
S I ^ L l ^ f Q I ^ C O M P A N Y 
Box 38, Hobbs, New Mexico 

June 15, I960 

Re: Mexico »C", State "Q», "R", "N», 
and " I " Leases 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Please find attached two corrected copies of applica
tion for an exception to Statewide Rule No. 309, as pertain
ing to a central tank battery for production from wells i n 
the Lovington Paddock Pool, Lea County, New Mexico. 

An error was made in item 5 of the original application 
as to the location of the Mexico "C" lease. The location 
of the lease i s i n SE/4 SE/4 Section 25, T-16-S, R-36-E and 
not i n T-17-S, R-31-E. 

Your prompt attention to the above matter w i l l be ap
preciated. 

Yours very t r u l y , 

SKELLY OIL COMPANY 

Attachments: 
cc: New Mexico Oil Conservation Commission 

P. 0. Box 2045 
Hobbs, New Mexico 



Refer Reply to 
Oil & Gas Royalty Division 

June 20, 1960 

Re: Centralized Tank Battery 
Skelly o i l Company Lovington Paddock Pool 
P. O. Box 38 Mexico "C", state "N", "Q", 
Hobbs, Hew Mexico "R" & MY" Leases 

Lea County, New Mexico 

Attention: J. N. Dunlavey 

Gentlemen: 

Permission i s hereby granted to you to commingle the 

production from the Lovington Paddock Pool of wells l o 

cated i n the S%S% of Section 25, Township 16 South,Range 

36 East; NW%, N%»E%, Ŝ SEJ* and E%Stt% of Section 36, Township 

16 South, Range 36 East. 

A l l of this acreage is committed to one beneficiary, that 

being Common Schools. 

Yours very t r u l y , 

MURRAY E, MORGAN 
Commissioner of Public Lands 

Ted Bilberry f A ^ e ^ ^ t & J J 
Supervisor Oil & Gas Division 

MEM:TB:ML 
cc: OCC Conservation 

Santa Fe, New Mexico 



IN THE UTm a-- sm<ji o: L 
COMPAOT SEEKERS immibmm:-: 
APPROVAL FOR AN EXCEPTION TO 
STATEWIDE RULE M0« 309 AS PER
TAINING TO A CENTRAL TAKS 
BATTERI PQE PRODUCTION FSDM 
WELLS IN THE UOTNG-TOts PADHOGK 
POOL, Î A OOUlfTT, HEW MEJUIGO* 

Oil Conservation Conaaiasion 
State of New Maxico 
Santa Fe s New Mexico 

Gentlemen s 

Comes now SKELLI OIL COMPANY, a Delaware Corporation, with offices in 
Tulsa, Oklahoma and iiobbs, New Mexico, hereby petitioning the Secretary of the 
New Mexieo Oil Conservation ComuiaBion for artminl atrative approval for an 
oeption to Statewide Hal* No. 309 &s pertaining to a central tank battery for 
production from wells cn our State "(p, «*R», **N", w T n , and Mexico "C« leases 
in the Lovington Paddock Pool, Laa County, Mew Maxico* 

In support of this application for administrative approval for an excep
tion to Sols Nbo 309, we wish to make the following statements* 

1* Thet the petitioner's State "Q" lease is the 80 acre tract 
confined by the 3/2 SE/4 Section 36* Towaship 16 South, 
Hange 36 Bast, which has two (2) Lovington Paddock *?®Ils % 
No, 5 & 6* 

2„ That the petitioners Stat© «&" leaae is the 240 acre trmt 
confined by th® Ntf/4 & E/2 SW/4 SecUon 36, Township 16 
3outh, Barge 36 East, which has 6 Lovington Paddock wells* 
N<s , ?, 3, 9, 10, 11, & 12* 

ih% iietitioner's Stats? ltsaae is the SO aen ^ 
-30::;:ii«-I Vy tba $/£.M/h Setftisn 36, tafeetop 16 fi- -; =r 

> • 4. 

U 7A • fch£ istitlonar'ft State nT** laase is the f̂ip etst tx-aci-
eonfiaed by the S/2 SW/4 and this SS^ SB/4 Section 
To«.«ship 16 Smith, Range 36 East, «hi«h has 3 LortcgtOJ? 
Paddock wells* No. Z $ 3» & 4* 

;5a That tbe peUUoner's Mexieo »C» lease is the 40 acre trsei 
confined by the SE/4 SE/4 SecUon 25, Tomahip 16 Scxutĥ  
Range % East, which has one Lovington Paddock walls Jfc* 2, 

6* That the above tracts are contiguous. 

7o 'Hist, a l l production is from the sassse ccrason source of svpp>v> 
najaely.9 tae Lovington Paddock Formation* 

•24 



!:;a Ihai HO mve thm sixteen units tdTo. ba p ^ u c ^ i-ite a -jcaa&aij. 
tank battery and adequate fac i l i t i es w i l l be p:?CTidecl fer acsrev-
rately dstsra&ning production from each well at reaseiiable 
interval» 

9* That the above tw> tracts ooncem but a single royalty owner, 
namely, fee State o f New ftasico and ar® both dediGattid to a 
com&n beneficiary* 

10*. 'that a plat of thie gmozal aroa shotdng offset oKa&rship, 
present" lovington Faddock walls, present tack hattsry and flotr 
linos and proposed flow lines, has been .prepared and 1E accu
rate and ccsaplete to fee beat of our knowledge* 

11. That a l l offset operators have been notified by registered 
spall with a eopy of this application^ . 

12. That Skel3y Oi l Cbffipaay i s the sole 3M»S interest ataxr 
the separata leaser* 

Th«rs£orc, so that tstdue hardship t d H net 1;© enforced, .Skelly 
Gbapany r.Kjueats that the Secretary af tha Goiaalaolon £dELnistnitd.T33y 
©sjsepticn to Statewide'Ba^e Ne>* 309, by which o i l frsx severe;** state ' 
bo prodhcod into a central tank battery* 

S.5E1U- OXL 03M£ijE 

N* Danlkvsy 

Sftntii Fsj, '.Stew Maaleo 

New Msaico Oii. •Observation Coandsslan 
P, 0* Boss 2045 
Hobbs, Sew Mssivi 

ISsv George W* 8®linger 
SceJjy Oil Goŝ any 
Tulsa, Oklafama 

Tidewater Oil Company 
P* Oo Bos 347 
Hobbs, M©̂r 

Amerada Fetrolensa Corporation 
?. 0* Drawer f<D<j 
!fey?:ient, ifew Mexico 

Cities SerrV, 
P* 0. B-5X 97 
Hobbs, '-0-- .i: 

Mobil Oil CtagKE? 
P* Oo Box 21>£A 
Hobbs, ®m? !fe'dC3 

Saaray ftUHSosxtinent Oi l &n$snp 
P« 0 e Bos 128 
Hobbs, Netr Masiea 

Vslaa Peteroleua-. Corp* 
P, 0* Box 191? 
Hcbbn, Keif Sfeedt© 

Paa American Petroleum Corp. 
P. 0« Eoac 
Hobbs, Net? Memo© 



?, 0. Box 3J09 
Midland* Tssras 

P. 0. BOCK 70S 
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OIL CONSERVATION COMMISSION 

BOX 2045 

HOBBS, NEW MEXICO 

DATE June 23, i°<v 1; , -t. 

OIL CONSERVATION COMMISSION Re: Proposed NSP . 
BOX 871 
SANTA FE, NEW MEXICO Proposed NSL 

Proposed NFc 

Proposed DC 

Gentlemen: 

I have examined the application dated_ 

for the Skelly Oil Co. Lovington Paddock 
Operator Lease and Well No. S-T-R 

and my recommendations are as follows: 

L.K :.: .ii. 

Yours very t r u l y , 


