
DATE IN 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION U U u ? ^ / J ? ^ 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 IO> •-- / /" \ 

ADMINISTRATIVE APPLICATION CHECKLIST^p-c/S"- IOCWJ 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULAJl,ONJ. ^_ 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE •' / fH C- / ( ' J. 

Application Acronyms: Ocv? b0CL I / p d ^ ^ 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard P ro ra t i on U n i t ] [SD-S imu l taneous Ded i ca t i on ] j (yOlS~- $ LS~3*J 

[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Pool /Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 

[WFX-Water f lood Expans ion ] [PMX-Pressure M a i n t e n a n c e Expans ion ] 

[SWD-Sal t Wa te r D isposa l ] [ IP I - l n j ec t i on Pressure I nc rease ] 

[EOR-Qual i f ied Enhanced Oi l Recovery C e r t i f i c a t i o n ] [PPR-Pos i t ive P roduc t i on Response ] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication Caribou 19 Federal Com #2 

• NSL • NSP • SD API# 30-015-36539 
Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement ^ •;}^ 

• DHC • CTB • PLC • PC OLS OLM 'r-J. 

r n 
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 

• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify O 
( -. 

[2] NOTIFICATION_REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners j . [A] 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF 
APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Netha Aaron Regulatory Analyst 4/12/2011 
Print or Type Name Signature Title Date 

oaaron(a),conchoresources.com 
e-mail Address 



^concHO 

April 12, 2011 

COG Operating, LLC 
Netha Aaron 
550 W. Texas Ave., Suite 100 
Midland, TX 79701 

New Mexico Oil Conservation Division 
Will Jones 
1220 S St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Jones, '... 

COG Operating LLC respectfully requests approval for Off-Lease Measurement on the' 
following well: 

This well is producing from the Dog Canyon; Wolfcamp (Oil - 17970) Pool. The Off-Lease 
Measurement facility is located on COG Operating LLC property, at our Caribou 19 Federal 
Com #1 well site, Sec 19,T16S, R 28E. This facility has two (2) COG gas check meters which 
feeds into one (1) DCP gas sales meter (724954-00), which is located about a mile from the 
battery for the above mentioned well. 

This well has a Communitization Agreement NMNM 125796. It involves 162.58 acres of Federal 
and State land in leases NMNM 103872 and NMNM 103873 and St NM VB-0824. 

COGOperating LLC plans to keep alLp.r.oduction--separated. The current system configuration 
is that of commonly accepted oil field practice for testing producing oil wells. 

I have attached proof of notice to all of our working interest owners, a diagram of our battery 
facility, and a map with lease boundaries showing all well and facility locations. 

Please contact me at 432-818-2319 should you have any questions. 

Caribou 19 Federal Com #2 
Eddy County, NM 

API # 30-015-36539 
Surface: 1980 FSL a 790 FEL Sec 19, T16S, R28E, Unit I 

Sincerely, 

COG Operating, LLC 
Netha Aaron 
Regulatory Analyst 

Fasken Center, Tower II 550 West Texas Avenue, Suite 1300 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



District I 
1625 N. French Drive, Hobbs, NM 88240 

District II 
1301 W. Grand Ave, Artesia, NM 88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Form C-107-B 
Revised June 10, 2003 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: 
OPERATOR ADDRESS: 
APPLICATION TYPE: 

COG Operating, LLC 
550 West Texas Suite 100, Midland, TX 79701 

C] Pool Commingling D Lease Commingling QPool and Lease Commingling 

LEASE TYPE: • Fee • State 13 Federal 

jOff-Lease Storage and Measurement (Only i f not Surface Commingled) 

Is this an Amendment to existing Order? LZlYes L^No If "Yes", please include the appropriate Order No. 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
• Yes DNo 

(A) POOL C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingl ed 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

(2) Are any wells producing at top allowables? CD Yes ITjNo 

(3) Has all interest owners been notified by, certified lriail of the proposed commingling? [TjYes [TjNo. 

(4) Measurement type: • Metering • Other (Specify) 
(5) Wil l commingling decrease the value of production? D Y e s Q N o I f "yes", describe why commingling should be approved 

(B) L E A S E COMMINGLING 
Please attach sheets with the following information 

(1) Pool Name and Code. 

(2) Is all production from same source of supply? [TjYes l~lNo 

(3) Has all interest owners been notified by certified mail of the proposed commingling? 

(4) Measurement type: • Metering • Other (Specify) 

• Yes DNo 

(C) POOL and L E A S E COMMINGLING 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? [SYes l~ l No 

(2) Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers i f Federal or State lands are involved. 

(3) Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify that the infonnation above is true and complete to the best of my knowledge and belief. 

SIGNATURE: TITLE: Regulatory Analyst DATE: 4/12/11 

TYPE OR PRINT NAME Netha Aaron TELEPHONE NO.: 432-818-2319 

E-MAIL ADDRESS: oaaron(5),conchoresources. com 
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0 Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

H Print your name and address on the reverse 
so that we can return the card to you. 

a Attach this card to the back of ihe mailpiece, 
or on the front if space permits. , , 

1. Article Addressed to: 

January 13, 2011 

Oxy Y-1 Company j 
5 Greenway Plaza, Suit 
Houston, TX 77046 j 

Oxy Y-1 Company 
5 Greenway Plaza, Suite 100 

^Houston, TX 77046 

A. Signature • A 

.deceived by (Brinted Name) 

D. Is delivery address different from item 1? / • Yes 
If YES, enter delivery address below: • No 

3. Service Type 
• Certified Mail 
• Registered 
• Insured Mail 

• Express-Mall 
• Return Receipt for Merchandls 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Certified Mail Article Nd i Article Number;. ,.t, 
j (Transfer from service label) 

' 11L' • 7.10-fi; iS3i33 3^31 13k;2 23^5 

p@- R e q u e s t f o r O f f S P S F o r m 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-15. 

To Whom it may concern: 

This letter will serve as notice under Rule 104.F (3) that COG Operating LLC has 
requested administrative approval from the Oil Conservation Division in Santa 
Fe, NM for Off Lease Measurement. We have a battery that is located on COG 
Operating LLC property, Sec 19, T16S, R28E, N32° 54' 05.50" / W104° 12' 
28.30". 

Caribou 19 Federal Com#2H 
Eddy County, NM 

API #: 30-015-36539 

Surface: 1980 FSL & 790 FEL Sec 19, T16S, R28E, Unit I 

Should your company have any objection, it must be filed in writing within twenty 
(20) days from the date of this notice. The Division Director may approve the 
Off Lease Measurement if no objection has been made within the 20 days after 
the application has been received. 

Sincerely, 

COG Operating LLC 

Kanicia Carrillo 
Regulatory Analyst 

Confirmation 
Services 

Package ID:9171082133393913622395 
Destination ZIP Code: 77046 
Customer Reference: 
Recipient: 
Address: 

Electronic Certified 
First Class Letter 

PBP Account tt: 41592288 
Serial #: 1364097 

JAN 13 2011 11:17am 

Fasken Center, Tower II 550 West Texas Avenue, Suite 1300 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



January 13, 2011 

•fl. Qpmjsle^'iMns 1,2, arid 3. Also complete 
item 4 if Restricted Delivery Is desired; • > 

' • Print your name and address oh the reverse^-
so that we can return the card to you. 

a Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Abo Petroleum Corporation 
105 S 4 t h Street 

Artesia, NM 88210 

Abo Petroleum Corporc 
105 S 4 t h Street i 
Artesia, NM 88210 

Certified Mail Article Nil 
f 

I 

Re: Request for Off j 
j 2. Article Number , •. . • ,. . 

To Whom it may conce_ (J^rifom^iceiabei) < 

> COMPLETE THIS SECTION ON DELIVERY 

Agent 
• AddressE 

B. Received by (Printed Name) C Date of Delivei 

D. Is delivery address different from item 1 ? O Yes 
If YES, enter delivery address below: O No 

3. Service Type 
H Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandis 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

HI 71QB:S133 ;13bS 2371 

j { PS Form 381;1, ; February:2004 ; ; : i Domestic Return Receipt 

This letter will serve as notice under Rule 104.1- (3) that COG Operating LLC has 
requested administrative approval from the Oil Conservation Division in Santa 
Fe, NM for Off Lease Measurement. We have a battery that is located on COG 
Operating LLC property, Sec 19, T16S, R28E, N32° 54' 05.50" / W104° 12' 
28.30". 

102595-02-M-15 

Caribou 19 Federal Com#2H 
Eddy County, NM 

API#: 30-015-36539 

Surface: 1980 FSL & 790 FEL Sec 19, T16S, R28E, Unit I 

Should your company have any objection, it must be filed in writing within twenty 
(20) days from the date of this notice. The Division Director may approve the 
Off Lease Measurement if no objection has been made within the 20 days after 
the application has been received. 

Sincerely, 

COG Operating LLC 

\ l . .—— 
Kanicia Carrillo 
Regulatory Analyst 

Package ID:9171082133393913622371 Electronic Certified 
Destination ZIP Code: 88210 First Class Letter 

Confirmation Customer Reference: 
Services Recipient: PBP Account #: 4 1592288 

Address: Serial #: 1364097 
JAN 13 2011 11:18am 

Fasken Center, Tower II 550 West Texas Avenue, Suite 1300 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



January 13, 2011 

105 S 4 t h Street 
Artesia, NM 88210 

Certified Mail Article NU 

Re: Request for Off! 
i 

To Whom it may conce' 

SENDER: COMPLETE THIS SECTION 

, " ••• , , — 
COMPLETE'THIS SECTION ON DELIVERY ' ' 

~ - I I 
a Complete Items 1, 2, and 3. Also complete 

item 4 if Restricted Delivery is desired. \ 
i 0 Print your name and address on the reverse 

sp that we can return the card to you. 
E Attach this card to the back of the mailpiece, 

or on the front if space permits. 

A. Signature a Complete Items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. \ 

i 0 Print your name and address on the reverse 
sp that we can return the card to you. 

E Attach this card to the back of the mailpiece, 
or on the front if space permits. 

"B^Received by (Printed Name) C. Date of Delive 

1. Article Addressed to: 

Yates Petroleum Corporation 
105S4 t h Street 

Artesia, NM 88210 

D. Is delivery address different from "item 1? O Yes 
If YES, enter delivery address below: • No 

3. Service Type 
• Certified Mail • Express Mail 
• Registered • Return Receipt for Merchandis 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) _ Yes 

2. Article Number 
(Transfer from service label) 11 71D5 S133 13bE 5368 

PSForm 38j11February £004; j - , j Dprriestic Return Receipt 

This letter will serve as notice under Rule 104.F (3) that COG'Operating LLC has 
requested administrative approval from the Oil Conservation Division in Santa 
Fe, NM for Off Lease Measurement. We have a battery that is located on COG 
Operating LLC property, Sec 19, T16S, R28E, N32° 54' 05.50" / W104° 12' 
28.30". 

Caribou 19 Federal Com#2H 
Eddy County, NM 

API #: 30-015-36539 

Surface: 1980 FSL & 790 FEL Sec 19, T16S, R28E, Unit I 

Should your company have any objection, it must be filed in writing within twenty 
(20) days from the date of this notice. The Division Director may approve the 
Off Lease Measurement if no objection has been made within the 20 days after 
the application has been received. 

102595-02-M-15< 

Sincerely, 

COG Operating LLC 

Kanicia Carrillo 
Regulatory Analyst 

Package ID: 9171082133393913622388 Electronic Certified 

Destination ZIP Code: 88210 First Class Letter 

Confirmation Customer Reference: 
Services Recipient: PBP Account #: 41592288 

Address: Serial #: 1364097 
JAN 13 2011 11:19am 

Fasken Center, Tower II 550 West Texas Avenue, Suite 1300 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



.STRICT I 
1626 N, French Dr , Hobhe, Iflfc M2«0 

DISTRICT I I 
IJ01 V Cruid Avenue, Arteiie. NU SoelO 

DiSTElCT III 
tOOf> Sia Brazos Bd . Afllec, N t t S7<.L0 

DISTRICT IV 

State o f New Mexico 
Hnersy. Minerals and Natural BeBources Department 

OIL, C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Saata. Fe, New- Mexico 87505 

Form CT1CI2 

RevLned' October L2, 2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

O AMENDED REPORT 

WELL LOCATION AJTO ACREAGE DEDICATION PLAT 
_ API Number . Pool. Code 

nancy 
Pool Name 

, Property Code Property Name / \ ft 

CAWSOU ' W FEDERAL 
' Veil Number ' 

T 
OGRID Ho. 

C...O.G. OPERATING LLC. 
HlfcvaUon 

355S"' 
Surface LoeaitLon. 

1 Dl* or Int Ro. . t o t U n 1 Heat from: th* North/South. Line Feet from, the J Baet/W«sfc line Cbunty 

! P 19 16 S 28 E J 4!3Q SOUTH 4-30 j EAST EDDY 

Bottom. Bolle tocatLon. t f Difflerent From Surface 
i Ol- or Lot No>-

Ml TS 
Towoshxp 

T6 S 28 E 
Lot Mix ! Pwefc from tEe Woctli/SonjLth 'line 

SOUTH 
F*«t f r o m thjs-

WEST 
County 

EDDY 
QbitcntBdt Acres Joint or I n f i l l Connolixhution Ciide Ordbr Wo. 

N& ALIQWABIJE TOL BE ASSIGNED' TO THIS COSfPtBTION UNTIL AIL INTERESTS HAVE BEEN CONSOLIDATED! 
OB A NON-STANBAED LTNTE HAS BEEN APPROVED BY THE BIY1STON 

-r-

— 

LAt • N J2-54'04.1S" 
LONG.: WTO-t'13'21.69" 

f i : S9I512-79 
E. 57S296 96 
(NAD-83) 

- - I + - H H | i -

brrT 

• + • 

;SPC-

-H 4- f- + 

SURFACE LOCATION 
LAT.. N 32*S«'05 5O" 
LONG,: WI04- |2 '28.30" 

N : 691731152 
E.: 57S846 595 
(NAO-83) _+( |-|-

Y . 
' 356L8 -_ J576 6 

i i 

430' 

. 3546 3' 3557 5 
i i 

OPERATOR CERTIIiTICA.'lIEQ.N 

/ hfrvtrg, evrtifg, that tfUi wfirr^mtiari 
c<*%£x*T\£d) JWnrtn is true cant compl*tb eo 
tSm beyt of my, Irncxijl+dgji ami brnO*/* a-ltt that 
M M orjfimaaariiian « A t r »yn« * tutrr-irrnfj 
w J m i i ar TuiX*a»«f- muwrtiX wtsrvs t xn th* 

vic£u*An<7 thm pmpoMct (ct tom fiois 
iocoftan jrurstumf ED 4. cortaVacC unX/t tm 
vutnrr o f soc A tv m w v i r ^ j iv OT-»»TXV5 ini»r-w»£ 
C tlr. a •jaliut/mry, pooltnj; eigraamvnf: ay rc 

Printed Nuas 

SURVEYOR CERTIFICATXW 

/ hxretnj c r r a f y t h a i thm OJBU. Lncni-Lan tbnun. 

tm t f w p la t was pla t ted f r o m f i e l d not ts o f 

aet\ml 9*rv*y» mad* ttg m* or u n d t r i v y 

o r r t e l f?o r b*3t af my halimf 

NOVEMI 2007 

Certificate 1H». Gory L. Jone* 7977 

BASIN avwwtS 



DISTRICT 1 
n . French Dr.. Bobbs, NM BB540 

DISTRICT 11 
1301 » , Grand Avenue, .izlr 'ila, NH 88210 

DISTRICT IH 
1000 Sio B m o s Rd., A i t ee , NM 67410 

DISTRICT IV 
1220 S. 51. Freocie Pr.. Settle Pe. NM 87505 

Sta te o f New Mexico 
Energy. Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1 2 2 0 S o u t h St . F r a n c i s Dr.. 

S a n t a Fe., New M e x i c o B7505 

Form C-103 
Revised October. 12. 20D5 

S u b m i t l o A p p r o p r i a t e D i s t r i c t O f f i c e 

Slate Lease - t Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code 

3 0 - 0 1 5 - 3 6 5 3 9 .17970 
Pool Name / ffS 

DOG CANYON; WOLFCAMP V P 
Property Code 
37328 

Property Nome 

CARIBOU "19" FEDERAL 
Toll Number 

.2 
OGRID No. 

229137 
Operator Name 

C.O.G. OPERATING L.L.C. 
Eieyation 

3589' 
Surface Location 

UL. or lot No. 

I 
Section 

19 
Township 

16 S 

Range 

28 E 
Lot idn Feot from the 

1980 
North/South line 

SOUTH 
Feet from the 

790 
East/West line 

EAST 
County 

EDDY 

Bottom Hole Location If Different From Surface 
UL or lot No. 

L 
Section 

19 
Township 

16 S 
Range 

'28 E 
to t Idr, » e i from the 

1953 

North/South line 

SOUTH 
Teet from the 

3 4 1 

.Eaut/'Vrc«t line 

WEST 
County 

EDDY 
Dedicated Aores 

1.6 0 
Joint- or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED. TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 

V te-rsby certify thai.the information, 
contained herein is true, and complete to 
tht best of my knowiaig* and bvtief, arnd that 

.thia organization' cither b working' 
tn(«T*si or •u-nltastd- rhintral iniorost in 
land-including lhn proposed bpitom nolo 
location pvrruani io a contract with «n 
euin«r of such b mineral or worki^-inUrPtt, 
cr fo a voluntary pocling agmtment Or u 
compulsory pooling order Koreicforo pnisrod by 
ths division 

2 / 4 / 1 1 

Chasity Jackson 
P r i n t e d N a m e 

SURVEYOR CERTIFICATION 

J .hereby c e r t i f y t f t a t tho w e l l location- shtrivn 

on 'lhi? p l a t was p l o t t e d f r o m f i e l d notes o f 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT T ^ 
CARLSBAD FIELD OFFICE T * \ K E P R I D E ' 

620 E. Greene Street 1 ^ W E R I C A 
Carlsbad, New Mexico 88220-6292 

IN REPLY REFER TO: MAR 4 20J0 NMNM 124326 
3105.2 NM (P0220) 

COG Operating LLC 
550 West Texas Ave, Ste 100 
Midland, TX 79701 

Gentlemen: 

Enclosed is one approved copy of Communitization Agreement NMNM 124326, involving 80.00 
acres of Federal land in lease NM-103873 and 82.65 acres of Federal land in NM103872 in 
Eddy County, New Mexico, comprising a 162.65-acre well spacing unit. 

The agreement communitizes all rights as to the gas and associated liquid hydrocarbons 
producible from the Abo and Wolfcamp formations in the S/2S/2, Section 19, T. 16 S., R. 28 E., 
NMPM, and is effective January 15, 2010. Approval of this agreement does not warrant or 
certify that the operator, thereof, and other working interest owners hold legal or equitable title to 
the leases which are committed hereto. Approval based on statewide spacing per NMOCD rules 
19.15.15.8 and 19.15.15.9. 

Any production royalties that are due must be reported and paid within 90 days of the Bureau of 
Land Management's approval date or the payors will be assessed interest for late payment under 
the Federal Oil and Gas Royalty Management Act of 1982 (See 30 CFR 218.54). If you need 
assistance or clarification, please contact the Minerals Management Service at 1-800-525-9167 
or 303-231-3504. 

If you have any questions regarding this approval, please contact Wesley Ingram, Supervisory 
Petroleum Engineer at (575) 234-5982. 

Attn Laura Keyna 
COG Operating LLC 
550 VV Texas Ave Ste 1 JOO 
Midland TX 79701 
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Please furnish all interested principals with appropriate evidence of this approval. 

Sincerely, 

Don Peterson 
Assistant Field Manager, 
Lands and Minerals 

1 Enclosure: 

1 - Communitization Agreement 

cc: 
MMS, Denver (357B-1, Antoinette Contreraz, Stacey Kaiser) 
NM Taxation & Revenue Dept.(Revenue Processing Div.) 
Attention: Manuelita Martinez 
NMOCD-Artesia 
NM (9200) 
NM (P0220-CFO, File Room) 
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Determination - Approval - Certification 

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral 
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the 
authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine that the Federal lease or leases as to the lands committed to the attached 
agreement cannot be independently developed and operated in conformity with the 
well-spacing program established for the field or area in which said lands are located, 
and that consummation and approval of the agreement will be in the public interest. 
Approval of this agreement does not warrant or certify that the operator thereof and 
other holders of operating rights hold legal or equitable title to those rights in the 
subject leases which are committed hereto. 

B. Approve the attached communitization agreement covering the S/2 S/2, Section 19, T. 
16 S., R. 28 E., NMPM, Eddy County, New Mexico, as to the gas and associated 
liquid hydrocarbons producible from the Abo and Wolfcamp formations. This 
approval will become invalid if the public interest requirements under section 
3105.2-3(e) are not met. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and 
royalty requirements of the Federal lease or leases committed to said agreement are 
hereby established, altered, changed, or revoked to conform with the terms and 
conditions of the agreement. 

Approved: MAR 4 2010 

Authorized Officer 

Effective: January 15, 2010 

Contract No.: Com. Agr. NMNM 124326 
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Model Form of a Federal Communitization Agreement 

10 F EB -3 P,M \Z'< 03 Contract No. m^m )1M3 2if 

THIS* AGREEMENT, entered into as of the date shown in Section 10 hereof by and 
between the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as "parties hereto". 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, 
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and 
gas lease, or any portion thereof, with other lands, whether or not owned by the United States, 
when separate tracts under such Federal lease cannot be independently developed and operated 
in conformity with an established well-spacing program for the field or area and such 
communitization or pooling is determined to be in the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or 
operating rights under the oil and gas leases and lands subject to this agreement which cannot be 
independently developed and operated in conformity with the well-spacing program established 
for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective mineral 
interests in lands subject to this agreement for the purpose of developing and producing 
communitized substances in accordance with the terms and conditions of this agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the 
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

T-16-S. R-28-E. N.M.P.M. 
Section 19: S2S2 
Eddy County, New Mexico 

containing 162.65 acres, and this agreement shall include only the Abo and 
Wolfcamp. Formation(s') underlying said lands and the natural gas and associated 
liquid hydrocarbons, hereinafter referred to as "communitized substances", 
producible from such formation (s). 

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit B, 
designating the operator of the communitized area and showing the acreage, 
percentage and ownership of oil and gas interests in all lands within the 
communitized area, and the authorization, if any, for communitizing or pooling 
any patented or fee lands within the communitized area. 

WITNESSETH: 

- 1 -
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3. All matters of operation shall be governed by the operator under and pursuant to 
the terms and provisions of this agreement. A successor operator may be 
designated by the owners of the working interest in the communitized area, and 
three executed copies of a designation of successor operator shall be filed with the 
Authorized Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas regulations. 

5. The comunitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced therefrom shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included 
within the CA area are to be placed in an interest earning escrow or trust account 
by the designated operator until the land is leased or ownership is established. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments of rentals under the terms of leases subject to this 
agreement shall not be effected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area. 

- 2 -
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8. The comrnencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of communitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement i f such compliance is prevented by, or i f such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is January 15, 2010 and it shall become effective as of 
this date or from the onset of production of communitized substances, whichever 
is earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities: Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction. The 2 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the communitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all fee and State 
mineral operations within the communitized area to the extent necessary to 

-3 -
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monitor production and measurement, and assure that no avoildable loss of 
hydrocarbons occurs in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination: In connection with the performance of work under this 
agreement, the operator agrees to comply with all of .the provisions of Section 
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, 
which are hereby incorporated by reference in this agreement. 

LN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day 
and year first above written. 

OPERATOR 

And LESSEE OF RECORD: 

COG OPERATING LLC 

By: J^fft K.btWjM 
Gregory k . ^Daggett ^yf° 
Attorney-in-Fact 

LESSEE OF RECORD: 

CHASE OIL CORPORATION 

By: 
Name: 
Title: 

- 4 -
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monitor production and measurement, and assure that no avoildable loss of 
hydrocarbons occurs in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination: In connection with the performance of work under this 
agreement, the operator agrees to comply with all of the provisions of Section 
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, 
which are hereby incorporated by reference in this agreement. 

LN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day 
and year first above written. 

OPERATOR 

And LESSEE OF RECORD: 

COG OPERATING L L C 

By: J&Yfr £ . b(^flJr 
Gregory K. Raggett *^ ^yf 3 

Attorney-in-Fact 

LESSEE OF RECORD: 

CHASE OIL CORPORATION 

B y : 

Name: ^ ^ L - ^ ( 
Title- ^GiMALU W. tANtflNG 

ATTORNEY - iN - FACT 
CHASE OIL CORPORATION 

- 4 -
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ACKNOWLEDGEMENTS 

STATE OF TEXAS 

COUNTY OF MIDLAND ) 

This instrument was acknowledged before me on^Aff' \\U fCl 
Gregory K. Daggett, as Attorney-in-Fact of COG Operating 
company, on behalf of said company. 

LA 2010, by 
LC, a Delaware limited liability 

TRAC! CONNER 
**•'•'**'•'*% Notary Public. State of Texas 

T\ I " M V Commission. Expires 
August 29, 201Q 

A/ 
Notary Public 

STATE OF NEW MEXICO ) 
) 

COUNTY OF ) 

This instrument was acknowledged before me on , 2010, by 
as of Chase Oil 

Corporation, a , corporation on behalf of same. 

Notary Public 

-5 -
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ACKNOWLEDGEMENTS 

STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument was acknowledged before me on Arf i I.('.,(fi ? t - 2 O , 2010, by 
Gregory K. Daggett, as Attorney-in-Fact of COG Operating JXC, a Delaware limited liability 
company, on behalf of said company. 

TRAGI CONNER 
Notary Public, State of Texas 

Mv Commission Expires 
'August 29, 2010 

' '(0(.A . 
Notary Public 

STATE OF NEW MEXICO 

COUNTY OF EM 1 
This instrument was acknowledged before me on 3gUvu£X_r^ c^l^S 

Corporation, a r4tu> H^t'co , corporation on behalf of same. 
mom of 

_, 2010, by 
Chase Oil 

OFFICIAL SEAL 
STACI D. SANDERS - f e ^ STACI D. SANDERS ^¥=3 

% * m NOTARY PUBLIC-STATE^FNMW ^ p u b l i c 

My commission expires:' 

- 5 -
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EXHIBIT A 

Plat of communitized area covering 
the S/2S/2 of Section 19, Township 16 South, Range 28 East, N.M.P.M. 

Eddy County, New Mexico 

I 

r 1 

L _| 

I | 

^ Tract 2 
W - -MMNM-J.Q3872 

Tract 1 ^ Tract 2 
W - -MMNM-J.Q3872 NMNM-103873 

SHL: 430' FSL & 430' FWL 
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EXHIBIT B 

To Communitization Agreement dated January 15, 2010 
embracing the S2S2 of Section 19 - T16S-R28E, NMPM, Eddy County, New Mexico 

Operator of Communitized Area: COG Operating LLC 

DESCRIPTION OF LEASES COMMITTED 

1. Lease Serial No.: NMNM 103873 
Lease Date: March 1, 2000 
Lease Term: 10 years 
Lessor: United States of America 

Description of Land Committed: 
Township 16 South. Range 28 East, NMPM 
Section 19: S2SE 

Number of Acres: 80.00 acres 
Royalty Rate: l/8th 
Name and Percent ORRI Owners: none 

Lessee of Record: Chase Oil Corporation 
Name and Percent W I Owners: COG Operating LLC - 100% 
Name and Percent of ORRI Owners: None 

2. Lease Serial No.: NMNM 103872 
Lease Date: March 1, 2000 
Lease Term: 10 years 
Lessor: United States of America 

Description of Land Committed: 
Township 16 South, Range 28 East, NMPM 
Section 19: S2SW 

Number of Acres: 82.65 acres 
Royalty Rate: l/8th 
Name and Percent ORRI Owners: none 

Lessees of Record: Chase Oil Corporation 
COG Operating LLC 

Name and Percent WI Owners: COG Operating LLC - 100% 
Name and Percent of ORRI Owners: None 

- 7-
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RECAPITULATION 

Tract No. No. of Acres Committed 
Percentage of Interest 
In Communitized Area 

80.00 50.8146% 

TOTAL 

82.65 

162.65 

49.1854% 

100.0000% 

RECEPTION NO: 1003846 STATE OF 
NEW MEXICO . COUNTI OF EDDY 
RECORDED 0 4 / 2 3 / 20 1Q <V? •• 8 ; Z 5 AM 
BOOK 0 8 1 1 PAGE 1Q3^0-/UU, 
DAELENE R 0 S P E I M, COUMTYC CLERK 
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NM State Land Office STATE/FEDERAL OR 
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE 

Revised March 2003 

COMMUNITIZATION AGREEMENT 

Contract No. 

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the 
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties 
hereto," 

W I T N E S S E T H : 

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes 
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any 
portions thereof, with other lands, whether or not owned by the United States, when separate tracts 
under such federal lease cannot be independently developed and operated in conformity with an 
established well-spacing program for the field or area, and such communitization or pooling is 
determined to be in the public interest; and, 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the 
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas Leases or 
any portion thereof, when separate tracts under such state leases cannot be independently developed 
and operated economically in conformity with well-spacing and gas proration rules and regulations 
established for the field or area and such pooling is determined to be in the public interest; and, 

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights 
under the oil and gas leases and land subject to this agreement which cannot be independently 
developed and operated in conformity with the well-spacing program established for the field or area 
in which said lands are located; and, 

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in 
lands subject to this agreement for the purpose of developing and producing communitized substances 
in accordance with the terms and conditions of the agreement; 

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties 
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are 
described as follows: 

Township 16 South. Range 28 East N.M.P.M. 
Section 19: Lot 3, NESW & N2SE 
Eddy County, New Mexico 
Containing 162.58 acres, more or less 

and this agreement shall include only the Abo and Wolfcamp Formations underlying said lands 
(hereinafter referred to as "communitized substances") producible from such formation. 

OWLIHE version 
Decembee 2004 

SUte/Fed/Fee 1 



2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B" 
designating the operator of the corrununitzed area and showing the acreage, percentage, 
and ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands within 
the communitized area. 

3. All matters of operation shall be governed by the operator under and pursuant to the 
terms and provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the communitized area and three (3) executed copies 
of a designation of successor operator shall be filed with the Authorized Officer and 
three (3) additional executed copies thereof shall be filed with the Commissioner. 

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and 
the Commissioner, or his authorized representative, with a log and history of any well 
drilled on the communitized area, monthly reports of operations, statements of oil and 
gas sales and royalties, and such other reports as are deemed necessary to compute 
monthly the royalty due the United States and the State of New Mexico, as specified in 
the applicable oil and gas operating regulations. 

5. The communitized area shall be developed and operated as an entirety with the 
understanding and agreement between the parties hereto that all communitized 
substances produced therefrom shall be allocated among the leaseholds comprising said 
area in the proportion that the acreage interest of leasehold bears to the entire acreage 
interest committed to this agreement. 

6. The royalties payable on communitized substances allocated to the individual leases 
comprising the communitized area and the rentals provided for in said leases shall be 
determined and paid on the basis prescribed in each of the individual leases. Payments 
of rentals under the terms of leases subject to this agreement shall not be affected by 
this agreement except as provided for under the terms and provisions of said leases or 
as may herein be otherwise provided. Except as herein modified and changed, the oil 
and gas leases subject to this agreement shall remain in full force and effect as 
originally made and issued. It is agreed that for any federal lease bearing a sliding-or 
step-scale rate of royalty, such rate shall be determined separately as to production from 
each communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to leases 
where the rate of royalty for gas is based on total lease production per day such rate 
shall be determined by the sum of all communitized production allocated to such a 
lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed in the 
same formation as covered by this agreement on separate component tracts into which 
the communitized area is now or may hereafter be divided, nor shall any lessee be 
required to measure separately communitized substances by reason of the diverse 
ownership thereof, but the lessees hereto shall not be released from their obligation to 
protect said communitized area from drainage of communitized substances by a well or 
wells which may be drilled offsetting said area. 

ONLINE version 
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8. The commencement, completion, continued operation or production of a well or wells 
for communitized substances on the communitized area shall be construed and 
considered as the commencement, completion, continued operation or production on 
each and all of the lands within and comprising said communitized area, and operations 
or production pursuant to this agreement shall be deemed to be operations or 
production as to each lease committed hereto. 

9. Production of communitized substances and disposal thereof shall be in conformity 
with allocation, allotments, and quotas made or fixed by any duly authorized person or 
regulatory body under applicable Federal or State statutes. This agreement shall be 
subject to all applicable Federal and State laws or executive orders, rules, and 
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for 
failure to comply with any of the provisions of this agreement if such compliance is 
prevented by, or is such failure results from, compliance with any such laws, orders, 
rules or regulations. 

10. The date of this agreement is September 15, 2010, and it shall become effective as of 
this date or from the onset of production of communitized substances, whichever is 
earlier upon execution of the necessary parties, notwithstanding the date of execution, 
and upon approval by the Secretary of Interior, or his duly authorized representative, 
and by the Commissioner or his duly authorized representative, and shall remain in 
force and effect for a period of two (2) years and so long thereafter as communitized 
substances are produced or can be produced from the communitized area in paying 
quantities; provided, that the two-year term of this agreement will not in itself serve to 
extend the term of any Federal lease which would otherwise expire during said period; 
provided further that prior to production in paying quantities from the communitized 
area and upon fulfillment of all requirements of the Secretary of Interior, or his duly 
authorized representative, and all requirements of the Commissioner, with respect to 
any dry hole or abandoned well, this agreement may be terminated at any time by 
mutual agreement of the parties hereto. This agreement shall not terminate upon 
cessation of the capability of production if, within sixty (60) days thereafter, reworking 
or drilling operations on the communitized area are commenced and are thereafter 
conducted and prosecuted with reasonable diligence. As to lands owned by the State of 
New Mexico, written notice of intention to commence such operations shall be filed 
with the Commissioner within thirty (30) days after the cessation of such capability of 
production, and a report of the status of such operations shall be made by the Operator 
to the Commissioner every thirty (30) days, and the cessation of such operations for 
more than twenty (20) consecutive days shall be considered as an abandonment of such 
operations as to any lease from the State of New Mexico included in this agreement. 

11. The covenants herein shall be construed to be covenants running with the land with 
respect to the communitized interests of the parties hereto and their successors in 
interest until this agreement terminates, and any grant, transfer, or conveyance of any 
such land or interest subject hereto, whether voluntary or not, shall be and hereby is 
conditioned upon the assumption of all obligations hereunder by the grantee, transferee, 
or other successor in interest, and as to Federal lands shall be subject to approval by the 
Secretary of the Interior, and as to State of New Mexico lands shall be subject to 
approval by the Commissioner. 
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized 
representative, shall have the right of supervision over all operations witiiin the 
communitized area to the same extent and degree as provided in the oil and gas leases 
under which the United States of America is lessor, and in the applicable oil and gas 
operating regulations of the Department of the Interior. It is further agreed between the 
parties hereto that the Commissioner shall have the right of supervision over all 
operations to the same extent and degree as provided in the oil and gas leases under 
which the State of New Mexico is lessor and in the applicable oil and gas statutes and 
regulations of the State of New Mexico. 

13. The agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors and assigns. 

14. This agreement may be executed in any number of counterparts, no one of which needs 
to be executed by all parties, or may be ratified or consented to by separate instrument, 
in writing, specifically referring hereto and shall be binding upon all parties who have 
executed such a counterpart, ratification or consent hereto with the same force and 
effect as if all parties had signed the same document. 

15. Nondiscrimination: In connection with the performance of work under this agreement, 
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7) 
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby 
incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first 
written and have set opposite their respective names the date of execution. 

Operator and Lessee of Record: 

COG Operating LLC 

By. -M+fV l-£> 
Gregory K^L^kggett 
Attorney-in-Fact 

Lessees of Record: 

Chase Oil Corporation 

B y : _ 
Name: 
Title: 

ONLINE version 
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized 
representative, shall have the right of supervision over all operations within the 
communitized area to the same extent and degree as provided in the oii and gas leases 
under which the United States of America is lessor, and in the applicable oil and gas 
operating regulations of the Department of the Interior. It is further agreed between the 
parties hereto that the Commissioner shall have the right of supervision over all 
operations to the same extent and degree as provided in the oil and gas leases under 
which the State of New Mexico is lessor and in the applicable oil and gas statutes and 
regulations of the State of New Mexico. 

13. The agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors and assigns. 

14. This agreement may be executed in any number of counterparts, no one of which needs 
to be executed by all parties, or may be ratified or consented to by separate instrument, 
in writing, specifically referring hereto and shall be binding upon all parties who have 
executed such a counterpart, ratification or consent hereto with the same force and 
effect as i f all parties had signed the same document. 

15. Nondiscrimination: In connection with the performance of work under this agreement, 
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7) 
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby 
incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first 
written and have set opposite their respective names the date of execution. 

Operatorand Lessee of Record: 

COG Operating LLC 

Gregory $U/u aggett 
Attorney-in-Fact 

Lessees of Record: 

Chase Oil Corporation 

Name: 
Title: ATTORNEY - !N - FACT 

CHASS OIL CORPORATION 

4 



Record Title Owner: 

Yates Petroleum Corporation 

By: 
Mtn A. Yates 
fttornev-in-Fafcl; 

Working Interest Owners: 

Yates Drilling Company 

By: _A 

Attorney-in-Fact 

Abo Petroleum Corporation 

By: MM< 
ioiin A. Yates 

/Attorn ey-in-F-act 

Overriding Royalty Interest Owner: 

Myco Industries, Inc, 

Byi 
Scott Yafes 
President 



ACKNOWLEDGEMENTS 

STATE OF TEXAS 

COUNTY OF MIDLAND ) 

This instrument was acknowledged before me on \)$j^l))b$ 2 / (j . 2-Dl £> , by Gregory K. 
Daggett, Attorney-in-Fact of COG Operating LLC, a Delaware limited liability company, on behalf 
of said company. 

TRACI CONNER 
MY COMMISSION EXPIRES 

August 29,2014 Notary Pubiic in ana for State ofTexas 

STATE OF 

COUNTY OF ) 

This instrument was acknowledged before me on 
of Chase Oil Corporation, 

, on behalf of said corporation. 

by 
a 

Notary Public in and for State of 

STATE OF NEWMEXICO 

COUNTY OF EDDY ) 

This instrument was acknowledged before me on 
Yates, Jr. as Attorney-in-Fact of Yates Petroleum 

, on behalf of said corporation. 

, by John A. 
Corporation, a 

Notary Public in and for State of 



ACKNOWLEDGEMENTS 

STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

This instrument was acknowledged before me on Oi l > W l i ^ 14,2010 , by Gregory K. 
Daggett, Attorney-in-Fact of COG Operating LLC, a Delaware limited liability company, on behalf 
of said company. 

4$|% \ TBACI CONNER 
1 MY COMMISSION EXPIRES 

August 29,2014 

"f);\ ft 
Notary Public in and for State ofTexas 

STATE OF t i t ^ Mexico 

COUNTY OF 

This instrument was acknowledged before me on Sepfer*Wr- 11^ API 0 , by 
'KcunoulA \A), L&Ki^a., A-tWney Ric^- of Chase Oil Corporation, Chase 

Mt.iO Mex-i'co Coir|)or^*o»v. on behalf of said forpor^Qi 
/^SCSSK. OFFICIAL SEAL X JL*' 

m f e & M S T A C I °- SANDERS v U T / l f J ' 
i ^ ^ f NOTARY PUBLIC-STATE OF NEW MEXICO r f ^ n T T • , ; o. , * 

o l b f A r t l 2 Notary Public m and for State ot 
X^si^ My commission expires: <A^\r>*^S>^z>, 

STATE OF NEW MEXICO ) 

COUNTY OF EDDY ) 

This instrument was acknowledged before me on 
Yates, Jr. as Attorney-in-Fact of Yates Petroleum 

. on behalf of said corporation. 

, by John A. 
Corporation, a 

Notary Public in and for State of 



ACKNOWLEDGEMENTS 

STATE OF TEXAS 

COUNTY OF MIDLAND ) 

This instrument was acknowledged before me on 2oib , by Gregory K. 
Daggett, Attorney-in-Fact of COG Operating LLC. a Delaware limited liability company, on behalf 
of said company. ""'7T^\ r~ 

JkOti. HQUM-I — $ L j L % TRACI CONNER 
I T X C ? ! MY COMMISSION EXPIRES 
' ^ ^ W August 29,2014 Notary'Public' in and for State ofTexas 

STATE OF 

COUNTY OF 

This instrument was acknowledged before me on 
of Chase Oil 

_, on behalf of said corporation. 

, by 
Corporation, a 

Notary Public in and for State of 

STATE OF NEW MEXICO 

COUNTY OF EDDY ) 

This instrument was acknowledged before me on October 4, 2010 by John A. 
Yates, Jr. as Attorney-in-Fact of Yates Petroleum Corporation, a 

New Mexico corporation , on behalf of said corporation. 

Lortna L Floras 
NOTARY PUBLIC-STATE OF NEW MEXICO 

Notary Public in and for Slate of New Mexico 

My comraSsston eiqAtQ3:^l 
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STATE OF NE W MEXICO ) 
) 

COUNTY OF EDDY ) 

This instrument was acknowledged before me on .September 30,, 2010 , by Peyton Yates. 
as Attorney-in-Fact of Yates Drilling Company, a New Mexico corporation __, on 
behalf of said company. 

0 f F ^ s A L | ^ .{r)&U/n^ (fy. 
MQTARV PUBUC-STATE OF NEW MEXICO Notary Public in and for State of New Mexico NO1 

My commission atpires:it././^^0^^ 

STATE OF NEWMEXICO ) 
) 

COUNTY OF EDDY ) 

This instrument was acknowledged before me on October 4. 2010 by John A. 
Yates, Jr. as Attorney-in-Fact of Abo Petroleum Corporation, a 

New Mexico corporation , on behalf of said corporation. 

, Lorlna E Ftores Notorv Public in and for State of New Mexico 
1 NOTARY PUBLIC-STATE OF NEW MEXICO 

My commission expires: / ' / ^ 

STATE OF NEWMEXICO ) 

) 

COUNTY OF EDDY ) 

This instrument was acknowledged before me on October 4, 2010 by Scott Yates 
as President of Myco Industries, Inc., a New Mexico corporation , on behalf of said 
corporation. 

..^•v UNCIAL SEAL ' ) 9 I 
$MaLorinaE. Floras /T^Q'U^VXlU • ^J/^OfU.A-' 

% NOTARY PUBUC-STATE OF NEW MEXICO XT V r> ur • T~c—dTZ e 

/ ^ | i j Notaiy Public in and tor State ot New Mexico 
itfy er,m!Rissicm expires:-^,/ fa.i£&tf 
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EXHIBIT A 
To Communitization Agreement dated September 15,2010, embracing 

the N/2S/2 of Section 19, Township 16 South, Range 28 East, N.M.P.M., 
Eddy County, New Mexico 

h 1 

1 

Tract 3 

St NM VB-0824 

• " 

Tract 2 
NMNM-103872 ^ 

Tract 1 
NMNM-103873 v 

BHL: 1980' FSL & 330' FWL 

1 
Caribou 19 Fed Com #2 

SHL: 1980' FSL & 790' FEL 

I 1 i 



EXHIBIT B 
To Communitization Agreement dated September 15,2010, embracing 

the N/2S/2 of Section 19, Township 16 South, Range 28 East, N.M.P.M., Eddy County, New Mexico 

Operator of Communitized Area: COG Operating LLC 

DESCRIPTION OF LEASES COMMITTED 
TRACT NO. 1 

Lease Serial No.: NMNM 103873 

Lease Date: March 1, 2000 

Lease Term: 10 years 

Lessor: United States of America 

Description of Land Committed: 

Township 16 South. Range 28 East. NMPM 

Section 19: N2SE 

Number of Acres: 80.00 acres 

Royalty Rate: l/8th 

Name and Percent ORRI Owners: none 

Lessee of Record: Chase Oil Corporation 

Name and Percent WI Owners: COG Operating LLC - 100% 

Name and Percent of ORRI Owners: None 

TRACT NO. 2 

Lease Serial No.: NMNM 103872 

Lease Date: March 1,2000 

Lease Term: 10 years 

Lessor: United States of America 

Description of Land Committed: 

Township 16 South. Range 28 East NMPM 

Section 19: NESW 

Number of Acres: 40.00 acres 

Royalty Rate: l/8th 

Name and Percent ORRI Owners: 

Lessee of Record: 

Name and Percent WI Owners: 

Name and Percent of ORRI Owners: 

none 

Chase Oil Corporation 

COG Operating LLC 

COG Operating LLC -

None 

100% 

ONLINE version 
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TRACT NO. 3 

Lease Serial No.: VB-0824 

Lease Date: January 1,2006 

Lease Term: 5 years 

Lessor: State of New Mexico 

Original Lessee: Yates Petroleum Corporation 

Present Lessee: Yates Petroleum Corporation 

Description of Land Committed: 

Number of Acres: 42.58 

Royalty Rate: 3/16lhs 

Name and Percent ORRI Owners: 

Name and Percent WI Owners: 

Township 16 South. Range 28 East. N.M.P.M. 
Section 19: Lot 3 
Eddy County, New Mexico 

Myco Industries, Inc. 1.5625% 

Yates Petroleum Corporation 50% 

Yates Drilling Company 25% 

Abo Petroleum Corporation 25% 

100% 

R E C A P I T U L A T I O N 

Number of Percentage of Interest 
Acres in Communitized 

Tract Numbers Committed Area 

Tract No. 1 80.00 49.21% 

Tract No. 2 40.00 24.60% 

Tract No. 3 42.58 26.19% 

TOTAL 162.58 100.00% 

ONLINE version 
December 2004 

State/Fed/Fee 
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NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

COG Operating LLC 
Caribou 19 Federal Com Well No. 2 

Eddy County, New Mexico 
N2S2, Section 19, Township 16 South, Range 28 East 

Abo & Wolfcamp 

There having been presented to the undersigned Commissioner of Pubiic Lands of the State of New Mexico for 

examination, a Communitization Agreement for the development and operation of acreage which is described within the referenced 

agreement, dated September 15, 2010 which has been executed, or is to be executed by parties owning and holding oil and gas leases 

and royalty interests in and under the property described, and upon examination of said agreement, the Commissioner finds: 

(a) That such agreement will tend to promote the conservation of oil and gas and the 

better utilization of reservoir energy in said area. 

(b) That under the proposed agreement, the State of New Mexico will receive its fair 

share of the recoverable oil or gas in place under its lands in the area. 

(c) That each beneficiary institution of the State of New Mexico will receive its fair 

and equitable share of the recoverable oil and gas under its lands within the area. 

(d) That such agreement is in other respects for the best interests of the State, with 

respect to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico 

Statutes Annotated, 1978 Compilation, I , the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose 

of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said agreement, and any 

leases embracing lands of the State of New Mexico vvithin the area shall be and the same are hereby amended to conform with the 

terms thereof, and shall remain in full force and effect according to the terms and conditions of said agreement. This approval is 

subject to all of the provisions of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 16th day of November, 2010. 

COMMISSIONER OF PUBLIC LANDS 

of the State of New Mexico 



Determination - Approval - Certification 

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the 
Mineral Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 2260)), and delegated 
to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine that the Federal lease or leases as to the lands committed to the 
attached agreement cannot be independently developed and operated in 
conformity with the well-spacing program established for the field or area in 
which said lands are located, and that consummation and approval of the 
agreement will be in the public interest. Approval of this agreement does not 
warrant or certify that the operator thereof and other holders of operating 
rights hold legal or equitable title to those rights in the subject leases which 
are committed hereto. 

B. Approve the attached Communitization Agreement covering Lots 3 and the 
NESW, N2SE of sec. 19, T. 16 S., R. 28 E., NMPM, Eddy County, New ' 
Mexico, as to all producible hydrocarbons from the Abo and Wolfcamp 
formations. This approval will become invalid if the public interest 
requirements under section 3105.2-3 (e) are not met. 

C. Certify and determine that the drilling, producing, rental, minimum royalty 
and royalty requirements of the Federal lease or leases committed to said 
agreement are hereby established, altered, changed, or revoked to conform 
with the terms and conditions of the agreement. 

Approved: 

Effective: September 15,2010 

Contract No.: Com. Agr. NM125796 


