12

2

- . i LI R .

D'Agn:jo B l() SUSPENSE ENGINEER p/{ ﬂ LOGGED m/”?/ )7(), f() TYPE /\/\5 [/ APP No[//){é y ?ﬁ?-gls/ '
ABOVE THIS LINE FOR DIVISION USE ONLY ( _;h zW

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST 3,-0/s— 3 2806

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oif Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] ation - Spacing Unit - Simultaneous Dedication
NSL [ Nsp [] sSD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[JbHC [} c¢tB [J pec [J pc [J oLsS [] OLM

€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

(] wex [] pmMx [ swbp [ et [J EOR [] PPR

[D] Other: Specify

[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply .

[A] [ Working, Royalty or Overriding Royalty Interest Owners :;1

d [B] g{ Offset Operators, Leaseholders or Surface Owner '?\5,
(€] Application is One Which Requires Published Legal Notice '”:

[D] [] Notification and/or Concurrent Approval by BLM or SLO CJ

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office -

[E] % For all of the above, Proof of Notification or Publication is Attached, and/or,
(F]

Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.
Note: Statement mugt be completed by an j

dividual with managerial and/or supervisory capacity. ]/ /
James Bruce Wﬁv Attorney / /o
7

Print or Type Name /Signalurc Title Date

jamesbrucflaol .com
e-mail Address




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 29, 2010

Mark E. Fesmire, P.E.

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Fesmire:

Pursuant to Division Rule NMAC 19.15.15.13, Cimarex Energy Co. of Colorado applies for
approval of an unorthodox oil well location for the following well:

Well name: Darter 9 State Well No. 5
Location: 2310 feet FNL & 1140 feet FWL
Well unit: SWYVNWYa of Section 9, Township 17 South, Range 29

East, N.M.P.M., Eddy County, New Mexico

The well is in the Grayburg Jackson Seven Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
Pool, which is an oil pool. Under Oil Conservation Division regulations, wells in the pool are
spaced on 40 acres, with wells to be no closer than 330 feet to a quarter-quarter section line. A
Form C-102 is attached as Exhibit A.

Applicant desired to place the proposed well at an orthodox location in the southeast portion of
the well unit, but the location was moved to avoid an area of high relief and minimize surface
disturbance.

Applicant is developing this area with two or more wells in each well unit to adequately drain the
reservoir, and placing the wells in the corners of the well unit. Thus, applicant does not want to
move the well to the north or west (where additional wells may be drilled in the future).

The well encroaches on the SEY4NWY4 and NE/4SWYi of Section 9. The SYaNWY4 of Section 9
is covered by State Lease B-7596 (Exhibit B), with common ownership, so no one in the
SEY“4NWY: was notified of this application. The NE4SWY4 of Section 9 is operated by Freedom



Energy LLC, and Chevron U.S.A. Inc. and OXY USA WTP Limited Partnership are lessees.
They have been given notice, as shown on Exhibit C.

Please call me if you have any questions concerning this application.

Very truly yours,

4&:5 Bruce @é@(

AtQ)mey for Cimarex Energy Co. of Colorado



-

" DISTRICT 1 Form C-102

1623 N. Prench Dr., Hobbs, NN 68240 State of New Mexico Revised October 15, 2009
E , Minerela and Natural Rescurces Department
DISTRICT I nerey nores & P Submit one copy to appropriate
1301 ¥. Grand Avenuse, arteein, NM 88210 District Office
DISTRICT Il OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

1000 Rlo Brazos Rd. Aztec, NM 87410

DISTRICT IV
1220 B. St. Prancis Dr.. Banta Fc. NM 87605

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

AP] Number Pool Code Pool Neme
30-015-37806 97558 GJ;7RVS-QN-GB-GLORIETA-YESO
Property Code Property Name ¥ell Number
38126 DARTER "9" STATE 5
OGRID No. Operator Neme Elevation
162683 CIMAREX ENERGY CO. OF COLORADOQ 3590'
Surface Location
UL or lot No. Seotion Tovaship Range Lot ldn Feet from the North/South line Feet from the Faxt/West line County
E 9 17S |29 E 2310 NORTH 1140 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Townahip Range Lot ldn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joipt or Infill Conaotidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|
I 1 OPERATOR CERTIFICATION
Darter 9 5t 8 I hereby certify that the information
- contained herein iy true and complete to
this organization either owns & working

interest or unleesed mineral inlerest in the
land including the proposed bottom hole
location or has a right to drill this well ar
this location pursuant to a contract with an
oumer of such a mineral or working interest,
or o o voluntary pooling agreermwent or a

|
I
I
1650 FNL & 330 FWL |
I
I
I

i
I
I
I the best of my knowladge and beltsf. and that
I
|
|

compulsory pooling order heretofore entered by
_____.___.+_____.___, the division.

Darter 9 St 3 11/10/2010
1650 FNL & 2310 FWL Signature Date

1
| Natalie Krueger
Printed Name

Darter 9 St 7
1750 FNL & 1650 FWL SURVEYOR CERTIFICATION

1 hereby certify that the well location shown
SURFACE LOCATION
Lat — N 32°51'00.00" coflual swusys made by me or under my

1
: : on thiy plat was plofted from field notes of
Long — W l04'05'05.05'| | supervison and that the sime is true and
I I
I I
1 I

NMSPCE— gg:;gggss carrect ko the best of my bdelef.
(NAD-83)
| __ | Darter95st5 L —

2310 FNL & 1140 FWL

EXHIBIT

I I Nl 7977

I
I
|
I
I
L

1 | BASIN SURVEYS




SLO data portal - Land Details rage 1 o1 >
917s 2%¢
112 Records found.
Sub
Surface Rent |Lease Land Land
UL{Lot/Tract|Qtr/Qtr Owner gL\:vrrf\iCre Acreage Rate |# Lease Type [County Restriction IRemarks
A NEANE4 [State  [State  [40.00 [$1.00 [-2-0 |0il& Gas  |Eddy
GR- |Grazing &
124-0 |Agriculture  |F99Y
R3- .
736-0 Right of Way |[Eddy
E0- )
B NWA4NE4 |State State 40.00 ([$1.00 4200-0 Oil & Gas Eddy
GR- [Grazing &
124-0 |Agricutture  |F99Y
R1- .
3991-0 Right of Way [Eddy
R1- .
5160-0 Right of Way {Eddy
R2- *IRight of Way |Edd
2344-0 |M9Nt O Y¥aAY LAY
c NEANW4 State  State  |40.00 |$1.00 |c0 o Ol & Gas  |Eddy
GR- |Grazing &
124-0 |Agriculture Eddy
R1- .
4075-0 Right of Way |Eddy
RS- IRight of Way |Edd
1849-0 |9 o
D NWANW4(State  [State  [40.00 [$1.00 |5O° . |0il& Gas  |Eddy
GR- |Grazing &
124-0 |Agriculture  |{F99Y
R1- .
4075-0 Right of Way |Eddy
R1- .
4218-0 Right of Way |Eddy
R2- Right of Way |Edd
7328-0 9Nt Of Vvay =ddy
RS- IRight of Way |Edd
1997-0 ™9 y|=ady
E SWANWA4 [State State 40.00 |$1.00 78&6_0 Oil & Gas Eddy
GR- Grazing &
124-0 |Agriculture Eddy
R1- .
5160-0 Right of Way |Eddy
EXHIBIT !3
[} 2Vu-v
Rs- |
http://octane.nmt.edu/slo/land_details_printer.aspx?Township=17s&Range=29%e&Section... 11/17/2010



dSLU data portdl - Lana petaus rage 201>

1995-0 [Right of Way (Eddy

R |
1997-0 Right of Way [Eddy
F SEANWA [State  [State  [40.00 [$1.00 [0 |Oi & Gas  |Eddy

GR- |Grazing &
124-0 |Agriculture
%%5_0 Right of Way |Eddy
R1-
5160-0
R2-
2344-0
R3-
1849-0
RS- IRight of Way |Eddy
2016-0

SW-  |Salt Water
291-0 |Disposal

Eddy

Right of Way |[Eddy

Right of Way |Eddy

Right of Way |Eddy

Eddy

G SWANE4 [State  [State  [40.00 [$1.00 -2 loil & Gas  [Eddy
GR- |Grazing &
124-0 |Agriculture  |F9%Y
R1- |-,
4075-0 Right of Way |[Eddy
R1-  |o.
5160-0 Right of Way |Eddy
R2- " IRight of Way |Edd
234409 il e
R3- |
736-0 Right of Way {Eddy
R3- IRight of Way |Edd
1239-0 {9 y|Eady
H SEANE4 [State  [State  [40.00 [$1.00 |co7 . |0l & Gas  |Eddy

GR- |Grazing &

124-0 |Agriculture  |F99Y

R1- )
3991-0 Right of Way |Eddy
R1- .
5160-0 Right of Way |Eddy
R2-  |Right of Way [Edd
6991-0[ 9 y|=ady
R3- IRight of Way [Edd
736-0 |N'9Nt 0T Way Eddy
EO- .

| NE4SE4 (State State 40.00 {$1.00 4200-0 Oil & Gas Eddy

GR- |Grazing &
124-0 |Agriculture
4R711'7_0 Right of Way [Eddy
R1-

5160-0
R1-

8189-0

Eddy

Right of Way |Eddy

Right of Way [Eddy

http://octane.nmt.edu/slo/land_details_printer.aspx?Township=17s&Range=2%e&Section... 11/17/2010



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cel)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 16, 2010

Certified Mail - Return Receipt Requested

To: Persons On Exhibit 1
Ladies and gentlemen:

Cimarex Energy Co. of Colorado has filed an application with the New Mexico Oil Conservation
Division seeking an unorthodox oil well location in the SW/%NWY of Section 9, Township 17
South, Range 29 East, NNM.P.M., Eddy County, New Mexico. A copy of the application is
enclosed. You offset the well. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South St.
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from
contesting this matter at a later date.

Very/truly yours,

ptaen S

Jdmes Bruce

A(torney for Cimarex Energy Co. of Colorado

C

EXHIBIT




Chevron U.S.A. Inc.
1400 Smith Street
Houston, Texas 77002

OXY USA WTP Limited Partnership
5 Greenway Plaza
Houston, Texas 77046

Freedom Energy LLC
R649 North 13th Street
Lake Arthur, New Mexico 88253

EXHIBIT A
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 29, 2010
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