
Post Office Ecx 68 
, 5̂ , > . , Hobbs. New Mexico 

- ;i / /: May 20f 1964 

/ ' . - . File: VES-121-400 x 541,112 

Subject: Commingling af Production 
* Julian E„ Simon Federal Lease 

' —t ' Empire Abo Field { 
— Eddy County L New_Mgxico_ j: 

Mr. A„ L. Porter^ Jr, |3; 
Seere tary-Direc tor 
New Mexico Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Dear Mr, Porter: 

Reference is made to Mr, D, S0 Nutter's letter of May 7, 1964, 
concerning our request to commingle Empire Abo production from the 
Julian E, Simon Lease with other Empire Abo production presently being 
commingled at Storage System I I I , We are re-submitting our request 
for administrative approval to commingle the Julian E,, Simon Lease 
intc Storage System I I I along with changes in our Storage System I I I 
to comply with the minimum standards set forth in the Commission's 
"Manual for Installation and Operation of Commingling Facilities," 
Our revisions to Storage System I I I include the elimination of a common 
testing line and the installation of samplers, 

Pan American Petroleum Corporation hereby submits application for 
the commingling of oil production from the Julian E 5 Simon Federal 
No. 1, located in Unit Mc Section 4, T-18-S, R-27-E, with other Empire 
Abo Pool production at the Empire Abe Storage Systero I I I 0 

In support of our request for exemption without notice and 
hearing to Rule 309-B to permit the commingling in common facilities 
of c i l production from leases of diversified ownership, the following 
is i ubmitted: 

I . Oil production from various federal leases with wells 
completed in the Empire Abo Pool is presently commingled 
at the Empire Abo Storage System I I I , located in the SW/4 
SW/4, Section 3„ T-18-S, R-27-E.. Permission te commingle 
production and to produce more than sixteen wells into a 
common tank battery was obtained May 25„ 1959s Order No. 
R-1399. Production from each lease is metered and sampled 
separately prior to commingling, utilizing Â  0, Smith T-6 
teiEperatvre crapsrtsated teeters- Production from tha Julian E. 
Simon will likewise be metered atid sawsdeci separately vritfc an 
A, £?„ Srcath terfper^.tvire cet̂ enaeVtee! treier. 



Mr-, A- L. Forcer ̂ r 
May 20. 1964 

2„ The A„ 0t Smith T-6 meter will be proved monthly in a 
10-barrel prover tank. 

3. The BS&W content will be determined every eight days 
and the production from each lease recorded, 

4. In that a l l wells produce from a common source of 
supply and the gravity of the liquid hydrocarbons from 
each lease- is the same, the commercial value of the 
commingled production will be the same as the sum of 
present commingled production and the production from 
the Julian E. Simon Federal No. 1. 

5. All parties owning an interest in the Julian E., Simon 
Federal Lease and the purchaser of the commingled 
production have been notified by certified mail of 
our intention to commingle production from these 
leases. 

6. Plats of the leases, showing the location of wells and the 
formation in which they are completed are attached. 

7. Schematic diagram of the proposed installation is attached, 

To comply with the minimum standards set forth by the Commission's 
"Manual for the Installation and Operation of Commingling Facilities," 
ve have eliminated the common test line and have added samplers with 
each lease meter and test meter. All leases having four or more wells 
will have a lease test separator. On the two well leases, the Malco 
"K" and Mann Federal, we will shut-in one well to test the other, 
These revisions are shown on our attached schematic diagram. 

Yours very truly. 

V. E„ Staley 
Area Superintendent 

Attachments 



MAXLIN3 LIST 

JvhVAN E: , SIMOK FEDE_RAL_IJEASg 

Jaffa Miller 
503 N. Richardson 
Roswelli Kew Mexico 

Carl McNally 
?, 0. Box 2076 
Roswell, New Mexico 

Harry Thom 
300 So. Lee Ave, 
Roswell8 New Mexico 

Lsura G„ Ballard 
P, 0, Box 1752 
Roswell, New Mexico 

Hattie D„ Kann 
Arteaia, New Mexico 

?a G, Keyes 
P, 0o Box 1797 
Roswell, New Mexico 

01ga Mc Atwood, individually 
aad as executrix of J„ D0 Atwood, Deceased 
213 N. Missouri Ave. 
Roswell, New Mexico 

Hondo Oil & Gas Company 
P. 0„ Box 1978 
Roswell, New Mexico 

Indiana Oil Purchasing Company 
P. 0, Box 1725 
Midland, Texas 

O.S.G.S. 
?, 0, Box 6721 
Roswell, New Mexico 

NsMaOc C„Ct 

?, 0, Drawer DD 
Artesia 9 New Mexico 
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O I L C O N S E R V A T I O N COMMISSION 
P. O . B O X 871 

S A N T A F E , N E W M E X I C O 

2088 

Hey 7, 1964 

fran ii—glean ietroleua Corporation 
10 . Boa 68 
Hebba, MevMoK&ae 

Attention: Hr. V. £. Staley 

Contloaoni 

Mf aronoa ia aeoe to your raqoaat for authority to eoaalngle «apive«Abo 
prooootion froa year Julian ii. Sioon Leeae with other ftapire-Abo production 
proeently being oeaeingled in your stowage Syetea III located in tho SW/4 
SW/4 of Seetion 3, Townahip 18 South, Ranga 27 aeat, £de> County, New Mexioo. 
Eaplre-Abo Storage Syatea I I I boodle* tha production fron —voral t opera to 
leaaea ond waa authorleed by Ordor No. &-U99 Hoy 25, 1959. 

Tnaaaach oa thia eoaaingilng inatal lotion, neither now nor oa rewieed to 
Inelada the steon Laoa«, eoapiiea with too I n i QUO standards aat facte for 
eoaalnglitig lnatellotlone in tbe n—laaio»*« 'Manuel for tho Installation 
ond Operation of Gaooinfling reeiiitiea," wa eannot grant adelnietrotlve 
approval to tho ufoauaaJ reviaioa. It «u tho Coaalsalen'e thought ot tho 
tiaa the oforoaoid aaauel waa aooptad to est require ravlaion of tho oxiat-
ing loatalletlene which did not oeapiy with tho oanual until auch tiao aa . 
eoeitiooal work wma nocaaaory on tho lnatellotion*. If you wish to revioo 
tho lastel lotion, particularly te tho area of tho eoooon teating line ood 
the attendant veivea, in order thot tho ioatollatlon will eoaply with the 
eoaal ogling ooauol, ve will oa happy to oroeoaa your application for ecoln-
letretive opprowol of the incluotoo ef the fieen Leooo. Otberwiee, it will 
he oeoeoaory for thia oottor to go to a hearing, and in oil prohohlllty, 
fan oaarioan will be •apaotai' to ahow ooooo why the exlatlag inatollotloa 
aheuld not be row!aad at thia tiao. 

Very truly 

Uiniai $. Nutter 
Chief (Engineer 

ee;041 Conaeraetlon Coaoiaaion - artooia 
Onlted Stotoa -Geological Savvey - loawall 



FORM « 7 0 2 - 5 7 

PAiv̂ ĵ p:.Ĵ Ĉ N PETROLEUM CORPORATION 

1364 APR I S PH 1 ; 4 | o b b s r
_ N e ^ Mexico 

A p r i l 13, 1964 

F i l e : 7E3-93-400 x 541.11.. 

Subject: Commingling of Production 
J. E. jirr.on Federal Lease 
(Sec. 4-1C-27) 
Empire • bo O i l Pool 
Eddy Countv, ."a.: Mexico 

Mr. A. L. Porter, Jr. 
Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 371 
Santa Fe, Ne;-: Mexico 

Dear Sir: 

Reference is made to our letter dated March 25, 1964, applyins 
for authority to commingle o i l production from our Julian E. Simon 
Federal Lease with other Empire Abo Pool production at our Empire 
Abo Storage System I I I . 

Attached i s a copy of the United States Geological Survey's 
l e t t e r of approval, dated A p r i l 9, 1964, to commingle the above 
referenced production. 

Yours very t r u l y . 

V. E. Staley 
Area Superintendent 

Attachment 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

IN REPLY REFER TO: 

P. 0. Drawer 1857 
Roswell, New Mexico 

AS 

A p r i l 9, 196!kiS_ 

Pan American Petroleum Corp. 
AAC 

P. 0. Box 68 
Hobbs, New Mexico 

Gentlemen: 1 ' 

Your l e t t e r of March 25, 1964 requests approval to commingle Abo 
o i l produced from lease LC 070937 i n the SW% sec. 4, T. 18 S., 
R. 27 E., w i t h your Abo storage system I I I , i n the SW%Sw% sec. 3, 
T. 18 S., R. 27 E., Eddy County, New Mexico, i n t o which o i l i s 
commingled from leases; NM 025530, NM 025604, LC 061783-A, 
LC 061783-B, and LC 065478-B. 

Tlie method of commingling described by your l e t t e r i s hereby 
approved subject t o l i k e approval by the New Mexico O i l Conser
v a t i o n Commission. 

You are requested to n o t i f y the D i s t r i c t Engineer, U. S. Geological 
Survey, Drawer U, A r t e s i a , New Mexico, when the i n s t a l l a t i o n i s 
completed and operative so that an i n s p e c t i o n can be made. 

Sincerely yours, 

Regional O i l and Gas Supervisor 



PAN AMERICAN PETROLEUM CORPORATION 

Fe*t office lorn 68 
Bobbe, Sew Mexico 

Aoril 13, 1964 

File: flf-93-400 x 541.112 

Subject: Geoolngllng of Froductien 
J. t. Slave Federal LOOM 
(See. 4-18*27) 
tapir* Abo Oil Fool 
14*7 <*ff»*y» — 

Mr. A. L. For tor, Jr. 
Seeretary-Blreetor 
lav Mexiee Oil Ceeeervetloa Coani**lea 
t . 0. Box 871 
Saata Fe, Bow Mexico 

Sear S i n 

Befereaee is aode to oar letter doted March 25, 1964, applying 
for authority to loaalnglo oil production froa our Julian I. Siaam 
Federal Leeee with ether Septra Abo Fool production at oar Saplre 
aba Storage Syctea XXX. 

Attoehod ie a copy of the Baited State* Geological Survey'* 
latter of approval, doted April 9, 1964. to eeavdagl* the above 
referoaoed preeuetlea. 

Tour* vary truly, 

Original Signed by: 
V. E . STALEY 

F. 1. Staley 
Area Superintendent 

Attoobaent 



Memo 
M. L. ARMSTRONG 

S U P E R V I S O R A N D 

O I L & G A S I N S P E C T O R 



F O H U 4 7 0 2 - 5 7 

PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 
Hobbs, New Mexico 

Apri l 15, 1964 

File : VES-193-400 

Subject: Julian E. Simon Lease 
(Section 4, T-18-S, R-27-E) 
Empire Abo Pool 
Eddy County, New Mexico 

Mr. M. L. Armstrong 
New Mexico Oil Conservation Commission 
Post Office Drawer "U" 
Artesia, New Mexico 

Dear Sir: 

Pan American Petroleum Corporation hereby requests permission to 
temporarily store, off-lease, o i l production from our Julian E. Simon-
Federal Well No. 1, located i n Unit M, Section 4, T-18-S, R-27-E. 

Pending administrative approval of our commingling application 
Isubmitted March 25, 1964, we desire to store the o i l temporarily i n 
an appropriate storage tank located at our Empire Abo Storage System 
I I I . (SW/4, SW/4, Section 3, T-18-S, R-27-E.) 

The present storage for Simon production i s a temporary storage 
tank at the well location. Due to a trucking problem, th i s temporary 
off-lease storage w i l l iainimize the loss of production due to this 
situation. 

Your early consideration w i l l be appreciated. 

Yours very t r u l y , 

V. E. Staley 
Area Superintendent 

2? , . 

OOQ 
Xo 0~ 

X o 



3 / 26 / 64 
DATE 

TO: NMQCG - Santa Fe, N f M. FLOOR NO._ 

REMARKS - ' ' ' *- L ' ' " 

— ~ : ; M/;? L ; AT; n—4-7 

FROM Hobbs - Pan American Pet . Corp. 



PAN AMERICAN PETROLEUM CORPORATION 

Post Office Box 68 
Hobbs, Nev Mexico 

March 25, 1964 

File: VES-84-400 x 541.113 

Subject: Coamingling of Production 
Julian E. Simon Federal Lease 
Empire Abo Field 
Eddy County, New Mexico 

Mr. A. L. Porter, Jr„ <3) 
Secre tary-Director 
New Mexico Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Dear Sir: 

Pan American Petroleum Corporation hereby submits application for 
the commingling of oil production from the Julian E„ Sitaon Federal No. 1, 
located in Unit M, Section 4, T-18-S, R-27-E, with other Empire Abo Pool 
production at the Empire Abo Storage System I I I . 

In support of our request for exemption without notice and hearing 
to Rule 309-B to permit the commingling in common facilities of oil 
production from leases of diversified ownership, the following is 
submitted. 

1. Cil production from various federal leases with wells 
completed in the Empire Abo Pool is presently commingled 
at the Empire Abo Storage System I I I , located in the 
SW/4, SW/4, Ssction 3, T-18-S, R-27-E. Permission to 
commingle production and to produce more than sixteen 
wells into a common tank battery was obtained May 25, 
1959, Order No, R-1399 Production from each lease 
i s metered separately prior to commingling utilizing 
A. 0, Smith T-6 temperature compensated meters. 
Production from the Julian E. Simon will likewise 
be metered with an A, 0, Smith temperature compensated 
meter. 



i\age 2 
Hr. A„ L 0 Porter, J r , 
March 25, 1964 

2. 

3. 

4. 

5. 

6. 

The A, 0, Smith T-6 meter will be proved monthly in 
a 10-barrei prover tank. 

In that a l l wells produce from a common source of 
supply and tha gravity of the liquid hydrocarbons 
from esch lease is the same, the commercial value 
of the commingled production will be the same as the 
sum at present commingled production and the produc
tion from the Julian E„ Simon Federal No, 1. 

All parties owning an interest in the Julian E„ 
Simon Federal lease and the purchaser of the commingled 
production have been notified by certified mail of 
our intention to commingle production from these 
leases. 

Plats of the leases, showing the location of wells 
and the formation in which they are completed are 
attached. 

Schematic diagram of the proposed installation 
is attached, 

Yours very truly, 

V. B. Staley 
Araa Superintendent 

Attachments 



M&J£jgNG_hIST 

JULIAN E . SIMON FEDERAL LEASE 

Jaffa Miller 
603 N. Richardson 
Roswell, Hew Mexico 

Carl McNally 
P. 0. Box 2076 
Roswell, Hew Mexico 

Harry Thorn 
300 So. Lee Ave. 
Roswell, New Mexico 

Laura G. Ballard 
P, 0. Box 1752 
Roswell, Hew Mexico 

Hattie D, Mann 
Artesia, liev Mexico 

F, G, Keyas 
?, 0. Box 1797 
Roswell, New Mexico 

Olga M, Atwood individually 
and as executrix of J, D, Atwood, 
Deceased 
213 N. Missouri Ave. 
Roswell, New Mexico 

Hondo Oil & Gas Company 
P. 0. Box 1978 
Roswell, New Mexico 

Indiana Oil Purchasing Company 
P„ 0. Bos 1725 
Midland, Texas 

U. S. G. S. 
P. 0. Box 6721 
Roswell, New Mexico 

N. M, 0. C. C. 
P. 0t Drawer DD 
Artesia, New Mexico 
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