
:Iiv?h. L, .Johnston, Sr0 

8 t h . • loo•' Pet . B l d g . 

Mr, !xBd ./bilberry, Director, 
O i l * :,aa Adalstratioa 
Qoeffilssieaer of Public Lauds o f f l e t 
Saata Fe, Hew Kexlco. 

year 3 i r ; 

y lease refer to your l e t t e r dated K&reh 24, 1965 regard-
las a/ rea.ueet f o r /our approval to Ooaalagle the O i l aad 
Gas production from tb.® subject Leaees. 

Attached l a a Flat showing the loeatioa of tack ws l l aad a 
diagram showing our taafc Battery, O i l & 5a s Separators said 
l ines from our wells to taa Seporators and Battery. Ono of 
taa Separators i s used to test the walls , l ad lv ldua l ly , dur
ing »ach month. The30 testa are Bade, so t i n t we w i l l be 
assured that eaeh well ia producing, only, i t s f u l l daily 
a l lombla of o i l , 

x e i i lie. t L is located oa hot So, 3 Ooatalaiag 28.1? aores 
The present allowable i s 28 obis par day. 

Well Ho, 4 I© located ©a Lot So, 4 containing 28,40 acres, 
•She present allowable i s 23 bbls* per day. 

M l **©• 3 la located 990' fro© the south l ine aad 1375' f r » 
os taa wast 11a© Sac. 30 Ttff 17-3 a»293 oa a 4o acre tract* 
tac preaaat sllowablo i s 39 bbl . per day, 

i i l l of tiaess \rell8 are la use, 30 *«r 17*3 a 39i isddy County 
How *iexlco. 

Tho average gravity of the O i l Is 37 at 50 degreea Fahrenheit 
Tao price of the G i l Is ^ .95 per bbl . oa 40 suavity O i l , Tha 
average price f o r ta© o i l produced by these walls ia approxim
ately #S.36 per bbl . 

i t tue pre seat time we ar® se l l ing t i l l s Oi l to the Permian Corp 
of Kidlaad Texas. A charge of 18^ per bbl , f o r hauling Is ded
ucted froa tne prloo of th i s O i l , 



lag* 2 

We ar© n m taa&iag every Qf ior t to obtain a pipe JAne coaa-
cotton f o r th is O i l eo that the trucking charge can he t i t . 
m iiia ted. 

aaali appreciate your consideration of th is natter . 

Very t ru ly yours, 

•ULJ/cl 

'*/0G te j jmOOO-Saata 
ISOSO*Art©sta. 
O^AO-Saata ???.» 



M i r e 24, 1965 

n 

u 

Mr. ug L . Johnston, Sr. 
8 t Floor Petroleum Building 
Roora 831 
Eoswell, New Mexico 

I n HE: commingling of 
State of New Mexico 
Leases B-7596 & E-4201 

Denr S i r : 

Before we can approve your above request, we should like 
to r-ve P. sc emstic diagram s .owing your tank batterys 
nnd your metering system for the proposed installation; 
-Iso n plat showing t e walls involved and n i l other 
pertinent data sucJ is production for eac well, gravity 
and price per barrel. 

Upon receiving this Lnfonr.nt ion, we w i l l ig-in review your 
request. 

Very truly yours, 

GUYTON B. m s t 

Conmissioner of Public Lands 

By 

TED BILBERRY, Direc tor , 
O i l -md G s Adrainistr i t ion 

GB :MGM/T3/kcl 

w/cc t o : O i l Conservation Conanission 
O i l and Gaa Accounting Commission 



iufi lu Jotoston, Sr, 
<?th. Floor pet, Bldg c 

•oom-831 
R o s v n l l , New Mexico 

va- , 19, 1965 
71 

Honorable Guyton 3, Hayes / 
Commissioner of Public Lands 1 

P. 0. Box-1148 
Santa Fe, lew Mexico 

Dear Sir? He5 State of tfew Mexico 
Leases B-4201 and B-7596 
Eddy County, Hew Mexico 

Continental o i l Company ia the record owner of the 
f o l l o w i n g State of £ew Mexico O i l aad gas leases? 

Jjea.Be No. t (Continaatal Lease i o . 50711) 
State o f kew Mexico O i l aad Gag bearing 
Ser ia l ;;o. S-4201, dated September 11, 
195C, by the state of New Mexico, as Lessor, 
to Continental O i l Coisp&ny, a Deleware cor-
pora t ion , as Lessee, covering, among other 
lands, the f o l l o w i n g described lands i n 
Eddy County, low Hexlco, to w i t ; 

Township 17 South, .tan^e 29 East, UbiW-
o s c i W ' j O ; Loia '<VV> 3, m & / 4 f 

Lease l o . 2 (Continental Lease Mo. 19109) 
State of iJew r-jexico O i l and Gas Lease bear
ing Ser ia l y 0 . 3-7596, dated Kay 10, 1933, 
by the State of Sew Mexico, as Lessor, to 
Continental O i l Company, as Lessee, cover
i n g , among other lands, the f o l l o w i n g 
described lands in Eddy County, Hew Mexico» 
to -wi t* 

Township 17 South. Itan^e 29 Bast. ffKPM 
Section 30: Lot 4, 3£/« Si;/4 

and which s p e c i f i c a l l y described 232.22 acres of 
land , more or less . 



Honorable Guyton B. Hayes 
Page 2 

By a Contract for developement between Continental Oil 
Company and H. L. and Lesta Johnston, executed on Deo. 
21, 196>, the shallow rights in and under the subject 
acreage down to and inoludeing (1) 2,600 f t . below the 
surface of the ground, or (2) 100 f t . below the greatest 
depth penetrated ln the drilling of the i n i t i a l test well, 
were farmed out to H. L. and Lesta Johnston. Also, H. L. 
Johnston Sr. was given the assignment of Operator down to 
the above mentioned depth, 

. Effective Feb. 1, 1965 our well No. 1 was completed on Lot 
No. 3 on the lands, described on page one, of this letter 
also well No. 2 was completed effective Feb. 1, 1965, on 
Lot No. ̂ , and well No. 3 was completed Mar. 5» 19&5 on 
the SE i of the SW i of Sec. 30 TWP 1?-S B-291. 

We were unaware that our Farmout froa Continental covered 
parts of two separate Leases until this matter was called 
to our attention by Carroll Lee of the New Mexloo Oil and 
Gas accounting Commission. Hr. Lee informed us that we sh
ould obtain permission to Commingle the oil from these two 
Leases. 

The Royalty and Ownership under the subject Leases are ex
actly the same. Attached i s a copy of letter dated Mar. 16, 
1965 directed to you stateing that Continental o i l Company 
as owner of record, has no objection to Commingling the oil 
and Gas production from these two Leases. 

We shall appreciate very much your approval to Commingle the 
Oil and Gas under the subject Leases to be effective Feb. 1, 
1965. 

Very truly yours, 

CCJ NKOCC-ianta r'e 
N^OCC-4rtes5a 



\ 
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CONTINENTAL OIL COMPANY 

P R O D U C T I O N D E P A R T M E N T 
H O B B S D I S T R I C T 

J A C K M A R S H A L L 
DlSTKIOT H A I T A O E R 

G . C. JAMIKBON 
A s a i r T A i f T O I S T R I C T M A I T A O K H 

P. O. BOX 460 

HOBBS, NEW MEXICO 

March 16, 1965 IOOI NORTH TURNER 
TKLKPHONIr EX 9.4141 

Honorable Guyton B. Hayeo 
Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 

Dear Slrt Ret State of New Mexloo 
Leases £-4201 and £-7596, 
Eddy County, New Mexico 

Continental Oil Company Is the record owner of tht 
following State of New Mexico o i l and gas leasesi 

Lease No. 1 (Continental Lease No. 50711) 
"STate of New Mexico Oil and Gas Lease bear* 
ing Serial No. £-4201, dated September 11, 
1950, by the State of New Mexico, as Lessor* 
to Continental Oil Company, a Delaware cor* 
poratlon, as Lessee, covering, among other 
lands, the following described lands i n 
Eddy County, New Mexico, to-witt 

Township 17 South, Range 29 East, NHPM 
Section 30* Lots 'l,2? 3, H/S W4 

Lease No. 2 (Continental Lease No. 19109) 
State of New Mexico Oil and Gas Lease bear* 
ing Serial No. B-7596, dated May 10, 1938, 
by the State of New Mexico, as Lessor, to 
Continental Oil Company, as Lessee, cover* 
ing, among other lands, the following 
described lands in Eddy County, New Mexico, 
to-wit: 

Township 17 South, Range 29 East, NMPM 
1 Section 30i Lot 4, W4 SW/4 ' 

and which specifically describes 232.22 acres of land, more or 
lass* 



Honorab1# Guyton B, Hayes 
Page 2 

By that certain Contract for Development between Con
tinental Oil Company and H. L. and Lesta Johnston, executed on 
December 21, 1964, the shallow rights in and under the subject 
acreage down to and Including (1) 2,600 feet below the surface 
of the ground, or (2) 100 feet below the greatest depth pene
trated in the drilling of the initial test well, were farmed 
out to H, L. and Lesta Johnston* 

It is our understanding that the farmoutee, H. L, and 
Lesta Johnston, has completed three wells on the subject acre* 
age, one being located on lease bearing Serial Mo* £-4201, and 
the other two being located on lease bearing Serial NO* B-7596. 
We further understand that production of crude oil is being 
obtained from all three wells. 

This is to Inform you, as requested by Hr* Johnston, 
that Continental Oil Coapany, as owner of record, has no objec
tion to commingling the production from the two subject leasee* 

QCJ-DPW 
cot NMOCC-Santa Fe 

NMOCC.Artesia 
sHr* H, L . Johns ton-Roswell 

^Mr» A. 0* Parker-Fort Worth 

i 



LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 



CONTINENTAL O I L COMPANY 

P R O D U C T I O N D E P A R T M E N T 
H O B B S D I S T R I C T 

J A C K M A R S H A L L 
D I S T R I C T M A N A G E R 

G. C. J A M I E S O N 
A S S I S T A N T D I S T R I C T M A N A G E R 

P. O. BOX 4 6 0 

HOBBS, NEW MEXICO 

March 16, 1965 1O01 N O R T H T U R N E R 
T E L E P H O N E : EX 3 - 4 1 4 1 

Honorable Guyton B. Hayes 
Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 

Dear Sir: Re: State of New Mexico 
Leases E-42G1 and B-7596, 
Sddy County, New Mexico 

Continental Oil Company is the record owner of the 
following State of New Mexico oil and gas leases: 

Lease No. 1 (Continental Lease No. 50711) 
"State of New Mexico Oil and Gas Lease bear
ing Serial No. E-4201, dated September 11, 
1950, by the State of Mew Mexico, as Lessor, 
to Continental Oil Company, a Delaware cor
poration, as Lessee, covering, among other 
lands, the following described lands in 
Eddy County, New Mexico, to-wit: 

Township 17 South, Range 29 Bast, NMPM 
flection 30, Lots 1, 2? 3, W KlS/4 

Lease Ho. 2 (Continental Lease No. 19109) 
state of Mew Mexico Oil and Gas Lease bear
ing Serial No. B-7596, dated May 10, 1938, 
by the State of New Mexico, as Lessor, to 
Continental Oil Company, as Lessee, cover
ing, among other lands, the following 
described lands in Sddy County, New Mexico, 
to-wit: 

Township 17 South, Range 29 B 
Section 30: Lot 4, SB74 SW/4 

East, NMPM 

and which specifically describes 232.22 acres of land, more or 
less. 
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Honorable Guyton B, Hayes 
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By that certain Contract for Development between Con
tinental Oil Company and H. L. and Lesta Johnston, executed on 
December 21, 1964, the shallow rights in and under the subject 
acreage down to and including (l) 2,600 feet below the surface 
of the ground, or (2) 100 feet below the greatest depth pene
trated in the drilling of the initial test well, were farmed 
out to H. L. and Lesta Johnston. 

It is our understanding that the farmoutee, H. L. and 
Lesta Johnston, has completed three wells on the subject acre
age, one being located on lease bearing Serial Ko. £-#201, and 
the other two being located on lease bearing Serial Xo. B-7596. 
Me further understand that production of crude oil is being 
obtained froa a l l three wells. 

This is to inform you, as requested by Mr. Johnston, 
that Continental Oil Coapany, as owner of record, has no objec
tion to coamingling the production from the two subject leases. 

Yours veipr truly, 

GCJ-DFW 

cc 5 ^HMOCC-Santa Fe 
NMOCC-Artesia 
Mr. H. L . Johnston-Roswell 
Mr. R. G. Parker-Fort Worth 


