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December 31, 1963 

Mr. A. L. Porter, Jr. 
Secretary and Director 
New Mexico Oil Conservation Commission S 
Box 871 ,., 
Santa Pe, New Mexico 

Dear Sir: 

TEXACO Inc., respectfully requests administrative 
approval for an exception to Commission Rule No. 309-A to 
allow commingling of crude o i l production from two leases 
with common royalty and working interest ownership. The two 
leases are the Navajo-Ute Tribes "B" and the nonparticipating 
portion of the Horseshoe Gallup Unit located i n Sections 21 
and 22, TWP 31N, Rge. 16W, San Juan County, New Mexico. These 
formerly constituted a single lease but on formation of the 
Horseshoe Gallup Unit that portion outside the unit boundary 
was segregated. The production from these two leases is from 
the Gallup formation of the Many Rocks Field. 

I t i s proposed to conduct production from a well 
or wells on the Navajo-Ute Tribes "B" Lease to a tank battery 
located on the nonparticipating portion of the Horseshoe Gallup 
Unit, where i t w i l l go through a metering separator prior to 
being commingled i n common storage. Production w i l l be al l o 
cated to the respective leases by the subtraction method. 
Plats showing the location of the leases and the tank battery 
layout are attached. 

The royalty interest belongs to the Navajo-Ute Tribes 
and the approval of the Regional Oil and Gas Supervisor of the 
USGS is being requested. A copy of the l e t t e r to the USGS is 
attached. 

Your early consideration of this request w i l l be 
appreciated. 

Very t r u l y yours, 

'", ) - """" 
( . . . -> S > .. . • 
C. P. Farmer 
D i s t r i c t Superintendent 

AGW-LC 
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F. 0. Box 810 
Faraington, Now Mexico 

December 31* 1963 

RKQISTgR&P MAIL 

Mr* John A, Anderson 
Regional Oil a OM Supervisor 
c/o Nr. P. T. MoOratn 
Pistrlet Engineer 
United Stotes Geological Survey 
Farmington, Mew Maxlco 

Dear Sir: 

TEXACO Inc., respectfully requests your authority to 
coswingle production froa wells completed on the Mavajo-Ute 
Tribes *B* Lease (l»>20-60*-19W} •** wells completed in the 
Uorseehoe-Oallup Gtalt oo lease nuaver 14-20-604-194BA that lie 
outside of the participating are*. Specifically tho Wavejo-
8to Tribes *B* Lease (14-20-604-19*8) includes Section 15 and 
16 of Twp, 31Nj Rge. 16*** KMFL Survey, Sam Juan County, Mew 
Mexico. The nonpexticipoting portion of Lease MO. 14-2O-604-
1948A occupies tho JI/2 of Seetion t i * the U/Z of Section 22, 
the SE/4 of Section 22 and the M/B of the SW/4 of Sootlon 22 
in Twp. Ji M, Rge. 16 W, MKPL Smrvey, Sam Juan County, Now 
Mexico. Initially these two looses wars one and the same, be
ing segregated when the Horseshoo-CMOlup Shit waa formed. Tne 
royalty is common between tho aaWftjo-vtc Tribes *B" and the 
nonparticipating portion of l a v t Ho. 14-20-604-1948A. Pro
duction is derived frost tho Oellup Formation of the Many ROOKS 
Field. 

Xf co«alngling permission is granted TSXACO Inc. 
proposoa to lay a flow lino from tho well or wells completed on 
tho Havajo-Ote Tribea *&* Lease to a tank battery located 1567 
feet from the west lino and 631 foot from the north lino of 
Section 21, Twp. 31H# %a* low* amd lying on the nonparticipat
ing area of tha lemma nusber l4-tO-6o4~1943A. Production from 
the well or wella on the Kevajo-Bte Tribea *&* Loose would be 
smaoured through a motoring aapmrotor prior to being commingled 
with the production froa tho nonnerticipating arco of loose 
number l4-20-6o4-1948A. 

CommlrwjUng oa proposed above requires an exception 
to the Mew Mexico Oil Conservation Commisaion Rule Ho. 309-A. 
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nature. If the Supyyis*rJ*n£ no Sorter, Jr . , 
etaxi insl i^^J^T^t^of S ^ ^ o ^ r ^ t i o i i Commission st 
Secrecy jnd J ^ g t ^ 
Box 871* Santa Fa, mm 

Vary truly yours, 

Q p. Farmer 
District Suporlntervdent 

Attachments 
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