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ADMINISTRATIVE APPLICATION CHECKLIST <0-025- 3 707/

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
" WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ) ZZQ

DATE w7} K/& SUSPENSE
~+

Application Acronyms: A
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] - -

(1} - TYPE OF APPLICATION - Check Those Which Apply for [A]
' [A]  Location - Spacing Unit - Simultaneous Dedication

[J NsL [J Nsp [] sD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
~ ] pHC EJCTB (Jeec O repc [ oOLs [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O] wex [ pmx X swD [J I ] EOR [] PPR

(D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] [XI Offset Operators, Leaseholders or Surface Owner
ICl: XJ Application is One Which Requires Published Legal Notice

: [D] m Notification and/or Concurrent Approval by BLM orgLO )

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Off}

[E] Xl For all of the above, Proof of Notification or Publication is Attached, and/or,
[F} [] waivers are Attached

[3]1° SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCE
OF APPLICATION INDICATED ABOVE, ' i ’I.‘YPE

[4] QERTIFICATION: I hereby certify that the information submitted with this application for administrative
ap,pr.ova.l is accurate and.com.plete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity,

—M "QJ L g M “’“ 1019
Print or Type Name Signature \ Tiﬁ“rg‘;& . g}te \

oY O &

e~-mail Address




STATE ‘OF NEW MEXICO 0il Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT

I PURPOSE: Secondary Recovery Pressure Maintenance Disposal Storage
Application qualifies for administrative approval? X Yes No

IL OPERATOR: _ Paladin Energy Corp.

ADDRESS: 10290 Monroe Dr., Ste. 301 Dallas, TX 75229

CONTACT PARTY: David Plaisance PHONE: 214-654-0132

TI. WELL DATA: Complete the data required on the reverse side of this form for each well proposed for mjecnon

Additional sheets may be attached if necessary.

IV. Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

VI.  Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injéction zone. Such
data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a schematic
of any plugged well illustrating all plugging detail.

VII.  Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. I injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

*VII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and depth.
Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with total
dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources known to

: be immediately underlying the injection interval.

IX. Describe the proposed stimulation program, if any.

*X.  Attach appropn'éte logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of
drinking water.

XIM. Applicants must complete the "Proof of Notice" section on the reverse side of this form.

XIV. Certification: Ihereby certify that the information submitted with this application is true and correct to the best of my knowledge and

belief.
NAME: David Plaisance TITLE: _Production Manager

SIGNATURE: S 2 _&( i;u Ry, ) DATE: 9-14-10

E-MAIL ADDRESS: _dplaisance@paladinenergy.com
If the information required under Sections VI, VIIL, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:
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ATTACHMENT TO APPLICATION C-108

State BTC #6
Unit F, Sect. 35, Tws. 11 S, Rng. 33 E.
Lea Co., NM

III. WELL DATA

A 1) See injection well data sheets and attached schematics.
2) See injection well data sheets and attached schematics.
3) 3 1/2” plastic coated tubing.
4) Baker Tension Packer.

B. 1) Injection formation is the Devonian.
2) Injection interval open hole from 11080’ to 115007 .
3) Well was drilled as a producer.

4) The next higher producing zone is the Penn at approximately 10400 .
The next lower producing zone is the Silurian at approximately 12,1007 .

NO.

MAP ATTACHED.

LIST OF WELLS AND DATA ATTACHED.

S = =z

Paladin proposes to re-complete the above listed well. Squeeze existing perforations at
10766’- to 10962, drill out and test casing. Drill out open hole section from

11080’ to 11500’ . Run 3 1/2” plastic coated tubing and 5 1/2” packer set at
approximately 11000 and acidize as needed and inject into open hole.

1) Plan to inject approximately 8000 bpd of produced water from Paladins
own operation in offset production.

2) Closed system.

3) Average injection pressure should be approximately 800# to 1200# or
whatever limit OCD allows.

4) Analysis attached, only produced water.

5) Water from offset production from McKee, Devonian, Silurian and Wolfcamp.



5 B KR

The proposed disposal formations are interbedded shale and limestone. The primary
geologic name is the Devonian found from 10758’ to 11500 .

The fresh water formation in the area is the Ogallala which ranges in thickness from
100” to 160 . Analysis of water well attached. Depth to groundwater is approximately
50".

ACID AS NEEDED.

PREVIOUSLY SUBMITTED TO OCD.

ATTACHED.

I, Eddie W. Seay, have examined all available geologic and engineering data and find no
evidence of open faults or any other hydrologic connection between the disposal zones

and any underground source of drinking water pertaining to this well.

ATTACHED.
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WELLBORE SCHEMATIC AND HISTORY

[COMPLETION SCHEMATIC [ f APINUM:i30-025-37091
FORM _|DEPTH OPERATOR::PALADIN ENERGY CORP
~ LEASENAME:iSTATE BT C WELL NO. 6
SURF LOC; UL. F |SEC: 35 |TWN:. 11S | RNG: 33E
, 1980 FNL 1980 FWL
1338 BH LOC: UL:  F [sEC: 35 [TWN:. 11s | RNG: 33E
@ 388’ 1980 FNL 1980 FWL
Rustler 1680}{roc o TD 11080 |PBD KB DF
GL
POOL PERFS 10766-10962
BAGLEY;SILURO-DEVONIAN Open Hole
POOL PERFS
Base Salt 2360 POOL PERFS
Yates 2460
CASING RECORD
SIZE DEPTH | CMT HOLE SIZE TOC
SURF. 13 3/8 388 385 sxs 17 112 0’ CIRC
INTY 85/8 |3890 1190 sxs 11 0' Calc
PROD 51/2 [11080 760 sxs 77/8 7131 Calc
San Andres 3740
85/8 @ 3890" . ‘
TOC @0 | I
\‘ ?TOC 7131 Calc
Abo 7310 § %
N |
§ 2‘
\ /
Wolfcamp 8380 § é
N |
.
N |
Penn § /
N
L
\ Z
\ ?
N |
N [
Miss Lm 10272 \ Z
N |
Devonian 10758 & é
— = PERFS 10766-10962
§ 7
51/2 @ 11080' A TD 11080
TOC @ 7131"
PREPARED BY: EDDIE SEAY [UPDATED 09/07/10




WELLBORE SCHEMATIC AFTER

|COMPLETION SCHEMATIC | APINUM:{30-025-37091
FORM  |DEPTH OPERATOR:iPALADIN ENERGY CORP
\? LEASENAME:iSTATE BT C WELL NO. 6
SURF LOC: UL: _F [SEC. 35 [ TWN: 11S | RNG: 33E
1980 FNL 1980 FWL
13358 BH LOC: UL F [SEC: 35 |TWN: 115 | RNG: 33E
@ 388' 1980 FNL 1980 FWL
Rustler 1680|T0C 0° TD 11080 |PBD KB DF
GL
POOL PERFS 10766-10962
BAGLEY;SILURO-DEVONIAN Open Hole
POOL Proposed
SWD;DEVONIAN Open Hole 11080-11500
Base Salt 2360 POOL PERFS

Yates 2460

CASING RECORD

SIZE DEPTH CMT HOLE SIZE TOC
SURF. 13 3/8 [388 385 sxs 17 1/2 0' CIRC
INT1 8 5/8 [3890 1190 sxs 11 0’ Calc
PROD 51/2 |11080 760 sxs 77/8 7131 Calc

San Andres 3740

sl .
Abo 7310 § ZTOC 7131 Cale
V|1
Wolfcamp 8380 '% 2
\ /
m
Penn § é
N ||
\ %
N || [
mn
N ||V
\ /
Miss Lm 10272 § é
N ||
Devonian 10758 7

PERFS 10766-10962 sqz w/ cmnt
/ PKR W/PLASTIC LINED TBING SET WITHIN 100° OF OPENHOLE INTERVAL

%
N

51/2 @ 11080° I I
TOC @ 713%' ' '
| : | New TD 11500

| PREPARED BY: EDDIE SEAY JUPDATED 09/07/10
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WELLBORE SCHEMATIC AND HISTORY

|COMPLETION SCHEMATIC

| APINUM:

30-025-01011

FORM IDEPTH OPERATOR::AMERADA HESS CORP
PLUG 20 sx LEASENAME.{STATE BTM WELL NO. 1
SURF LOC: UL: H ]SEC: 34 TWN: 118 RNG: 33E
1980 FNL 660 FEL
13318 BH LOC: UL: H ISEC: 34 TWN: 118 | RNG: 33E
@ 298" 1980 FNL 660 FEL
TOCO' TD 11040 [PBD 0 KB DF 4255
GL
POOL PERFS 10976-11066
Rustler 1705 BAGLEY;SILURO-DEVONIAN Open Hole
POOL PERFS 8987-9129
Salt 1763 BAGLEY;PERMO-PENN, NORTH
POOL PERFS
Base Salt 2377 CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
Yates 2475 SURF. 13 3/8 {298 225 sxs 17 1/2 0’ CIRC
INT1 8 5/8 |595-3815 1500 sxs 1 764 TS
PROD 51/2 |4543-11040 {600 sxs 778 7747 TS
San Andres 3745
8 6/8 @ 3815 PLUG 3640-3850
ToC @ 764'
Glorieta 5138 “PLUG 43334543
] |
! IPLUG 5940-6340
| I
%TOC 7131 TS
Abo 7273 é
Wolfcamp 8393 2
Penn é
Z
— PERFS 8987-9080
%PERFS 9116-9129
AT gcnap@mo
Miss Lm 10393 é
Devonian 10947 é
= PERFS 10976-11006 /
7
%
51/2 @ 11040' TD 11040
TOC @ 7747
| PREPARED BY: EDDIE SEAY [UPDATED 09/07/10




WELLBORE SCHEMATIC AND HISTORY

[COMPLETION SCHEMATIC ] APINUM:130-025-01015
FORM lDEPTH OPERATOR:iPALADIN ENERGY CORP
%7 LEASENAME:iBAGLEY SWD WELL NO. 4
SURF LOC: UL: N [sec: 35 JTWN:. 1158 | RNG: 33E
660 FSL 1980 FWL
16 @ 3200 ¢ ’ BH LOC: UL: N [SEC: 35 | TWN: 115 | RNG: 33E
Toco | ! 660 FSL 1980 FWL
- | TD 11180 |PBD KB OF
| ! GL
1 1 \J POOL PERFS 10674-10979 SQZ
7 RN T0C @ 764 TS
Rustler 1700 § BAGLEY;SILURO-DEVONIAN Open Hole
POOL PERFS
Salt 1760 \ SWD;DEVONIAN Open Hole 10980-11180
\ POOL PERFS
Base Salt 2380 N CASING RECORD
\ SIZE DEPTH CMT HOLE SIZE TOC
Yates 2475 ;\ SURF. 16 320 350 sxs 19 1/4 0' CIRC
\ INT1 10 3/4 13884 1500 sxs 13 3/4 730 TS
\ PROD 7 5/8 (10980 900 sxs 9 3/4 7747 TS
San Andres 3732 \
A
10 3/4 @ 3884' / PERF @ 3958 sqz 850 sxs cmnt, Circ to surface
TOC @ 730 T& Z)
Glorieta 5110 i i
| I
| |
Abo 7244 ! I
% §TOC 7755 TS
Wolfcamp 8348 % §
VA
Penn § §
Miss Lm 10190 § %
Devonian 10652 § §PLASTIC COATED TBNG & PKR @ 10611
IN N
% PERFS 10674-10979 sqz
7 518 @ 10980° [ | :
TOC @ 7755' ' i DISPOSAL INTO OPEN HOLE INTERVAL 10980-11180
| | TD11180
[ PREPARED BY. EDDIE SEAY [UPDATED 09/07/10




WELLBORE SCHEMATIC AND HISTORY

]COMPLETION SCHEMATIC

APINUM:

30-025-01016

FORM IDEPTH OPERATOR::AMERADA HESS CORP
: PLUG 10 SX LEASENAME:{STATE BTC WELL NO. 2
SURF LOC: UL: B ISEC: 35 TWN: 118 RNG: 33E
; 660 FNL 1980 FEL
133/8 B BH LOC: UL: B [SEC: 35 TWN: 118 ] RNG: 33E
@ 305 ,l . 660 FNL 1980 FEL
TOC 0" | i TD 11715 [PBD KB DF
. 'CUT @ 1300 GL
I POOL PERFS
7 TOC @ 1400
Rustler 1787 PLUG 25sxs |DRY & ABANDONED Open Hole
1370-1450 POOL PERFS
Salt 1842 Open Hole
POOL PERFS
Base Salt 2433 CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
Yates 2524 SURF. 13 3/8 |305 350 sxs 17 112 0' CIRC
INT1 7 3/8 |3889 1500 sxs 8 5/8 1400 calc
PROD
San Andres 3804
7 3/8 @ 3889
TOC @ 780
Glorieta 5207
Abo 7382
Wolfcamp 8552
LUG 8681-8810
Penn
Miss Lm 10825
Devonian 11610 LUG 11586-11715  {> ‘C—"
1D 11715
] PREPARED BY: EDDIE SEAY IUF’DATED 09/07/10




WELLBORE SCHEMATIC AND HISTORY

[COMPLETION SCHEMATIC | APINUM:{30-025-01017
FORM ]DEPTH OPERATOR:{PALADIN ENERGY CORP
LEASENAME::STATEBT C WELL NO. 3
SURF LOC: UL: L [SEC: 35 TWN: 118 | RNG: 33E
1980 FSL 660 FWL
8H LOC: UL: L [SEC: 35 |TWN: 11S | RNG: 33E
13 318 | I 1817 FSL 869 FWL
@ 415’ ; ; TD 11010 [PBD KB DF
TOC 0 | | GL
: ' ITOC @ 591 POOL PERFS 10724-10968
BAGLEY;SILURO-DEVONIAN
_||Rustler 687 Open Hole
POOL PERFS
Salt 1758 Open Hole
POOL PERFS
Base Salt 2370 CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
Yates 2470 SUREF. 13 3/8 298 225 sxs 17 1/2 0' CIRC
INT1 8 5/8 3830 1500 sxs 11 591 TS
PROD 51/2 (11001 600 sxs 778 8200 calc
San Andres 3732
9 5/8 @ 4000' |
TOC @ 591' i \\
Glorieta 5120{PLUG
4100-4450
j [
PLUG 5§400-5500 , !
| |
| |
clBP@7098 ' '
Abo 7250 ! !
- Ly \jToc 8200 Calc
Wolfcamp 8358 é
Penn 8590 g
Miss Lm 10221 é
Devonian 10705 g
PERFS
10786-10890 a PERFS 10724-10968
51/2 @ 10895' |
TOC @ 8152 TD 10965
7D 11010
| PREPARED BY: EDDIE SEAY [UPDATED 09/07/10




WELLBORE SCHEMATIC AND HISTORY

|COMPLETION SCHEMATIC [ APINUM::30-025-01019
FORM IDEPTH OPERATOR::PALADIN ENERGY CORP
LEASENAME:iSTATEBT C WELL NO. 5
SURF LOC: UL: K _[SEC: 35 | TWN: 118 | RNG: 33E
1980 FSL : 1980 FWL
1338 BH LOC: UL. K |SEC. 35 | TWN. 115 | RNG: 33E
@ 294 1899 FSL 2056 FWL
TOC 0" TD 10853 |PBD KB DF
GL
POOL Abandoned PERFS 8596-8760 P
PERFS 8917-9025 P
Rustler 1691 BAGLEY;PERMO-PENN, NORTH PERFS 9050-9080 P
TOC 1773 TS [POOL PERFS 10655-10822 A
Salt 1774 BAGLEY;SILURO-DEVONIAN Open Hole
POOL PERFS
Base Salt 2378 CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
Yates 2465 SURF. 13 3/8 (294 225 sxs 17 1/2 0' CIRC
INT1 8 5/8 |3768 1500 sxs 11 1773 TS
PROD 51/2 10980 600 sxs 7718 6561 TS
LINER1 31/2 |8471-10830 (150 sxs 4 3/4 8471
San Andres 3755
85/8 @ 3768" | !
TOC @ 1773 i i
Glorieta 5110 i i
| I
U
Z Qroc 6561 TS
Abo 7247 é §
Wolfcamp 8353 Z §
/ n
N
é,
,/»\
Penn ¥ = rERFs 85968760
7 S
/= PERFS 8917-9025
% N
/f__ PERFS 8596-8760
N
-/
A
5112 @ 9417 7
TOC @ 6561° § ?
Miss Lm 10208 § %
Devonian 10631 § /
% = pERFS 10655-10822
N Z
E : PERFS 10655-10822
g ____ TD 11180
| PREPARED BY: EDDIE SEAY |UPDATED 09/07/10




WELLBORE SCHEMATIC AND HISTORY

|COMPLETION SCHEMATIC | APINUM:30-025-01020
FORM |DEPTH OPERATOR:iPALADIN ENERGY CORP
LEASENAME::STATE BT D WELL NO. 2
SURF LOC: UL: J [sEc: 35 [TWN: 11S [ RNG: 33E
1980 FSL 1980 FEL
1338 . BH LOG: UL:  J [sEC: 35 | TWN: 118 | RNG: 33E
@ 294 | 1980 FSL 1980 FEL
ToC 0 ' TD 10960 |PBD KB DF
! GL
i POOL PERFS 9029-9067
' PERFS 9298-9405
Rustler 1730 i BAGLEY;PERMO-PENN, NORTH
! POOL PERFS 10787-10867
Salt 1800 J BAGLEY;SILURO-DEVONIAN Open Hole
§TOC 1970 Ts |POOL PERFS
Base Salt 2485 § CASING RECORD
\ SIZE DEPTH CMT HOLE SIZE TOC
Yates 2470 \ SURF. 13 3/8 (304 225 sxs 17 112 0' CIRC
\ INT1 8 5/8 |3840 1500 sxs 11 1970 TS
§ PROD 51/2 10960 600 sxs 7718 7340 TS
San Andres 3760 §
858@3768° | &
TOC @ 1773 ‘ I
Glorieta 5130 i i
i i
| |
Abo 7280 | |
% %TOC 7340 TS
Wolfcamp 8400 % §
/l' :\ SCAB LINER 8960-9475
Penn ‘
PERFS 9029-9067
PERFS 9298-9405
Miss Lm 10205
Devonian 10669
PERFS 10671-10780
PERFS 10787-10867
PERFS 10920-10945 /
7B
s12@9M7 TD 11180
TOC @ 6561°
l PREPARED BY: EDDIE SEAY |UPDATED 09/07/10




<. A]R DE NAL . PHONE (575) 383-2326 » 101 'E..MARLAND_-EBBS, NM 88240
" LABORATORIES

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY

601 W. ILLINOIS

HOBBS, NM 88242

FAX TO: (575) 392-6949

' D8 .
Sample Type:("GROUNDWATER
Sample Conditlen:

Receiving Date: 04/01/08
Reporting Date: 04/03/08
Project Owner: PALADIN

Project Name: PALADIN, BAGLEY EAST CAPROCK . Sample Received By; AB
Project Location: ¥ : : Analyzed By: HWKS

: : Na Ca Mg K. Canductivity T-Alkalinity
LAB NUMBER SAMPLE ID (mg) (mgl) (mgh) (mgl) (USlm)  (mgCaCOylL)
ANALYSIS DATE: 04/02/08] 04/02/08] 04/02/08| 04/02/08|  04/01/08 04/01/08
H14546-1  BEC#1 36 69.2 12.9 1.82 602 188
Quality Control NR 492 50.0 3.07 1,421 NR
True Value QC NR 50.0 50.0 3.00 1,413 NR
% Recovery ' NR 98.5 100 102 100 NR
Relative Percent Difference . ' NR 2.8 1.6 1.6 0.2 NR
[METHODS: SM3500-Ca-DB500-MgE|  8049]  120.1] 310.1]
.cf” 8O, CO;  HCO; pH DS
(mg) (mg/l) (mgl) (mgll) (s.u.) (mg/L)
[ANALYSIS DATE: 04/01/08] 04/02/08] 04/01/08{ 04/01/08|  04/01/08 04/02/08|
H14546-1  BEC #1 « 52 439 0 229 7.57 397
Quality Control - 490 258 NR 988 7.06 NR
True Value QC . 500 25.0/ NR 1000 7:00| NR
% Recovery 98.0 102 NR 98.8 101 NR
Relative Percent Difference - 20 47 NR 1.2 0.3 " NR
[METHODS: | SM4500-CI-B]  3754] 3101  310,1] 150.1 | 160.1]

MM___ . Y0308
Chemist _ Date

PLEASE NOTE; Liabllity and Damages. Cardinal's liability and cllent's exclusive remedy for any claim arlsing, whether based In contract or tort, shall be imited to the amount paid by client for analyses.
Al dalnm_!rﬁlﬁ%ﬂ:ﬁemcmm and any other cause whatsoever shall be deemed waived unless mads in writing and received by Cardinal within thirty (30) days after completion of the applicable
service, ) be liable for incidental or consequential damages, including, without limitation, business interruptions, loss of use, or loss of profits incurred by dlient, its subsidiaries,
affiilates or successors arising out of or related to the performanca of services hersunder by Cardinal, regardiess of whether such claim is based upon any of the above-stated reasons or otherwise. Results
relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.
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(’;:zr€>(l \*vC3Q«é§ 'L‘;) ::ﬁii;a.b

POOL

Desn Permo Pennsylvanian

Dean ﬁevonian

Denton Wolfcamp'

Penton Devonian
South.Dentop Wolfcamp
South Denton Devonian
Medicine Rock Devonian

Little Lucky Lake Devonian

Wantz Abo

Crosby Devonian

Scarborough Yates Seven Rivers

Teagne Simpsdn

Teague. Ellenburgér '

Rhodes Yates Seven Rivers
Houge San Andres

House Driﬁkard

South Leonard Qﬁeen
Elliott ;Xbo

Scharb fone Spriﬁga

EX Quéen

East EK Queen'

Malj anar _Grayburg San Andres
Maljamar Paddock

Maljamar Devonian

‘Salt Lake Yates

Teas Yates Seven Rivers

o At
<

CHLORIDES

44,780
" 19,525

87,275

37,062

54,315

34,080
39,760

23,288
192,770

58,220

3,448 (Reef)

114,665
120,945
l44,485v

98,365

49,700
115,875

55,380

30,601

4i,89b'
179,680

46,079
115,875

25;418.

6,78L (Réef)
22,152 (Reef?).



LEASE OWNERS AND OFFSETS

LANDOWNER

State Land Office

310 Old Santa Fe Trail
Box 1148

Santa Fe, NM 87504-1148

OFFSET OPERATORS

Paladin Energy Corp.
10290 Monroe Dr., Ste. 301
Dallas, TX 75229

MINERAL INTEREST

Chesapeake Operating Inc.
Box 18496
Oklahoma City, OK 73154

Apache Corporation
2000 Post Oak Blvd., Ste. 100
Houston, TX 77056

EOG Resources Inc.
P.O. Box 2267
Midland, TX 79702

Three Rivers Operating Co., LLC
1122 8. Capital of Texas Hwy., Ste. 325
Austin, TX 78746



PALADIN ENERGY CORP.

September 14, 2010

RE: State BTC #6
Unit F, Sect. 35, T. 11 S, R. 33 E.
API #30-025-37091

Dear Si::

In accordance with the Rules and Regulations of the Oil Conservation Division of the State of
New Mexico, you are being provided a copy of the C-108, Application for Authorization to Inject
in to the above captioned well.

Any questions about the permit can be directed to Eddie W. Seay, (575)392-2236. Any
objections or request for hearing must be filed with the Oil Conservation Division within fifteen
(15) days from the date received. The OCD address is 1220 S. Saint Francis Drive, Santa Fe, NM
87504, (505)476-3440.

Thank you,

ST

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM 88242
(575)392-2236
:seay04@leaco.net
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LEGAL NOTICE

Pursuant to the rules and regulations of the Oil Conservation Division of the State of New
Mexico, Paladin Energy Corp., 10290 Monroe Dr., Ste. 301, Dallas, Texas 75229, is filing a C-
108, Application for Salt Water Disposal. The well being applied for is the State BTC #6, API
30-025-37091, located in Unit F, Section 35, Township 11 South, Range 33 East, Lea Co., NM.
The injection formation is the Devonian from 10758 to 11500’ below surface. Expected
maximum injection rate is 8000 bpd., and the expected maximum injection pressure is 1200 psi or
what the OCD allows. Any questions about the application can be directed to Eddie W. Seay,
(575)392-2236, or any objection or request for hearing must be directed to the Oil Conservation
Division, (505)476-3440, 1220 South Saint Francis Drive, Santa Fe, NM 87504, within fifieen
(15) days.



Affidavit of Publication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on oath deposes and
says that she is Advertisting Director of THE LOVINGTON
LEADER, a daily newspaper of general paid circulation pub-

" lished in the English language at Lovington, Lea County,
New Mexico; that said newspaper has been so published in
such county continuously and uninterruptedly for a period in
excess of Twenty-six (26) consecutive weeks next prior to
the first publication of the notice hereto attached as here=- -
inafter shown; and that said newspaper is in all things duly
qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico.

That the notice which is hereto attached, entitled
p@@gal 7 )etice

was published in a regular and entire issue of THE LOV-

INGTON LEADER and not in any supplement thereof, for

s (1) C’LQLM beginning with the issue of
mmé@( 9, 2010 and ending with the issue
&Ipﬁﬂ/ﬂl&q , 2010.

And that the cost of publishing said notice is the sum of
g b . 9D “which sum has been (Paid) as

Costs.
@ML Cfmmd

Sub |bed and sworn to before me this Ci dcud&é
X010

Sime Ferk
Gina Fort

Notary Public, Lea County, New Mexico
My Commission Expires June 30, 2014

"~ OFFICIAL SEAL
GINA FORT

Notary Public
State of New Mexico

My Comm. Expires _2/2C/ 14




Jones, William V., EMNRD

From: Jones, William V., EMNRD

Sent: Monday, November 01, 2010 11:45 AM

To: 'Rena Seay'

Cc: Ezeanyim, Richard, EMNRD; Phillips, Dorothy, EMNRD; Sanchez, Daniel J., EMNRD; Hill,
Larry, EMNRD

Subject: Disposal application from Paladin Energy Corp.: State BT C Well No. 6 30-025-37091

Devonian open hole 11080 to 11500

Hello Eddie:
Please ask Paladin to
a. Send in the one single well bond shown below and

b. Send in to the Hobbs office the drilling/casing-cementing reports (surface, intermediate, and long string) for this
well. Our well file does not have this info.

Shows bond required - send to Dorothy Phillips of this office:

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellFinancialAssuranceReport.aspx?Operato
r=164070

Thank You,

William V Jones, P.E.

Engineering, Oil Conservation Division

1220 South St. Francis Drive, Santa Fe, NM 87505
Tel 505.476.3448 ~ Fax 505.476.3462

R

AN ¢

e




Jones, William V., EMNRD

From: Rena Seay [seay04@leaco.net]

Sent: Monday, December 06, 2010 10:01 AM
To: Jones, William V., EMNRD

Subject: State BEC #6 (API 30-025-37091)

December 6, 2010

NMOCD Engineering

ATTN: Will Jones

1220 South St. Francis Drive
Santa Fe, NM 87505

RE: Paladin Operating
C-108 Application
State BEC #6 (API 30-025-37091)

Mr. Jones:

Paladin has complied with your request of 11/1. The bond is in place and copies of all documents
were sent to OCD, Hobbs District.

The State Land Office has contacted us also, because it is a state lease. We were told by them that
they had a copy of Paladin's permit. The State Land Office may have made a mistake because
Paladin does not have any approval.

At your earliest convenience, would you please let me know the status of the application so we can
continue with State Land Office request.

Thanks,

Eddie W. Seay, Agent
Eddie Seay Consulting
601 W. lllinois

Hobbs, NM 88242
575-392-2236
seayQ4@leaco.net




Injection Permit Checklist 0si27/2010) \
WEX PMX /sva 1%3Permn Date | { M uIC Qtr ﬁn /

# Wells l\/\lell Name(s): &’(s‘»eb'/ d "__‘5*;:—;» E1l < & -~
AP Num: 30-0 25— 3To Spud Date, 5 1 \& iQ S ewio _N(UIC primacy March 7, 1982)
Sﬁ’o&@és [1%c FML/;‘?‘BB i UnitESech;TSp NS  re3BZEE  County L =a_
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