during discussion

R g T I T T T P T T T T T T T T

Navajo would like discuss ongoing and planned projects at the Artesia Refinery regarding the Waste Water Treatment
Plant, effluent line replacement, recovery system upgrade, underground line testing, tank leak detection and storm water
containment.

Attending for Navajo will be: me, Darrell Moore, Michael Whatley, Vice President and Refinery Manager, Artesia, and
Gary Fuller, Sr. Vice President, Refinery Operations, Holly Corporation.

Carl, we will need a meeting room with projector if possible. We should be finished by lunch.
Thanks.
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Chavez, Carl J, EMNRD

From: Lackey, Johnny [Johnny.Lackey@ hollycorp.com]

Sent: Monday, January 24, 2011 11:05 AM

To: Chavez, Carl J, EMNRD; VonGonten, Glenn, EMNRD; Monzeglio, Hope, NMENYV; Cobrain,
Dave, NMENV

Cc: Whatley, Michael; Fuller, Gary; Moore, Darrell

Subject: NAVAJO MEETING

Hello Carl, Hope, Dave, and Glen:

Navajo would like to schedule a meeting with you in early February in Santa Fe, if we can get everyone together, to
discuss ongoing and planned projects at the Artesia Refinery regarding the Waste Water Treatment Plant, effluent line
replacement, recovery system upgrade, underground line testing, tank leak detection and storm water containment.

Attending for Navajo will be: me, Darrell Moore, Michael Whatley, Vice President and Refinery Manager, Artesia, and
Gary Fuller, Sr. Vice President, Refinery Operations, Holly Corporation.

If you can propose some dates you will be available, I'll send out a meeting notice and agenda.
Thanks,

Johnny Lackey

Environmental Manager

Navajo Refining Company, L.L.C.
Office - 575-746-5490

Cell - 972-261-8075

Fax - 575-746-5451
Johnny.Lackey @hollycorp.com

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, may contain information that is confidential and proprietary. Unless the context
indicates otherwise, any information contained herein is sent with the expectation that it will be treated as confidential. If you are not the intended
recipient or authorized to receive this message, you must not use, forward, copy, disclose or take any action based on the information herein. If you
have received this message in error, please advise the sender immediately by reply e-mail. Unless expressly stated, nothing contained in this message
should be construed as a digital or electronic signature or a commitment to a binding agreement.

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, may contain information that is privileged,
proprietary and/or confidential. If you

received this message in error, please advise the sender immediately by reply e-mail and do not retain any paper
or electronic copies of this message or any

attachments. Unless expressly stated, nothing contained in this message should be construed as a digital or
electronic signature or a commitment to a binding agreement.



Chavez, Carl J, EMNRD

From:
Sent:
To:
Cc:

Attachments:

Carl,

Moore, Darrell [Darrell. Moore @ hollycorp.com]

Wednesday, November 10, 2010 9:05 AM

Chavez, Carl J, EMNRD

Lackey, Johnny

Artesia Septic Systems.pdf; Effluent Leaks.pdf; Lewis Lake Liner.pdf; Whaley Pond.pdf; Lewis
Lake.JPG; Lewis Lake 2.JPG; Whaley Pond.JPG

Our submittal to your requests from our meeting of October 6, 2010 is included. | have broken down the requests into the
two Discharge Permits GW-014 and GW-028 and will address them in two separate emails. In your email of October 12,
2010 there are some misunderstandings regarding the two permits and | will point those out below.

NAVAJO ARTESIA REFINERY PERMIT GW-028

Section 14;“P‘ ovide sum

of the number and volume of und 'rgfoundrsﬁﬁi'tar@it?nks that weré

eter 0:d decommlssmn tanks OCD needs documentatron that conflrms work was actnally

performed Navajo decommissioned 9 septic tanks by knocking a 3” hole in the bottom of each
tank and filling with “flowable fill” which is cement with a little more water added to make it
more flowable. Each tank was filled to the top with “flowable fill”’ as per directons from NMED
Liquid Waste Bureau. Attached above, labeled ‘““Artesia Septic Systems” is all the supporting
documentation that verifies the work was done.

Section 16: @CD req
from'icleases at t ¢ effluentline were cleane

lytical data‘and photos verifying contaminated soils
-up: Attached above, titled “Effluent Leaks” is the

stsuﬁna‘f'reports :

documentation for these leaks including bottom hole samples, TCLP analysis, manifests of dirt
hauled off and C-141’s. There are still 4 bins from the most recent spill that have not been hauled
yet because they were overfilled and can not be lifted. These bins will need to be lightened so they
can be hauled. They will probably turn into 6 bins total. Also, attached above are three photos
labeled “Clean Up at Effluent Leak” that show the area that has been cleaned up. All the leaks
were in basically the same area.

e Section 17(i) According to the operator, liners were placed in 2 of the 3 ponds with discharge permit
allowing this to be completed by the expiration date of the permit.

The attachments above titled “Lewis Lake Liner” and “Whaley Pond” are the documentation for this
section. Also included are photos of the two lined ponds. This same request is included in the Lovington
Requests. There are NO ponds at Lovington.

To date, the secondary contarnment has not been mstalled m the ‘waste water API but blt

will be added by October 2011.



will be added.

. Sectlon 24: The ﬁnam zal assurance (FA) deadline of 9/30/2009 was mzssea’ OCD ve(;/zed rhat the FA

A bondssii
done.

e 4

OCD inquired about two potennal splll locations from a recent Google Earth GIS view of rhe
A ) TR Gt AR LR

: n e.07, or.by- COB on‘ N0vember 55 01 0. This >request is actually fof a tank ahd
monitor well at Lovmgton It will be addressed in the Lovmgton Section.

Darrell Moore

Environmental Manager for Water and Waste
Navajo Refining Company, LLC

Phone Number 575-746-5281

Cell Number 575-703-5058

Fax Number 575-746-5451

CONFIDENTIAL

This e-mail message and all corresponding e-mail messages, including all attachments, are intended solely for the individual(s) named above. They contain
confidential and/or proprietary information. Do not forward, copy, distribute or otherwise relay the messages or their content to any individual without first
contacting the sender of this message. If you have received this e-mail message in error, do not read, forward, copy or distribute it or any of its content to anyone.
In addition, please notify the sender that you have received this message immediately by return e-mail and delete it.

2

@ ? Please consider the environment before printing this e-mail.

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, may contain information that is privileged,
proprietary and/or confidential. If you

received this message in error, please advise the sender immediately by reply e-mail and do not retain any paper
or electronic copies of this message or any

attachments. Unless expressly stated, nothing contained in this message should be construed as a digital or
electronic signature or a commitment to a binding agreement.



COMPLETION REPORT ON AUTHORIZATIONS

DATE: Saptembor 22, 2010

DEPARTMENT: ENGINEERING AUTHORIZATION NUMBER: ____NRCI10-C/042

OATE AUTHORIZATION APPROVED

COST CENTER: 201140
..08/03/10

DATE WORK COMPLETE {IN SERVICE DATE;. 08/27/10

(IN-SERVICE DAYE MEANS THE DATE THE PROJECT WAS ACTUALLY PLACED IN SERVICE)

DESCRIPTION OF WORK:

LOCATION OF WORK:

25ng BRI A0 a0 gy

Project will include the following:

1. Instaflation of sanitary sewer lift stations at the Main Control Rooms in the North and South plant. Approximately 1300 If od 2" SDR-
11 piping will be intalled to tie the lift atations into the city of Artesia’s sanitary sewar system. instaliation of approximately 375 if of 4"
PVC to tio the Blendar Control Room lavatary facilities into the city of Artesia’s sanitary sewor system.

2. D ission all abandoned tavatory facilities and septic tank systems.

3. Install ali needed olectrical for the two Iift stations. Ail conduit, wiring, and hardware needed for glectrical work Is included.

ARTESIA, NM

CHEEESE M

Civik

125,000.00 187,153.6¢ {62,153.86)
£8,000.00 §5,000.00

ELECTRICAL i 10,000.00 ¢ 18,045.02 (8,045.02)

4,000.00 4,000,00

WASTE DISPOSAL L} 40,000.00 175.23 9,824.77
CONTINGENCY 26,000.00 26,000.00

10,000.00 10,000.00

XG: LD/ORIGINAL, PT/HOLLY,

TOTALS $240.600.00 3205373.84 $34,626.09

ADO TO INVESTMENT ACCT. NO
ADD TO INVESTMENT ACCT NO
ADD TO MAINTENANCE ACCT NO
ADD TC MAINTENANCE ACCT NO

208,373.91 |

$205,373.91

REMARKS CAPITALIZATIONS.

MICHAEL WHATLEY
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AUTHORITY FOR EXPENDITURE (AFE)

i R .
b
AFE Tius: Faailly Sowir Systom Upgyage Projeci No; NRCIO-C/ ’\ " ; t

Company Rame: NRG - Navajo Refining Company Date:  Lpam

Physicat Location: Snanis Clich o choows Qriginat or Supplememal:

172010 End Date: Tyaw of AFE; G Goptal

Company No: 200

Crsginal Authorlzation Amt:  $240,000
{xy typea in e STIOUE aLove K thua le 8 SUDDIOMontal AFE, 0iharwise, B i wd be sulometicaty
ol sad Laing e lotals iom v cou deteda tab) Coat Cantor No: 201140 Proi Center: 20000

[Siagplemianal Amount

Phant No. R e S

o Amount Authortzed; 5240000

Projaci Sponsor: g flotareoe

Griaf Description of Project (Add attachments If nacessary):
[t wil prisae tur Roveang

1. tnatakation of sanilary sewer 11t $13100s at e Main Control Rooms In e North and South Plak  Approximately 1300 ¥ of 2* SOR11 PPN Wil e instaled to te
e €1 stalions inlo the city of Arlesle’s seViary sewor system. Instslstion of Kppraximatsly 325 If af 4% PVC 10 o the Blander Control Room lavalry fsciities ¥%o the
city of Arlsain’n eanitary sownr sysiam.

X, Dacommission al atandonad Levaory factties and seplic tnk sysiams,

5, HVBAL B 686000 $8CIICA! fo the Iwa L slations. AR cocdu, wiring, and hardware noadsd for elecirical work Is inchided

Profect Justification (Aud stiachments It necessary):

{varan & curinly hoding ool 1 Ges of exieling WRUC sysloms n the Afaxia frnery, Thore &% Fines oaw sewet net that nond 13 b inkiotnd W orar 13 accompsen 7o, AL Trwe
(44 11 Sinds Wil tis 10 axdsting clty sawe: nes that are lacaied i the mefinery. Thore are two lnes coming 1ront e Mela Contro! Rooms that rsquire it uss of I statons due to e

| Cilck t choose Yas or No:
18 hie profect provided [ I e et thaiget? 3 3 3250,000 Does iis Profect INKLde An 933! reliesment obigation (ARO)?

Ooes (his project requice removal of hazatious matensis?

Aczounting Review or Proper Clasaficaton? Mo | Date Senl fo Data irtegty Group:

Projoct Approvals Qapartmant Kuview of Brofant

i
o~ (0 /3710 Gepsrtment b Uate ! Hwsineg
[2%a N R

da

R0t Aggen

Aczoutiiog

DD It 2 pgen i ¢ N
Tenonidy

. e W/ )i/‘j»" 5 fagad
Mm&g«vftw’v«‘ N Ltalroil ot . S—

Sm'\;[um
Michast Whai
I’Fﬁiod"w

VPiPrasident Approval: M / A Evaciso

Brstioe

Uparations

EY




AUTHORITY FOR EXPENDITURE (AFE}

AFE THw; Eafy S ot paress 1sme ot AFED D taapaer

Corngany tizane: N e Kavhg Srvearry Cumpany tios  ZUS:

Vot Gatar SIS, CrnCamw a: BIten e Np, NG

VBT EEN. - TESCRATION lmu: S
iy

Varyt 1y 3 6l 7

{ROTIGE 14y Fantany Aeaut - UnB 48
1Stk L 12p 00
Lincenia 2 i, (M-

Wash Slapsest f : ¢ 34 4500

Cpmttngency ¥ 1 | RIS WG

YOTALE frounden 1010 reace el Dutuioval,

T s T,




P.o. Box 380
ata, Nid: 88211-0380
Offics 3(505) 748-2142
Fax £:(505) 748-2142
s Liconao #:81259

Navajo Refining Co. April 12, 2010
P.G. Box 159

Artesia, NM 88211-0159

Attn: John Roberson ESTIMATE

We propose to furnish labor, material, equipment, supervision and all things
necessary, except as noted below, to install (1) Sanitary Sewer Lift Station at North Plant
Main Control Room, approx. 650 If of 2 SDR-11 piping, and tie into existing 4” PVC
sewer line located on the North side of Moseley Avenue.

Install (1) Sanitary Sewer Lift Station at the South Plant Main Control Room,
approx. 650 If of 2" SDR-11 piping, and tie into existing 4 PVC sewer line located on
East side of Freeman Street.

Install approx. 375 If of 4” PVC piping from Oil Movements Control Building
and tie into existing 6” sewer line located on East 5™ Street near Electrical shop in order
to replace existing septic systems with Gravity Flow Sanitary Sewer Line.

Decommission (9) septic tanks by knocking a 3” diameter hole in bottom of tank
floor and filling tanks with flow fill as instructed. Also remove existing toilets and urinals
at locations listed below:

Central Control Room

FCC Operator Shelter (Pig Pen)
Pipeline Office Building

Shift Foreman’s Office

Blender Control Room

TCC Operator Shelter

S.P. Main Control Room

West Crude Comfort Station

N.P. Comfort Station (orange doors)

Replace approx. 2000 12 of asphalt paving on Texas St. and sewer line at Oil
Movements (Blender) Building,.

FOR THE SUM OF: § 161,423.00 NMGRT
Notes: Any underground obstructions or unsuitable soil conditions encountered would be
dealt with at the owner’s direction and expense.
Does not include electrical wiring for lift station

Thank You Accepted by,

Thomas 8. Giles Navajo Refining Co.
Giles Incorporated
NM #81259




P.o. Box 390
Artowkn, N24: 88211-0380
Officn £ {565) 748-2142
Fax #(505) 748-2142
Wil Liconoe @ 89289

Navajo Refining Co. July 13, 2010
P. O. Box 159

Artesia, NM £8211-0159

Attn: John Roberson

PROPOSAL

Due to unforeseen underground obstacles it is no longer possible to install a
gravity fed Sanitary Sewer line at your Blender product movement building. However,

we are prepared to install a new Lift Station and 2 SDR-7 Poly-pipe in order to provide
bathroom services at this time.

FOR THE SUM OF: $ 13,181.00 plus NMGRT

Notes: Does not included electrical required for pumps and alarms.

Thomas S. Giles
Giles Incorporated
NM #81259




JHIC - 1094 1]

Loudon Electric LLC 2 Invoice
PO Box 780

Artesia, NM 88211-0780 3172

SCANNED
Bil To | SEP 16 2010

NAVAJO REFINING CO
Attn: Vendor Payables Group
PO Box 1490

Artesia, NM 88211.1490

Date:  9/14/2010

P.0. Number Project Tems

95151 6110-Sewer System Upgrade Duc on receipt

Quantity ltem Code Descriptian Price Each Serviced Amaunt

AS PER BID Sewer System Upgrade - Blender 1,500.060 1,500.00T
AS PER BID All electrical to Power Lift Station of 3,720.00 3,720.007
Sewer Systcm Upgrade
AS PER BID CCR Control Room Lift Station conduit, 4,819.00 4.819.00T
breakers, etc...
AS PER BID South Plant Control Room Lift Station 6,796.00 6,796.00T
conduit & skid treater
16,835.00

"REC'D IN AP"
SEP 15 200

Sales Tax (7.1875%) ¢, 41002

Total $18,045.02

Payments/Credits $0.00

Balance Due $18,045.02




P.o. Box 390
ES Artasis, NM 88211-0390.
Office # (505)-748-2142
Fax # (505):748-2142
‘NCORPORATED ' NM Licensa.# 81259.

{1
" EECIn ‘k‘ AP
aG 2 3 100

Navajo Refining Co. August 19, 2010
P.O. Box 159

Artesia, NM 88211-0159
Attn: John Roberson

INVOICE

We are pleased to report completion of the facility sewer system upgrade and request
payment per our proposal # 8667 and your PO # 95137 (copies attached):

Quotation: $161,423.00
NMGRT: $ 11,602.28

TOTAL THIS INVOICE: $173,025.28

Approved By,

Thomas S. Giles Navajo Refining Co.
Giles Incorporated

NM #81259 7

e )Asmm—
RBi2L/o

SCANNED
AUG 74 7010




Navajo Refining Co. April 12, 2010
P.O.Box 159

Artesia, NM 88211-0159

Attn: John Roberson ESTIMATE

We propose to furnish labor, material, equipment, supervision and all things
necessary, except as noted below, to install (1) Sanitary Sewer Lift Station at North Plant
Main Control Room, approx. 650 If of 2" SDR-11 piping, and tie into existing 4” PVC
sewer line located on the North side of Moseley Avenue,

Install (1) Sanitary Sewer Lift Station at the South Plant Main Control Room,
approx. 650 If of 2” SDR-11 piping, and tie into existing 4” PVC sewer line located on
East side of Freeman Street.

install approx. 375 If of 4™ PVC piping from Oil Movements Control Building
and tie into existing 6™ sewer line located on East 5™ Street near Electrical shop in order
to replace existing septic systems with Gravity Flow Sanitary Sewer Line.

Decommission (9) septic tanks by knocking a 3" diameter hole in bottom of tank
floor and filling tanks with flow fill as instructed. Also remove existing toilets and urinals
at locations listed below:

Central Control Room .
FCC Operator Shelter (Pig Pen)
Pipeline Office Building

Shift Foreman’s Office

Blender Control Room

TCC Operator Shelter

S.P. Main Control Room

West Crude Comfort Station

N.P. Comfort Station (orange doors)

Replace approx. 2000 ft2 of asphalt paving on Texas St. and sewer line at Oil
Movements (Blender) Building.

FORTHE SUM OF: §161,423.08 NMGRT
Notes: Any underground obstructions or unsuitable soil conditions encountered would be
dealt with at the owner's direction and expense.
Daes not include electrical wiring for lift station

Thank You . Accepted by,

Thomas 8. Giles Navajo Refining Co.
Giles Incorporated
NM #81259




Navajo Refining Company

Purchase Order 95137
Show this number on involces, shipping documents, tags, boxes, etc.

e S SRR B R TR

Delivery Address

NAVAJO REFINING COMPANY
ATTENTION: MAIN WAREHOUSE
501 EAST MAIN STREET
ARTESIA NM 88210

invoice Address

NAVAJO REFINING COMPANY
ATTENTION: VENDOR PAYABLE GROUP
PO BOX 1490

ARTESIA NM 88210

GILES INC

. POBOX 390
ARTESIA NM 88211-0390
us

. Telephone 5$75-748-2142
Fax No. 575-748-2142

Revision Number 1 §
All previous revisions are no longer velid.
Order Date 06/21/2010 .
Purchase Order Due Date 09/01/2010 .
Note: All tax calculations are
estimates only for intemal use.

Payment Terms
Net on Reclept of Inv,

FACILITY SEWER SYSTEM UPGRADE FOR JOHN ROBERSON PER QUOTE #8667 DATED 04/12/10.

CONFIRMED TO TOMMY AND SID BY EMAIL ON 06/21/10,

. THE SERVICES DESCRIBED IN THE PURCHASE ORDER AGREEMENT SHALL BE COMPLETED {N CONFORMITY WITH ALL
* REQUIREMENTS, OBLIGATIONS, TERMS AND CONDITIONS LISTED {N THE MASTER SERVICE AGREEMENT.

line Task
10 Civit

Est. Total Tax

Date Quantity
Hours Requested UoM Rate Total

09/01/2070

161,423.0000

Acthvity/PO Line Comments: INSTALL THREE SANITARY SEWER LINES AND TWO
REQUIRED LIFT STATIONS. DECOMMISSION ALL SEPTIC SYSTEMS AND

APPROPRIATE LAVATORIES.

Jon Ross 214un-2010
Appraver

0672172010 0634

Holly Corporation, Inc.

Selﬁcu Totat 161,423.0000

Total US Doltar 161,423.0000

Page 1 of
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ALS Labgratory Group

Client: Navajo Refining Company
Project; Bottom Hole Work Order Sample Summary
Work Ovder: 1007504 :

Lab Samp ID Client Sample ID Matrix
HOO7504-01  WW Fftluent #1 Sotl
1007504-02  WW Lffluent #2 Soil
1007504-63  WW Eftluent #3 Sotl

Tag Number Collection Date  Date Received  Hold
TS 2010 1342 T16:2010 08:40
TASI0N0 1346 T/16/2010 08:40 L)
77152010 13:53 74162010 08:40 i)

SS Page 1 of 1




Date: 2/-Jul-10

avape Ruthsng Company
Project: Botom Hale Work Order: 1007504
Sample ID: W Ffluent #1 Lub [D: 100750401
Collection Date: 7/15- 2010 3132 I Matrix: SOIL

Report Dilution
Analyses Result  Quat LCimit  Units Factor Date Analyzed

TEXAS TPH TX1005 Prep Date: 7/16/2010 Analyst: SE
nC&onC12 ND 50 7/118/2010 02:50 AM
>nC12tonC28 ND 50 7/18/2010 02:50 AM
>nC28 to nC35 NE 50 7/18/2010 02:50 AM
Totat Petroleum Hydrocarbon ND 50 7/18/201002:50 AM

Surr: 2-Fluorobiphenyi 1 7/18/2010 02:50 AM
Surr: Triflueromethyl benzene ? 7/18/2010 02:50 AM

Maote: See Qualifiers Page for a st of qualifiers and their explanation.

AR Page 1 of 3




ALS Laboratory Group P10

Client: Navajo Refining Company

Project: Botom Hole Work Ovder: 1007504
Sample ID: WW Eftluent #2 Lab ID: 10067504-02
Collection Date: 7/15 2010 01:46 PM

Matrix
Report Dilution
Analyses Qual Limit  Units Factor Date Analyzed

TEXAS TPH TX1005 Prep Date: 7/16/2010  Analyst: SE
nC8tonC12 = 48 mg/Kg 7/18/2010 04:53 AM
>nC12t0nC28 N 48 mgikg 7118/2010 04:53 AM
>nC28 to nC35 NI 49 mg/Kg 7/18/2010 04:53 AM
Total Petroleum Hydrocarbon £ 49 mg/Kg 7118/2010 04:53 AM

Surr: 2-Fluorobipheny! E %REC 74182010 04:53 AM
Surr: Trifluoromethyl benzene 5 %REC 7/18/2010 04:53 AM

Note: See Qualifiers Page for a list of qualifiers and their explanation

ARPage2of 3




ALS Laboratory Group

Date: 2/-Jul-10

Client: Navajo Refing Company
Project: Boutoem Hole

Sample ID: WW Effluent 43
Collection Date: 7/15.2010 01:53 PM

Work Order: 1007504
Lab 1D: 1007504-03
Matrix: SOIL.

Analyses

Result

Report
Qual Limit  Units

Dilution

Factor Date Aualyzed

TEXAS TPH
nCétonC12
>nC12tenC28
>nC28 to nC35
Total Petroleum Hydrocarbon
Surr: 2-Flucrobipheny!
Surr: Trifluoromethy! benzene

TX1005
50
50
50
50

Prep Date: 7/16/2010 Analyst: SE
711812010 05:24 AM
7/18/201005:24 AM
711812010 05:24 AM
7/18/2010 05:24 AM
7118/2010 05:24 AM
7/18/2010 05:24 AM

Note:

AR Page 3 of 3
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ALS Environmental Date: 18-Oct-10

Client: Navujo Refining Company

Project: WW Etfluem

Work Order Sample Summary
Work Order: 1010346

Lab Samp ID Client Saumple {D Mawrix Tag Number Colicction Date  Date Received  Hold
THO346-01 Leak from 9-27-10 #1 Sl FET2010 12:30 0 10/8/2010 09:00
1010346-02  Feak from 9-27-10 #2 Sait { 810 12:34  10/&872010 09:00
1010346-03  Leak from 9-27-10 #3 Soil i 20101249 TE/2010 09:00
1010346-04  Leak from 9-27-10 #4 Sotl 1502 1082010 09:00
1010346-05  Background N32 46" 05.6"-W104 13" Soii ¥ 107872010 09:00
42 0"
1010346-06  Leak from 5-3-10 Sl 32000 TR:34 0 10/8/2010 09:00
1010346-07  Background N32 45' 54 3"-W {04 14" Soil FR2000 1340 10/872010 09:00
130"
FOLO346-0%  Trip Blank Water (07,2010 10/8/2010 09:00

58 Page l of' 1




ALS Environmental Dater 718-Oct-10)

Client: Navaje Relting Company

Project: WW EiTuent Waork Order: 1010346
Sample 1D: beak from 92710 #] Lab ID: 1010346-01
Collection Dater 10 772010 1230 M Matrix: SOIL

Report Dilution

Analyses Result Qual Limit  Units Factor Date Analyzed

BTEX SWao0218 Analyst: IGF
Benzene 00010 mg/Kg 3 10/12/2010 04:20 PM
Taoluene 00010 mg/Kg i 10/12/2010 04:20 PM
Ethytbenzene 00010 mg/Kg i 10/12/2010 04:20 PM
Xylenes, Total 00030 mg/Kg 101212010 04:20 PM

Surr. 4-Bromofluorobenzene 75-131 %REC 10/12/2010 04:20 PM
Surr: Trifluorotoluene 73-130 %REC 10/12/2010 04:20 PM

MERCURY SW7471A Prep Date: 10/14/2010  Analyst: JCJ
Mercury 3 345 pugiKg 1 10/14/2010 03:40 PM

METALS SW6020 Prep Date: 10/13/2010  Analyst: SKS
Aluminum 87.7 mglKg 100 10/14/2010 0933 PM
Antimony 0.439 mg/Kg 1 10/14/2010 06:42 AM
Arsenic 0.433 mg/Kg 1 10/14/2010 06:42 AM
Barium 439 mgiKg 160 10/14/2010 09:33 PM
Beryllium 0.433 mg/Kg 1 10/14/2010 06:42 AM
Cadmium 0.439 mg/Kg 1 10/14/2010 06:42 AM
Calcium 4,390 mg/Kg 100 10/14/2010 09:33 PM
Chromium ' 0.433 mg/Kg 1 10/14/2010 06:42 AM
Cobait 0.439 mg/Kg 1 10/14/2010 06:42 AM
Copper 0.439 mg/Kg 1 10/14/2010 06:42 AM
Iron 439 mgiKg 1 10/14/2010 06:42 AM
Lead 0.439 mg/Kg 1 10/14/2010 06:42 AM
Magnesium 43.9 mg/Kg 1 10/14/2010 06:42 AM
Manganese 43.9 my/Kg 100 10/14/2010 09:33 PM
Nickel 0.433 ma/Kg 1 10/14/2010 06:42 AM
Potassium 439 mgiKg 1 10/14/2010 06:42 AM
Selenium 0.439 mg/Kg 1 10/14/2010 06:42 AM

Silver 0433 mg/Kg 1 10/14/2010 06:42 AM

Sodium 43.9 mgiXg 1 10/14/2010 06:42 AM

Strontium 43.9 ma/Kg 100 10/14/2010 09:33 PM

Thaltium 0.439 mg/Kg 1 10/14/2010 06:42 AM

Vanadium 0.439 mg/Kg 1 10/14/2010 06:42 AM

Zinc 0.43% mglKg 1 10/14/2010 06:42 AM

ANIONS E300 Prep Date: 10/13/2010  Analyst: DM
Chloride 146 4.98 mg/Kg 1 10/14/2010 12:34 PM
Sulfate 7,820 49.8 mg/Kg 10 10/14/2010 04:11 PM

Surr: Selenate (surr) 108 85-115 %REC i 10/14/2010 04:11 PM
Surr: Selenate (surr) 109 i 10/14/2010 12:34 PM

Note: See Qualifiers Page for a fist of qualifiers and their explanation

AR Page | of 7




ALS Environmental Date: /8-0ct-10

Client: e Refing Congpany

Project: WA EitTuent Work Order:

JOTO346

Pk from 9-27-10 %2

Sample 1D:
Collection Date;

Anmalyses

O T2000 1234 PM

Qual

Report
Limit

Units

Lab ID:
Matrix:

Dilution
Factor

1010346-02
SOILL

Date Analyzed

BTEX
Benzene
Toluene
Ethylbenzene
Xylengs, Total
Surr: 4-Bromofiuorobenzene
Surr. Trifluorotoluene

MERCURY
fercury

METALS
Aluminum
Antimany
Arsenic
Barium
Beryllium
Cadmium
Calcium
Chromium
Cobalt
Copper
Iron
Lead
Magnesium
Manganese
Nickel
Potassium
Selenium
Silver
Sodium
Strontium
Thallium
Vanadium
Zinc

ANIONS
Chioride
Sulfate
Surr: Selenate (surr)
Surr: Selenate {(surr)

Note:

109

sSwWa021B

2.0010

03.0030
7543
73-130

SW7471A

3.57

SW6020
96.1
0.450
0.450
45.0
G450
0450
4,500
0.450
0.450
0.450
45.0
0.450
45.0
450
0.450
45.0
0,450
2430
450
0.450
0.450
0.450
0.450

£300
4.92
49.2
a5-115
85115

See Qualifiers Page for a list of qualifiers and their expianation

mgig
mgiKg

%REC
WBREC

ugiKg

mgiKy
mg/Ky

mgiKg
my/Kg
ma/Rg

mgiKy

mgiKyg
mgikg
myikg
mg/Kg
mg/¥y
mg/Kg
mg/Kg
myiKg
mg/hg
maikyg
maiKng

ma/g

myhg
mgiKg
maiKy

mg/hyg
mylKg

mg/g
mgikg
REC

Jort

SeaREC

Prep Date; 10/14/2010

1

Prep Date: 10113/2010

100

Prep Date: 10/13/2010

1
1Q
10
1

Analyst: IGF
10/12/2010 01:01 PM
10/12/2010 01:01 PM
10/12/2010 01:01 PM
10/122010 01:01 PM
10/12/2010 0101 PM
10/42/2010 01:01 PM

Analyst: JCJ
10/14/2010 03:42 PM

Analyst. SKS
10/14/2010 09:39 PM
1001472010 06.:48 AM
10/14:2010 06:48 AM
10/14/2010 09:39 PM
10/14/2010 66:48 AM
10/14/2010 06:48 AM
10/14/2010 09:39 PM
10/14/2010 08:48 AM
10/14/2010 06:48 AM
10/14/2010 06:48 AM
10/14/2010 0648 AM
10/14/2010 06:48 AM
10/14/2010 08:48 AM
10/14/2010 09:39 PM
10/14/2010 06:48 AM
10/14/2010 06:48 AM
10/14/2010 06:48 AM
10/14/2010 06:48 AM
10/14/2010 06:48 AM
10/14/2010 06:483 AM
10/14/2010 06:48 AM
10/14/2010 06:43 AM
10/14/2010 06:43 AM

Analyst. DM
10/14/2010 12:55 PM
10/14/2010 04:32 P\
10/14/2010 04:32 PM
10/14/2010 12:55 PM

AR Page 20l 7




ALS Environmental Date: 18-Oct-10

Client: Nava Refning Company

Project: AL SHHUTIT Work Order: 1010346
Sample 1D: Jouk froan 9227 10 #0 Lab ID: 1010346-03
Callection Date: 1:7/2010 12:49 P Matrix: SOH.

Report Dilution

Analyses Result Qual Limit  Upits Factor Date Analvzed

BTEX SW8021B Analyst. IGF
Benzene 00010 mg/Kg 10/12/2010 02:03 PM
Toluene ! 00010 my/Kg 10/12/2010 02:03 PM
Ethylbenzene 00010 mg/Kg 1 10/12/2010 02:03 PM
Xylenes, Total ) 00030 mgiKg 1 10/12/2010 02:03 PM

Surr: 4-Bromofluorobenzene 75-131 %REC 1 10/12/2010 02:03 PM
Surr: Trifluorotoluene 73-130 %REC 1 10/12/2010 02:03 PM

MERCURY SW7471A Prep Date: 10/14/2010  Analyst: JCJ
Mercury . 361 pu/Kg 1 10/14/2010 03:44 PM

METALS SW6020 Prep Date: 10/13/2010  Analyst: SKS
Aluminum 6,810 92,6 mg/Kg 100 10/14/2010 09:45 PM
Antimony ND 0463 mo/Kg 1 10/14/2010 06:54 AM
Arsenic 3.00 0.463 mg/Kg 1 10/14/2010 06:54 AM
Barium 73.3 0.463 mg/Kg 1 10/14/2010 06:54 AM
Beryllium ND 0.483 mg/iKg i 10/14/2010 06:54 AM
Cadmium ND 0.463 my/Kg 1 10/14/2010 06:54 AM
Calcium 79,800 4,630 my/Kg 1 10/14/2010 09:45 PM
Chromium 5.65 0.463 mg/Kg 1 10/14/2010 06:54 A
Cobalt 2.43 0.463 mg/Kg 1 10/14/2010 06:54 AM
Copper 4.62 0.463 mg/Kg 1 10/14/2010 06:54 AM
Iron 4,510 46.3 mgiKg 1 10/14/2010 06.54 AM
Lead 3.76 0.463 mg/Kg 1 10/14/2010 06:54 AM
Magnesium 7,040 46.3 mg/Kg 1 10/14/2010 06:54 AM
Manganese 178 46.3 mgiKg 100 10/14/2010 09:45 PM
Nickel 5.13 0.463 mo/Kg 1 10/14/2010 06:54 AM
Potassium 1,670 46.3 my/Kg 1 10/14/2010 06:54 AM
Selenium 0.523 0.463 mygiKg 1 10/14/2010 06:54 AM
Silver ND 0463 my/Kg 1 10/14/2010 06:54 AM
Sodium 408 46.3 mgiKg 1 10/14/2010 06:54 AM
Strontium 530 463 mylKg 100 10/14/2010 09:45 PM
Thallium ND 0483 mg/Kg i 10/14/2010 08:54 AM
Vanadium 11.0 0.463 mu/Kg 1 10/14/2010 06:54 AM
Zinc 14.3 0.463 mg/Kg | 10/14/2010 06:54 AM

ANIONS £300 Prep Date: 10/13/2010  Analyst: DM
Chloride 50.9 4.93 mgiKg 1 10/14/2010 01:17 PM
Sulfate 12,100 493 mg/Kg 100 10/14/2010 04:54 PM

Surr: Selenate (surr) 110 85-115 %REC 100 10/14/2010 04:54 PM
Surr: Selenate (surr) 107 85-118 %REC LI 10/14/2010 01:17 PM

Nrite See Qualifiers Page for a hist of qualifiers and their explanation
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ALS Environmental

Client: Navajo Relining Company

WW Bftuent

Leak [rorm 9-27-10 #4
PA2000 0102 PM

Froject:
Sample [D:
Calleetion Date:

Analyses Result

Qual

Report

Limit  Units

Waork Order:

Dates iN-Oc-70

10346
Lab ID: HI10346-04
Matrix: SOIL

Dilution
Factor

Date Analvzed

BTEX
Benzene
Taoluene
Ethylbenzere
Xylznes, Total
Surr: 4-Bromofluorobenzene
Surr. Trifluorotoluene

MERCURY
Mercury

METALS
Aluminum
Antimony

8,550
ND
4.45
86.3
ND
ND
§3,900
7.28
3.29
7.54
8,010
4.56
5,720
127
705
2,200
0.683
ND
332
135
ND
12.7
17.7

Arsenic
Barium
Beryllium
Cadmium
Calcium
Chromium
Cobait
Copper
fron

Lead
Magnesium
Manganese
Nicke!
Potassium
Selenium
Silver
Sodium
Strontium
Thaitium
Vanadium
Zinc

ANIONS
Chloride
Sulfate
Surr: Selenate (surr)

89.6
11,900
110
Surr: Sefenate {surr) 108

Mote

SWse21B8
0.6010
00010
a.0010
4.0030
75131
73-130

SW7471A
3.51

SW6020
90.1
5450
0.450
0.450
6.450
0.450
4,500
0.450
0.450
0.450
45.0
225
45.0
0.450
0.450
45.0
0.450
0.450
45.0
0.450
2.25
0.450
0.450

E300
4.97

myiKg
mu/Ky
myiKg
mgiKg
SBREC
BREC

vg/Kg

mgiKg
mgiKy
mgliKg
myg/ka
mg/Kg
mgiKg
mg/Kg
magiKg
mgiiyg
mgiKg
mgikg
mg/Kg
my/Kg
myiKg
maikg
myiKy
mgiKg
mg/Kg
mg/Kg
maiKg
mg/Ky
mgyikg
mg/Kg

mgiKg
mg/Kg
WHREC
WREC

1
1

Prep Date: 10/14/2010

1

Prep Date: 10/13/2010

100
1

t
1
1
1

Prep Date: 10/13/2010

1
100
100
1

Analyst: IGF
10/12/2010 02:24 PM
101122010 02:24 PM
10/12/2010 02:24 PM
10/12/2010 02:24 PM
10/12/2010 02:24 PM
10/12/2010 02:24 PM

Analyst: JCJ
10/14/2010 03:46 PM

Analyst: SKS

10/14/2010 09:51 PM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07.00 AM
10/14/2010 07:00 AM
10714/2010 07:00 AM
10/14/2010 08:51 PM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 0742 PM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:00 AM
10/14/2010 07:42 PM
10/14/2010 07°00 AM
10/14/2010 07:00 AM

Analyst. DM
10/14/2010 0139 PM
10/14/2010 05:16 PM
10/14/2010 05:16 P
10/14/2010 01:39 PM
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ALS Environmental Dates J8-Ocr-10

Client: Navije Relimy Company

Project: WW Eitlaent Work Order: 1010346
Sample ID: Background N32 4605 6°-W04 13742 0" Lab ID: 1010346-03
Collection Date: 10 772010 01:10 PM Matrix: SOIL

Report Dilution

Analyses Result Qual Limit  Units Factor Date Analyzed

BTEX SWggz218 Analyst IGF
Benzene D001 mgiKg 1011202010 02:45 PM
Toluens H 00010 moiKg 3 10/12/2010 02:45 PM
Ethylbenzene o0010 maiKg i 10/12/2010 02:45 PM
Xylenes, Total { G 0030 myikg 3 10/12/2010 02:45 PM

Surr 4-Bromofluorobenzene g 75131 %REC 10/12/2010 02:45 PM
Surr: Trifluorotoluene 9 5 73-130 %REC i 10/12/2010 02:45 PM

MERCURY SW7471A Prep Date: 10/14/2010  Analyst; JCJ
Mercury . 3.46 pag/Kg 1 10/14/2010 03:32 PM

METALS SWe020 Prep Date: 10/13/2010  Analyst: SKS
Aluminum 90.1 mgikg 100 10/14/2010 09:58 PM
Antimony 0450 mg/Kg 10/14/2010 07:06 AM
Arsenic 0.450 mgfKg 10/14/2010 07.06 AM
Barium 0450 mgiKyg 10/14/2010 07:06 AM
Beryllium 0450 mgikg 10714/2010 07:06 AM
Cadmium 0.450 mgKyg 10/14/2010 G706 AM
Calcium 4,500 mg/Ky 10/14/2010 09:58 PM
Chromium 0.450 mg/Kg 10/14/2010 07.06 AM
Cobalt 0.450 my/Kg 10/14/2010 07:06 AM
Copper 0.450 mg/Kg 10/14/2010 07:06 AM
Iron 45.0 my/Kg 10/14/2010 07:06 AM
Lead 0.450 mg/Kg 10/14/2010 07 .06 AM
Magnesium 4590 mglky 10/14/2010 07:06 AM
Manganese 0.450 mg/Kg 10/14/2010 07:06 AM
Nickel 0.450 mg/Ky 10/14/2010 07:06 AM
Potassium 45.0 myiKg 10/14/2010 07.08 AM
Selenium 0450 mg/Kg 10:14/2010 07 .06 AM
Siiver 0450 mg/Kg 10/14/2010 0706 AM
Sodium 450 mgiKg 10/14/2010 07:06 AM

SONtIUM - e e, o (50 gyl e e e e -4 0/14/2010°07 08-AM
Thallium ND 0,450 mgiKy 10/14/2010 07:06 AM
Vanadium 0.450 mgikg 10/14/2010 07:06 AM
Zinc 0.450 mg/Kg 10/14/2010 07:06 AM

ANIONS E300 Prep Date: 10/13/2010  Analyst: OM
Chioride 4.91 mygiKg 1 10/14/2010 02:44 PM
Sulfate 4.91 mglKkg 1 10/14/2010 02:44 PM

Surr: Selenate (surr) §8-118 UREC 1 10/14/2010 02:44 PM

See Qualifiers Page for a list of qualifiers and their explanation
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ALS Environmental 2 A8-Oce 10

Clicnt: Navajo Retining Company

Project: WA FHuem Work Ovder: 1010346
Sample 1D: Feuk trom 3-3-10 Lab ID: 1010346-06
Colleetion Date: 10 772010 01:34 PM Matrix: SOIL

Report Dilution

Analvses Result Qual Limit  Units Factor Date Analvzed

BTEX SW80218 Analyst. IGF
Benzene 00010 mgiKg 1 10/12/2010 0305 PM
Toluene 00010 mg/Kg 1 10/12/2010 03.05 PM
Ethylbenzene 00010 mg/Kg 1 10/12/2010 03:05 PM
Xylenes. Total 00030 my/Kg 1 10/12/2010 03:05 PM

Sure: 4-Bromofluorobenzene 75-131 %BREC 1 10/12/2010 03:05 PM
Surr: Trifluorotoluene 73-130 %REC 1 10/12/2010 03:05 PM

MERCURY SW7471A Prep Date: 10/14/2010  Analyst: JCJ
Mercury - X 346 po/Kg 1 10/14/2010 03:52 PM

METALS SW6020 Prep Date: 10/13/2010  Analyst: SKS
Aluminum 99.0 mgiKg 100 10/14/2010 10:04 PM
Antimony 0495 mg/Kg 1 10/14/2010 07:12 AM
Arsenic 0.435 mg/Kg 10/14/2010 07:12 AM

Berylitum 0.435 wmgiKg 10/14/2010 07:12 AlM
Cadmium 0495 mg/Kg 10/14/2010 07:12 AM
Calcium 4,950 my/Kg ! 10/14/2010 10.04 PM
Chromium 0.435 myg/Kyg 10/14/2010 07:12 AM
Cobalt 0.495 mag/Kg 1011472010 07:12 AM
Copper 0.435 mgl/Kg 10/14/2010 07:12 AM
lron 49.5 ma/Kg 10/14/2010 07:12 AM
Lead 2.48 mglKg 10/14/2010 07:48 PM
Magnesium 49.5 malKg 10/14/2010 07:12 AM
Manganese 0.485 mg/iKg 10/14/2010 07:12 AM
Nickel 0.495 myglKg 10/14/2010 07:12 AM
Potassium 49.5 mu/Kg 10/14/2010 07:12 AM
Selenium 0.435 magiKg 10/14/2010 07:12 AM
Sitver 0495 ma/Kg 10/14/2010 07:12 AM
Sodium 49.5 malKg 10/14/2010 07:12 AM
Strontium 0.435 mo/Kg 10/14/2010 Q7:12 AM
Thallium . 2.48 mgliKg 10/14/2010 07:48 PM
Vanadium 0.495 myg/Kg 10/14/2010 07:12 AM
Zinc 0.495 mg/Kg 10/14/2010 07:12 AM

1

Barium 2.48 mg/Kg s 10/14/2010 07 .48 PM
1
1

O S G S L S

ANIONS £300 Prep Date: 10/13/2010  Analyst: DM
Chioride 498 mg/Kg 1 10/14/2010 03°06 PM
Sulfate 4.99 mg/Kg 1 10/14/2010 03.06 PM

Surr: Selenate (surr) 85-115 %REC 1 10/14/2010 03:06 PM

See Qualifiers Page for a list of qualifiers and their explanation

AR Page 6of 7




ALS Environmental 18-Cci-10

Clicnt: Navajo Relinog Company

Project: WW EL e Wark Order: 1010346
Sample ID: Hackground N3 AR S4 3 WG (1413 00 Lab ID: 10103406-07
Collection Date: 10 772010 8140 M Matrix: SOIL.

Report Dilution

Analyses Result Qual Limit  Units Date Analyred

Factor

BTEX sSwsoz18 Analyst: IGF
Benzene N 00010 mgiKg 10/12/2010 04:00 PM
Toluene g 0.0010 mg/Kg 1 10/12/2010 04:00 PM
Ethythenzene e 0.0010 my/Kg 10/12/2010 04:00 PM
Xylenes, Total ND 00030 mg/Kg ! 10/12/2010 04:00 PM

Surr: 4-Bromofluorobenzene G8. 75-131 %REC 10/12/2010 04:00 PM
Surr’ Trifluorotoluens 33 4 73-130 %REC 10/12/2010 04:00 PM

MERCURY SWT7471A Prep Date' 10/14/2010  Analyst: JCJ
Mercury . 3.55 ug/Kg 1 10/14/2010 03:54 PM

METALS SW6020 Prep Date: 10/13/2010  Analyst: SKS
Aluminum 7780 94.3 mg/Kyg 10/14/2010 10:22 PM
Antimony ND 0472 mg/Kg 10/14/2010 07:18 AM
Arsenic .40 0.472 mg/Kg 10/14/2010 07:18 AM
Barium 763 0.472 mg/Kg 10/14/2010 07.18 AM
Beryllium ND 0472 mg/Kg 10/14/2010 07:18 AM
Cadmium N 0472 mg/Kg 1 10/14/2010 07:18 AM
Calcium 39,100 4,720 ma/Kg 10/14/2010 10:22 PM
Chromium 6.82 0.472 myg/Kg 10/14/2010 07:18 AM
Cobalt 2.61% 0.472 myg/Xg 10/14/2010 07:18 AM
Copper .24 0.472 mg/Kg 10/14/2010 07:18 AM
Iron 8,520 47.2 mg/Kg 10/14/2010 07:18 AM
Lead 6,07 0472 magiKg 10/14/2010 07:18 AM
Magnesium 7,550 47.2 mgiKg 10/14/2010 07.18 AM
Manganese 149 0472 my/Kg 10/14/2010 07:18 AM
Nickel 5.84 0472 mog/Kg 10/14/2010 07:18 AM
Potassium 1,340 47.2 mgiKg 10/14/2010 07:18 AM
Selenium NO 0472 mg/Kg 10/14/2010 07:18 AM
Silver 18] 0472 mg/Kg 1071472010 07:18 AM
Sodium ND 472 mgiKg 10/1472010 07:18 AM

~.Steontium. O [+ e QAT MGIK G e e T e e 1011412010707 118 AM-
Thaltium N 0472 mg/Kg 10/14/2010 07:18 AM
Vanadium 10.7 0.472 mg/Kg 10/14/2010 07.18 AM
Zinc 18.4 0.472 mgiKg 10/14/2010 07:18 AM

ANIONS E300 Prep Date: 10/13/2010  Analyst: DM
Chioride NE 496 mg/Kg 10/14/2010 03:27 PM
Sulfate 7.510 49.6 mg/Kg i 10/14/2010 05:37 PM

Surr: Sefenate (surr) 103 85-1156 %REC 10/14/2010 05:37 PM
Surr: Selenate (surr) 106 85-115 %REC 10/14/2010 03.27 PM

Hots See Qualifiers Page for a list of qualifiers and their explanation
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ALS Laboratory Group

Client: Navajo Refinmg Conpany
Praject: PHsposal
Sample D Waste Waer Efthuent Soil

Collection Date: 3122010 1142 AM

Analyses Result

Qual

Report
Limit

Units

Date: 29-Mur-10

Waork Order:
Lab ID:
Matrix: SOI

1003356
FOURRSG-02

Dilution

Factor Date Anulvzed

TCLP MERCURY

Mercury

TCLP METALS

Arsenic

Barium
Cadmium
Chrornium
Lead
Selenium
Silver

TCLP SEMIVOLATILES
2.4 5-Trichlorophenol

2.4,6-Trichlorophenot
2,4-Dinitrotoluene
Cresols, Total
Hexachlorobenzene
Hexachlorobutadiene
Hexachloroethane
Nitrobenzene
Pentachlorophenol
Pyridine
Surr: 2.4.6-Tribromopheno!
Surr: 2-Fluorobiphenyf
Surr: 2-Fluorophenol
Surr: 4-Terphenyl-d14
Surr: Nitrobenzene-d5
Surr: Phenol-d6

TCLP VOLATILES
1,1-Dichloroethene
1,2-Dichloroethane
1.4-Dichlorobenzene
2-Butanone

ND

" Benzene -
Carbon tetrachloride
Chlorobenzene
Chloroform

Np
NO

N
NO
ND

Tetrachloroethene
Trichloroethene

SW7470
0.006200

SW1311/602¢0

0 0500
0.0500
3.6500
00500
0.0500
3.0500
0.0500

SW1311/8270

50
50
15

50

42-124
48-12

20-120
51-135
41120
20-120

SW1311/82608

100
100
100
200

100

100
100
100
100
100

Prep Date: 3/19/2010
mg/l 1

Analyst. JCJ
3/19/2010 04:13 PM

Prep Date: 3/19/2010
mgil. 10

mgil

mg/L 10

mg/l.

Analyst: SKS
311972010 07:06 PM
3/19/2010 07:06 PM
3/19/2010 07.06 PM
3/19/2010 07.06 PM
3/1972010 07:06 PM
3/18/2010 07:06 PM
3/19/2010 07:06 PM

mg/l
mgil
mgll 10

Prep Date: 3/19/2010
ugi 1

HgL

[2ls N

gk

HgiL

ugit

Analyst: ACN
3/22/2010 0510 PM
3/22/2010 0510 PM
3/22/2010 05:10 PM
3/22/2010 05:10 PM
3/22/2010 05:10 PM
3/22/2010 05610 PM
3/22/2010 05:10 PM
3/22/2010 05:10 PM
312212010 05:10 PM
3/22/2010 05:10 PM
3/22/2010 0510 PM
3/22/2010 05:10 PM
3/22/2010 05:10 PM
3/22/2010 05:10 PM
3/22/2010 0510 PM
3/22/2010 05:10 PM

poil
Hgfl
ugil
ugll
BREC
%REC
UREC
%REC
UREC
BREC

Prep Date: 3/19/2010
[Vt 20
ugi. 20
woil 20
HgiL 20
G
Wit 20
pgil 20
gL 20
g/ 20
ug/l 20

Analyst: PC
3/22j2010 03:51 PM
3/22/2010 03:51 PM
3/22/2010 03.51 PM
3/22/2010 03.51 PM
3/22/2010 0351 PM
3i22/2010 03:51 PM
3/22/2010 03:51 PM
3/22/2010 03:51 PM
3/22/2010 03:51 PM
3/22/2010 03:51 PM

Note: See Qualifiers Page for a list of qualifiers and their explanation.
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ALS Laboratory Group Pt 2detfon 70

Client: Navajo Relining Conipany
Project: Disposal Work Order: 1003356

Sample ID: Waste Water Effluent Soil Lab 1D: 1003356-02
Matrix: SOIL

Report Dilution
Analyses Result Qual Limit  Units Factor Date Analyzed

Viny! chioride ND 100 pg/l 20 312212010 03:51 PM
Surr: 1,2-Dichloroethane-d4 70-125 %REC 20 3/22/12010 03:51 PM
Surr: 4-Bromofluorobenzene 101 72-125 %REC 20 3/22/2010 03:51 PM
Surr; Dibromoflucromethane 71-125 %REC 3/22/2010 03:51 PM
Surr: Toluene-a8 75-125 %REC 3/22/2010 03:51 PM

REACTIVE CYANIDE SW-846 Analyst: HN
Reactive Cyanide 40.0 mg/Kg 3/17/2010

REACTIVE SULFIDE SW-846 Analyst: HN
Reactive Suifide 400 mg/Kg ! 31712010

IGNITABILITY SW1030 Analyst. JBA
ignitability, Solid Negative no unit i 3/23/2010 03:00 PM

PH : SW90458 Anaiyst: TDW
pH 7.96 0.100 pH Units 3/23/2010 04:00 PM

Note: See Qualifiers Page for alist of qualifiers and their explanation.
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S hew Nexie .
btvalc (?i f\a,!\: ,.\kxxw Form C-141
Encrgy Mincrals and Natural Resources © Revised Octaber 10, 2003
01l Conservation Division Subinit 2 Capics to appropriate
o A S District Othice in accordance
1220 South St Francis Dr. with Rulc 116 on back
i\ A side ot £
Santa Fe. NM 875058 side of form

Release Notification and Corrective Action
OPERATOR (4 Initial Repsn [ Final &

Nam° ofCompany Navajo Reﬁnmg Co. LLC | Contact: Aaron Strange
: : hmof\o 375-748- Ul

To‘w‘n‘s‘hip “Range ; Feotfrom the Maorth/S i he i /West Ling, § Co

i
i
|
!

unty

i

Latitude

Type of Release: Spitl of Treated Waster Water (by Aggressive Bin, ! Volume of Release: Unknown I Volume Recovered: ~0 barrels

Ir

Source of Release: Efffuent line leak between the Chukka and Gaines ¢ Date and Hour of Qccurrence: i Date and Hour of Discovery: (02/20/2010

Injection Wells, Q2/20/2010 ~ 12:1¢ |~ 12:30

Was Immediate Notice Given? If YES, To Whom? Left a voicemail with Carl Chavez with OCD in Santd Fe
[0 Yes [0 No [ NotRequired | (305.476.3490), left 2 voicemail with Hope Monzeglio from the |

Waste Burean (303-476-60451, and left a voicema] with the OGCH A

Office (575-748-1283 extension 104). OCD (Actesial called ba

! By Whom? Darrell Moore Date and Hour: ; b C

022002010 a1 ~14:15 1o Hope Ms

o 02/3172010 a1 -14:17 1o the OUD Arntesia office,

! Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

[ Yes No NA

173 Watercourse was Jisncird Describe Fully. * NA

Describe Cause of Problem and Remedial Action Taken *

On 02/20/2010 at ~ 12:30 the waste water effiuent jine began 10 leak between the Chukka and Gaines {njection Wells. The effluent line was blocked in at
| the Wases Water Im tor (inside the refinery) at ~ 13:04 on H2/20/2010 to stop the leak and cepair the line, The leak was excavated and the line was

i clamped and i3 holding,

. Describe Area nf i and Cleanup Action Taken *
. The area affected was the effluent line between. the-Chukka-and Gaines Injectionwells. Thedeak was-excavated to-make repairs and the soil-wag placed - -
into 3ix roll off bins. The leak did not stain the soil; however Navajo will dispose of the excavated sot} per analytical results,

| { hereby corufy that the information given above is true and cemplete 0 the bost < ?mv knewtedge and understand that pursuant to NMOCD rules and
i regulations all aperatars are required to report and/or tile certain release notitications and pr"form corrective actions for releases which may endangs

g public health or the environment. “The acceptance of & - 141 report by the NMOCD marked as “Final Report” does not velieve the operator of nab:my

! should their operations b ailed 10 adequately investigate and remediate contamination that pose g threat 1o ground water, surface water, humnan health
¢ or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

i federal, state, or local laws and/or regulations.

e s 2 ' ~ OIL CONSERVATION DIVISION

iy

o Sr. Envirsamental T Aparevat Diite

imail Address Swaneeiiihe TR0 t Conditions of Approval: .
sl i ) ; Atipched

| Date: 03/05/2010 Phone: 575-703-5057




Form C-141

1625 N French Du , Hobbs, NM 88240
Revised Ocrober 16, 2003

Oistrct 11

1301 W Grand Avenue, Anesia, NM 83210
Dusnict 1) Submit 2 Copies to approprinte
1000 Rio Brazes Road, Aztee, NM 87410 ) ) o District Oftice in accordance
Distnet 1V 3 South St Francis Dr with Rule 116 on back
1220°S. St Francis Di | Santa Foo NM 87305 Sama Fe, NM 87503 side of form

Release Notification and Corrective Action

o OI’ERATOR
. Name of Company: Navajo Reﬁmng Co. LLC - Conus aron Strange

g Address: 301 E. Main Street Artesta, N.M. 88216 . Telei)hpne No. 575-748-1311

{ Facility Name: ArtesiaPlant. i . Facility Type; Petroleum Refinery

l OC ’\TIOT\ OF RELE AQF

— , NATURE OF RELEASE
"ype of Release: Spilt of Treated Waster Water {by 1‘\9&;!(,\ o Volume of Release: Unknown | Volume Recovered: ~0 barrels
Treatment)

i | Source of Release” Eiftuent line leak berween the Chukka and Gaines Date and Hour of Occurrence: | Date and Hour of Disco{}}e&;om’lﬁ/mio
8 04/15/2010 Linknown ~ (9:40

as Immed‘ate Notice Given? o I If YES. To Whom? Spoke with Carl Chavez from OCD in Santa Fe (505-476-
Yes [] No [ NotReguired | 3490), left a voicemail with OCD District Supervisor (575-748-1283 exlension

: 104). Spoke with Art Vollmer from the NMED Haz Waste Bureau (505-476-

£ 6045,

By Whom? Aaron Strange ' o o Date and Hour 04/
(471 ,z.(“{idf ‘-~H 7t SO Avtesis £, i i 1o

Wis a Watercos Reached?

Descnbc Cause ofProbIem and Remedial Acnon Taken.*
-On-04/15/2010-at ~ 09:40-a leak was found between the:Chukka and Gaines Injection Wells. The Effluent line was blocked in at the Waste Water Treater
(inside the refinery) to stop the leak and repair the line The leak was excavated and the line was clamped and is holding,

ibe Arca Affecied zad Cleanup Action Taken e
sarenaffocted-was the effluent line betweenw the Chot L Ghaines Tjedion Wells fo~ ) SARTTWILCATTATTTAT The leak was excavated and
the line was clamped and is helding The feak did not stain the soil Bottem Hole samples were collected and tested for TPH. This leak was just s fow feer
from the leak that scourred on 242072010

{ tyere by vert Uthe information given above 15 rue gnd 1 my know e understand that pursuant to NMOCD rules and
| regnlations all operators are required 1o report anddor i?lt: cestit rciczmﬂ Hications and perferm corrective adtions for relesses which may endanger
ron T’sc \cwmm ce ofa § rx*;x, Y ‘OCD marked as "Final Repont” does not relieve the operalor of lability
thety operations b 5 ,‘ > NG n that pose a threat fo ground water, surface water, human healt
L orthe Ummrm'smx I addition, F\MOL,D s not relieve the operator of responsibility for comphiance with any other
federal, state, or Jocal lawa andfor regulatio

i__S_ignarure: QWV\/

OIL CONSERVATION DIVISION

P?”“}‘ff"?mci Aaron Slrarlge ) Approved by Disrict Supervison

|_Title: Sr. Environmeatal Technician .| Approval Date: _|_Expiration Dale:

nai] Address: aaron sirang vcnrp o Conditions of Approval:

. Dale: 10/08/2010 Phone: 575-703-50537 |




S of New Mexico . .
tate of New Mexiex Form C-141
srey Minerals and Natural Resources Revised Qutaber 10, 2003
Oud Conservation Division Submit 2 Copies to appropiiate
o o District Oitice in accmdance
1220 South St. Franais Dr. with Rule |16 on back
Santa Fe, NM 87505 ide of form

Release Notification and Corrective Action
OPERATOR

: 1
. Telephone No. $75-748-3311
: Facility Type: Petrplevm Refis

Mu‘f‘l a& Ownes r

LOCATION OF RELEASE

Range . Fowt hom the ! heSouth Line | Foet from the ‘est Ling | County

» l,ongli‘udc ~W104%13°44

. ) i\Al URE OF RELEASE
i Type of Release: Spilt ot I'reated Waster Water (by Aggressive Bio. YVohume of Release: Unknown

st liste leak between Dre Chuki ¢ ats and Hour of Dccurrence: i Date and Hour of Discovory: £
15@: Wedls. 15/0372010 Unknown R R R

“Was Immedmtc Notice Given? CIYES, To Whom? Notifi
B4 Yes [} No [T Not Required | 3490), OCD Artesia o;hceg
R MMED Rar Waste Bureay (5¢

B / Whom? Darrell Moore e - Date and Hour: 05032010 at ~18:06 to Carl Chavex (OCDy Sanw Fo),
0S/03/2010 at ~18: 10 10 the OCD Artesia office, and 05/03/2010 at ~18:04 to
NMED Haz Waste Bureau,

Was o Watercourse Reached? I YES, Volumie Iimpacting the Watercourse. o
™ Yes BN NA

1f 4 Walercourse was

Deseribe Cause of mhlt.m *nd Remedial Action Taken ¥
On 047152010 a1 ~ 09:40 2 leak was found between the Chukka and Mewbome Injection Wells. The Efffuent tine was blocked in at the Wasie y\/aiu
gr {inside e mfn;u“;) s X164 K and repair thé e The leak wds excavited and the fine was clamped and s holding.

Describe Area Affected and dca;i:\;"/\ction Taken.*
The area affected was the effluent line between the Chukka and Mewborne Injection Wells at ~ N32°46°03.87, W104°13'44 4™ The leak was excavated
and the line was clamped and is holding. The leak did not stain the soil. Bottom Hole samples have be collected and are being tested for BTEX, Metals,
and Anions. -

T hereby certify that the information given above is truc and completc to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the enviromment. In addition, NMOCD acceptance of a C-141 report does not relisve the operator of respousibility for compliance with any other
federal, state, or local laws and/or regutations.

"OIL CONSERVATION DIVISION

Approved by District Supervisor:

Approval Date: | Expiration Date;

Attached [}

Z-mail Address: aaron.strange@hollycorp.com 1 Conditions of Approval:

Date; 10/08/2010 __Phone: 575-703-5057




“‘_/,.___‘:ijl,'k RN - al
Hobhe, MM 88240 State of New Mexico Form C-141

Ll Enerey Minerals and Natural Resources Revised Qctoben 10, 2003
um W Gramd Aveoue, Antesiu, NM 43210 S e
Dstoet 5 i sation Divisic ubmit 2 Copies to appropriate
1000 Rio Brazos Road, Azice, NM 87310 il Conservation Division Distoict Ql[zm in accordance
Disteiey IV (] South %t Franews D with Rule 116 on back
12208 St Francis Di |, Santa Fe, NM §7305 bania }‘B? NM 27505 side of form

Release Notification and Corrective Action
OPERATOR £4 Initial Report

Nameé of Company: Navajo Réﬁr{ihg Co. LLC ) i Comact Aaron Stranae
Address: 501 F, Ma_’ Strect Artes \'M 83210 Telephone No 575 748- HII

i

acility Name: Artesia b Sant

7

Voo Lener | Section oy Range ¢ Foot trom e

Latitude ~N32°45754 5" Longitude ~W104°14°17 4”
NATURE OF RELEASE

;1%! of Treated Waster Wter (by Aggressive Volume of Release: Unknowr:

o0 Effluent line Jeak betwoen the Chukka and Gaines § Date and Hour of Goes ) and Howr Discovery:
D070 0 (3?.20([.&3} + - 0800

FYES, To Whom? S m\w ? i U( D in Sam
34901 left a vo i

L havez {O00 Sansa Fey,
ce, and 09728/2010 a1 ~08:16 10

Reached?

f Problon and Runclt al Action
]u at ~ 08:00 a leak was found between the Chukka and Gaines Injection Wells, The Effieent lin
: ;he: refinery} t stop the leak and repair the line. The leak was excavated and the line was climped an

ffected and Cleanup Action Taken.
P aas the effluent e between the Chukka and Gaines- ton Wellsap ~DN320 LV 4147 -leak-was-excovated:
ma pairs ar%d tricsoil was placed mnto roll-off bins. The leak did not stain the soil however Navajo will dispose 6f thé €kEavited séil por analviis
i results. Bottom Hole samiples will be collected and tested for BTEX, Metals, and Anions. This leak was just o fow feet from the leaks that occurred on
POR02000 and 2152010

UV hereby cerify that the tlonmation given above is roe and complele 1o the test of my knowledge and und hat pursuanm 10 NMOTD vy w and

! regulations all operators are required 16 report andior fife certain e nottfications and perform corvective a s for releases which may en

puhik; health or the environment. The acceptance of a £-141 report by the NMOCTD marked as "Final Report” does not relieve the operator of lability
should their operations have failed 1o adequately investigate and remcdiate contamination that pose a threst 1o ground water, ce water, humarn health
or the environment. Ta addition, NMOCD aceeprance of a C-141 repart does not relieve the aperator of responsibility far o nce with any other
federal, state, or loca] laws and/or regulations.

GIL CONSERVATION DIVISION

Approved by Diswict Supervisor

Approval Date:

Conditions of Approval




NON-HAZARDOUS WASTE MANIFEST

Generator 7 o
Address e 3 D B .
C‘tY/Sta[e i : S N Telephone No

ORGINATION OF WASTE:

Operations Center o o4 _ PermitNo. "

Property Name

(el Tapk Bauery, Plant, Facility

i

WASTE IDENTIFICATION AND AMOUNT (BARRELS. Y ARDS, TONS, CUFT.,LBS, UNITS, ETC)

Drilling Fluids Tank Botioms i Excmpt Fluids .
Completion Fluids Gas Plant Waste CI17 No.

Contaminated Soil R Other Muterials e Pit No.

DESCRIPTION/NOTES

§

CEQT; FECAT*ON The waste described above i ot hazardous pursuunt 0 40 CFR Part 261 snd was consigned to the ransponiet

aaned bolow, 1eertify that rhe fove g ix e and correct g the best of my knowledgy

Sigratare of Generator's Authorized Agent Drate and Time of Shipwient

PART [: TRANSPORTER: (To be completed in full by Transporter)

_Name
Address
City/State

Truck No

C&RT! F’CAT}ON 1eertify that gie wasts in quantity above was received by me for shipment 10 the destination below,
i

o

Sigpature of Transporter’s Agent Bate and Tirme Received

PART Il DISPOSAL OR RECLAMATION SITE:

Name Controlled Recovery, Inc. (575) 393-1079
Address P.0. Box 388 Telephone No.
City/State Hobbs, N.M. 88241-0388 www.crihobbs.com

E-mail

CERT' FICAT'ON I certify that the waste described in Part 1 was received by me via the tansporter described in Part Il

3 i "
SRR 2 PR . il &

Signature of Facility Agent Drate and Time Recaived

FOP - 475004




NON-HAZARDOUS WASTE MANIFEST

Generator
Address
City/State

ORGINATION OF WASTE:

Operations Center e Permit No.

Property Name

Well Tunk Battery, Plant. Facility)

WASTE IDENTIFICATION AND AMOUNT (BARRELS. YARDS. TONS. CULFT., LBS., UNITS, E’Iff.)

[Drifling Fluids Tank Bottoms s s Exempt FIUids .
Complerion Fluids U Gas Plant Waste C117 No.

- Contaminated Soil i Other Materials S Pit No,

DESCRIPTION/NOTES

C ERTI FECAT’ON The waste doscribed above 15 not harardous pursuant o 40 CFR Pant 261 and was parwid 0 iR irapmpoTter

naried hefow, 1eertify that the foregoing is true and corses 1o the heat of ey Rrow

Sane

Siguatur of Generators Awthorized Ag Prate and Time of Shipment

PART Il TRANSPORTER: (To be completed in full by Transporter)

Address
City/State | .

CE F{T' F:iCAT!ON Peertfy that the wuste in quantity ubgyve was recetved by me (of shipment o the destination helow,
!

ERES

Sgmature of Tranisporter's Ager Dute and Vime Recerved

PART . DISPOSAL OR RECLAMATION SITE:

Name _Controlied Recovery, Inc. | (575) 393-1079
Address P.O.Box 388 Telephone No.
City/State Hobbs, N.M. 88241-0388

A
CEQT‘F‘CAT%ON 1 eenify tfz:.siva!‘x)r: wihle s(c»:a:l'ihc(l,in’ff;m I was recetved by me vig the ansportee dexenibed in Part

Sigoure of Faciiity Agent Diate and Tine Received

YOE - B25204




Generator :
Address T oRem LB ' ( . )

C]ty/Stai{e Lengirig, B BEFLI0LH ' ’fc!upl‘:lmc Ny,

ORGINATION OF WASTE:

Operations Center o Permit No.

Property Name

{Well, Tank Batery. Plant Fuelig

WASTE IDENTIFICATION AND AMOUNT (BARRELS, Y ARDS. TONS, CUFT . LBS.. UNITS. 1

Dritling Fluids . . Tunk Botoms . Exempt FIDIAS o
Completion Fluids Gas Plant Waste CH17 No,

Conmtaminated Soil i Other Materials e Pit No.

DESCRIPTION/NOTES

CE RT; FICAT!ON The waste desenbd above is not azardous pursuant 1o 40 CFR Pant 261 and was consigned 10 the trenspontes

aamed below, T oortity that the foregoing s true and correst to the best of my knowledge.

{w

Date und Time of Shipment

PART Ii: TRANSPORTER: (To be completed in full by Transporter)

Name
Address
City/State

Truek Ny,

CERT§F!GAT§ON Feertity that the waste in guantity above was received by me for shipraent to the destination below,

N e - N R * % oy .
Sienature of Transpurier’s Agent Prute and Time Received

PARTIIE:  DISPOSAL OR RECLAMATION SITE:

Name Controlied Recovery, Inc. (575) 393-1079
Address P.0.Box 388 Telephone No
City/State Hobbs, N.M. 88241-0388 www.crihobbs.com

B

CERTI FlCATlON » lwrm\ ‘(hu; !Hc ‘v‘«u\((, dc\mbcd |n f’url 1 w;}s:rccci\'cxl bv me "\'»iab blhc \rumpériér désﬁribcd in vP‘url lv .

Signatere of Facility Sgem Drate and Time Received

TP A TEI0-A




0 PART I Generator J
Address e ) seesam
Clty/State B cuuta, 55T Folephone Niw

ORGINATION OF WASTE:

Operations Center PermitNo. .

Property Name

Wl Tank Batery, Plane Pacitityy

i
i

| Driiling Fluids Tank Bottoms Exempt Fluids
CH7 No.
Pit No.

Completon Fluids e Guas Plant Waste

Contaminated Soll Other Materials

DESCRIPTION/NOTES

CERT{ F{CAT;ON The waste desceibed above ix not hasardous pursiant (o 40 CFR Parr 261 and was cansigred 1o the teansporier

mauned below, Loertity that the forcgoing bs rue and cortectio the best of my knowlndge

Segnature of Generuns’s Authortred Agent ’ Diate and Time of Shipment

PART Il TRANSPORTER: (To be completed in full by Transporter)

Name
Address
City/State

CERT!F?CATiON Coertity thol tie wasty in quantity ahove was receiveit by me 07 shipment Lo the destination below

s

Date and Time Received

PARTl:  DISPOSAL OR RECLAMATION SITE:

Name Controlled Recovery,Inc. (575) 393-1079

AderSS po BOX 388 Telephone No

City/State Hobbs, N.M. 88241-0388 ‘www.crihobbs.com_
fmail

CERT‘F)CAT‘ON » boertify that the waste deserihed iz%‘?‘az'i Ly fe xcfr}ﬁ&_«i;g(;rm‘ described in Part 1}

Signaore of Facility Agem

FCP - #7820.4




NON-HAZARDOUS WASTE MANIFEST

Generator __ #oret Relining G0
Address (zegomadann
CltY/Sta1e . Yy Telephone No.

ORGINATION OF WASTE:

Operations Center e PermitNo. .

Property Name

(Well, Tank Battery, Plant, Freiliny)

WASTE IDENTIFICATION AND AMOUNT (BARRELS, YARDS, TONS, CUFT., LBS.  UNITS, ETC)

Dritling Fluids S Tank Botioms Exempt Fluids _
Completion Fluids S Gas Plant Waste - CI17 No.

I Contantinated Soil _— Other Materials R PitNo.

DESCRIPTION / NOTES

CEQT' F§CAT30N The waste deseribud above bs ot hazardous pursuant 10 40 CFR Par 261 and was consigned 1o the transporter

st helow, Toertity that the forepaing i true and correct 1o the best of my knowiedge

Siguuture of Generat

PART I TRANSPORTER: (To be completed in full by Transporter)

Name _
Address
City/State

C&H-ﬂ FlCATlON Feertify that the waste i guantity above was received by e {or shipmant 1o the destination below,

Stunhture of Tranuporter’s Agont Crae and Tune Reesived

PART Il DISPOSAL OR RECLAMATION SITE:

Name Controlled Recovery, Inc. (575) 393-1079
Add ress P.0.Box 388 Telephane No.
City/State Hobbs, N.M. 88241-0388 Cri

CERT! Fi CAT'ON | certify that the w;l»;le}dcf\"cribcd in Part { was received by me via the transporter described in Part §]

. Si;;xs:slg.xr'z: of Facihity Agent Prare and Tife Received

TOR - #7520-A




NON-HAZARDOUS WASTE MANIFEST

Generator
Address . ¢
City/State

ORGINATION OF WASTE:

Operations Center

Property Name

(Welk Tank Battery. Plant. Faciliny)

Telephone No,

Permit No. T7sas

WASTE IDENTIFICATION AND AMOUNT (BARRELS. YARDS. TONS, CU

ST LBS., UNITS. ETC)

Driling Fluids Tank Bottoms

Completion Fluids Cias Plant Wasie

Contaminated Soil Other Materials

DESCRIPTION /NOTES

Exernpt Fluids
CH7 No.
Pit No.

CERTI Fg(:ATION The waste deseribed ubtve i not huerduns parsuant 1o 40 CFR Part 261 and wis consigned to the transporier

naraed below. Leertify thut the foregoing ts e and correct 15 the best of mry Knowledge

Signature of Geneestes's Aothoriced Agont Erute wid Tine o Shipment

PART Il: TRANSPORTER: (To be completed in full by Transporter)

Name
Address
City/State

CERTIFICATION:

poTter’s Agent

Puoertify that the wasie in guantity above wis received by ine for shipment 1o the destination bolow,

RN

Ligte and T

PARTIIl:  DISPOSAL OR RECLAMATION SITE:

Controlied Recovery, Inc.
P.0.Box 388
Hobbs, N.M. 88241-0388

Name
Address
City/State

CERTIFICATION:

ooty sha the waste des

Stgnutare of Faeility Ageot

FEP - 87520-4

(575) 393-1079

Telephone No.

www.crihobbs.com

£l

wd i Part Laeas recaivedd by e via the traasperier deseeibed in Past 1]

Dare and Time Received
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. Holly Print PO

Version 8.2
Date 08/03/2010 07:56
User JON
Yes
Organization NRC [ Navajo Refining Company ]
Purchase Order 97375 [ STORM WATER POND LINER ]

08/03/2010 07:56 Holly Corporation, inc




SWEATT CONSTRUCTION INC,

POST OFFICE BOX 827 GENERAL DT WORK
ARTESIA, NEW MEXICO 882110827 _ "
(505) 748-1238 - FAX (505) 748-1230 04, FIELD ROADS - PITS - LOCATIONS
Hobbs, New Mexcio (505) 387-4541
1-800-630-8293

July 6, 2010

Navajo

Attn: John Roberson

Dear Sir:

We are pleased to submit the following bid on your location Lewis Lake in Artesia, NM.

To furnish equipment, labor and materials to line containment pond with 40 or 60 liner. Remove
dispose vegetation and smooth pond surface before liner is installed. Anchor liner edge in a one
foot but one foot trench.

40 mil liner
Total bid price is $39,145.00 plus $2,813.55 sales tax.
Total bid price is $41,958.55.
Tyl liner
K\\

-
eyl

T . et
Total bid price 549,71 3.00-phus §37373.
- a b,

et T .

——ToTal bid price is $53.28827.

B

e,

Thank you for this opportunity to bid on your project, if you have any questions please feel free
to call the office.

Brad Larson
Vice President
General Manager
Artesia Division




CONSTRUCTION
NAVAJO REFINING SCOPE OF WORK
COMPANY i AGREEMENT

09/08 Rev. 00

NAVAJO REFINING COMPANY

Storm Water Pond Liner

It is hereby agreed between NAVAJO REFINING COMPANY, LLC (herein called “Owner”)
and of Sweatt Construction Inc. (herein called “Contractor’), that Contractor will, as an
independent contractor complete with reasonable diligence and dispatch the following services
described in this CONSTRUCTION SCOPE OF WORK AGREEMENT in conformity with all
requirements, obligations, terms and conditions listed in this SCOPE OF WORK Agreement
and the Master Services Agreement executed on 1/1/08.

1.0

SCOPE OF WORK

The Work of Contractor under this Agreement (the “Work") shall consist of the
procurement, and construction of the Project in conformity with the requirements set
forth in the Request for Quote (RFQ) including mutually agreed clarifications, and the
Project Description set forth in this Agreement, including, without limitation, all
applicable Laws and Governmental Authorizations, all in accordance with the applicable
standards set forth in Exhibit A of the Master Services Agreement, and shall include the
services, supervision, testing, labor, personnel, materials, supplies, equipment and
machinery necessary to procure and construct the Project. Where this Agreement
describes the scope of work in general terms, but not in complete detail, it is understood
and agreed that the Work includes any incidental work that can be inferred to cause the
Project to be complete and functioning as intended by this Agreement and to otherwise
complete the Project in accordance with this Agreement. Not withstanding any
provision of this Agreement to the contrary, in the event of any conflict or inconsistency
between the requirements of this Agreement and Prudent Industry Practice, the
requirements of this Agreement shall prevail.

PROJECT DESCRIPTION

2.1 Basin Prep
2.1.1 Remove vegetation
2.1.2 Remove large debris
2.1.3 Level out the bottom of the basin

Liner
2.2.1 Install 40 mil liner with dual thermal seams
2.2.2 Anchor liner edges in a 1’ wide X 1' deep trench

Pagev1 of 3




CONSTRUCTION
NAVAJO REFINING SCOPE OF WORK
COMPANY AGREEMENT

09/09 Rev. 00

CONTRACT PRICE

3.1 Contractor agrees to perform the Construction Scope of Work for a fixed amount
of $41,958.55. (Subject to permitted adjustment, the “Contract Price") payable
upon completion of the Construction Scope of Work. The Contract Price shall be
subject to adjustment only pursuant to the provisions of Section 19 of the Master
Service Agreement.

PROJECT SCHEDULE

4.1 Contractor agrees to begin the Construction Scope of Work approximately
7/26/10 and complete the Construction Scope of Work approximately 10/21/10.

PAYMENT SCHEDULE

5.1  All invoices must be received no later than 60 days following completion of
the service provided per this CONSTRUCTION SCOPE OF WORK
AGREEMENT. Owner will not be liable for payment of any invoices
received more than 60 days after service completion.

Page 2 of 3




CONSTRUCTION

NAVAJO REFINING SCOPE OF WORK
COMPANY AGREEMENT

09/09 Rev. 00

IN WITNESS WHEREOF, Owner and Contractor executed this Agreement as of

OWNER: NAVAJO REFINING COMPANY NAVAJO REFINING MP, Y’ -
%2,

A S o 3 “‘W
: s O
Mfchael W 1aﬂey 0 | s »»mdeff §é hmidien
Refinery manager Ma g@i‘“Eng neering/Construction

CONTRACTOR:
o z
{ b\{:‘}ﬁ,\} wwa B

Name Bracd Lﬁ“‘z“/"‘*
Postition . P @+ na

Page 3 of 3




CCMPLETION REPORT ON AUTHORIZATIONS

OATE: Septembar 22, 2010
DEPARTMENT: ENGINEE € } o . AUTHORIZATION SuMBER _..NReC/t0-Clast
COST CENTER: . _.__20%140

DATE AUTHORIZATION APPROVED. 0723110
DATE WORK COMPLETE {!N SERVICE DATE). 081710

(IN-SERVICE DATE MEANS THE DATE THE PROJECT WAS ACTUALLY PLACED IN SERVICE)

Project will include the following:

1. Pump rain water out of the basin.

2. Remove existing vegetation and larga debris from the basin.
3. Dirt work to level out the bottom of the basin.

4. Install 40 mi! liner with dual thermal seams.

DESCRIPTION OF WORK:

LOCATION OF WORK: ARTESIA, NM

i :QUVPMEN]L ESTIMATED ACTUAL

CODE ? : oo
: ‘ 39,000.00 v 44,959.87 {14,959.87)
13,000.00 : : 13,000.00
. WASTE DISPOSAL 8,500.00 i 8,500.00

CONTINGENCY : 4,000.00 | 4,000.00
: 1,500.00 1,500.00

IXC: LDIORIGINAL, PT/HOLLY, )
TOTALS $57,000.00 : $44,959.87 $12,040,13

DTG I € AT TR e TLRES

ADC TO INVESTMENT ACCT NO 44,959 87

ADD TO INVESTMENT ACCT NO H
ADD TO MAINTENANCE ACCT NO
ADC TO MAINTENANCE ACCT. NO

TOTAL ¢ 54895387

CAPITALIZATIONS

CURACHARL WHATLEY




AUTHORITY FOR EXPENDITURE (AFE)

Project No: NRCNO-C) A/ZC'//D'C/O S/

Company Neme: KRG - Navajo Rofining Company Date: 112142010

Click to choosa Ontginai or Supplemental;

AFE Titie: Blorm Waier Pond Linar,

Gngiaar’

Physical Locaton: Artetin

Stant Data: TRY2019 End Date:  _10/2372010 Type of AFE: G Criptel
Company No: 200,

Origine) Authorizationamt:  $87000
0y type I e RMOUNE SHovE I 18 B 5 REDIAMETAl AFE. othenise. i Nid wif De automatcaty
. 20000

fCuatd g T I KoM e o detalt ) Cout Conter No: 201140 " __ Profit Center:

Sugplemental Amsant:

Plant No. ¢ 2000

Totst Amount Autherized:
Project Bponsor:  Joln Rebenson

Bnet of Project {Ada
{Broject Wil Fchide i (akowhvy:

1. Pump netn water oul of the dasin,

2. Remove extating vegelation ed large dedde from the basie.
3. Dirt work {0 laved out the Doltorh of the basin.

!l inwtald 40 (o Mot with dosl themal seams.

Project {Add ' v
a5 cention i NavIO S GHchings Bes nh, GViih e O G onservatint DNEon (OCO} reqLeren (ha) Al unined 5ia/m wener Jebndivit (ks U SEFTUwgtes s shed De wnd
14D - sl LLEPE or 540 by apeovadd by e (C L3 witts dund thermal ssams by October 21, 2011

mmom‘:'nmn.wna-dmmsumupmmmmm.mumm-mmbemqoamzi.20!1.

Click 1 thoose Yee of Na: L
18 i project proviced o i the cman budge? (v«- uwumf}hﬂ e, (0083 91 J0laCk 08 A 83401 ke mant obHOS S0 (ARQY?

b

15 H8 FYOIO0T SOVUITULING On ¥ RLAAQ AHODATY SRITTEIURCAVT f D003 thia projact BQLre @MVl of Nezactous Metenars?

Acconto Raview for Proper Classcation? Mo | Dsle Sont fo Deta integrhy Growp:

Project Appravais Dopanming Review of Project

vy

Rquited

SO Yimees.. Zie3ho Megarispent mitlals Dste

Sigonen
F i T
Sabn R K:“:W( R AENEAing ,q’
Nl

Trssrary

-5 5 i
Ve '/w: l{y’ '/ '¢//«v(_

’wmmzn " Sy

R
L/4

Rigamis

Ewnitive

TR

o Weho, 22610
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AUTHORITY FOR EXPENDITURE (AFE}

AFZ T Suem vy Fong ire

Tape of AFE: el ]

Company Naire: itild 3 Retrveg Company

Compaoy Mol 2y

TS Qs Qemar e R

Poant Me.

CESQRPTION lrma TOE,

BCH

WITERIAL

g k]

NBRASOs Rnfine ry Arted - L v
1)
Wiate Disoasi

Camngency

TOTALE {rourimd i 04 neatest hiundredy

1

e
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[ L OF s
Vg F 7
Navajo Refining Company Purchase Order 79959

Show this number on invoices, shipping documents, tags, boxes, etc.

Delivery Address invoice Address

NAVA}O REFINING COMPANY NAVAJO REFINING COMPANY
ATTENTION: MAIN WAREHQUSE ATTENTION: VENDOR PAYABLE GROUP
501 EAST MAIN STREET PO BOX 1490

ARTESIA NM 88210 ARTESIA NM 88210

Revision Number 1
SWEATT CONSTRUCTION CO All previous revisions are no longer valid.
PO BOX 827

Order Date 05/28/2009
ARTESIA NM 88211-0827 Purchase Order Due Date 06/30/2009
us Note: All tax calculations are

estimates only for internal use.
Telephone 800-530-8293
Fax No. 505-748-1230

Paprnent Terms

MET 30 DAYS
MATERIALS AND LABOR FOR LINING OF WHALEY POND FOR BOB BLOHM PER BID FROM BRAD LARSON DATED 05/08/09.

CONFIRMED TO BRAD LARSON BY EMAIL AT blarson3717@hotmail.com ON 05/28/09.

Est Total Tax

Date Quantity
Line Task Hours Requested Rate Total

10 LINING 06/30/2009 25,660.0000
Activity/PO Line Comments:
PROVIDE MATERIALS AND LABOR FOR THE INSTALLATION OF 40 MIL LINER IN
STORMWATER RETENTION POND (WHALEY POND).

Services Total 25,660.0000

Jon Ross 28-May-2009
Approver

Total US Doltar 25,660.0000

05/28/2009 07:37 Holly Corporation, Inc. o Page 1 of 1
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PROVIDE MATERIALS AND LABOR FOR THE INSTALLATION OF 40 MIL LINER IN
STORMWATER RETENTION POND (WHALEY POND) PER QUOTE DATED 4/8/09 FROM BRAD
LARSON.

Created |05/27/2008 11:51 Date updated |

By user |BBLOHM By user |




SWEATT CONSTRUCTION INC.

POST OFFICE BOX 827
ARTESIA, NEW MEXICO 88211-0827 S Pt L CATIONS
(505) 748-1238 - FAX (505) 748-1230 04 FELD RON

Hobbs, New Mexcio {505) 397-4541
1-800-530-8263

May 08, 2009
Navajo

Attn: Bob Blohm
Dear Sir:

We are pleased to submit the following bid on your location Whaley Pond Liner in Artesia, NM.

To furnish labor and equipment and materials to line containment pond with 40 mil liner.
Smooth pond surface before liner is installed. Anchor line edge in a one foot by one foot trench.

Bid price is $23,965.00 plus $ 1,692.53 sales tax.
Total bid price is $25,657.53.

Thank you for this opportunity to bid on your project, if you have any questions please feel free
to call the office.

Brad Larson
Vice President

General Manager /f/' fC gq 7 z ’
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Sweatt Construction, Inc. — Artesia Division

PO Box 827
Artesia NM 88210- Invoice

Navajo Refining "REC'D N AP"
P.O. Box 159 JUN 19 7009

Artesia NM 88211-C

..Ordered by | Lease Name
. | BobBlohm [ _ WHALEY POND LINER
Work Ferformance To furnigh labor, material and equipment to line containment pond with 40 mit finer,

Smooth pond surface before liner is mstafied. Anchor liner edge in a one foot by one foot trench.
Artesia

SCANNED
JUN 1 37009

.. Date Unit#/ltem  Description ___Hours/Quantity Rate Total Amount
5/27/2008  BID PRICE BID PRICE 1.00 23,865.00 23,965.00

Subtotal | 23,965.00
etax 169193
25,656.93

THANK YOU FOR YOUR BUSINESS !

. Phone # 1 " “Fax # ;
. (575) 748-1238  (575) 748-1230 |
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Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent: Tuesday, October 12, 2010 4:54 PM

To: ‘Moore, Darrell’; 'Lackey, Johnny'

Cc: Hill, Larry, EMNRD; VonGonten, Glenn, EMNRD
Subject: Artesia Refinery Meeting Minutes & Follow-up Items
Attachments: Communication Meeting 10-6-10.doc

Darrell and Johnny:
Good morning. Please find attached the meeting minutes from our October 6, 2010 meeting in Santa Fe.

The OCD has highlighted sections where it has requested information by date specified and if not specified, the OCD
request that a response be received by COB November 5, 2010.

Thanks for your cooperation and the opportunity to jointly review the discharge permit and communicate on refinery
issues. The OCD will attempt to alot more time for future meetings to allow for complete discussion of issues raised
during the meeting. The NMOGA Representative participation in the meeting was a surprise and OCD requests that the
operator consider adding agenda items for any guest that it may decide to bring to the meetings and for questions he/she
may have.

Please contact me if you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: Carld.Chavez @state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")




Navajo Artesia Refinery Meeting Minutes (GW-028)
Santa Fe, OCD (Oct. 6, 2010)
10:00 a.m. - Noon

Navajo Refinery Discharge Agenda Items:

Attendees: Carl Chavez (OCD), Glenn von Gonten (OCD), Miguel De La Cruz (City of
Lovington), Johnny Lackey (NRC), Darrell Moore (NRC), and Debra Seligman
(NMOGA Representative)

Agenda Items

11:45 a.m. Artesia Refinery (GW-028) Communication

This section of the agenda for the Lovington Refinery is related to the Artesia Refinery
(GW-028) discharge permit at OCD Online recently created “Meetings” thumbnail.

11:47 a.m. Discharge Permit Items (GW-028)

e Section 12B: The OCD indicated that it was issuing a “Minor Modification” to
the permit by replacing all environmental sampling in the discharge permit
including the table with a reference to the “Facility-Wide Ground Water Monitor
Plan” (FWGWMP), which is jointly administered by NMED and OCD. Also, the
operator was instructed that it is to reference NMED and OCD (agencies) on all
environmental monitoring correspondence or the FWGWMP.

o Section 17(i): According to the operator, liners were placed in 2 of the 3 ponds
with discharge permit allowing this to be completed by the expiration date of the
permit.




. SCCUOH 20C(111) Co
waste water AP ”
bef@re the expiratic

e Section 22 A
Repottfrom now.o

s Section 24' The financial assurance ( FA ) deadline 0f9/30/2009 was mi 9sed.

OCDA?"}‘“ nal.asses sed amount\

11:50 p.m.  Issues Identified & Miscellaneous

e [Free-product recovery system is down due to engineering under-design of the
pipe, lack of transfer pump stations, adequately sized pumps, etc. and the operator
has contracted with Arcadis to provide a work plan by November 15, 2010 to the
OCD.

o Suspected effluent line leaks near UIC Class I (NH) Disposal Wells is thought to
be associated with construction of line with “tattle tales” to observe any leakage
along the line. The operator suspects it has experienced leakage problems with
the very leak detection system design that was supposed to detect leakage.
Operator drives the line 2x/day looking for any new leaks. OCD expects to
receive a final C-141 with analytical verification of soil remediation and photo(s)
for the 3 releases that occurred within 10 to 15 of one another.

Opérator will be proposing fiberglass line instead of steel line to reduce corrosion,
less cleaning, and can still MIT the line.

e The operator provided two Praxair Tests (tests) on tanks at the refinery conducted
in 2008 and 2009. The tanks passed the tests. The next round of tanks at the
refinery may also include all of the tanks at the Lovington Refinery? The Praxair
Method has not been applied to the Lovington Refinery yet where tank testing is
not scheduled until 2013. Tanks are gauged 2x/day and equipped with radar
devices for spill overflow prevention.

11:55 a.m. Miscellaneous & Path forward
OCD inguired about two potential spill locations fromta recent»}Google Earth G

the facility near Tank 1214 and southeast of MW-2. 0
inspect these. areas*toﬁverzfy that sptll s/re €S, exXiStorar
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Chavez, Carl J, EMNRD

Subject: Navajo Refinery Discharge Permit Meeting (GW-014)

Location: OCD Office (Wendell Chino Building) 1220 Sout St. Francis Dr., Santa Fe, NM 87505
Start: Wed 10/6/2010 10:00 AM

End: Wed 10/6/2010 12:00 PM

Recurrence: (none)

Meeting Status: Meeting organizer

Organizer: Chavez, Carl J, EMNRD

Required Attendees: Lackey, Johnny; Moore, Darrell; Michael Leighton; VonGonten, Glenn, EMNRD; Hill, Larry,

EMNRD; 'Miguel De La Cruz'

Agenda Items

10:00 a.m. Refinery brief update on discharge permit related activities with ID of any issues- Johnny
Lackey, et al.

10:15 a.m. Environmental Investigation & Monitor Report Discussion- Johnny Lackey, et al.
10:45 a.m. Discharge Permit Review- Carl Chavez & Michael Leighton

11:00 a.m. 5 Minute Break

11:05 a.m. Discharge Permit Review Continued- same as above

11:30 a.m. Operator and Agency Issues

11:45 am. Artesia Refinery (GW-028) Communication

11:55 a.m. Miscellaneous & Path forward

Noon Lunchtime

From: Moore, Darrell [mailto:Darrell. Moore@hollycorp.com]
Sent: Tuesday, August 10, 2010 8:22 AM

To: Chavez, Carl J, EMNRD

Cc: Michael Leighton; Lackey, Johnny

Subject: Lovington Discharge Plan

Carl

1. All 15 of the new monitor wells were installed by June 15, 2010.

2 Drilling of 15 additional boreholes to a depth of 105-110 ft. as required by OCD was completed on June 28. There were
4 borings drilled in the vicinity of the crude manifold area and 11 drilled in the area of the wastewater separator. The final
soil analytical reports for these borings were received July 20.

3. Development of the new monitor wells occurred beginning July 6 and was completed the following week.



4. A professional surveyor located wells and surveyed elevations the week of July 12 and provided the resuits the week of
July 19.

5. Qur deep well purge pump was sent to the shop the week of July 19 for repairs. After two weeks of testing and no
diagnosis as to what the problem is, we rented one which arrived August 6, 2010. We will begin the semi-annual sampling
of the 29 monitor wells and 3 water wells this week (midweek). | expect it will take at least untit Monday or Tuesday of the
following week to complete the sampling. Sample results should be received around the end of the month.

6. Remaining hydrologic field work includes an aquifer test which will most likely be conducted at the end of the month.

Based on all the remaining work, including preparation of maps, tables of results of scil analytical testing, water levels and
water quality results, boring and well logs, and aquifer test analysis, we should have a prepared report by September 30
for submittal to OCD and the City of Lovington.

The soil analytical results, with just a few exceptions in the area of the wastewater separator, show no contamination of
subsurface material from surface to groundwater. No hydrocarbon product or hydrocarbon odor was observed in any of
the new monitor wells. And even in the area of the wastewater separator no oil-saturated soil was found. The entire facility
is very clean and | expect the groundwater sampling to show confirm that with the possible of exception of known
benzene in MW-11 and chlorides from non-refinery sources in a couple of monitor wells. There is nothing new and

no "smoking gun" in anything found to date.

If anyone from OCD or the City would like to witness the sampling this week (starting tomorrow Wednesday) you are more
than welcome.

Darrell Moore

Environmental Manager for Water and Waste
Navajo Refining Company, LL.C

Phone Number 575-746-5281

Cell Number 575-703-5058

Fax Number 575-746-5451
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