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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS b
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Deducatlon]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-FPool Commingling] ) [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced 0il Recovery Certification] [PPR-Positive Production Response]

[ TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

L] NSt [ Nsp ] sD

Check One Only for [B] or [C]

[B] Commingling - Sgerdge - Measurement
] DHC cTB 4 pLc [ pCc [] oLs [] oM
[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery

L1 wrx [ pmx [ swDp [] 1t [} EOR [] PPR

D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A) l_ Working, Rovalty or Overriding Royalty Interest Owners

B] L] Offset Operators, Leaseholders or Surface Owner

[l L] Application is One Which Requires Published Legal Notice.

[D] Wiﬁcarion and/or Concurrent Approval SLO
U.S. Bureau of Land Management - Commissioner of Public Lands® nd O’NTCE’

[E] @/For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] errs are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that no action will be taken on this
application unril the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

MP( TE Reus %ﬁf‘ ) (.PMOUCTI od Cegrn G-27HO

Print or T\ pe Name Sicnature Title Date

Maytes (@, qug,_g@%o/cum Carn

f (- Tg T g Z a e-mail Address

—




District I DIL CONSERVATION DIVISION Submit the original :

District Siate of New Mexico Form C-107-B

553‘ I;‘I?I““h Drive, Hobbs, Nii 88230 Tnerey, Minerals and Natural Resources Department Revised Tune 10, 2003
istrict

1301 W, Grand Ave, Artesia, NAM 88215

1000 Ree rrr\;zv ond, s, SO 1220 S, St Francis Drive application 1o the Santa Fe
Lrstnet LY Santa Fe, New Mexico 87505 office with one copy to the

1220 S. St Francis Dr, Santa Fe, Nhi ' A
8730 appropriate District Office.

b

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: \_I R’T'ﬁs PFT ’?/0 LEU/)’\ (/OLPO R_OTI Of\I

OPERATOR ADDRESS: )y O U ST rerT

APPLICATION TYPE: . —
7 Pool Commingling momnﬁngﬁng [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [] Pee [J State d~Tederal

Is this an Amendment to existing Order? s R If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management(t Mpd State Land office (SLO) been notified in writing of the proposed commingling

s One N

{A) POOL COMMINGLING

Please attach sheets with the following information

! Gravities / BTU of Caleutated Gravities / ! Caleulated Value of

(1) Pool Numes and Codes Non-Commingled | BTU of Commingled Commingled Volumes
roduction roduction Production

(2)  Are any wells producing at top allowables? [ IYes [No
{3) Has all interest owners been notified by certified mail of the proposed commingling? ves [No.
(4) Measurement type: [ IMetering [ Other (Specify)

{5) Wil pommingling decrease the value of production?  {3¥es [[INo If “yes”. deseribe why commingling should be approved

(B) LEASE COMMINGLING

Please atiach sheets with the following information

Pooi Name and Code.

Is all production from same source of supply? [ 1Yes [INo
Has all interest owners been notificd by certified mail of the proposed commingling? Oves ONo
(4) Mcasurement type: [ 1Metering [ Other (Specify)

N
[
e’ N S

R

{€) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the foliowing information

{1y Isall production frons same source of supply?  [lYes [No

\

(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

{1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and tacility locations. Include lease numbers it Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP Numbers.

Thersby centfy that the information abovgdadrue and complets 1o the best of my knowledge and beliaf.
SIGNA’I‘UREWB i ?Q\Oﬂ-? TITLE: ‘ rooucrr e (€ pare q A7-10




Bailout BOA Federal Com #1

1770’ FSL & 410’ FEL * Sec 12 — T18S — R29E * Unit L
Eddy County, NM

(675)-748-1471

-Danny Matthews
September, 2010
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This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM
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State of New Mexico

District |

1928 N, French O, rovee, W 820 Enerqy, Minerals & Natural Resources Department
1301 W. Grond Avenue, Artesia, NN 88210 OIL CONSERVATION DIVISION

1000 Rio Sruzos ., Astec, W E7410 1220 South St. francis Dr.

Distrct ¥ Santo Fe, NM 87505

Form C402
Revised Ociober 12, 2005
Submit to Appropriate District Office
State Lease-4 Capies
Fee Lease—3 Copies

1220 S. St Francis Dr., Santa Fe, NN 87305

WELL LOCATION AND ACREAGE DEDICATION PLAT

{1 AMENDED REPORT

APl Number Pool Code Pool Name
20-0/5- D) \a 9 WLlDdJ Sowd To¥ [ Bore Sor.na
" Property Code Property Name ' Well Number
277104 BAILOUT BOA FED. COM 1H
OGRID No. Operator Name Blevation
27277 EOG RESOURCES, INC. 3522.0'
Surface Location
UL or lot no.|Section Township Ronge Lot ldnj Feet from the | North/South Jine | Feet from the Eost/West fine County
I 12 | 18 SOUTH 29 EAST, NMP.M 1770° SOUTH 410’ E4ST EDDY
Bottom Hole Location If Different From Surface
UL or lot no.|Section Township Range Lat idn| Feet from the | North/South fine | Feet from the East/West {ine County
L 12 | 18 SOUTH 29 EAST, NMPM 19807 SOUTH 330" WEST 1 EDDY
Dedicated Acres Joint or mfdl Consolidation Code Order No.
/60

division.

No allowable will be ossigned to this completion until all interests have been consdlidated or o non—standard unit has been approved by the

l
l | |
| | |
| | |
| | |
| | |

OPERATOR CERTIFICATION

! herepby certify that the information
contained herein (s true ond complete
to the best of my knowledge ond
beiief, and that this organizotion
either owns a working interest or
unleased mineral interest in the lond
including the proposed bottorn hole
location or has o right to drll this
well at this location pursuant to o
contract with an owner of such ¢
mineral or working interest, or to a
voluntary pooling agreement or g
compulsory pooling order heretofore

BOTSOEx HOL{"OL%CSATWON z L0 60 904 sﬁgﬁé,égcég‘%" entered by the division.
A o o N N
Muotr e AW[4 Sw/4 X=586167.4 JM J 4/2[ /09
LAT.. N 327500857 LAT.. N 32.759547F - 4
LONG.: W 104.0352578 LONG.. W 104.0205049" Signature Date
} 40 & [ I
‘DD"” Y é’ . é/&{vv\
iy e e O e L el AT, Printed Name
350
v . > ‘
A ra sz /;V Z /{/ Z . SURVEYOR CERTIFICATION
Y, l N Vi
530
?f——j/@-- ------- SEELS ANV »
2 2 \ \ PRODUCING AREA ~~~~ —
A IR T 2 \
Z \ /i330' PROJECT AREA l A
é/#/ . //5/‘ /é/‘/ﬂ/éz-ﬂzjr AL A GG I NI IEY A IIIY. L AT /42//////4{4/_’4//& M//ék
h
s Lcoosvezah re-ossse
R 2 /90 A< | R \
\
{ Swia Swfs- 40mc \ SE/+ \
\ } \
N \ Certifidaty” Number 15079
LS s L L,,} e ’L_’ e o R WO# 090407WL—~b (k%)




District 1

1625 N. French Dr., Habbs, NM 88240
District N

1301 W. Grand Avenue, Artesia, N¥ 88210
District il

1000 Rio Brazos Rd., Aztec, NM 87410
District vV

1220 S. St Francis Or., Santa fe, NM 87305

Energy, Minerals & Natural Resources Department

Form CA02
Revised October 12, 2005
Submit to Appropriate District Office
State Lease- 4 Copies
Fee Lease— 3 Copies

State of New Mexico

Ol CONSERVATION DIVISION
1220 South St Francis Dr.
Santa Fe, NM 87505

WELL LQCATION AND ACREAGE DEDICATION PLAT

{] AMENDED REPORT

Number Paaf Code ——  Pool Nume ]
30- 01 1067 J ARAQ Sound - lanys jnﬂﬂ.%mm
Property Cage Property Name T ¥ely Nurnber
27715 BarouT BoA FED. cOM{lame cha to H
OGRID Na. Operator Name S and TeanX Hevation
7377/ L EOG RESOURCES, INC. Rec com 42 H > 3509.5°
Surface Location
UL or lot no.[Section Towaship Range Lot ldn| Feet from the | North/South line | Feet from the Fast/West fine County
P 12 18 SOUTH 29 EAST N.MP M 460’ SoUTH 380" J ‘ EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot na.iSection Township Range Lot ldn{ Feet from the | North/South fine | Feet from the Tost/West line ’ County
18 SOUTH 29 EAST NMPM 660° SoUTH 330° WEST \ EDDY
Dedicoted Acres Jaint or infdl Consalidation Code Order No.

/60

]

No allowabie will be ossigned to this completion until afl interests have been consolidated or a non—standard unit has been approvec by the

division.

OPERATOR CERTIFICATION T
! hereby certify that the information
contained herein is true and complete
to the best of my knowledge ond
belier, and that this organization
either owns a working interest or
unfeased mineral interest in the fand
including the proposed bottom hole
location or has a right to drill this
well at this locotion pursuont fo o
contract with an owner of such a

minerol or working interest, or to o
voluntary pooling ggreement or ¢
compulsory pooling order heretofore
entered by the division.

Dl Sk

Signature

QOr\ny é ‘G/m{'an

Printed Name

t/zjo %
Date

BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1927
Y=639038.1
X=381633.1
LAT.: N 327584574
LONG.: W 104.0352588

N Y B

SURVEYOR CERTIFICATION
SURFACE (OCATION OR CERTIF
EXICO EAST
NAD 1927
Y=638866.5
X=596200.2

LAT.: N 32.7559468"
LONG.: W 104.0204108"

location

| hereby certify tha
from

shown on this fla was piotied
frelcd notes ¢ E‘?va' N fg

the samefis &

best of _&bbllé(/
C)

!
|
|
|
|
|
|
|
|
|
|
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Yates Petroleum Corp {Operator's Name) is requesting approval for surface 833_:@_5@ and off-lease storage and measurement of
hydrocarbon production from the following formation(s) and well(s): ,

Federal Lease NoLCO55374 (SHL) 1.C060904 (BHL) !

Well Name APl No. Loc: V4 ¥4 Sec. Twp.Rng. Formation BOPD Qil Gravity MCFPD BTU

A‘M.ﬁ\..u, ~ ﬁx»/?
5=
With hydrocarbon production from:
Federal Lease No. _1.C055374 (SHL) 1C050429B (BHL) _
Well Name API| No. Loc: ¥4 ¥ Sec. Twp.Rng. Formation BOPD Qil Gravity MCFPD BTU
j .
, /‘// R ./
Sand Tank APS Federal Com #2H 30-015-37167 +SESE Sec 12-T185-R29E Bone Spring{ 200|BPD 41.6 600 MCFPD 1,304
N 2 "
AN IV ) ety
“q ( LI V “ NP
.;_.i., : \Jw \\\/ = : QV\:
The storage and measuring facility is located at  NESE ', Sec. 12 , T 18 S R __29 E, onleaseNo. LCO55374 \ ,
Lea/Eddy (circle one), New Mexico. BLM wilt be notified if there is any EES change in the facility _oom:o: ~

Details of the proposed method for allocating production to contributing sources are as follows: #
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Cy Cowan, Regulatury Agent
Office: (373) T4R-4372
Cell:  363-7022

Legend:

Highway

County. Road AT
New BLM Surface Road:

Existing BLM Surface Road ="
Fee Surface Road

State Surface Road T S

New State Road

Well Name:
Sand Tank APS Federal Com. #2H
460" FSL and 380° FEL Surface Location

660" FSL and 330’ FWL Bottom Hole Location

Section 12, T18S-R29E

Eddy County, New Mexico

State of New-Mexico Surface Grazee
Steve Hames

11032 Lovington Highway #2
Artesia, New Mexico 88210

(575) 748-2770

3587

Oil Well
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JOHN A. YATES
CHAIRMAN DOF THE BOARD
PRESIDENT

MARTIN YATES, il
19121985

FRANK W. YATES
1936-1986

JOHN A. YATES JR.
ASSISTANT TO THE PRESIDENT

S.P. YATES JAMES 5. BROWN

19142008 CHIEF DPERATING OFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL DFFIGER

TELEPHDONE (575) 748-1471

November 12, 2009

To Whom It May Concern:

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells: /

FEDERAL S FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H

Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring
\/,-Eddy County, NM Eddy County, NM

LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)

API% 30-015-37168 API#30-015-37167

Gas Measurement

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement

The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

\ : Mayte Reyes

1 hereby approve this applic‘?itiéﬁ‘"" ~. Production Clerk

B N S S RS RN

" Company: Marico Exploration. INC.

KATHY H. PORTER DENNIS 5. KINSEY
SECRETARY TREASURER



JOHN A, YATES
CHAIRMAN OF THE BOARD

MARTIN YATES, I

1912-1985 PRESIDENT
FRANK W. YATES uﬁ JOHMN A. YATES JR.
1936-1986 TI BN ASSISTANT TO THE PRESIDENT
5.P. YATES o TR JAMES 5. BROWN
1914-2008 CHIEF DPERATING OFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB8210-2118 CHIEF FINANGIAL OFFICER

TELERHONE (575) 748-1471

November 12, 2009

To Whom 1t May Concemn:

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
L.C055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement

The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling 1s necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (5735) 748-4213 (direct line).

Sincerely,
Mayte Reyes
1 hereby approve this application Production Clerk
[ AV
(W
R -,—mm._compéﬁ?—. John AYateSu—ﬁ‘:»;w— R S TR RS ST B S e St ez e ETLNRST B RUESYRSTIL R CEERILat. Tame of A e e i
KATHY H. PORTER DENNIS G. KINSEY

SECRETARY TREASURER



MARTIN YATES, 1

FRANK W. YATES

1912-1985

7 EETROLELM
CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO BB210-2118
TELEPHONE (875) 74B-1471

1936-198B6

S5.P. YATES
1914-2008

November 12, 2009

To Whom It May Concern:

JOMN A. YATES
CHAIRMAN OF THE BOARD
PRESIDENT

JOHN A. YATES JR.
ASSISTANT TO THE PRESIDENT

JAMES 5. BROWN
CHIEF DPERATING OFFICER

JOHN D. PERINI
CHIEF FINANGIAL OFFICER

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to

Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.
OIL Measurement

The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of

production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the

application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
Mayte Reyes
I hereby approve this application Production Clerk
@ \\ \? \
//A\/\/‘B\‘ /\/\J
Company:  ABO Petrolétim Corporation.
KATHY H. PORTER DENNIS . KINSEY

SECRETARY

TREASURER



MARTIN YATES, il
1912-1885

FRANK W. YATES
1936-1986

S.P. YATES
1914-2008

To Whom It May Concern:

Dear Interest Owner:

JOHN A, YATES
CHAIRMAN OF THE BOARD
PRESIDENT

JOHN A. YATES JR.
ASSISTANT TO THE PRESIDENT

JAMES 5. BROWN
CHIEF DPERATING OFFICER

105 SOUTH FOURTH STREET JOHMN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANGIAL DFFIGER

TELEPHONE (575) 748-1471

November 12, 2009

Re: Surface/Lease Commingle O1l & Gas
Eddy County, New Mexico

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL

Bailout BOA Federal Com #1H
Sec-12-18S-29E

Sand Tank/Bone Spring

Eddy County, NM
LC055374(SHL);LC060904(BHL)
AP 30-015-37168

Gas Measurement

FEDERAL

Sand Tank APS Federal Com #2H
Sec-12-18S-29E

Sand Tank/Bone Spring

Eddy County, NM
LC055374(SHL);LC050429B(BHL)
API#30-015-37167

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measurements shall be used to aliocate production/sales from battery to the wells.

OIL Measurement

The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingied for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of

production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

I hereby approve this application

Sincerely,

Mayte Reyes
Production Clerk

@\QJ\QM séfy\g\)\ QS\QJ’\.

Company: _sharbro Ol TTDTO.

KATHY H. PORTER DENNIS G. KINSEY

SECRETARY

TREASURER



JOHN A. YATES
CHAIRMAN OF THE BOARD
FRESIDENT

MARTIN YATES, HI
1912-1985

JOHN A. YATES JR.
ASSISTANT TO THE PRESIDENT

FRANK W. YATES

1936-1986
S.P. YATES en— JAMES 5. BRAOWN
1914-2008 CHIEF ORERATING OFFICER
105 SOUTH FOURTH STREET JOMN D. PERINI
ARTESIA, NEWMEXICO 88210-2118 CHIEF FINANCIAL DFFICER

TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL),LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API#30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for aliocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatiy increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
Mayte Reyes
I hereby approve this application Production Clerk
o
Cotpany. VLY COFduStiies INT:
KATHY H. PORTER DENNIS G. KINSEY

SECRETARY TREASURER



= JOHN A. YATES
. CHAIRMAN OF THE BOARD
¥ i E E PRESIDENT
 PETROLELM Jorn &, vaTES R
( - ASSISTANT TO THE PRESIDENT

MARTIN YATES, M
1912-1985

FRANK W, YATES

1936-1986 — 1 -
CORPORBTION
S.P. YATES e RIS e JAMES 5. BROWN
1914-2008 CHIEF OPERATING DFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleumn Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC035374(SHL);L.C060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement

The Sand Tank APS Federa] #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

" The proposed commingling is necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
Mayte Reyes
I hereby approve this application Production Clerk
T
\ M/Wfa 2 B g~
7
‘/' " o
oty " SO COTpoTation:.
KATHY H. PORTER DENNIS G. KINSEY

SECRETARY TREASURER



JOHN A. YATES
CHAIRMAN OF THE BOARD
PRESIDENT

MARTIN YATES, IH
19121985

JOHN A. YATES JR.
ASSISTANT TD THE PRESIDENT

FRANK W. YATES

1936-1986
S.P. YATES : JAMES S. BROWN
te14-z008 CHIEF DPERATING OFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL DFFICER

TELEPHDONE (575) 748-1471

November 12, 2009

To Whom It May Concern:

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
AP 30-015-37168 API#30-0135-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement :
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

Th‘é}}}db‘c@éd éo}fmingling is necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
Mayte Reyes
I hereby approve this application Production Clerk
I
{ wé | Ll
Company Y atey Dty Company.
KATHY H. PORTER DENNIS G. KINSEY

SECRETARY TREASURER



MARTIN YATES, HI

FRANK W. YATES

JOHN AL YATES
CHAIRMAN OF THE BOARD

Yo E 5 PRESIDENT
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PETROLEUM s A vaTES =
7 T ASSISTANT TO THE PRESIDENT

191 2-1985

e CORPORATION
S.R YATES ce s JAMES S. BROWN

191 4-2008 CHIEF DPERATING QFFICER
105 SOUTH FOURTH STREET JOMN D. PERINI

ARTESIA, NEW MEXICDO BB210-2118 GCHIEF FINANCIAL DFFICER

TELEFHDNE (S575) 748-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-185-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy Ceunty, NM Eddy County, NM
LCO55374(SHL;LC060%04(BHL) LC055374(SHL);LC050429B(BHL.)
API# 30-013-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Fedzral
Com #1H prior to the oil being commingied for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The preposed commingling of production is in the interest of conservation and will not result in reduced royalty or impreper measurement of

production.
The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Appiication will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, /’ ,—-7
~ . !
Y adE Kegs
k_jam Reyesc‘*/\gy ‘\£D

Production Clerk

KATHY H. PORTER DENNIS . KINSEY
SECRETARY TREASURER



MARTIN YATES, II

1912-19B5

FRANK W. YATES

1936-198B6

S.P. YATES
1914-2008

To Whom 1t May Concern:

Dear Interest Owner:

Y

ATES
y FE TROLELM
_EORFORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO BE2103-2118
TELEPHONE {575) 748-1471

November 12, 2009

JOHN A. YATES

CHAIRMAN OF THE BDARD

PRESIDENT

JOHN A. YATES JR.
ASSISTANT TO THE PRESIDENT

JAMES 5. BROWN

CHIEF DPERATING OFFICER

JOHN

CHIEF FINANCIAL DFFICER

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

D. PERINI

Yates Petroleun Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL

Bailout BOA Federal Com #1H
Sec-12-18S-29E

Sand Tank/Bone Spring

Eddy County, NM
LC055374(SHL);LCO66904(BHL)
API# 30-015-37168

Gas Measurement

FEDERAL

Sand Tank APS Federal Com #2H
Sec-12-18S-29E

Sand Tank/Bone Spring

Eddy County, NM
LC055374(SHL);LC050429B(BHL)
API#30-013-37167

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement

The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production.is.in the interest of conservation and will not result in reduced royalty or improper measurement of

production.

The proposed commingling Is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is 1o reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection rust be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you shouid have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

TN ale

Mayte Reyes
Production Clerk

K

QL=

KATHY H. PORTER

SECRETARY

TREASURER

DENNIS 5. KINSEY



MARTIN YATES, HI JOHN AL YATES

oy \} V. CHAIRMAN DF THE BDARD

19121985 )I“'». &7 /e E E 5 PRESIDENT

e s ¥/ FETROLEUM omy s varee e

CORPORATION e e mmm
IR SRR JAMES 5. BROWN

S.P YATES =

Ve 1a-2nas CHIEF OPERATING OFFICER
105 SOUTH FOURTH STREET JOMN D. PERING

ARTESIA, NEW MEXICO 882108-2118 CHIEF FINANCIAL OFFISER

TELEPHDNE (5751 74B-1471

November 12, 2009

To Whom It May Concem:

Re: Surface/Lease Commingle Oi! & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-20E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LCO55374(SHL).LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measurements shall be used 10 allocate production/sales from battery to the wells.

OIL Measurement

The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

+ — - —— The proposed.commingling .of production is.in the interest.of conservation.and will not result in reduced royalty or improper measurement of
production.

The proposed commingling ts necessary for economic operation of the above referenced ieases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any-objection must be filed in writing with the Oi} Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, —
AN\ ot Kagw
Mayte Reyes v “

Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, 1)

FRANK W. YATES

JOHN AL YATES
CHAIRMAN OF THE BODARD
PRESIDENT

1912-1985

JOHN A. YATES JR.

19361986 ASSISTANT TDO THE PRESIDENT

JAMES 5. BROWN
CHIEF DPERATING OFFICER

S5.R YATES
1914-2008

10% SHUTH FOURTH STREET UOHN D. PERINI
ARTESIA, NEW MEXICO 8B210-2118 CHIEF FINANCIAL OFFICER
TELEPHONE (575) 74B-1473

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federa! Com #2H
Sec-12-188-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LCU60904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocare production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpese of the surface commingiing is to reduce operating costs for storage and treating, thereby extending the economic life of sach weli.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary tc built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from: the daie the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).
Sincerely, / -
A NG ‘ég //25/3%’
S

Mayte Reyes
Production Clerk

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of ___

KATHY H. PORTER DENNIE G. KINSEY
SECRETARY TREASURER



JOHN A, YATES
CHAIRMAN DF THE BOARD
PRESIDENT

MARTIN YATES, I
19121985

JOHN A. YATES JR.

FRANK W. YATES
ASSISTANT TO THE PRESIDENT

1936-1986

JAMES 5. BROWN
CHIEF DPERATING OFFICER

S.P. YATES
1914-2008

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICD B88210-217118 CHIEF FINANCIAL OFFICER
TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to

Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL):LC060904(BHL) LC055374(SHLY,LC050429B(BHL)
AP 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from batiery to the wells.

OIL Measurement

The Sand Tank APS Federal £2H shall be equipped with a continuous metering 3-phase separator located on the Bailoui BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction'method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalry or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and rreating, thereby extending the economic life of each well.
Without approval for utilizing existing batieries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

)

Mayte Reves
Production Clerk

KATHY H. PORTER DENNIS . KINSEY
SECRETARY TREASURER




JDOHN A, YATES
CHAIRMAN OF THE BODARD
PRESIDENT

MARTIN YATES, i
1912-1985

JOMN A. YATES JR.

FRANK W. YATES
ASSISTANT TO THE PRESIDENT

1936-1986
JAMES 5. BROWN
CHIEF DPERATING OFFICER

5.P. YATES
1914-2008

105 SOUTH FOURTH STREET JOHN D. BERINI
ARTESIA, NEW MEXICO BB21D-2118 CHIEF FINANCIAL DFFICER
TELEPHONE (575) 74B-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Comumingle Oil & Gas

Eddy County, New Mexico
Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management 10
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federat Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddyv County, NM Eddy County, NM
LCO0355374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
APIF 30-015-37168 API30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from batiery to the wells.

OIL Measurement .
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of

production.

The proposed commingling 1s necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of sach well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oi) Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, »
[

Mayte Reyes Lo
Production Clerk

KATHY H. PORTER DENNIS . KINSEY
SECRETARY TREASURER




JORN AL YATES
CHAIRMAN DOF THE BOARD
PRESIDENT

ELM JBHN AL YATES R,
ASSISTANT T THE FRESIDENT

, L
CORFORATION samEs 5. 3ROWN

CHIEF DPERATING DFFICER

MARTIN YATES, I
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES
1914-2008

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 8B210-21 18 CHIEF FINANCIAL DFFICER
TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concemn:

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

- Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to

Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddyv County, NM Eddy County, NM
LCO055374(SHL);LC060904(BHL) ‘LCO55374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. A subtraction method-of measurement-will be used for the Batlout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the dbove referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economuic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application wil] be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

- Sincerely, IQ ‘T\
NV ’\/\ L EQa)

Mayte Reves A <
Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




MARTIN YATES, Il
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FRANK W. YATES
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To Whom It May Concern:

Dear Interest Owner:

) PETROLELM
CORFORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO BB8210-2118
TELEPHONE (575) 748-1471

November 12, 2009

JOHN A, YATES
CHAIRMAN OF THE BOARD
PRESIDENT

JOHN A. YATES JR.
ASSISTANT TO THE PRESIDENT

JAMES 5. BROWN
CHIEF OFERATING OFFICER

JOHN D, PERINI
CHIEF FINANCIAL OFFICER

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Yates Petroleumn Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL

Bailout BOA Federal Com #1H
Sec-12-18S-29E

Sand Tank/Bone Spning

Eddy County, NM
LCO055574(SHL);LC060904(BHL)
API# 30-015-37168

Gas Measurement

FEDERAL

Sand Tank APS Federal Com #2H
Sec-12-185-29E

Sand Tank/Bone Spring

Eddy County, NM
LC055374(SHL);LC050429B(BHL)
API#30-015-37167

The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to comumingling and these
measurements shali be used to allocate production/sales from battery to the wells.

OIL Measurement

The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the.oil. being.commingled for sales. A subtraction method of measurement-will be-used for'the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measuremen: of

production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Apphication will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (375) 748-4213 (direct line).

Sincerely,

Y R

Mayte Reyes

Production Clerk

KATHY H. PORTER
SECRETARY

DENNIS G. KINSEY

TREASURER




JOHN A, YATES
CHAIRMAN OF THE BOARD

4 TEE ‘ SRESIDENT
/ FETRELE N JOHN A. YATES JR.

MARTIN YATES, i1l
1912-1985

FRANK W. YATES
1936-1986

AESISTANT TO THE PRESIDENT

L
CORFORATION A

CHIEF DPERATING DOFFICER

S.P. YATES
1914-2008

105 SOUTH FOURTH STREET JOMN D. PERINI
ARTESIA, NEW MEXICO BBZ210-2118 CHIEF FINANCIAL DOFFICER
TELEPHDONE {575 748-1471

November 12, 2009

Tc Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy Counrty, New Mexico

Dear Interest Owner:

Yates Petroleurn Corporation is requesting administrative approval from the Oil Conservation Division and the Burean of Land Management 1o
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tani/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API#30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL. Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. ‘A-subtraction method of measurement will be used for-the Bailout BOA Federal
Com #1H for allocation purposes.

The propesed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production. .

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oi] Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
s
S B : Y
Mayte Reyes J‘é ¢

Production Clerk

KATHY H. PORTER DENNIS B. KINSEY
SECRETARY TREASURER




JOHN A. YATES
CHAIRMAN OF THE BDARD

ATES FResioENT
FETRELE%M JOHN A. YATES JR.

MARTIN YATES, I
1912-1985

FRANK W. YATES
ASSISTANT TO THE PRESIDENT

CORFORBTION
S5.P. YATES NI ; ............................................................................. o JAMES S. BROWN
1514-2008 CHRIEF OPERATING OFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB8210-211 =] CHIEF FINANCIAL DFFICER

TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL),LC060904(BHL) 1.C055374(SHL);LC050429B(BHL)
API# 30-013-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used tc allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior tothe oil being commingled for sales. ‘A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of zach well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, Y "P
Mayvte Reyes '

Production Clerk

KATHY H. PORTER DENNIS E. KINSEY
SECRETARY TREASURER




JOMN AL YATES
cCHAIRMAN DF THE BODARD

::“"‘. E ‘ PRESIDENT
/z FETRELE M JOHN A. YATES JR.

MARTIN YATES. I
1912-1985

FRANK W. YATES
1938-1986

ASSISTANT TO THE PRESIDENT

L
' CORFORATION Y

CHIEF DFPERATING OFFICER

S.R YATES
191 4-2008

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BBZ10-2118 CHIEF FINANCIAL DFFICER
TELEPHONE (5375) 748-1471

November 12, 2009

To Whom 1t May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy Counry, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LCD35374(SHL);LC060%04(BHL) LC055374(SHL):LC050429B(BHL)
API# 30-013-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery 1o the wells.

OIL Measurement .
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separaior located on the Bailout BOA Federal

Com #1H prior w the oil being commingled for sales. A subtraction method of measurement will be used for the Bailoutr BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (dtrect line).

Sincerely,

Mayte Reyes
Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOHN A, YATES
CHAIRMAN OF THE BDARD

—‘ TEE - PRESIDENT
y EE TROLELIM e
CORFORATION sames o srown

CHIEF DPERATING OFFICER

MARTIN YATES, I

191 2-1985

FRANK W. YATES
1936-1986

S.P. YATES
1914-2008

105 SOUTH FOURTH STREET UOHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL DFFICER
TELEPHDONE (575) 748-1471

November 12, 2009

To Whom It May Concemn:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management 1o
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-185-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC053374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
APIZ 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. .A.subtraction method of measurement will be used for the Bailout BOA Federal
Com =1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approvai for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

I vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

Mayte Reyes
Production Clerk

KATHY H. PORTER DENNIS 5. KINSEZY

SECRETARY TREASURER




JOHN A, YATES
HAIRMAN DOF THE BDARD

ATES A S
/, PETROLEUM L IDEN A vATEE uR.
CORFPORABTION Lames 5. BROWN

CHIEF DPERATING ODFFICER

MARTIN YATEE, 1|
1912-1985

FRANK W. YATES
1936-1986

5.P. YATES
1514-2008

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICDO 88210-2118 CHIEF FINANDIAL DFFICER
TELEPHDONE (575) 74B-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Qil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddv County, NM Eddy County, NM
LCO35374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167 :

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

casurements shall be used to allocarte production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The propesed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measuremeni of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 davs from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, o~
A J
Y ) o Kags
Mayte; Reyes

Production Clerk

KATHY H. PORTER DENNIS G. KINSEY

SECRETARY TREASURER




JOHN A YATES
CHAIRMAN DF THE BOARD
PRESIDENT

MARTIN YATES, I
1912-1985

JOHN A, YATES JR.

FRANK W. YATES
ASSISTANT TO THE PRESIDENT

1936-19B6

JAMES 5. BROWN
CHIEF OPERATING DOFFICER

5.P. YATES
1914-2008

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BBZ210-2118 CHIEF FINANCIAL OFFISER
TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:

Re: Surface/Lease Commingle Oi] & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroteum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LCO055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the o1} being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

N il
rlage Ree

Production Clerk

KATHY H. PORTER DENNIS B. KINSEY
SECRETARY TREASURER




JOHN AL YATES
CHAIRMAN OF TRE BDARD

FETRDLEUN L2DHN A YATES SR,
w CORFPORABTION s o omown

CHIEF OPERATING OFFICER

MARTIN YATES, I
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES
1914-2008

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF. FINANCIAL OFFICER
TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
APIZ30-015-37168 API30-013-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production pﬂO" to cormmingling and these

measurements shall be used 1o allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

‘Com'#]1H prior-to the oil being commingled for'sales. A subtraction'method of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby exiending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oi] Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (375) 748-4213 (direct line).

Sincerely, G0

I P A
1y

Mayte Reyes i

Production Clerk

KATHY H. PORTER DENNIS G. KINSIDY
SECRETARY TREASURER




JOMN A. YATES
CHAIRMAN DOF THE BOARD
PRESIDENT

MARTIN YATES, Il
19121985

FRANK W. YATES
1936-1986

M JOHN A. YATES JR.
ASSISTANT TO THE PRESIDENT

L
TION sanes 5. sROWN

S.P. YATES

1814-2008 CHIEF OPERATING OFFICER

105 SOUTH FOURTH STREET JUOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL OFFICER
TELEPHONE (575) 74B-1471

November 12, 2009

To Whom It May Concemn:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleurn Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL):LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measwrements shall be used 10 allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator Jocated on the Bailout BOA Federal
Com#1H prior to the oil being commingled for sales. A -subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

-~

Sincerely, ; i)
N f}\/ \} oy Jtzt R
d L h ™ 2
Mayte Reyes o
Production Clerk
KATHY H. PORTER DENNIS B. KINSEY

SECRETARY TREASURER




JOBN A. YATES
CHAIRMAN OF THE BOARD
PRESIDENT

MARTIN YATES, It
1912-1985

mn]
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N JOHN A, YATES JR.

PETROLEL _aom s varee u
CORPORATION e T e

FRANK W. YATES
1936-1986

5.FP. YATES

1914-2008 CHIEF DPERATING OFFICER

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO B8210-2118 CHIEF FINANCIAL OFFICER
TELERPHONE (575) 748B-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle O1] & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleurn Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-185-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy Counry, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement _
The wells shall be equipped with a gas allocarion meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator locaied on the Bailoui BOA Federal

Com #1H prior 1o the oil being commingled for sales. ‘A subtraction method of measurement-wili-be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, /17,/ {7
‘\./Qqﬁg%t pCE
Mayte Keyes £

Production Clerk

KATHY H. PORTER DENNISE G. KINSEY
SECRETARY TREASURER




JOHN A, YATES
CHAIRMAN OF THE BOARD
PRESIDENT

MARTIN YATES, il
19121985

FRANK W, YATES
1936-1986

M JOHN A. YATES JdR.
ASSISTANT TD THE PRESIDENT

EN JAMES 5. BROWN

CRIEF DPERATING QFFICER

5.P. YATES
191 4-2008

135 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL DFFICER
TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concemn:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleurn Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the artached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-20E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LCO055374(SHL):LCO60504(BHL) LC055374(SHL);LC050429B(BHL)
APIF 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

- Com #1H.prior 1o the oil.being commingled for sales. A subtraction method-of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes. ‘

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the dbove referenced leases.

The purpose of the surface commingling is to reduce operaing costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing exjsting batteries on adjacent leases, it will become necessary to built separate facilities for sach well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the 0il Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (375) 748-4213 (direct line).

Sincerely,

PN 7D _
ANV Vet Key s
Mayte Reyes <
Production Clerk

KATHY H. PORTER DENNIS . KINSEY
SECRETARY TREASURER




MARTIN YATES, I
1912-1985

FRANK W. YATES
1936-1986

S.P YATES
1514-2008
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105 SRDUTH FOURTH STREET

ARTESIA, NEW MEXICO BE210-2118

JOHN AL YATES
CHAIRMAN OF THE BDARD
PRESIDENT

JOHN AL YATES JR.
ASSISTANT TO THE PRESIDENT

JAMES 5. BROWN
CHIEF DPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL DFFICER

TELERPHONE (575] 74B-1471

November 12, 2009

To Whom It May Concern:

Re: Surface/Lease Commingle Oi] & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LCO055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to comumingling and these

measurements shall be used to allocate production/saies from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for.the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

MayigReyées \C'\‘f:‘zdj e

Production Clerk

DENNIS G. KINSEY
TREASLIRER

KATHY H. PORTER
SECRETARY




JOHN A. YATES
CHAIRMAN DF THE B0OARD
PRESIDENT

MARTIN YATES, 1}
1912-1985

JOHN A. YATES JR.

FRANK W. YATES
ASSISTANT TD THE PRESIDENT

1936-19846

JAMES S. BROWN

S.P. YATES
CHIEF OPERATING OFFICER

1914-2008
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118B CHIEF FINANCIAL OFFICER
TELEPHDNE (575) 74B8-1471

November 12, 2009

To Whom It May Concemn:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleurn Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management 0
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM ]
LCO055574(SHL);LC060904(BHL) L.C055374(SHL);LC050429B(BHL)
APIZ 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/saies from battery to the welis.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1'H prior to'the oil being commingled for-sales. A ‘subtraction'method of measurement will be used for the Bailout-BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalry or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. Thus will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).
Sincerely,
Y\t 1) ~
Mayte Reyes P
Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOHN A. YATES
CHAIRMAN DF THE BOARD

TEE PRESIDENT
j/ ) FETROLELIM PR
CORFORATION Jawzs 5. arown

CHIEF DOPERATING DFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANDIAL OFFICER
TELEPHONE (575) 748-1471

MARTIN YATES, HI
19121985

FRANK W. YATES
1935-19886

S.P. YATES
1914-2008

November 12, 2009

To Whom 1t May Concemn:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management 10
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1 H prior to the oil being commingled for sales. A subtraction method-of measurement-will-be-used for the-BailoutBOA ‘Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measuremeni of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

. . ,C}_ }

L/}/ W | i B/t
Mayte Reyes 0 4]

Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOHN A, YATES
CHAIRMAN OF THE BOARD

ATES
i /// PETROLELIM oo A vaTES um.

!UN JAMEES 5. BROWN
CHIEF DPERATING DFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL QFFICER
TELEPHDONE (575) 748-1471

MARTIN YATES, 1
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES
191 4-2008

November 12, 2009

Teo Whom It May Concern:
Re: Surface/Lease Commingie Oil & Gas
Eddy County, New Mexico
ear Interest Owner:

Yates Petroleurn Corporation is requesting administrative approval from the Oi) Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
APJZ30-013-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuousty meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal £2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
- - -Com #1H prior to the oil being commingled-for sales. A subtraction'method of measurement will be used for-the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the sconomic life of each well.
Without approval for utilizing existing batteries on adjacent [eases, it will become necessary to built separate faciiities for each well. This wili
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

1f you should have any questions, please give me a call at (573) 748-4213 (direct line).

Sincerely, ” TN
Mayte Reyes ’}

Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOHN AL YATES
CHAIRMAN OF THE BOARD

TEE PRESIDENT
7 EETROLELM el
EQHFRHTEUN JAMES 5. BROWN

CHIEF DFERATING OFFICER

MARTIN YATES, Ul
1912-1985

FRANK W. YATES
1936-1986

S.P YATES
1914-2008

105 SOUTH FOURTH STREET JOMN D. PERINI
ARTESIA, NEW MEXICO 8BZ210-2118 CHIEF FINANCIAL QOFFICER
TELEPHONE {575) 748-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-188-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddv County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL):LC050429B(BHL)
APIz 30-013-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the oil being commingled for sales. ‘A subtraction method of measurement will be used-for the Bailout BOA Federal -

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measuremeni of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utiiizing existing batteries on adjacent leases, it will become necessary 1o built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a cail at (575) 748-4213 (direct line).

Sincerely, PN

\_/m & éﬁ: - o
Mavte }"{eyes hté

Production Clerk

)

§

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOHN A. YATES
CHAIRMAN OF THE BOARD

ATESG
FETROLELM jLDHN A YATES R
CORPORATION Lames 5. sROWN

CHIEF DPERATING DFFICER

MARTIN YATES, I
1912-1985

FRANK W, YATES
1936-1986

S.P. YATES
1914-2008

105 SODUTH FOURTH STREET JOMN D. PERINI
ARTESIA, NEW MEXICO 8B8210-2118 CHIEF FINANCIAL OFFICER
TELEPHONE (575) 748-1471 N

November 12, 2009

To Whom 1t May Concern:
Re: Surface/Lease Commingle Oi} & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Qil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-185-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LCO55374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior to the oil being commingled for sales. -A subtraction method-of measurement will be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent Jeases, it will becomne necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).
Sincerely, D)
L/ A /-\x ’\\ / /
/\ k-/t. N ~
Mavte Reves
Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOHN A. YATES
CHAIRMAN OF THE BODARD
PRESIDENT

MARTIN YATES, il
1912-1985

JOMHN A, YATES JR.
ASSISTANT T THE SRESIDENT

FRANK W, YATES
1836-1986

S.R YATES JAMES 5. BROWN

1914-2008 CHIEF OPERATING OFFIGCER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL OFFIGER

TELEPHONE (5375) 74B-1471

November 12, 2009

To Whom It May Concern:

Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-188-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060%C4(BHL) LC055374(SHL);LC050429B(BHL)
APIZ 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these
measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
* Com #1H prior tothe 0il being commingled for sales. -A subtraction method of measurement will be used for the Bailout BOA Federal _

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

i Sincere]y, / (_'-‘)
g )/)/ \ Caéié ) NETY %
Mayte Reyes Py M

Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOHN A. YATES
GHAIRMAN OF THE BOARD

ATES
y PETROLELM SN A TR

IDN JAMES 5. BROWN
) CHIEF OPERATING OFFICER
105 SOUTH FOWRTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL OFFICER
TELEPHONE {575) 74B-1471

MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES
191 4-2008

November 12, 2009

To Whom It May Concemn:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management 10
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LCO055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior to the-oil being commingled for sales. A 'subtraction'method of measurement will be used forthe Bailout BOA Federal -~

Com 711 for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.
The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the sconomic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will

greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, /j
Ve 4
NN & Fee

Mayte Reyes JS

Production Clerk

KATHY H. PORTER DENNIS 5. KINSEY
SECRETARY TREASURER




JOMN A, YATES
CHAIRMAN OF THE BOARD

: . E 5 PRESIDENT
N\
PETROLELM sorna vres n
/ FERH T l UN ASSISTANT TO THE PRESIDENT
CHIEF OPERATING OFFICER

105 SOUTH FOURTH STREET JOMN D. PERINI

ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL DFFICER
TELEPHONE (575) 74B8-1471

MARTIN YATES, il
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES
1914-2008

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas

Eddy County, New Mexico
Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingie the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LCO055374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 APH#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior.to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal = -
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of

production.
The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 dayvs from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, Vo D)
f N A4S A A
Y\l P
Mayte Reyes e &

Production Clerk

KATHY H. PORTER DENNIS . KINSEY

SECRETARY TREASURER




JOHN A. YATES
CHAIRMAN OF THE BDARD
PRESIDENT

MARTIN YATES, HI
1912-1985

JOHN A, YATES JR.

FRANK W. YATES
ASSISTANT TO THE PRESIDENT

1836-1986

JAMES 5. BROWN
CHIEF DPERATING OFFICER

S.P. YATES
1914-2008

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO BB210-21 18 CHIEF FINANCIAL DFFICER
TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas

Eddy County, New Mexico
Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management 1o
Surface/Lease Commingle the attached list of wells:

FEDERAL . FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S5-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LCO035374(SHL);LC060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H prior-to the oil.being commingied for sales. -A subtraction method of measurement will be used for the Bailout BOA Federal
Com #1H for aliocation purposes.

The proposed commingling of preduction is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, g N
A (D
YL A My
Mayte Reyes = Iy

Production Clerk

KATHY H. PORTER DENNIS . KINSEY

SECRETARY TREASURER




JOHN A, YATES
CHAIRMAN DF THE BOARD

\TEG
PETROLELUM JOHN A. YATES JR.

ASSISTANT TD THE PRESIDENT

LI
' CORFORATION T

CHIEF DPERATING OFFITER

MARTIN YATES, HI
1912-1985

FRANK W. YATES
1936-1986

5.P. YATES
1914-2008

105 SOUTH FOURTH STREET ) JOHN D. PERIN
ARTESIA, NEW MEXICD 88210-2118 CHIEF FINANCIAL DFFICER
TELEPHDONE (575} 748-1471

November 12, 2009

To Whom 1t May Concern:
Re: Surface/Lease Commuingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management 1o
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-185-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
‘LC035374(SHL);L.C060904(BHL) LC055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas aliocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used 10 allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal

Com #1H.prior 1o the oil being commingled for sales. A subtraction method of measurement-will-be used for the Bailout BOA Federal
Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of

production.
The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly Increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

Mayte Reyes
Production Clerk

KATHY H. PORTER DENNIS . KINSEY

SECRETARY TREASURER




JOHN AL YATES
CHAIRMAN OF THE BDARD
FRESIDENT

MARTIN YATES. 1
1912-1985

JOHN A, YATES JR.
ASSISTANT TO THE PRESIDENT

FRANK W. YATES

1936-1986
S.P. YATES JAMES 5. BROWN

1914-2008 CHIEF DPERATING DFFICER
105 SOUTH FOURTH STREET JUOHN D. PERINI

ARTESIA, NEW MEXICO BB210-211B CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471

November 12, 2009

To Whom It May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the attached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
Sec-12-18S-29E Sec-12-18S-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LC055374(SHL.);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these

measurements shall be used to allocate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
-Com #1H prior to the-oil being commingled for sales. A subtractior method of measurement-will-be used for the Bailout BOA -Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production.

The proposed commingling is necessary for economic operation of the above referenced leases.

The purpose of the surface commingling is to reduce operating costs for storage and trearting, thereby extending the economic life of 2ach well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This wil

greatly increase costs and shorien the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, _

Ve Pege
Mayte Reyes
Production Clerk

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




JOMHN A, YATES
CHAIRMAN OF THE BDARD
PRESIDENT

MARTIN YATES, i
1912-1985

M JOHN A, YATES JR.
ASSISTANT TO THE PRESIDENT

Ll
CORFORATION samzs 5. sRown

CHIEF OPERATING DFFICER

FRANK W. YATES
1936-1986

S.P YATES
1914-2008

105 SOUTH FOURTH STREET JOMHN D. PERINI
ARTESIA, NEW MEXICO BB210-2118 CHIEF FINANCIAL OFFICER
TELEPHDNE (575) 748-147]

November 12, 2009

To Whom 1t May Concern:
Re: Surface/Lease Commingle Oil & Gas
Eddv County, New Mexico

Dear Interest Owner:

Yates Petrroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to
Surface/Lease Commingle the antached list of wells:

FEDERAL FEDERAL

Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H
ec-12-18S-29E Sec-12-188-29E

Sand Tank/Bone Spring Sand Tank/Bone Spring

Eddy County, NM Eddy County, NM

1L.C055374(SHL);LC060904(BHL ) LC055374(SHL);LC050429B(BHL)

API# 30-015-37168 API#30-015-37167

Gas Measurement
The wells shall be equipped with a gas allocation meter that will continuousiy meter gas production prior to commingzling and these

measurements shall be used to allccate production/sales from battery to the wells.

OIL Measurement
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal
Com #1H prior 1o the.oil.being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal

Com #1H for allocation purposes.

The proposed commingling of production is in the interest of conservation and will not result in reduced rovalty or improper measurement of

productior:.
The propos=d commingling is necessary for economic operation of the above referenced leases.

Ths purpose of the surface commingiing is to reduce operating costs for storage anc treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

# 7l i £ f -x o
Mayte Reyels J/j/\/\ -
Production Clerk

KATHY H. PORTER DENNIS 5. KINSEY
SECRETARY TREASURER
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C/O Thomas Short ..
1806 Margaret LN

Kingsville, TX 78363-2803
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ARTESIA, NEW MEXICO 88210-2118
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B Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery Is desired.
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50 that we can return the card to you.
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or on the front if space permits.

1. Article Addressed to:

!
!
|
|
|
T
|
|
|
w .
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i
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1 Registered 1 Return Recelpt for Merchandise
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YATES BUILDING — 105 SOUTH FOURTH ST.
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lout Boa Fed Com #1H & Sand
Tank APS Federal Com #2H
Surface/Lease Commingle

re. Mayte-Production
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Restricted Delivery Fee
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Investments LLC, wit
Nationa] Com

Tota on Trust

1 Farmers -
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7005 LA20 0000 k573 1744

siee P:O. Box #3430
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ARTESIA, NEW MEXICO 88210-2118
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mtion visit:autwebsite.al WWi-USpS.Col

Bailout Boa Fed Com #1H & Sand ____
Tank APS Federal Com #2H
Surface/Lease Commingle
re Mayte-Production
Endorse 311709

Restricted Delivery Fee !
{Endor~~—=nt Reguired) |

0000 k573 LE70

20

L

Kathleen Fox ——
205 v/ .

.,".Qi}/é_”ﬁ”fme Lane. oo e
o Longview, TX 73604

2005 18

Z v B
ﬁ‘C_)
o o

ADDRESS SERVICE REQUESTED

YATES BUILDING ~ 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118




Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.
Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the maiipiece,
or on the front if space permits.

|
H
¢

A m.E:mEB
X 0 Agent
! ] Addressee

B. m.womZma by ( Printed Name) G. Date of Delivery

1. Article Addressed to:

Kathleen Fox
205 Valentine Lane
Longview, TX 75604

D. Is delivery address different from ftem 1?2 £ Yes
If YES, enter detlvery address below: 7 No

3. Service Type

Certified Mall [ Express Mail
[ Registered [1 Return Recelpt for Merchandise
O jnsured Mall 1 C.0.D.

4. Restricted Delivery? (Extra Fee) 1 Yes

2. Article Number
(Transfer from service Iz

7005 La20 0000 WA&73 LE?O

PS Form 3811, February 2004
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{Endorse 1121 7_09

Restricted Delivery Fee
(Endorsement Required)

Total
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YATES BUILDING — 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118
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" @ Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

A. Signature

X .v [ Agent

| Print your pame and address on the reverse ; [} Addressee
so that we can return the card to you. B. Received by ( Printed N:

R Attach this card to the back of the mailplece, ' by ( Prin arme)

C. Date of Delivery
or on the front if space permits.

D. Is dellvery address different from item 17 L3 Yes
if YES, enter delivery address below:  [J No

Mary Dorothe Duggan v
15 E. Greenway Plaza Unit 12G

Houston, TX 77046-1504 3. Service Type

Y2 Certifled Mall - T Express Mail

[J Reglstered 71 Return Receipt for Merchandise
{3 Insured Mail  [J C.OD,

i
|
{
!
|
H 1. Article Addressed to:
i
!
!
|
i
|

4. Restricted ‘Um=<m:\~ (Extra Fee) )

A ves
2. Article Number 2005 1820 g {1 .
i (Transfer from service label) 00 k57 SIRLLE,
wﬂum Form 3811, February 2004 Domestic Return Receipt

102695-02-M-1540
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ADDRESS SERVICE REQUESTED

YATES BUILDING ~ 105 SOUTH FOURTH ST,
ARTESIA, NEW MEXICO 88210-2118
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@ Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. X ; O Agent

B Print your name and address on the reverse ! [J Addressee
so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

B Attach this card to the back of the mailpiece, _
or on the front if space permits.

Asticle Add - D. Is am_~<mq< address different from item 1?7 [ Yes
1. Adticle Addressed to: If YES, enter dellvery address below: 1 No

Florence Martha, Dooley Fstate u

Patrick T. Dooley, Personal

) nd e 3. Mmﬁswm Type
1006 wo_r:..j 2 Street muOm:Ema Mall [ Express Mail
Artesia, NM 88210 Registered [3 Return Receipt for Merchandise

[ insured Mait [0 conbn.
4. Restricted Delivery? (Extra Fes)

[ Yes

2. Article Number

(Transfer from service 7005 1&820 0OOCO mmﬂw 1E5kE
PS Form 3811, February 2004 .

Domestic Return Receipt 102595-02-M-1540
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U
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|

Marsha Dolinsky -
14805 Mockinbird Drive

72005 1820 0000 k573 LELH

YATES BUILDING — 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118
ADDRESS SERVICE REQUESTED

f* Germantown; MD 20874~ - =r = oo o
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8 Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Marsha Dolinsky
14805 Mockinbird Drive
Germantown, MD 20874

A. Signature
b

X

B. mmomm?ma by ( P.\.:»mq. Name)

[

{1 Agent
[ Addressee

C. Date of Delivery

D. s Qw_w<mQ address different from item 1?7 [ Yes
If YES, enter dellvery address below: [ No

!
i
i
;
i

i

3. Service Type

\wm:sma zm_ﬁ.um%amwzm:
Registered [ Return Recelpt for Merchandise
O c.on.

Insured Mail
4. Restricted Delivery? (Extra Fes)

O Yes

2. Arlicle Number

5005 1820 0000 L573 1b4d

(Transfer. from ser

102595-02-M-1540

PS Form 3811, February 2004
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YATES BUILDING ~ 105 SOUTH FOURTH ST.

ARTESIA, NEW MEXICO 88210-2118

Tank APS Federal Com #2H
Surface/Lease Commingle

ren Mayte-Production
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Restricted Deli\?ery"F_ee }
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@ Complete items 1, 2, and 3. Alsa complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature
[ agent

X ' [J Addressee
C. Date of Delivery

B. Received by ( Printed Name)

i
3

D. is delivery address different from item 17 [ Yes

1. Article Addressed to:

Sue Lafett Day
1705 Jennifer
Houston, TX 77029

If YES, enter delivery address below: [ No

jce Type

wm‘.\m%sma Mail [ Express Mail
1 Registered [} Return Receipt for Merchandise

:

[ nsured Mail Ocopb.

4. Restricted Delivery? (Extra Fee) 0 Yes

2. Asticle Number 7005 1820 0000 L573 1h32

(Transfer from se

102595-02-M-1540

PS Form 3811, February 2004
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YATES BUILDING — 105 SOUTH FOURTH ST.
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om! Mail:-Only;
./Fordelivery:information vigit olir website at Www:usps)
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Rett

{Endorset 1 1 _ 12_09

Restricted Delivery Fee
(Endorsement Required)

Total Pe

s brances J. Day
........... C/O Angela Long

Street, AL

|arP0se P.O. Box #334 -« —r oo e

City, Stat NCW Caney’ TX 77357

ARTESIA, NEW MEXICO 88210-2118
AﬁI)RESS SERVICE REQUESTED
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items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. X [1 Agent
B Print your name and address on the reverse : ] Addresses
so that we can return the card to you. o . .
B Attach this card to the back of the mailplece, B. Recelved by ( Printed Name) | C. Data of Delivery
or on the front if space permits. :
D. is dellvery address different from item 17 [ Yes
1. Articte Addressed to:

if YES, enter delivery address below: 0 No
Frances J. Day
C/0 Angela Long

1
]
\
i

P.O. Box #334 3. Service Type
New Caney, TX 7 7357 ﬁwomazma Mail [ Express Mail
L] Registered [ Return Recelpt for Merchandise
1] insured Mall [0 c.o.b.
q, mmmwzoﬁma Delivery? (Extra Fes) [ Yes

2. Artlcle Numt

(Transfer frofer. ’o0s L8200 uooo Tmﬂm lLL25
PS Form 3811, February 2004 Domestic Return mmcmw..ﬂ:

102595-02-M-1540
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T
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: 7357

™

H & Sand

YATES BUILDING - 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118

ADDRESS SERVICE REQUESTED
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B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

H Print your name and address on the reverse
so that we can return the card to you.

® Attach this card to the back of the mailplece,
or on the front If space permits.

1. Article Addressed to:

i
{
I
i
i

A. Signature
X : 1 Agent

j [] Addressee
B. mmom_<ma by ( Printed Narmne) C. Date of Delivery

D. s delivery address different from item 17 1 Yes

if YES, enter delivery address betow: LI No
m,
!
Bobby Lee Carrell ”
19951 Monday Hargrove
= 3. Service Type
New Caney, TX 77357 %253 Mall [ Express Mall
1 Registered [ Return Recelpt for Merchandise
O insured Mall  [J C.0.D.
4. Restricted Delivery? (Extra Fea) ] Yes

2. Article Number
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B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.

B Print your name and address on the reverse
sa that we can return the card to you.

2 Attach this card o the back of the mailplece,
or on the front if space permits.

1. Article Addressed to:

By Royalty LTD.

A. Signature

X 3 Agent
] Addressee

0

B. Recelved by ( Printed Name) C. Dats of Delivery

D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below:  [J No

P.O. Box #840
Artesia, NM 88211

2. Article Number
(Transfer from service lat

7005 LBE

e e

3. Service Type

‘JdCertified Mail . L] Express Mail
Registered ] Return Receipt for Merchandise
[ tnsured Mail [ C.0.D.

4. Restricted Delivery? (Fxtra Eont 7 Yes

e

0 popo b573 Me0L

e

PS Form 3811, February 2004
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Bailout Boa Fed Com #1H & Sar
Tank APS Federal Com #2H
Surface/Lease Commingle

ret Mayte-Production

Endorse

( 11.17-NG.
Restricted Delivery Fee '

(Endorsement Ranttirad)

Total

Trust Q. U/W/O Peggy A. Yates

7005 1820 0000 L573 L57L
7005 L&20 0000 k5?3 157%

15T D O, Box #900

(5, Artesia, NM $8211-0900

or PO

ADDRESS SERVICE REQUESTED

YATES BUILDING T 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118




METRLECTRGE ETEET

m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

& Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiecs,
or on the front if space permits.

1. Article Addressed to:

Trust Q. U/W/O Peegy A. Yates

X [ Agent
[J Addressee

B. Received by ( Printed Name) C. Date of Delivery

D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below: (I Mo

: HC -
P.O. Box nv:o ‘ N 3. Servige Type
Artesia, NM 88211-0900 ified Mall [ Express Mail
Registered [ Return Receipt for Merchandise
[ insured Mait [ C.0.D.
4. Restricted Delivery? (Extra Fee) 1 Yes
2. Article Numi

L

{Transfer ?oS.uﬂﬁ«dEuWDﬁ s 1&g 0 oo 00 ks 73 15 71

PS Form 3811, February 2004

D

Too
fee. Endarse n
a duphcdate ret

require :
For an additi

Certified Mai
= Amaifing rece
B A unique iden
& Arecord of de
Important Remi
w Certified Mail:
m Certified Mail
s NO INSURAI
valuables, ple
B For an additiai
delivery.
Receipt (PS &

Domestic Return Receipt

102596-02-11-1540

endorsement.:
postmark:(
cle at the pos
receipt is not 1
8

addressee's al
mifa

IMPORTANT
internet access
addressed to A

!
|
i
i



» isit:o AT
Bailout Boa Fed Com #1H & Sand
Tank APS Federal Com #2H
Surface/Lease Commingle
Mayte—Production

(End
11-172-09
Restricted Delivery Fee
(Endorsement Required)

Tote . o
Sert £OG Resources, INC
________ o

. p.O. Box #84032
oR0 L as, TX 75284-0321

7005 1420 0000 L5773 L5EY
7’005 1&c0 0000 573 15kY

OURTH ST.

!
ARTESIA, NEW MEXICO 88210-2118
ADDRESS SERVICE REQUESTED

YATES BUILDING - 105 SOUTH F




A. Signature

! m Complete items 1, 2, and 3. Also complete
! item 4 if. Restricted Dellvery is desired. X [0 Agent
i B Print your name and address on the reverse : [J Addressee
! so that we cari return the card to you. B. Received by ( Printed Name) C. Date of Delivery
| B Attach this card to the back of the mailplece,
| or on the front if space permits. .
17 - : D. Is delivery address different from item 17 O Yes
| 1. Asticle Addressed to: If YES, enter delivery address below: 1 No
i
|
. EOG Resources, INC
' P.O. Box #840321
| Q4. 3. Sepyice Type
| Dallas, TX 75284-0321 rtified Mall (1 Express Malil
! Registered [0 Return Recelpt for Merchandise
w O Insured Mall 1 C.0.D,
” 4. Restricted Delivery? (Extra Fee) [ Yes

2. Articte Number
(Transfer from servicw.

005 1820 0000 B573 1L5kLY

-

PS Form 3811, February 2004 «

M= T = B R ~ T EUm NS DEW = @7 e
awm.nav.W"I.M% mmrmmm 23, %6¢c o, A
=23y EWM_HID...“MOSP.Y MSMWWNS%A
: =3P Tppag ooLsE, U8E fep EES
= _uvw E0 O Z3 nm.‘m.mmmw gag 2E2 2T
ETE Q S5 6 =§ Goghel SgL S.BEEg S
FEESEEE B o3 S28 53 L5 8WZET Y
G a0 0 28 PELFLT FuE Jeg E5E
ERG
Osaas Eanm u o s EET

Domestic Return mmom..up

102595-02-M-1640




7005 1820 0000 LS573 1557
7005 1820 0000 573 155

5

n:visitour. website af WwwWusps:

i Bailout Boa Fed Com #1H & Sar
Tank APS Federal Com #2H
Surface/Lease Commingle

s Mayte-Production

11.17.00

Restricted Delivery Fee I
(Endorsement Required) |
i

¥
[

Te

" Jalapeno Corporation

(57 P.O. Box #1608

orf

i

ADDRESS SERVICE REQUESTED

YATES BUILDING - 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118



| item 4 if Restricted Delivery Is desired.

! & Print your name and address on the reverse
i so that we can return the card to you,

| & Attach this card to the back of the mailplecs,
| oron the front if space permits.

1

1. Article Addressed to:

Jalapeno Corporation
P.O. Box #1608
Albuquerque, NM 87103-1608

1

A. Signatura )
X . : {0 Agent

[1 Addressee
B. Received by ( Printed Name) G. Date of Delivery

D, Is delivery address different from ltem 17? 3 Yes
If YES, enter delivery address below: 1 No

3. Sgvice Type
\&Mm_\zzma Mall [ Express Mall

{1 Reglstered 3 Return Recelpt for Merchandise
[ insured Mall 3 C.O0.D.

4. HRestricted Delivery? (Exira Fea) [ Ves

{ 2. Article Number

: 7005 L8200 0000 L573 1557
| (Transfer from servicerraoeny - -

m_ PS Form 38171, February 2004 Doinestic Return Receipt

Ty. To obte

Certified Mail:
B Amailing receip
® Aunigue identif
& Arecord of delii
important Remini
& Certified Mail m
8 Certified Majl is
a NO INSURANI
vaiuables, plea:
a For an addition
delive
Receipt (PS Fo
fee. Endorse m
a duplicate retu
required.
® For an additic

addressee’s au
endorsement “
® if a postmark ¢

T

|
_

‘

~

_

|

!

_

l

_

” _
!

~

|

|

|

\

|

_

|

102595-02-M-1540 ¢

cle at the pos)
receipt is not n
IMPORTANT: 8¢
Internet access
addressed to Al
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Form 3160-5 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR OMB No. 1004-0137
BUREAU OF LAND MANAGEMENT Expires July 31, 2010
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or to re-enter an LC055374(SHL);LC060904(BH L)
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit or CAJAgreement, Name and/or No.
1. Type of Well
[x] oiwen [] caswel [ ] other “*Re-Submit™" 8. Well Name and No.
2. Name of Operator Bailout BOA Federal Com #1H
Yates Petroleum Corporation 9. AP Well No.
3a. Address 3b. Phone No. (include area code) 30-015-37168
105 S. 4th Str., Artesia, NM 88210 575-748-1471 10. Field and Pool or Exploratory Area
4. Location of Well (Footage, Sec.,T.,R.,M., OR Survey Description) Sand Tank;Bone Spring
11. County or Parish, State

1770 FSL & 410 FEL NESE Unit Letter | of Section 12-T185-R29E Eddy, County
1958' FSL & 427' FWL NWSW Unit Letter L of Section 12-T185-R29E

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D Acidize DDeepen E] Production (Start/Resume) E:] Water Shut-Off
[zl Notice of Intent D Alter Casing Dchmrc Treat DRcclamation EI\V(:II Integrity

D Casing Repair DNB\V Construction D Recomplete D Other
Subsequent Report

Change Plans Dl’lug and Abandon D’Fempomrﬂy Abandon Surface/Lease

D Final Abandonment Notice [I Convert to Injection Dl’lug Back D\\'fatz:r Disposal Com mingle

13. Describe Proposed of Completed Operation: Clearly state all pertinent details, including estimated starting dale‘@f any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recompiete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Requirqd’éubsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, inciuding reclamation, have been completed and the operator has
determined that the site is ready for final inspection. \

5
Yates Petroleum Corporation respectfully requests administrative approval to Surface/Lease Commingle the following wells:

FEDERAL FEDERAL
T 7 "Bailout BOA Federal Com #1H ~ © 7 7 " 'Sand Tank APS Federal Com #2H T T T T T T T s e e
Sec-12-18S-29E Sec-12-18S-29E
Sand Tank/Bone Spring Sand Tank/Bone Spring
Eddy County, NM Eddy County, NM
LC055374(SHL);LC060904(BHL) LCO055374(SHL);LC050429B(BHL)
API# 30-015-37168 API#30-015-37167

See auached.

14. | hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Mayte ﬁeyes Title Production Clerk

Signature ]M' R&Q@J Date September 27, 2010

ot
THIS SPACE FOR-FEDERAL -OR STATE OFFICE USE

Approvedby Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitie the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

(Instructions on page 2)



