i1

! .
05{03/2011 10:04 FAX 552 8113 DEVON ENERGY ﬂfé"&/ [d002/018

DéE;ﬁ - l/l SUSPENSE » ENGINEER D B ITOG.GEDW‘ v TYPE /\/\5’1—- A;;: ,/ /j ; J o g‘ % 73

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST 30-d2(—)5/4

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedlcatlon]
[DHC-Downhole Comminglingl {[CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
{SWD-Sait Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultancous Dedication’

X NSL [] NS [] SD

Check One Only for [B] or [C] -
[B] Commingling - Storage - Measurement
[ pbHC []JcrB [Jprc [Jrc [JoLs [] OLM

[C] Injection - Disposai - Pressure Increase - Enhanced Oil Recovery |
] wex [ pmMx [ swp [ 11 (] EOR [] PPR

o

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply -
[A] D4 Working, Royalty or Overriding Royalty Interest Owners ,

[B] X Offset Operators, Leascholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] J Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that mo action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Katic A, McDonnell ! . Landman 0503-2011
Print or Type Name Signature ’ Title ‘ Date

Katie.mcdonnell@dvn.com
¢-mail Address
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To: David Brooks " From: -
NMOCD

Fax: 505-476-3462 ' Date:

Phone: 505-476-3450 Pages:

Re: NSL Application: Thistle Unit 32H

O Urgent (] For Review [ Please Comment

001/018

Devon Energy Corporation

20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Fax: 405-552-8113

Katie McDonnell
Office: 405-552-8040

May 3, 2011

18 (including cover page)

[ Please Reply ] Please Recycle

e Comments:
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-] Devon Energy Corporation 405 235 3611 Phone
20 North Broadway www.devonenergy.com

: ]
Oklahoma City, OK 73102-8260
devon T

May 3, 2011

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Attn: David Brooks

RE: Thistle Unit #32H
Section 33-T23S-R33E
Lea County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. (“Devon”), as Operator, intends to drill the
referenced horizontal Delaware well to a total vertical depth of 8,975’ with a total measured
depth of 13,891’. As reflected on the attached C-102, the well has been permitted at a
surface location of 150’ FSL and 150’ FEL with a permitted bottom hole location of 150’ FNL
and 1,170 FEL of Section 33. We will penetrate the top of the Delaware formation at an
unorthodox location of 150" FSL and 150’ FEL (surface hole location), although the highest
perforation in the well will not be closer than 330’ to the outer boundary of the project area.

The surface hole location and bottom hole location will be non-standard in order to maximize
the length of the horizontal portion of the wellbore within the target Delaware interval. By
spotting the surface hole location 150’ from the section line, this allows room to build the
curve and land horizontally at a standard location within the target Delaware interval. By
spotting the bottom hole location 150’ from the section line, this allows room to drill
sufficient rathole for casing shoe joints. Perforations in the horizontal wellbore in the target
Delaware interval will be at least 330" from the section lines. If the surface hole location and
bottom hole location were placed at standard locations (330’ from the section lines), this
would reduce the productive horizontal interval. With the proposed well plan, the productive
interval of the horizontal wellbore within the target Delaware interval is maximized.

Inasmuch as the referenced well will penetrate the top of the Delaware formation at an
unorthodox location from that permitted by the Statewide Pool Rules, Devon respectfully
requests that the Commission administratively approve this application for an unorthodox
location in accordance with Division Rule 104(F)(3). At the surface hole location, this
unorthodox location affects the leasehold owners/operators in Unit letter M of section 34,
Unit letter D of section 3-T245-R33E, and Unit letter A of section 4-T245-R33E. At the bottom
hole location, this unorthodox location affects the leasehold owners/operators in Unit letter B
of said section 33, as well as Unit letters O & P of section 28-T235-R33E. Devon is the operator
of that portion of the Thistle Unit comprised of sections 28, 33, and 34. EOG Resources is the
operator of the Jackson 3 State Com #2 well, a Wolfcamp gas well with a project area
comprised of the N/2 of section 3-T245-R33E. Devon is the only partner in this well. EOG is
also the operator of the Brininstool 4 State #1, a Wolfcamp gas well with a project area
comprised of the E/2 of section 4-T245-R33E. Murchison Oil & Gas, Inc. is the only partner in
this well. In accordance with NMOCD Rules, the affected leasehold operators and working
interest owners in said affected Unit letters have been given notice of this application.
Additionally, Devon requests Commission approval to designate a 160 acre project area
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NMOCD- David Brooks
Page 2
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consisting of four (4) standard oil spacing units comprised of the E/2 E/2 (Unit letters A, H, |,
&t P) of said Section 33. .

Attached for your review you will find a land plat, copies of letters of notification to the
affected parties, a structure map covering the Top Delaware formation, a State of New
Mexico form C-102, and a Well Profile Planning Report prepared by Pathfinder Energy
Services.

Feel free to contact the undersigned at (405)552-8040 if there are any concerns or questions
regarding this application.

Yours very truly,
DEVON ENERGY PRODUCTION COMPANY, L.P.
Kataw A. VD mwuzl/L

Katie A. McDonnell
Landman
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1301 W. Grand Avenue, Artesis, NN 88210

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District 1V -

1220 §. St Frarcis Dr., Senma Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

DEVON ENERGY

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South S;..Francis Dr.
Santa Fe, NM 87505

do09/018

Form C-102
Revised October 13,2009
Submit one copy tc apptopriate
District Office

[} AMENDED REPORT

' APY Number “ Paol Code /L(/}/W Z W /8 &f—*
* Property Coge * property Name *YWell Number
THISTLE UNIT -J2H
FOGRID No. ¥ Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 36444
* Surface Location
WL or It no, Section Township Range Lot 1dn Feet frorn the North/South line Feet from the East/\West line Coangy
P 33 238 33E 150 SOUTH 150 EAST LEA
' v Bottom Hole Location If Different From Surface
UL or lot no Section | Tewnship Range Loc Idn Fael from the North/South line Feet from the East/West line County
A 33 23S | 33E 150 NORTH 1170 EAST LEA
* Dedicated Acres | Jointor Infill  |'* Coasulidation Code [ Order No.

No allowable will be assigned to this completxon until all interests have been consolidated ot a non-standard unit has:been approvad by the

division.

'N. 0. CORNER SEC. 33 | BOTTOM OF HOLE | 170 " OPERATOR CERTIFICATION
) LAT. = 32°16'06.36"N LAT. = 32°16°04.02"N ] ' ] heredy cernfy that e mifrani: consziswed boreis 15 o ared complene
: LONG. = 1033336, BO'W . LONG. = 103'34'21,77 “w BOTTOM tos e Bk of my knewelodge wd befict, and v s egameznion ciiher .
| £ = 78031775 I E = 776508.38 | he propased bariem dole location o has @ nght 16 Bl dsis well at tes
: ; ! locaron PIoeWRsE 1 ¢ QomTi with an owater 6f st a stoseral or workbige
f ( Lﬂ? CO%N2E1RB'SDE6C5 géi HSOHIRY, G s O VoRRTTY OGHHNY agrednent o a compuisory pooling

R R t "LONG. = 103 34°07.55°W | || oncker heregive aniered it devston.
! | NMSP £AST (ET) |
i | = 452183.62
| | E = 777677.23
! | f
i | !
| i i
i ! !
i H ; Sigrurtare Date
!' 1 J] Printed Name

__________ 5 T — .
| ! sSURVEYOR CERTIFICATION
{ : : 1 hereby certify that the well location shown on this
, E plat was plotted from field notes eys
j : f made by me or rmdzr 1!)9« Y the
B ] 7,
I | SE CORNER 8EC. 33 | | same is e of ef.
i | | AL = 321314068

__________ L ol _ylONG = 103300752W |
| i 1 NMSP EAST (FT)
| i i N = 456883.46
| . i E = 77771759
i THISTLE UNIT #3245

3\4 cmagge 555(: B ELEY. = 3844.4' .

= 3784 11N LAT. = 32°15"15.54"N (NADB3) ~ SURFAC
= 10335°¢B.94W | LONG. = 10334°09.27" : f&iﬁoﬁ 2

NMSP EAST (FT) { NMSP EAST (FT) : - V8N .

N = 45686133 : N = 457040 5% | ) LD (4RaAMILLO, PLS 12797

E = 77244183 [ E = 777568.44 L 1508 st smvevng. o
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—— ' Devon Energy Corporation 405 235 3611 Phone
20 North Broadway www._devonenergy.com

——
Oklahoma City, OK 73102-8260
devon

May 3, 2011

Attn: Doug Hurlbut

EOG Resources Inc

4000 N Big Spring Ste 500
Midland, Texas 79705

Re: Thistle Unit #32H
Section 33-T23S-R33E
Lea County, NM

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.’s administrative application for approval
of an unorthodox well location covering the referenced well. Our records indicate that EOG Resources
Inc, as the designated operator of the Brininstool 4 State #1 well, located in Section 4-T24S-R33E, as well
as the Jackson 3 State Com #2 well, located in Section 3-T24S-R33E, is an affected owner of an offset
spacing unit and is entitled to notice of this application in accordance with Division Rule 104{(f). In
accordance with NMOCD Rules, objections to this application must be filed with the New Mexico Qil
Conservation Division within 20 days from the date the OCD receives the application. If you have no
objection to this application, please so indicate by signing and returning one copy of this letter to the
undersigned via facsimile to 405-552-8113.

If there are any questions or if additional information is required, feel free to call me at (405) 552-8040.
Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.
Kotz (. M)

Katie A, McDonnell

Landman

EOG Resources Inc. has no objection to this administrative application for unorthodox location.

By:

Title:

Date:
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— Devon Energy Corporation 405 235 3611 Phone

——— 20 North Broadway www.devonenergy.com
devon

Oklahoma City, OK 73102-8260

May 3, 2011

Attn: Mike Heathington
Murchison Oil & Gas, Inc.
414 W Texas Ave #405
Midland, TX 79701-4415

Re: Thistle Unit #32H
Section 33-T23S-R33E
Lea County, NM

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.”s administrative application for approval
of an unorthodox well location covering the referenced well. Our records indicate that Murchison Oil &
Gas, Inc. as a working interest owner in the Brininstool 4 State #1 well, located in Section 4-T24S-R33E is
an affected owner of an offset spacing unit and is entitled to notice of this application in accordance with
Division Rule 104{f). tn accordance with NMOCD Rules, objections to this application must be filed with
the New Mexico Gil Conservation Division within 20 days from the date the OCD receives the application.
If you have no objection to this application, please so indicate by signing and returning one copy of this
letter to the undersigned via facsimile to 405-552-8113.

If there are any questions or if additional information is required, feel free to call me at (405) 552-8040.
Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Kot . Vel i A

Katie A. McDonnell :
Landman

Murchison Oil & Gas, Inc. has no objection to this administrative application for unorthodox location.

By:

Title:

Date:
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