NEW MEXICO ENERGY, MINERALS
& NATURAL RESOURCES DEPARTMENT

October 8, 1997

Department of Taxation & Revenue
P.O. Box 630
Santa Fe, New Mexico 87509-0630

Attention: Mr. John Chavez, Secretary

Re:  Certification of EOR Project
Layton Enterprises, Inc.
Fox Pennsylvanian Waterflood Project

Dear Secretary Chavez:

Enclosed is a copy of the certification issued to Layton Enterprises, Inc. for its above referenced
waterflood EOR Project, certified by the Division on October 8, 1997, to be a qualified Enhanced
Oil Recovery Project. If the operator applies for certification of positive production response
within five years from that date, these projects will be eligible for the recovered oil tax rate as
provided in Laws 1992, Chapter 38.

Only oil production from that portion of the lands identified in the certification which is actually
developed for enhanced recovery will be eligible for the reduced tax rate. At the time positive
production response is certified, we will identify for you the specific lands and wells within the
project which qualify for the recovered oil tax rate.

Sincerely,

William J. Le
Director
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NEW MEXICC ENERGY, MINERALS
& NATURAL RESOURCES DEPARTMENT

October 8, 1997

Layton Enterprises, Inc.
3103 79 Street
-Lubbock, Texas 79423

Attention: Mr. Brad Layton

CERTIFICATION OF ENHANCED OIL RECOVERY PROJECT
FOR THE RECOVERED OIL TAX RATE

The New Mexico Oil Conservation Division hereby certifies that the following Enhanced
O1l Recovery Project has been approved by the Division as a secondary recovery project
pursuant to the provisions of the New Mexico Enhanced Oil Recovery Act (Laws of 1992,
Chapter 38). In order to qualify for the Recovered Oil Tax Rate, you must apply for certification -
of positive production response within five years from the date of this certification. Only
production from that portion of the project area identified herein which is actually developed for
enhanced recovery will qualify for the reduced tax rate.

If operation of this project is terminated for any reason, the operator of the project must
notify the Division and the Secretary of the Taxation and Revenue Department not later than the
thirtieth day after termination.

NAME OF PROJECT: Fox Pennsylvanian Waterflood Project
OCD ORDER NO.: R-10846 dated July 16, 1997
OPERATOR: Layton Enterprises, Inc.

ADDRESS: 3103 79* Street

Lubbock, Texas 79423
CERTIFICATION DATE: October 8, 1997

Fox Pennsylvanian Waterflood Project Area

Township 9 South, Range 36 East, NMPM

Section 2: All
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EOR Project Certification
Layton Enterprises, Inc.
October 8, 1997

Page 2

APPROVED BY: STATE OF NEW MEXICO
SERVAJHON DIVISION

XC: Mr. John Chavez, Secretary, New Mexico
Taxation & Revenue Department




STATE OF NEW MEXICO:
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
' Case No. 11784
Order No. R-10846

APPLICATION OF LAYTON ENTERPRiSES,
INC. FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on June 12, 1997, at Santa Fe, New
Mexico, before Examiner David R. Catanach.

NOW, on this 16* day of July, 1997, the Division Director, héving considered the
testimony, the record, and the recommendations of the Examiner, and being fully advised in
the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Layton Enterprises Inc., seeks authority to institute a pilot
waterflood project within an area comprising all of Sections 1 and 2, the N/2 of Section 11
and the SE/4 NE/4 of Section 10, Township 9 South, Range 36 East, NMPM, Lea County,
and the S/2 and NW/4 of Section 36, Township 8 South, Range 36 East, NMPM, Roosevelt
County, by the injection of water into the Bough “C” member of the Pennsylvanian
formation, Allison-Pennsylvanian Pool, through the gross perforated interval from
approximately 9,648 feet to 9,666 feet in its Fox “A” State Well No. 5 located 2310 feet from
the North line and 2070 feet from the West line (Unit F) of Section 2.

3)  The applicént further seeks authority to utilize Devonian formation water as
source water for its proposed pilot project by completing its Fox “A” State Well No. 5 in the
following unconventional manner:



CASE NO: 11784
Order No: R-10846°
Page -2-

Complete the well utilizing 2 7/8 inch fiberglass-lined tubing
installed in a packer set at 9,600 feet. Utilize existing
Devonian and Bough “C” perforations from approximately
12,450 feet to 12,492 feet and 9,648 feet to 9,666 feet,
respectively, and allow Devonian formation water to freely
flow within the wellbore into the Bough “C” interval, thereby
expediting reservoir fillup.

(4)  Applicant testlﬁed that the proposed method of mjectxon is necessary for the
following reasons:

a) the availability of source water for a project such as
proposed is very limited in this area; and,

b) the additional costs associated with lifting the
Devonian water to the surface and re-injecting into the
"Bough “C” interval would render the pro;ect
uneconomic.

(5)  The proposed pilot project area is comprised of various State and Federal
leases. The applicant is the operator of all acreage within the proposed pilot project area.
The interest ownership is common within the pilot project area with the exception of royalty
and overriding royalty interest.

(6) Applicant’s plan of operation within the.proposed pilot waterflood project
area includes the following:.

a) initially convert the Fox “A” State Well No. 5 to
injection and evaluate the technical feasibility and
effectiveness. of utilizing this well in the
unconventional manner described in Finding No. (3)
above;

b) inject no supplemental fluid down the 2 7/8 inch
tubing in the Fox “A” State Well No. 5;

) utilize seven producing wells within the pilot project
area to determine waterflood response;

d) convert additional wells to injection: and expand
waterflood operations as necessary to expedite
reservoir fillup or in the event waterflood response is
attained. :
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Order No. R-10846
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(7) - The producing wells within the pilot project area are in an advanced state of
depletion within the Bough “C” interval of the Allison-Pennsylvanian Pool. Applicant
testified that current production within the Bough “C” interval averages approximately 2
BOPD.

(8)  Applicant estimates that if the proposed pilot project is successful, an
additional 1-3 million barrels of oil may be recovered from the Bough “C” interval within
the proposed project area. . °

(9)  Applicant presented geologic testimony which indicates that the proposed
pilot project area is located within the southwest portion of the Allison-Pennsylvanian Pool.
Applicant further testified that the project area appears to be isolated from the main portion
of the pool by a porosity barrier which lies just northeast of the proposed pilot project area
and traverses the pool in a northwest to southeast direction.

(10)  Although the Devonian formation is productive in some areas in Township
9 South, Range 36 East, (i.e. Allison-Devonian Pool, Crossroads-Devonian Pool, North
Crossroads-Devonian Pool, etc.), the applicant has determined by well test that it is non-
productive within the Fox “A” State Well No. §.

(11) Applicant testified that the bottomhole pressure within the Devonian

formation is approximately 4,740 psi, and that fluid entry into the Bough “C” interval should

occur at a bottomhole pressure of approximately 3,400 pst.

(12) The engineering evidence indicates that injecﬁon of water into the Bough “C”
interval at a bottomhole pressure of 3,400 psi will not cause fracturing of the injection
formation or confining strata. . .

(13)  Applicant estimates that injection into the Bough “C” interval should initially
occur at volumes of approximately 2000-2500 barrels of water per day.

(14)  Applicant further estimates that it will take approximately 10-12 million
barrels of water to achieve reservoir fillup within the Bough “C” interval.”

(15) The proposed piloi' waterflood project should result in the recovery of
otherwise unrecoverable oil, thereby preventing waste.

(16)  The pilot waterflood project area should be initially limited to all of Section
2.

(17)  Prior to commencing injection operations into the proposed injection well,
the casing should be pressure tested throughout the interval from the surface down to the
proposed packer setting depth, to assure the integrity of such casing.
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(18) In the event the applicant injects fluid from the surface within the Fox “A”
State Well No. 5, the pressurization system should be initially equipped with a pressure
control device or acceptable substitute which will limit the surface injection pressure to no
more than 1930 psi.

(19) The Division Director should have the authority to administratively authorize
a pressure limitation in excess of the pressure limitation described above upon a showing by
the operator that such higher pressure will not result in the fractlmng of the m]ectmn
formation or confining strata. -

(20) The operator should give advance notification to the supervisor of the Hobbs
District Office of the Division of the date and time of the installation of injection equipment
and conductance of the mechamcal integrity pressure test in order that the same may be
witnessed. -

(21) The prbposed pilot waterflood proj.ect should be approved and the project

should be governed by the provisions of Rule Nos. 701 through 708 of the Oil Conservation

Division Rules and Regulations.

(22) Applicant proposes to monitor injection volumes within the Fox “A” State
Well No. 5, pursuant to the requirements of Division Rule No. 704.B., in the following
manner:

a tracer survey will be conducted on the Fox “A” State Well
No. 5 initially, on a quarterly basis during the first year of
operation, and annually thereafter. Injection volumes will be
calculated based upon the results of the tracer surveys.

(23) In order to monitor injection pressure, the applicant should be required to
determine bottomhole injection pressure within the Fox “A” State Well No. 5 initially, and
at least semi-annually thereafter.

(24) The applicant should further be required to conduct a mechanical integrity
pressure test on the Fox “A” State Well No. 5 on an annual basis.

(25) The injection authority granted herein for the proposed injection well should
terminate one year after the effective date of this order if the operator has not commenced
injection operations into the subject well, provided however, the Division, upon written
request by the operator, may grant an extension thereof for good cause shown.
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ITIS THEREFORE ORDERED THAT:

, (1)  Theapplicant, Layton Enterprises Inc., is hereby authorized to institute a pilot
waterflood project within all of Section 2, Township 9 South, Range 36 East, NMPM, Lea
County, by the injection of water into the Bough “C” member of the Pennsylvanian
formation, Allison-Pennsylvanian Pool, through the gross perforated interval from
approximately 9,648 feet to 9,666 feet in its Fox “A” State Well No. 5 located 2310 feet from
the North line and 2070 feet from the West line (Unit F) of Section 2.

) The applicant is further authorized to utilize Devonian formation water as
source water for its proposed project by completmg its Fox “A" State Well No. 5 in the
following unconventlonal manner:

Complete the well utilizing 2 7/8 inch ﬁberglass-lined tubing
installed in a packer set at 9,600 feet. Utilize existing
Devonian and Bough “C” perforations from approximately
12,450 feet to 12,492 feet and 9,648 feet to 9,666 feet,
respectively, and allow Devonian formation water to freely
flow within the wellbore into the Bough “C” interval, thereby
expediting reservoir fillup.

(3)  The applicant shall take all steps necessary to ensure that the injected water
enters only the proposed injection interval and is not permitted to escape to other formations
or onto the surface from injection, production, or plugged and abandoned weils.

(4)  The casing-tubing annulus in the Fox “A” State Well No. 5 shall be filled with
an inert fluid and equipped with an approved pressure gauge or attention-attracting leak
detection device..

(5)  In the event the applicant injects fluid from the surface within the Fox “A”
State Well No. 5, the pressurization system shall be initially equipped with a pressure control
device or acceptable substitute whxch will limit the surface injection pressure to no more than
1930 psi.

- (6) - The Division Director shall have the authority to admim'stratively authorize
a pressure limitation in excess of the above upon a showing by the operator that such higher
pressure will not result in the fracturing of the injection formation or confining strata.

(7)  Priorto commencing injection operations, the casing within the Fox “A” State
Well No. 5 shall be pressure-tested throughout the interval from the surface down to the
proposed packer setting depth, to assure the integrity of such casing.
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(8)  The operator shall give advance notification to the supervisor of the Hobbs
District Office of the Division of the date and time of the installation of injection equipment
~ and of the conductance of the mechanical integrity pressure test in order that the same may
be witnessed.

(9)  The applicant shall immediately notify the supervisor of the Hobbs District

Office of the Division of the failure of the tubing, casing or packer in the injection well, the

- leakage of water or oil from or around any producing well, or the leakage of water or oil

from any plugged and abaridoned well within the project area, and shall take such steps as
may be timely and necessary to correct such failure or leakage.

(10) The subject pilot waterflood project is hereby designated the Fox
Pennsylvanian Waterflood Project, and the applicant shall conduct injection operations inx
accordance with Division Rule Nos. 701 through 708 and shall submit monthly progress
reports in accordance with Division Rule Nos. 706 and 1115.

(11)  The applicant shall conduct a tracer survey on the Fox “A” State Well No. 5
prior to commencing injection operations, quarterly during the first year of operation, and
annually thereafter in order to obtain data with which to calculate injection volumes.

(12) I order to monitor injection pressure, the applicant shall determine the
bottomhole injection pressure within the Fox. “A” State Well No. 5 initially, and at least
semi-annually thereafter.

(13) The applicant shall be required to conducta mechanical i integrity pressure test

on the Fox “A” State Well No. 5 on an annual basis..

(14) The injection authority granted herein for the proposed injection wells shall
terminate one year after the effective date of this order if the operator has not commenced.
injection operations inta the subject wells, provided however, the Division, upon written
request by the operator, may grant an extension thereof for good cause shown.

(15) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
NSERVATI®N DIVISION

eMAY, Director
.S E A L
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Y‘ﬂ‘i E,,.@»E“‘“ ""}\\E ICATION FOR QUALIFICATION OF ENHANCED OIL RECOVERY PROJECT
*,‘ SEP 2 4 1091 FOR)THE RECOVERED OIL TAX RATE PURSUANT TO THE NEW MEXICO "ENHANCED
A
!L4%§ __,MAEL ECOVERY ACT" (Laws 1992, Chapter 38, Sections 1 through 5).
x — on DN&;}O’E
4, CAIFA p‘l\lcation‘s“'ﬁhnll be executed and certified by the operator orits
authorized representative having knewledge of the facts therein and
hall contain.

LAYTON ENTERPRISES, INC.

. erators name and address; 3103 79th St-
a Qp ’ . LUBBOCK, TEXAS 79423

b. = Description of the project area including: (ATTN: BRAD LAYION 806-745-4638)

(1) a plat outlining the project area;. ‘MAP ATTACHED

(2) descnption of the pro]ect area by section, township
: and range;

Sec. 1; Sec. 2; Sec. 10, SENEY%; Sec. 11, N%; T9S, R36E, LEA COUNTY, N.M.

Sec. 36, S4NWY; T8S, R36E, ROOSEVELT COUNTY, N.M.

(3) total acres; - 1800 Acres.

(4)  name of the sub]ect pool and formation. anrLison pENN

c. Status of operations in the project area:

(1) if unitized, the name of the unit and the date and

number of the Division Order approvmg the unit plan N A
of operation; _ —

- (2)  if an application for approval of a unit plan has been
~ made, the date the application was filed with the NA

Division; and

(3) if not unitized, identify each lease in the projeet area
by lessor, lessee and legal description.

LESSEE: LAYTON ENTERPRISES, INC.
FOX A STATE LEASE. Sec. 2, T9S, R36E, Lea County, New Mexico.
FOX B STATE LEASE. Sec. 36, Sk, NW4%, T8S, R36E, Roosevelt County, New Mexico.
ELAZORRO C FEDERAL LEASE. Sec. 11, N%, T9S, R36E, Lea County, New Mexico.
EL ZORRO G FEDERAL LEASE. Sec. 1, W4, T9S, R36E, Lea County, New México.
" EL ZORRO FREMONT FEDERAL LEASE. ' Sec. 1, E%, T9S, R36E, Lea County, New Mexico.



APPLICATION FOR QUALIFICATION OF EOR PROJECT.
PAGE 2 ’

d.  Method of recovery to be used:
’ (1) identify fluids to be injected; DEVONIAN FORMATION WATER PLUS EVENTUAL
' ' PENN PRODUCED WATER.

(2) if the Division has approved the projeet, provide the
date and number of the Division Order;  JuLy 16, 1997 ORDER #R-10846

(3) if the project has not been approved by the Division
provide the date the application for approval was file:

with the Divisionr on Form C-l.GB.

e. Description of the projeet:
(1) A list of producing wells; FOX A STATE #1, #2, #3
' FOX B STATE #1, #2.

EL ZORRO C FEDERAL #2, #3.
EL ZORRO G FEDERAL #1.

(2) A list of injeetion wells; .FOX A STATE #5
e MERRELL #1 (Disposal)

(3) capital cost of additional facilities; $100,000.00

(4) total project cost; © $1,250,000.00
(9 the estimated total value_of. the additional production

- - that will be recovered as a result of this preject; $15,000,000.00
(6) anticipated date for commencement of injection; 8-21-97 |

(7)  the type of fluid to be injected and the anticipated
volumes; DEVONIAN FORMATION & PENN PRODUCED WATER @ % 5000 B/D.

(8) if application is made for an expansion of an existing
Project, explain what changes in technology will be
used or what additional geographic area will be addec X2
to the projeet area. -

f. Producn:on data: Provide graphs, charts and other
: Supporting data to show the production history anc
production forecast of oil, gas, casinghead gas and water
from the project area. ' V SEE ATTACHED




CERTIFICATION:

The attached information is submitted to the New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Commission as an application for
qualification of enhanced oil recovery project for the recovered oil tax rate
pursuant to the New Mexico "Enhanced 0il Recovery Act" (Laws 1992, Chapter 38,
Sections 1 through 5).

I hereby certify that the information submitted with this application is true
and correct to the best of my knowledge and belief.

LAYTON ENTERPRISES, INC.
NAME': DONALD R. LAYTON

TITLE: President

SIGNATURE:
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APPLICATION FOR QUALIFICATION OF ENHANCED OIL RECOVERY PROJECT
FOR THE RECOVERED OIL TAX RATE. PURSUANT TO THE NEW MEXICO "ENHANCED
OIL RECOVERY ACT" (Laws 1992, Chapter 38, Sections 1 through 5).

All applications shall be executed and certified by the operator or its
authorized representative having knowledge of the facts thereinand

shall contain:
. , LAYTON ENTERPRISES, INC.

3103 79th st.
LUBBOCK, TEXAS 79423
(ATTN: BRAD LAYTON 806-745-4638)

a. Operators name and address;
b.  Description of the projeet area including:

(1) a plat outlining the project area; MAP ATTACHED

(2) description of the project area by section, township
: and range; o

Sec. 1; Sec. 2; Sec. 10, SENEY%; Sec. 11, N%; T9S, R36E, LEA COUNTY, N.M.

Sec. 36, S4NWY; T8S, R36E, ROOSEVELT COUNTY, N.M.

(3) total acres; ' 1800 Acres.

(4)  name of the subject pool and formation. aLLIson pPENN

c. Status of operations in the project area:

(1) lf unitized, the name of the unit and the date and
number of the Division Order approving the unit plan
of operation; - —

- (2)  if an application for appreval of a unit plan has been
~ made, the date the application was filed with the NA

Division; and

(3) if not unitized, identify each lease in the projeet area
by lgssor, lessee and legal description.

LESSEE: LAYTON ENTERPRISES, INC. =

FOX A STATE LEASE. Sec. 2, T9S, R36E, Lea County, New Mexico.

FOX B STATE LEASE. Sec. 36, S%, NW4%, T8S, R36E ,v Roosevelt County, New Mexico.
EL ZORRO C FEDERAL LEASE. Sec. 11, N&%, T9S, R36E, Lea County, New Mexico.

.EL ZORRO G FEDERAL LEASE. Sec. 1, W&, T9S, R36E, Lea County, New Mexico.
" EL ZORRO FREMONT FEDERAL LEASE. ' Sec. 1, E%, T9S, R36E, Lea County, New Mexico.



APPLICATION FOR QUALIFICATION OF EOR PROJECT.
PAGE 2 '

a. Me_thod of recovery to be used:

(1) identify fluids to be injected; DEVONIAN FORMATION WATER PLUS EVENTUAL
' R PENN PRODUCED WATER.
(2) -if the Division has appreved the projeet, provide the
date and number of the Divisien Order;  JuLy 16, 1997 ORDER #R-10846

(3) if the project has hot,been approved by the Division
provide the date the application for approval was file:
with the Divisionr on Form C-108. :

e. Description of the projeet:
(1) A list of producing wells; FOX A STATE #1 , #2, #3
FOX B STATE #1, #2.
EL ZORRO C FEDERAL #2, #3.
EL ZORRO G FEDERAL #1.
(2) A list of injection wells; .FOX A STATE #5

MERRELL #1 (Disposal)

(3) capital cost of additional facilities; $100,000.00

(4) total project cost; ©$1,250,000.00
(5)  the estimated total value of the additional production

that will be recovered as a result of this preject; $15,000,000.00
(6) ' anticipated date for commencement of injeetion; 8-21-97

(7) the type of fluid to be injected and the anticipated
volumes; DEVONIAN FORMATION & PENN PRODUCED WATER @ ¥ 5000 B/D.

(8) |if appl.ication is made for an expansion of an existing
' project, explain what changes in technelogy will be
used or what additional geographic area will be addec Y2

to the projeet area. -

f. Production data: Provide graphs, charts and other o
. supporting data to show the productien history anc '
production forecast of oil, gas, casinghead gas and water
from the project area. ' | SEE ATTACKED




CERTIFICATION:

The attached information is submitted to the New Mexico Energy, Minerals and
‘Natural Resources Department, Oil Conservation Commission as an application for
qualification of enhanced oil recovery project for the recovered oil tax rate
pursuant to the New Mexico "Enhanced 0il Recovery Act" (Laws 1992, Chapter 38,
Sec;ions.I through 5).

I hereby certify that the information submitted with this application is true
and correct to the best of my knowledge and belief.

LAYTON ENTERPRISES, INC.
NAME: DONALD R. LAYTON TITLE: President

SIGNATURE:
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APPLICATION FOR QUALIFICATION OF ENHANCED OIL RECOVERY PROJECT
FOR THE RECOVERED OIL TAX RATE PURSUANT TO THE NEW MEXICO "ENHANCED
OIL RECOVERY ACT" (Laws 1992, Chapter 38, Sections 1 through 5).

All applications shall be executed and certified by the operator or its
authorized representative having knewledge of the facts thereinand
shall contain:
o : LAYTON ENTERPRISES, INC.

a. Operators name and address; 3103 79th sSt.
_ ' LUBBOCK, TEXAS 79423

b.  Description of the projeet area including: (ATTN: BRAD LAYION 806-745-4638)

(1) a plat outlining the project area; MAP ATTACHED

(2) description of the project area by seetion, township
and range; :

Sec. 1; Sec. 2; Sec. 10, SENEY4; Sec. 11, N%; T9S, R36E, LEA COUNTY, N.M.

Sec. 36, S4LNW4; T8S, R36E, ROOSEVELT COUNTY, N.M.

(3) total acres; - 1800 Acres.

(4) name of the subject pool and formation. arrLIson pENN

c. Status of operations in the project area:

(1) if unitized, the name of the unit and the date and

number of the Division Order approving the unit plan
of operation; - —

(2)  if an application for appreval of a unit plan has been
~ made, the date the application was filed with the N A

Division; and

(3) if not unitized, identify each lease in the projeet area
by lessor, lessee and legal description.

LESSEE: LAYTON ENTERPRISES, INC.
FOX A STATE LEASE. Sec. 2, T9S, R36E, Lea County, New Mexico.
) Fox B STATE LEASE. Sec. 36, S%, NW%, T8S, R36E, Roosevelt County, New Mexico.
EL ZORRO C FEDERAL LEASE. Sec. 11, N}, T9S, R36E, Lea County, New Mexico.
EL ZORRO G FEDERAL LEASE. Sec. 1, Wy, T9S, R36E, Lea County, New Mexico.
‘~EL ZORRO FREMONT FEDERAL LEASE. -Sec. 1, E%, T9S, R36E, Lea County, New Mexico.



APPLICATION FOR QUALIFICATION OF EOR PROJECT.
PAGE 2 : '

d. Method of recovery to be used:

DEVONIAN FORMATION WATER. PLUS EVENTUAL
PENN PRODUCED WATER.

(2) if the Division has approved the projeet, provide the
date and number of the Division Order;  JuLy 16, 1997 ORDER #R-10846

(1) identify fluids to be injected;

(3') if the project has hot_been approved by the Division
provide the date the application for approval was file:
with the Divisionr on Form C-108. :

e. Description of the projeet:
(1) A list of producing wells; FOX A STATE #1, #2, #3
' FOX B STATE #1, #2.
EL ZORRO C FEDERAL #2, #3.
EL ZORRO G FEDERAL #1.
(2) A list of injection wells; .FOX A STATE #5

MERRELL #1 (Disposal)

(3) capital cost’of additional facilities; $100,000.00

(4) total project cost; ~ $1,250,000.00
($)  the estimated total value of the additional production

| that will be recovered as a result of this preject; $15,000,000.00
(6) - anticipated date for commencement of injeetion; 8-21-97

(7) the type of fluid to be injected and the anticipated
volumes; DEVONIAN FORMATION & PENN PRODUCED WATER @ ¥ 5000 B/D.

(8) if application is made for an expansion of an existing
project, explain what changes in technelogy will be
used or what additional geographic area will be addec -2
to the projeet area. -

Production data: Provide graphs, charts and other
supporting data to show the productien history anc
production forecast of oil, gas, casinghead gas and water
from the project area. ' 7 SEE ATTACHED




CERTIFICATION:

The attached information is submitted to the New Mexico Energy, Minerals and
‘Natural Resources Department, Oil Conservation Commission as an application for
qualification of enhanced oil recovery project for the recovered oil tax rate
pursuant to the New Mexico "Enhanced 0il Recovery Act" (Laws 1992, Chapter 38,
Sections. 1 through 5). :

I hereby certify that the information submitted with this application is true
and correct to the best of my knowledge and belief.

LAYTON ENTERPRISES, INC.

NAME: DONALD R. LAYTON TITLE: President
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APPLICATION FOR QUALIFICATION OF ENHANCED OIL RECOVERY PROJECT

r
E @ E ﬁ W e ﬂ THE RECOVERED OIL TAX RATE PURSUANT TO THE NEW MEXICO "ENHANCED
o L‘ RECOVERY ACT" (Laws 1992, Chapter 38, Sections 1 through 5).

- OCT - 21997 !* i
Al appllcations shall be executed and certified by the operator or its
’: -~~guthorized- representative having knewledge of the facts thereinand
L Chghall contadn

,

LAYTON ENTERPRISES, INC.

3103 79th St.

LUBBOCK, TEXAS 79423

(ATTN: BRAD LAYTON 806-745-4638)

a. Operators name and addrees;
b.  Description of the projeet area including:

(1) a plat outlining the project area; MAP ATTACHED

(2) description of the pro]ect area by section, township
and range;

Sec. 1; Sec. Z; Sec. 10, SENE%4%; Sec. 1%, N%; T9S, R36E, LEA COUNTY, N.M.

Sec. 36, S&NW4%; T8S, R36E, ROOSEVELT COUNTY, N.M.

(3) total acres; . 1800 Acres.

(4) name of the subject pool and formation. aLLISON PENN
c. Status of operations in the project area: |

(1)  if unitized, the name of the unit and the date and
number of the Division Order approvmg the unit plan
of operation; _ —

(2) if an application for approval of a unit plan has been
- made, the date the application was filed with the N A

Division; and

(3) . if not unitized, identify each lesse in the projeet area
by lessor lessee and legal description.

LESSEE} LAYTON ENTERPRISES, INC.

FOX A STATE LEASE. Sec. 2, T9S, R36E, Lea County, New Mexico.

FOX B SiATE LEASE. Sec. 36, S!, NW4%, T8S, R36E, Roosevelt County, New Mexico.
~EL ZORRO C FEDERAL LEASE. Sec. 11, N%, T9S, R36E, Lea County, New Mexico.

EL ZORRO G FEDERAL LEASE. Sec. 1, W4, T9S, R36E, Lea County, New Mexico.

EL‘ZORRO FREMONT FEDERAL LEASE. Sec. 1, E%, T9S, R36E, Lea County, New Mexico.



APPLICATION FOR QUALIFICATION OF EOR PROJECT.
PAGE 2 ‘

" Method of recovery to be used:
DEVONIAN FORMATION WATER PLUS EVENTUAL
PENN PRODUCED WATER.

(2) if the Division has appmvéd the projeet, provide the
date and number of the Division Order;  JuLy 16, 1997 ORDER #R-10846

(1) identify fluids to be injected;

(3) if the project has not been approved by the Division
provide the date the application for approval was file:
with the Divisionr on Form C-108. :

Description of the projeet:

(1) A list of producing wells; FOX A STATE #1, #2, #3

FOX B STATE #1, #2.

EL ZORRO C FEDERAL #2, #3.
EL ZORRO G FEDERAL #1.

(2) A list of injeetion wells; .FOX A STATE #5
e MERRELL #1 (Disposal)

(3) capital cost of additional facilities; $100,000.00

(4)  total projeet cost; ©$1,250,000.00
(5)  the estimated total value of the additional production

that will be recovered as a result of this preoject; $15,000,000.00
(6) - anticipated date for commencement of injeetion; 8-21-97 |

(7)  the type of fluid to be injected and the anticipated
volumes; DEVONIAN FORMATION & PENN PRODUCED WATER @ ¥ 5000 B/D.

(8) if application is made for an expansion of an existing
project, explain what changes in technelogy will be
used or what additional geographic area will be addec Y 2
to the project area.

Production data: Provide graphs, charts and other
supporting data to show the production history anc
production forecast of oil, gas, casinghead gas and water
from the project area. ' . SEE ATTACHED




CERTIFICATION:

The attached information is submitted to the New Mexico Energy, Minerals and
‘Natural Resources Department, Oil Conservation Commission as an application for
qualification of enhanced o0il recovery project for the recovered oil tax rate
pursuant to the New Mexico "Enhanced 0il Recovery Act" (Laws 1992, Chapter 38,
Sections. 1 through 5).

I hereby certify that the information submitted with this application is true
and correct to the best of my knowledge and belief.

LAYTON ENTERPRISES, INC. .
NAME: &= DONALD R. LAYTON TITLE: President

SIGNATURE:



LU I I RIRY wyHaHt T Wt

* an v/ Nr
WUt smedg s “ 23nis $n SIS
. i ] -
06 WANILNI HNOINOD i | i
[}
W Honos " | “ §n
NO SUNOLNOYD Ivun1I0KLS ! ' !
. WNSOD 113A3500H 6 v AR | e _l-pw__ AR ! privid) : \
RETE] NOSITIV _ A A
S & §
o L7
[ /
\ NN ko

2585 | 1096
. L]

33181
0
£008- 8195 -
L .
e

71

1]
1
1
!
2996- OF96-)
s . __

1
2196 150705 | 059,
.« | . .

9§~
.

2 8655~ 0095 - £195~ 0195 ~
0016
= A I NG N A N
4\\!1 NOINN NYNOIY 1SIM WD oM YN W
o3 o -
- Avd 2, HONOB ;R."Q 986~ . :_5.
Tt~ [ < |
e . ! i
T e
s S 655 "
= g ! . SR, !
P o [ R 1: YT N3¥08 STUINOy 400 LJULAN 119
il : % pe JTNNL | NS oY 0 - A uTogg- AP - O o pe
o o | p256- | 6158~ 095~ | .
\ \ . P [ !
AT, !
0096 1 <7 |
2655~ '
1 . |
0006 OINO | avdnns suntwl 1 anvLe TINS
7
1885
H Avd| ogv = //
|
! reos-
§ .
12 ---=---0g-= b= =-62 = BRRREEREL
Yoses- 2298~ o5s8 #0551 -
L ~e . 1] . . nw t .
| '
| ! = ]
! 9255~ !
0068 ' . . &
M 009§~ NINSY S OO A1VINS N “
- 006» s Sloros- 3’
[y <
\\/ n
~ .
Z Avd SIYANY NVS . ceos _
0ss® L ! . !
OIHO 1 NINYUY ).
g 82 Dkl -z~ £2 - . 22
295 »ehs- |
WI . L] . '
= . . “
5= 2196~ t s#55- 5455~
. . . ] L4 .
1138 31408 01HD FALL) ¥YLS INOY 4 - N30SOD RAEI]
z LIS / . . _‘_ A ' sn R 5n Jovivm Aaseop
| i o —— " .
| s, n 1
1l 1l
. g o s
+ -1 .
e m NMINS Lo ams | —a)fea OO UNYUY  a) OO Olmo, HININA) _odaws 19N ANIue
--gpe- TS 9l 4 el e | & | s sl
] PEL5 o f o & .
! < : § 488> 1. °
o B N
\ 5 .
i
)
MY2IN RANITH !

1305 JULLATY) - ) CLATL 114 NhY g ANIINS T HeN $3iva




Pro LD e T O
. N - .. -89 Foon Amer [J1 2 1 Hevion g Fed. -
e v 622 ' o Sheorn- Tem (ngrom a-1-94 Lrveenr
= |aie ','“ 1 aF st U!S- "xz;z‘ ¢' dad g
’»' 188 R Viole Murk Yo ir! '8 __-?—o.- __.'
;na. "“:" : ) ‘ rndeiv; MGL W Beebe clat 16 e o — — s welride OLG ! v'l:-—“
< _———d6 --— e -
”“‘ B lom-llpru 1 .Gas rod ICms'BI L taSheily? Y;t‘.’::""" ‘”""“,,_. E’Ez@"—' Yﬁﬂ‘ .
o). 2 Ne i3t | ent ' Siat »0 eirss ';.';.“, [Sptrint D risacd 3
L o] oen ore. Y teews Rl as Ty ‘agdt Il
" =
., L ' P [ Dy o0&, ua . . N
A P AT ’ ! °"‘ Ris: . n:rn;:'"'“" F 7 Fmetire | U.S _su' gt S .'.‘;."
el BN s,v -:'- 2t pig a6y T Owor Crude 'y seu-Smer *3e
- = Als. 2 -
o4 7 Bim p..ﬂ C.E Boyalll  Long 'a v, %7 HBP . ”,,,, o e O =
. -t 97 A ~- . -6-88 - .
A% I At T ‘="g " L.T.Long™ | 0328426 Kw 117 Jaties) . Ibiergine
. o!u)(_ n;u o 20 Brach nrr 12.1-97 J ) W “:"M"‘ * vw
Baalol (1 4 ‘iof‘""' %352 & Reos Butecsod. 89830 ! Uidbea ), w.Sreth etal p....‘ n-u 20
R s BulstiFed P 420 ! v ‘ e
i [Anter s . 23 WY " € €. Neorburg Amrulhoﬂ\ [ X
it A o ey Vatrs 22 | trgrpem » .
e L 2”’”"'..—.' — - J ! sl ) S 3
ad fesesips) 0 30Ty la"a__”_ ; # j;:‘;{"“’ .... e -~ P a 1 P >l ~raund kvl = P »
.. A ~ caeses - iy
:g.,. asesr  F502 15.,'"" | Solar | . . I R ,vosr: w e i‘?:""' Lol >an] _’s Priys
Atoho Disc. & Py -;°5°"’" Behoer E A .-, @.. wee e Fed-mcOwIU. S n:, -
Nl . s?2$ h '!,_,‘,. P P g us. . .G Frote S e s Josence onases 1.6 Sorken”
n’c‘?' art N@M , U' U.S s : u.S. D W DaviefS) - ;40.0 :in_," pa e .y Temaco 4
- - Uws Terril e 2 et -
: =T 0w F e Wil , %10 38es o) Biiaw rsrs
cad SNB Oper YetesPer " 1700 ‘g€ o of Loving?
o LN Ee e L e 4 PR St B -3 bt T
we |, S11 €Y | wnd s osasenm f ?5’ : " ge mvn'n'" gt °
A -’)f",’.‘ﬁ_.:.' - r“l.: (éx‘v;-'. .,}?Jn-ﬂ. "' Tt 3 e Les f;g" 29
LA M e XGS ) Manes ---30. - -~ -/
" ...I..». ' l‘ h‘:’:‘., |:, . # (:""= N M.(J’)Ftd 26 . 25 n!(“ (Guif? N ' 3
e e ueeg 14y Be = By s d == g Petrs Corrd r27 608 R.CHanls ! »l o Miwel ) o9 Wilmo un-..’r.l‘
. Jngit I . . o Lowng n
4 ¢ - (Amae sz‘ve;:f" gun-n  B.Re0d "MW Fed 8388 Nh"'ﬂ'h 1 g ¢ 03se¢ "’rc-w Fuuel Heges'3s
. ot Grmy .
u-u uvn ryzn® 0 orTzel Kn:vl’lw 3-16-68 \ '3.'.’.’3!- 31-:" R sz-l“ e @ - . 1" 'fﬂnfhz 4 . Ande
Yom 8 amn Yo Dudiegeia S"Ar" » r?'”'s P.C. A-m-o'“"‘ lll t """'"" ' Fed-Hoyes™ fol u.s
. reur S0%%m00 4,0 Dudtes €539 Jd. v, @ Terrill . ML Hoyes efol | s
VATES e jon NM. (50) Fed.| - 4 usl & su"nb‘ e ’Hh. ¢y, . F200 g US Pet. ' .-
L aseern v S ks rrare x.G.Fiory WM Aoy A Pebue TR T ‘s..;m et .c3
- vs e N e N
— t— 5 Grew ..u " I kelty,atal fLiitie Yatee) * i . Cresce
. e S . oy e s v wumbn (m,,.. "‘ 10 393% Lay 4. -
rrant Porsa g -y, s i c:‘s‘-_,v a3an 03103 L,.!o.a45~. .g : a2
2 5444 k2 .z‘.‘. 3o
G 94 371110 32 i} g
®G5 ] . Ohi 4‘ N
e e e e - - 3__._-—-..____-34 g -0;— T‘{%og |.
-‘,‘ ¢!M ,_.49,,&’ - Maebs ‘ ’"” " hY
i $o2e ™ 9028 g USH i 2D T . 5
" W.A. Chaifans widte 455 453200 SN dirswor 45i5) 0 Clnglemt g1 M .
5.9 s i04 A N S ey Ap | St
708 Lt - Teriea aece - S EIN 1 e T
PR L r 3 - te ‘ nu;:: . .n'w;.. I‘IH 1 0S80
¥ ™ d'ullg.:‘uvuar Vewase (Jorssa & """";""‘;’ ket "’,‘ o':;‘;a L% 3 102
i R i utee, sizm i SO
Waat ! (wo) ‘“9 L s Bre . e, SveT, " ose
- - .
is e fEe by = AN ‘..:té).; w.€ 3"5'"-3 8idrey ‘:"' ""’"’i"
B 5,* w}"’ B Dk 17
(DA 854 aa.d SLa.” T 7 RS 132900 , °§
M e ———— i .gnnrgdpc X ; g:;_gﬂ,- 4 ,bl‘mw#, s
o1A ,s g '.”"w "gra"“’ e = =< 2%, Cor-Fed” Ppmtnzs . 't;:w; = Goxest
. s7 e Pvetiel Cone’ I Cerpethon 10 N
::( St Jerad cos 221 | = RN Aot of “"": G5 w0 4,"::; W wer | GCo e "'"'53‘?’2;"-
vex ""‘1“‘4 Bomasas R, Mebil Y2 (OM".‘,""L. 17In eu [ Sonn, new v ol i1 W g e cvot, | w. € B bresS) 2
i ] hria T 13 SR XL foud
19 aft WS, ML m l-“ I s “ 9730 : -
Gy 'l\r OorrLact Bty Pyron. ol (5) | o Kensreur 0 e S T " & p 4 u&m v L=
p,, TA H AdArtwe DD;:'L:'".’(&“ )1 ') BT 0,.“}? e - O qe Gc::y (A1) 2cc Yoter #
Thas o %'7.“""“ L W P 9&' Ky v ST 'w"'...'.'f fod! PR ecnr 7T Vo res Pt eret i TOY
|'~€m'“ ! ”AOOY '55‘485, AmstAl) Feg” 4 m— 9&7 - » : Wy » baad a2
8173 %”o 1 : uJ," 082! - ""-.‘ Ll.owv' Ermer. qz:-b, Laylon Ent {5.3::“ x;- "
e ‘€t Zoro-Frd~ —
e NS e _ Bepsterpgyi atel 4 T et 3 S o
\US LR MLOyﬂB’ayFym'hl(‘” . rb ™ Lo 2"31 Suf' 034 . ) ""‘ ,.:Yu'
-~ - A.-.:—dh Teansro] i 9::::¢.Vv~ b » “--"n-e (sm rﬂnnv;
q""\';‘"’ l,‘éouum‘ fenlnl“ ¥ odadel ' Te 8 . ' aw?  Meco fre byl LTI P us
1 «nn .° 1R. a = . Ma. K d
ARCO rhor "5':'3'"” » -?#"’:i":"' fmore, 4 #:_Mm eraitsr P mn‘-’-—sv etol 157 Ao Heeoe, etel (37
03y Mina C u-u-du T L) ) e u.m 4 Howr. =z X :
"i’o‘g A um/y uﬂym'-gv' c’”i’.'ﬁ:ff:i e n ST (Tewen gy *n
vitin . ﬂ — o i '“f LI N B A R
SogTal cr.nn-u-\ou-o:«r;un‘ uep 5 é‘ . \«&- Yy ‘ ",“ 9a
i R.Monks | gl 8 - 8e . rts 069300 baia r . eyl BIT erras )
; “Brewn-| pa0 =l ctal Geny  LoveRy, H P Tisa -
u Fed~ YT:?::.:‘ Lavepey, oo [TX .. 1-34 &= '
serch ™ v-1607 ¢’ s tels Ao+ Howe, etui15) 3T P |.8 RPN DR PR, 17-~-
Py w e ool o B b e AR T
ot Peawt MG LR [ Sondi ALPNE (1 Wition [Phemymty iton cerazr ' Yim
KL T L 13 e . 9e 18tesy N .
s 7] 01931 ' ;r;. v? ““. C31%A lare
-39 : e fl YIMr ke - fees & ] : ,
SeseProd. Yisewater } | 1 .S\ M
. insen - '  Mirk ¢ ws, Aew Nowe. et .
! HE A ”'; :’, Voraar ™ v Morgener P ”,.-3-4;.. " bew Vo et 451 —
Al A i £o.05) od L 7;,»“6 vi o | V7 Ma0 Lensetaion  [R0 teweetoniatye: -
i Lewis Ld. e, Cattie Co. ob Lews, L. Vimson ¢le s
| LT A S ST T BEFORE THE "
A bR
" (B, o T 0L IL CONSERVATION DIVISION R
c,arfswouod suncou) (0) M 'CO 37
g e s Santa Fe, New Mexi o
’?‘.’2’. PRI «-
2Ol Vinsen ete b aad .
- & ] oy o 2 T2
Santa fe | Meteor Oev. Meleor Dev lblt No. -
Erergy 3l . DY Case No. _11784 Exh -
BN Jod TR RO ! _ 3
SRR S onta Fe Sevese . . . .
. L C:rr.lbs.l.d‘(o M Xl” Cer r-u;-q'- . t Enteml’lses Inc. -
: < CerrillosLd Co Al AN P VO e tends Submitted by Layton .
e Bl s M Lewns Ld. i Cpttie Cols) - srRaT s - ug = : .
' - Percoc Ol | Perwc . : : ’
AT ATARE proeytizL. | e gl | AR 97
b . Spag X -yl & wafenr} "o, . . e 12_19 .
g i3] sl F360 - vtetrns 4 - Hearing Date: __Jun =
i | AL KN e



el

3103 . 79TH STREET ¢ LUBBOCK, TEXAS 79423

ES,

ON

il @%:r

NTERPRIS,

oos

=1 oo/

Ore, —~ 55L§/ Mo

.

- AMer/ o

~O0——0 - Lpree -
--=-o- Gas

7oz, DL0LS & X

STIDY OpT WV Uevodp #FT  FIEY S6 L 2 ?7S




| g :
0 §
w
N
!
| 2
< W
| O T:
<
]
“H 0ps MonMo
DD
ER
.R.
Lﬁs
s%¢
| 1
SN ooy O”
__
ot
| 3

ST T R g iy Mg fmieeeny | o 52 L 98 e sEy MBS g %7




64/

T
: INEENAN]

[k

}
1

i
T

T

T
TT
T

ﬁ@ AYTON

ISES, INC. éﬂL&

ERPR

NTi

3103 - 79TH STREET « LUBBOCK, TEXAS 79423

s

~Joo/

Gie~ 5BLS/MO

Wprer - -

Ces — Mer/ Mo

oo0;

—_— ) —— s ——
- e - — e

WY FL0G) HT ] coey Sl y V) TS TSYI] rIFIIS D C¥FRZ 7T




K4

NTERPRISES, INC. [E.L.

AYTON

I}

i

3103 - 79TH STREET  LUBBOCK, TEXAS 79423

5. ona
oo\/M./M
\

49
37X
~R.
15
03¢

_"

evo/ 1
o

1

R

|

__

)

o SPITTET VY oz MV Uarnoy w77 FIEF Sl \&.Wu ww%ww TTITITS D zZ 77




