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J A M E S G. B R O W N & A S S O C I A T E S 
PETROLEUM PRODUCERS t ) 

FIRST NATIONAL BANK BUILDING / 

M I D L A N D . T E X A S 

December 13, 1961 

Oil Conservation Commission 
State of Lew Mexico 
Post Office Box 871 
Santa Fe, New Mexico 

Re: Application for Exception to Rule 309 (a) 
and for Administrative Approval of Lease 
Commingling in a Central Tank Battery 
under Rule 309 (b) of Production from the 
same Common Source of Supply on two 
Federal Leases with Identical Ownership, 
Pearl-Queen Pool, Lea County, New Mexico 

Attention: Mr0 A. L. Porter, Jr. 
Secretary-Director 

Gentlemen: 

James G. Brown and Associates i s the owner and operator of two contiguous 
leases i n the S/2 of Section L\, Township 20 South, Range 35 East, described 
as follows: 

"Federal Lease" SE/4 & E/2 of SW/4 of Section 4 (LC-060881) 
"Federal ATease" W/2 of SW/4 of Section 4 (LC-060S31 A) 

There are six completed wells on the Federal Lease, one completed and one 
in process of completion on the Federal A Lease - a l l completions are from 
Queen Sands in the Pearl-Queen Pool. Our application to the United States 
Geological Survey for off-lease storage of the production from LC-060881 A 
dated November 1, 1961 was. approved by the United States Geological Survey 
November 15, 1961; temporary approval by the Hobbs office of the New Mexico 
Oil Conservation Commission was given November 17, 1961, pending approval 
of this application. A plat i s attached showing the two leases, location 
of v/ells j flow lines and tank battery. 

We now request administrative approval- of a central tank battery to permit 
commingling of the production from these two Federal Leases under Rule 
309 (o)• The United States Geological Survey has approved this proposal as 
of December 8, 1961, and copies of our application, plat, diagram of tank 
battery and the le t t e r of approval from the Roswell office of the United 
States Geological Survey are attached. The United States Geological Survey 
approval reouires metering of the o i l production from the two wells on 
LC-060881 A before commingling i n the tank battery. 
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Further requirements of Rule 309 (b) are, or w i l l be f u l i j u.ec ar; .LOIIOWV.: 

1. A l l production i s from the same common source of ••upplv, i . e . 
Queen - and;. of the Pearl-Queen Pool. 

2. Adequate f a c i l i t i e s w i l l be provided f o r accurate.iy dvterniining the 
production from each w e l l . As shown by the schematic diagram, the 
production of the s i x wells on the Federal Lease i s handled by a 
o T x 2C emulsion t r e a t e r and wells can be indiviCuall,y tested 
d i r e c t to the north tank, by-passing the tr e a t e r . Prouuction of 
the two wells on the Federal "A" Lease w i l l be cot tinuously metered 
th rou^h a 4* x22' emulsion" tr e a t e r equipped with a Brodie Bi-Rotor 
/B-40 D meter on the o i l o u t l e t l i n e . 

/ 
/ 

?(, Shell Oil Company i s the purchaser of the o i l from these leases and 
a copy of a l e t t e r from Shell agreeing to purchase commingled pro
duction i s attached. Also attached are "Waiver of Objection" l e t t e r s 
signed oy the o f f s e t operators: Southern Union Produci-ir Company, 
C. W. Trainer and John H. Trigg. 

4. Not applicable. 

5. (a) The ownership of both leases i s conation throughout, including 
working i n t e r e s t , royalty and overriding royalty, ana therefore i t 
appears that Rule 309 (b) would allow conaninglir.g o;' t h i o production 
without metering; however the United States Geological Survey re-
quirer; that, the production from one lease be metered. 

Wo t r u s t t h i s i s a u f i c i e n t information f o r you to give favorable consideratio 
to a central tank battery f o r these two leases. 

Respectfully subml t t e d , 

JAMES G. rfiiOiflfK & Ao.^L-dlii1 .o 

J. A. Warren 
Production Superint 

k.K an 

Attachment 





J o m t s Cs, drown £ A S S O C I A T E S 

T A N K B A T T E R Y 
To C*mmm4|i4 

FeOCRAi- LHASS. - L C 0 6 0 S B I 
FC0CAAI . A" LE.ASE - L C 060601A 

4 / 2 5 K 4 - r j o s - R 3 f E . 

Pe^KL^OuecN P<wi. L E > CO., N. M. 

F«d«ra( "A" 

Federal 
•J.A.Warrr.f 



Drawer 1857 
Roswell, Haw Mexico 

Deccabur 8, 1961 

James a. Brow *t Assoc La tee 
First National Bank Building 
Midland, Texas 

3entla»an: 

lour letter of Noveaber 22, 1°61, requested our approval for comlj^l-
ln? the oroduction from fadsral oi l and gaa leases Laa Cruee* 0698^1 
and T60391-A at roar tank battery in tho NV/fcT^ of sec. U, T. 20 S . , 
S. 3$ S. The production on each lease ia from the Pearl V.ue<«. Pool 
and both leases have tha same Federal royalty rata, lassec and operator. 

Tha Method to measure individual leaae production as proposed by the 
diagrams attached to your letter ia acceptable to this office. A: ; roval 
to cotwaingle nroduoUon from leases La* Crucea V̂S'y'Hl nr.ci 060fi8l-A 
is hereby given. 

very truly yours, 

JOrig. Sgd ) Jul:?* A AMDERCOJI 

I John A. Anderson 
Regional Oil and Gas Supervisor 

cc: Hobbs 

EWStandleyswok 
11/27/61 

DEC 1 IBB 
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COPY 
J A M E S G. B R O W N & A S S O C I A T E S 

PETROLEUM PRODUCERS 
F I R S T N A T I O N A L B A N K B U I L D I N G 

M I D L A N D , T E X A S 

November 12, I fe l 

U. &. Geological iwurvey 
P. O. Box 1S3§ 
Hobbs, New Mexico 

•nteatioa: Mr. Eugea* W. ^tandley 
DUtriet £aglaeer 

&£: Applicatioa for Ceatral laa* Battery 
te Commiagie Oil Produced from 
lX-0e©*St aad J L C A , 
Pearl uueea Pool, L»ea County, 
Hew Mexico 

Geatlemca: 

Our proposal lor off-lease storage oi oil produced from i,C»&&&&eU h, 
dated November 1, 1961, aad approved by your lettar ol November IS, 1961, 
has beea accomplished by the coaapletioa ai Federal "A" Well No. 7 oa Novem
ber 17, 1961. A aeeoad treater aad a third 500 barrel taak have beea set ia 
the NW /4 of tlM hE/4 of Sectioa d*Ttt&*JlJIJC te separately haa&e tbe pre* 
duction from the receutly-completed Weal No. 7. The NMGCG bac approved 
this arraagemaat temporarily, paadiag tike) outcome ol our farther applicatioa 
to the Commissi©*. 

A* meatioaed ia ear letter ol November 1. we aen* request permisaioa 
to coaeolidate tae three taaks la the KW /4 SE/4 ol Sectioa 4 iato oae taak 
battery aad thereby cemralagle taa predaction from LX-Q od&el aad JwC-QeOlel A. 
Preductioa from the six wells oa LC-eeOaSl will b« haadled by a newly-iaataUed 
6* x 20' emulsion treater with adequate facilities to teat wells ladividaaJlyi the 
production from Well Na. 7 aad the preeeatly drilling Well No. $ oa LC-OiOtal k 
will he haadled by a 4* x £2* emalsiea treater, equipped with a Brodie Bi-Rotor 
B-40 D Meter oa the ail, damp line aad with adequate facilities to produce to a 
separate taak for calihratloa ol tha meter. 



SHELL OIL COMPANY 
PETROLEUM BUILDING 

P. O. BOX 1509 

MIDLAND, TEXAS 

November 21, 1961 

Subject: James G. B r o w n k Associates 
Federa l " A " Lease W e l l #7 
W / 2 SW/4 Sec. 4-20S-35E 
P e a r l Queen Pool 
Lea County, New Mexico 

James G. Brown & Associates 
P . O. Box 1625 
Midland , Texas 

At ten t ion M i . James A . W a r r e n 

Gentlemen: 

C o n f i r m i n g telephone conversat ion this date, Shell i s agreeable 
to purchasing the al lowable product ion f r o m subject Federa l " A " Lease 
stored i n tankage separate, but adjacent, to your Federa l Lease storage. 

I t i s our understanding th is ar rangement w i l l continue u n t i l such 
t ime as you have obtained f r o m the New Mexico O i l Conservat ion Commiss ion 
exception to Rule 309-B p e r m i t t i n g the commingl ing of product ion f r o m your 
Federa l and Federa l " A " Leases. 

Shell w i l l r e m i t to Gulf on 100% d i v i s i o n order , including taxes, 
on the basis of Column 1 i n our Crude O i l P r i c e B u l l e t i n 26 dated January 1, 
1961 and subsequent rev is ions there to . 

Yours v e r y t r u l y , 

tf ^^CpC^r 
L B B : J G C. A . Nyhof 

Crude O i l Department - Mid land 

cc - Gulf O i l Corpora t ion (2) 
P . O. Box 2097 
Denver, Colorado 
At ten t ion M r . D , L . W i l l i a m s 
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J A M E S G. B R O W N & A S S O C I A T E S 
PETROLEUM PRODUCERS 

FIRST NATIONAL BANK BUILDING 

M I D L A N D , T E X A S 

November 22, 1961 

Production 
Southern Union JQ3BC Company 
Product ion Department 
F i d e l i t y Union Tower 
Dal las , Texas 

R E : Waiver of Object ion to Commingl ing 
of Product ion f r o m Federa l Lease 
LC-060881 and Federa l " A " Lease 
LC-060881 A 
S/2 Sec. 4-T20S-R35E 
Pea r l Queen Pool 
Lea County, New Mexico 

Gentlemen: 

James G. Brown & Associates is the operator of both the above-
referenced leases w h i c h are producing f r o m the Queen sands in the P e a r l -
Queen Pool . We are making appl icat ion to the U . S . G . S . and the NMOCC 
fo r establishment of a cent ra l tank bat tery to commingle the product ion 
f r o m the two leases a f te r me te r ing the product ion f r o m the Federal " A " 
Lease . 

A plat is attached showing the locat ion of we l l s and tank ba t te ry . 
Federa l " A " Wel l No. 7 is present ly producing into a separate tank on the 
Federa l Lease w i t h p e r m i s s i o n f o r o f f - lease storage granted by the U . S . G . S . 
and the NMOCC. 

I f you have no object ion to the commingl ing of product ion f r o m these 
two leases, please sign and r e t u r n the o r i g i n a l of this l e t t e r to this o f f i c e . 

Yaurs ve ry t r u l y 

J A W : c j r 
Enclosure 

Southern Union SJffig Company 
Production 

Vice-Pres ident 



M U T U A L 2 - 5 3 S 3 

J A M E S G. B R O W N & A S S O C I A T E S 
PETROLEUM PRODUCERS 

F I R S T N A T I O N A L B A N K B U I L D I N G 

M I D L A N D , T E X A S 

N o v e m b e r 22, 1961 

M r , C . W . T r a i n e r 
B o x 2Z2Z 

H o b b s , New M e x i c o 

R E : W a i v e r of O b j e c t i o n to C o m m i n g l i n g 
o f P r o d u c t i o n f r o m F e d e r a l L e a s e 
L C - 0 6 0 8 8 1 and F e d e r a l " A " L e a s e 
L C - 0 6 0 8 8 1 A 

S/2 S e c . 4 - T 2 0 S - R 3 5 E , P e a r l Queen P o o l 
L e a C o u n t y , New M e x i c o 

Dea r M r . T r a i n e r : 

J ames G . B r o w n &c A s s o c i a t e s i s the o p e r a t o r o f b o t h the a b o v e -
r e f e r e n c e d l ea se s w h i c h a r e p r o d u c i n g f r o m the Queen sands i n the P e a r l -
Queen P o o l . We a r e m a k i n g a p p l i c a t i o n to the U . S . G . S . and the N . M . O . C . C , 
f o r e s t a b l i s h m e n t of a c e n t r a l t ank b a t t e r y to c o m m i n g l e the p r o d u c t i o n f r o m 
the two l ea se s a f t e r m e t e r i n g the p r o d u c t i o n f r o m the F e d e r a l " A " L e a s e . 

A p l a t i s a t t a c h e d showing the l o c a t i o n o f w e l l s and t ank b a t t e r y . 
F e d e r a l " A " W e l l N o . 7 i s p r e s e n t l y p r o d u c i n g i n t o a sepa ra te t ank on the 
F e d e r a l Lease w i t h p e r m i s s i o n f o r o f f - l e a s e s t o r a g e g r a n t e d by the U . S . G . S . 
and the N . M . O . C . C . 

I f you have no o b j e c t i o n to the c o m m i n g l i n g of p r o d u c t i o n f r o m these 
t w o l e a s e s , p lease s i g n and r e t u r n the o r i g i n a l o f t h i s l e t t e r to t h i s o f f i c e . 

Y o u r s v e r y t r u l y , 

J A W : c j r 

E n c l o s u r e 

J . A . W a r r e n 
P r o d u c t i o n Supe r in t enden t 

W A I V E R O F O B J E C T I O N : 

B y 

C . W . T r a i n e r 
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JAMES G. BROWN & ASSOCIATES 
PETROLEUM PRODUCERS 

FIRST NATIONAL BANK BUILDING 

MIDLAND, TEXAS 

November 22, 1961 

M r . John H . T r i g g 
M a l j a m a r , New Mexico 

R E : Waiver of Object ion to Commingl ing 
of Product ion f r o m Federa l Lease 
LC-060881 and Federa l " A " Lease 
LC-060881 A 
S/2 Sec.4-T20S-R35E, Pea r l Queen Pool 
Lea County, New Mexico 

Dear M r . T r i g g : 

James G. Brown & Associates is the operator of both the above-
referenced leases w h i c h are producing f r o m the Queen sands in the P e a r l -
Queen Pool . We are making appl icat ion to the U . S . G . S . and the N . M . O . C . C , 
f o r establishment of a cen t ra l tank bat tery to commingle the product ion f r o m 
the two leases af te r me te r ing the product ion f r o m the Federa l " A " Lease . 

A plat is attached showing the loca t ion of we l l s and tank ba t te ry . 
Federa l " A " W e l l No. 7 is present ly producing into a separate tank on the 
Federa l Lease w i t h p e r m i s sion f o r of f - lease storage granted by the U . S . G . S . 
and t h e N . M . O . C. C. 

I f you have no object ion to the commingl ing of product ion f r o m these 
two leases, please sign and r e t u r n the o r i g i n a l of this le t te r to this o f f i c e . 

Yours v e r y t r u l y , 

; 

ScztAAJ/y*— 

J . A . W a r r e n 
J A W : c j r Product ion Superintendent 
Enclosure 

W A I V E R OF OBJECTION: ^ 

By < / ,,/ fcj- t&zx/ 
John H . T r i g g 


