
December 2, 1965 f ; 

•7. * i * f 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, Hew Mexico 8'7501 

Gentlemen: 

Standard O i l Company of Texas, a Division of Chevron O i l Company, 
res p e c t f u l l y requests administrative approval from the New Mexico O i l 
Conservation Commission to grant exceptions to Statewide Rules 309-A 
to permit off-lease metering and off-lease storage, i n accordance with 
Statewide Rules 309-B and 309-C, f o r production from the Stateline 
(Ellenburger) F i e l d on Standard's acreage i n Section 32, Township 23 
South, Range 3o East, and i n Section 5, Township 2 k South, Range 38 East, 
i n Lea County, Hew Mexico. Standard's acreage i n Section 32 and Section 
5 was obtained from Marathon O i l Company and Continental O i l Company, 
respectively, on a farmout basis. Standard's acreage i n Section 32 i s 
designated as the State 32 lease and i n Section 5 &s the Continental 
State lease. Presently Standard i s operating one producing w e l l i n 
Section 32 and one producing and one temporary abandoned we l l i n Section 

Because of the diverse ownership of the two leases involved i n t h i s 
application, production w i l l be metered from each of the two producing 
wells p r i o r to commingling according to the prescribed specifications i n 
the Hew Mexico O i l Conservation Commission "Manual f o r the I n s t a l l a t i o n 
and Operation of Commingling F a c i l i t i e s " . Attached i s a schematic sketch 
of the proposed commingling f a c i l i t y . I t i s desired to eliminate the 
samplers from the f a c i l i t y i f agreeable. Production w i l l be allocated to 
each of the producing wells on each lease by periodic tests through the 
one t e s t separator. A d d i t i o n a l l y , separators w i l l be u t i l i z e d u n t i l i t 
becomes necessary to use heater treaters because of water production. 

Verbal approval and consent to commingle production from the two leases 
was obtained from the overriding r o y a l t y interests owners (Marathon and 
Continental) of the two leases, as w e l l as from the Hev Mexico Land Office 
and the o i l purchaser, The Permian Corporation. Since these interests have 
verbally given t h e i r approval to commingle production from the State 32 
and Continental State leases, a waiver of the 20-day waiting period i s 
requested. 

I n support of t h i s application, the following are attached: 
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1. A p l a t of the leases involved: 

State 32 Lease - Red 
Continental State Lease - Green 
Central Tank Battery and Metering F a c i l i t i e s - Yellow 

2. A schematic sketch of the commingling f a c i l i t y . 

3- Letters asking f o r w r i t t e n approval to commingle production from 
the State 32 and Continental State leases to the Hew Mexico Land 
Office, Marathon O i l Company, Continental O i l Company, and The 
Permian Corporation. 

Please advise i f you desire additional information i n regard, to t h i s 
matter. 

Yours very t r u l y 

C. H. Segnar 
Chief Engineer 

FBC:ja 

Attachments 

cc: New Mexico Land Office, Santa Fe, New Mexico 
Continental O i l Company, P. 0. Box 460, Hobbs, New Mexico 
Marathon O i l Company, P. 0. Box 552, Midland, Texas 
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Win 1 in >n on company 
P. 0. Box 558 
Midland, faxes 74701 
Attention! Mr* I.. B. Bbmever 

ev̂ B̂JP̂ fcêMm̂ Ŝ̂ ê  ^̂ Ŝ B̂ ŝ ff̂ B̂ â L̂̂ Mâ KCa 

Gentlemeni 

Standard OU Coapany of Texas, * Btvialea af Omen Oil Company, ia 
applying for adaiaistrettve sppreval flam the Bev Mexico OU Conservation 
Ormertsslo* ta nwHiigH p<ediwttoM fmm the State!im itlaiftiiwim reservoir 
em Steirferd's eeiem** ia Seetioa 3*# SMfeia 1$ ammsa 38 Beat, aaa 
is Beetian 5, tnvmshlj 8* South, Beams 38 Beat* Lea Comity, Bov Mexico. 
Presently Sterne*** ia operating aaa aredmelac **U (Continental State le. 1) 
aad erne ta*f*raril? •tinlnwii veil (Oeatiaeatal State Ba. 2) ia Beetiea 5, 
and eat producing nail (State 38*4) le Boot***, 38* 

Standard'* ariTee** in Section 38 mm obtained froa Marathon according te a 
trade egretaent eetveen the tee ooagantoa. Of tbe ewe*** obtained ey 
Standard, Marathon retained en overriding royalty ovm*rsMp. 

Because ef tea diversity im ovjasrshi* ie tbe tne leeee* involved ia tbe 
trenrt airline* esalleatleau asxMtaetiea frm* each leaae v i l l be metered, wrior 
to tbe eomaiaallag of tbe nmfluoefl del* Ittaotiefl la e sebematie alammei 
iadicatiafl tba method that v i l l be utilised ie materia* aad wamrtngliwg 

JpflP&̂ fcem̂ &Jfĉ si Q^eJL m̂ ŝ Ots*1 ^NB^5*I* ê̂ stê  i!m̂ MBSm((Mê *} 

Qo December 1, 1965, versa! approval ta commingle e l l froa th* lease vMeh 
Marathon retained am overriding royalty interest vita foreign leaae produc-
tiea va* obtained from Mr. L. 1, flees* it vith Marathon i» BidJaad. st 
«—»*a ee eenireriatad i f vaa yaitld emmemta tbe aAtaabad valvar at vaur 
eailttel fionrien1on<io aad return ttane eeaame te tads office. If vou have 
amy euestloos, please ooateet ea fas? ajsmttf*m*l iafeemetion* 

FBCi^a 
Attaabaaate 
eat Bev Mexico OU Conservation Comets*!**, Saata Fe i Bev Mexteo 

Bee Mexico Imam Off lee, Same* Pe, Bev Mexico 
Continental i l l Oa**aay, »• Be* Bobbe, Bev Mexico 

Tours very truly. 

C. B. Seg&m* 
Chief B&giaeer 
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Oaceajber 2, I965 

T M IWTwlOT QOrpera^lOa 

P. 0* lex 3EU9 
Midland, faxes 

Attention t Mr. V. 8* Celae 

Qentleaent 

Standard OU foiHy'Wj of 'faxes* a MYlslea of Chevron OU C*oapeny , is 
apelylng for Harfwl tl Tf sŷ iifSTsl free ths Sew Mexico oil Cfrwusivwil lcui 
COXStiSSlOn tO CaaelAglO pS^OSKOtiOO f*SJB the fttMtSllfWtf~Wf. r. II I'll) [lff*l r e s e r v o i r 
oa Steaderd's aataaga ia Saction 38, Tnsaahtp S3 South, amasa 31 aaat, aad 
ia Seetioa % township 8* South, Saage 38 Beat, I M County, lav Mexico. 
* M « aavaajsa ia Seetioa 52 and Section § la aaeiaaatad aa tea Stata 
CJksâ ĵ fê siattfcJam̂ &Baaa' ê êtB̂ SjMB̂  êt̂ (p̂ (lê 8v̂ ^ d̂ lfJjJp̂ WŜ SM^̂ W JKB̂ JNê eeJB̂ sê fjJP 8B̂ B̂BeSBBBBê |3̂ eei êB̂  0£pM̂ Q̂ BBfBVô 8â £ f̂cŝ WÎ  

prodseiag vail ia SaetioB 38 {Stata 38-1) aart oaa j|i iGwHaiatm, vtll {Continental 
Stata Sa* 1) aad oaa Isnpurailljr itiniflead vail (Continental Stata So. 2) ia 
Saotion 5. 

Production vUl aa aetered froa each leaaa prior to eaaadngUng in tbe central 
tank battery on tbe Ctoatiasstal State lease, this aathod is la î p cuiirant 
with the iseolfiwrtnilitfitt oatltnad ie tea Msv Mexico flit- Coaaevvotion rieeileiliiii 

M̂Honal for the Xaetalletloa *wti (l̂ eeMtiea of Qeaaiaallas; Feallitles". 
Attached ia a seheeette diagraa outlisiag tbe aroaeeed ustTmrt of aet crt TIC 
^ a coaettngliag. 

Corporation concurred vith Standard's 1 eQiwiwt to coaelagle tbe produced Mlt 
free tbe ten leases end 1rhet tber v i l l ran the oil. Xt be anureciatad 
i f you execute tbe attached valvar ftt year eerlieat oaevealepaa eivl 
xetam three "wwrf— to tela office* Xf vara have ear eeestions. aloes* 
contact as for eddltloaal tnf»i svstT< >n 1 

Tours very truly. 

c. s. Sefioar 
Chief Baglaeer 

FBCtJa 

Attachments 

eei See Mexico OU Conservation Qaealseioa, Saata Te. lev Mexico 
lav Mexico Land Offiee, Santa fe, lev Mexico 
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S T A N D A R D O I L C O M P A N Y OF T E X A S 
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January k, 1966 

A D I V I S I O N OF C H E V R O N O I L C O M P A N Y 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 875OI 

Attention: Mr. D. S. Nutter 

Gentlemen: 

In compliance with our telephone conversation on January k, 1966, 
in respect to Standard Oil Company of Texas' request for exception 
to Statewide Rule 309-A i n accordance with Statewide Rules 309-B 
and 309-C, i n the Stateline (Ellenburger) Field by l e t t e r dated 
December 2, 1965, we have attached three (3) copies of the l e t t e r 
from the State of New Mexico Commissioner of Public Lands approving 
our request i n their office. 

Please advise i f you desire additional information. 

Yours very t r u l y , 

C. N. Segnar 
Chief Engineer 

FBC:jah 

Attachments 



* r ty ; 
State of New M< exico 

GUYTON B. HAYS 
COMMISSIONER 

Commissioner of Rite Lands 
P. 0. BOX 1148 

SANTA FE, NEW MEXICO 

December 9, 1965 

Standard O i l Company of Texas 
Post Office Box 1249 
Houston, Texas 77001 

Attention: Mr. C. N. Segnar 
Re: State of New Mexico Leases 

A-2614 and B-2657 
Gentlemen: 

We have received your l e t t e r of December 2, 1965, i n which you 
have requested approval to commingle Ellenburger production from the 
N/2 NE/4 and the S/2 NW/4, the N/2 SE/4 and the S/2 SW/4 of Section 32, 
Township 23 South, Range 38 East, which i s w i t h i n State of New Mexico Lease 
No. A-2614, with Ellenburger production from the N/2 NE/4 and the N/2 SE/4 
of Section 5, Township 24 South, Range 38 East, which i s w i t h i n State of 
New Mexico Lease No. B-2657. 

Please be advised that the Commissioner of Public Lands w i t h i n 
the authority granted to him hereby grants approval for commingling the 
above described production as you have outlined i n your proposal of 
December 2, 1965. After the i n s t a l l a t i o n of t h i s f a c i l i t y i s completed, 
but before i t i s placed i n operation, please n o t i f y t h i s o f f i c e so that 
an inspection of the s i t e may be made. 

This approval i s subject to being withdrawn at the discretion of 
the Commissioner of Public Lands, i f , i n his opinion, the operation proves 
to be unsound or otherwise against the best interests of the State of New Mexico. 

Very t r u l y yours, 

GUYTON B. HAYS 
Commissioner of Public Lands 

TED BILBERRY, D i r e c t o r / ^ 
O i l and Gas Department 

GBH/EB/TB/d 
cc: New Mexico O i l Conservation Commission 

Post Office Box 2088, Santa Fe, New Mexico 

New Mexico O i l & Gas Accounting Commission, Santa Fe 
O i l and Gas Engineering Committee, Hobbs 
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December 2, 1965 

Mexico OU Ganservetion Coaeissloa 
P, 0. Base 2068 
Saata Fe, Bev Mexico &7501 

Standard C41 Company of Texas, a Sivisien of Chevron Oil Company, 
reepectfully recjuesta adwlnlttratiTO aaeevral froa the Saw Hexlco Oil 
Conaervation CommiMion ta grant tiiiitfllBiM to Statewide Rales 309-A 
to perait ©ff.lease aetarlag and off letse storage, la aeoortanee vith 
Statevide Sales 909*1 tad 309-C, for psdwittou froa tha Stateline 
(Ellenburger) field ea Standard1* • Jieags ia Section 38, tavaehlp 23 
South, stooge 38 Bast, aad in Section $, fovnahip ik South, iange 38 Bast, 
ia lea County, Bev Mexico. Steaeard's a 01 cage ia Beetiea 32 ead Section 
5 vas obtained froa Marathon 311 Coapany aad Oantlnontal Oil Company, 
respectively, oa e farmout basis. Stenaerd's aiiroagi la Section 3$ is 
designated as the State 38 leaae end Is torttaa 9 ae the Continental 
State lease. Presently Standard Is aqateatfng ess y**d**tiyt veil 1M 
Section 38 and one prefacing and oaa I iimprn erji abandoned vail in Section 
5. 

Because of the diverse ovaershin ef the two leases involved in this 
t̂ ĵQpiâ B̂ Ŝ̂ fĉ b'ê t̂t̂ tm JJflPQ̂ ĴeB̂ ^̂ ê̂ d̂ êŴ  ê̂ ê â̂ e* ŜMrn̂  Bê BŶ P̂ Kŝ Pê B̂ e *̂ ĴW9HI M̂SaMŜe* €l^f v̂̂ ôBê  Ĵ ee?6P̂ ŝ*m̂ B'd̂ 33̂ ^ 

valla prior to coaaingllag according t» the preacribed specifications in 
tiae Bev Mnirtfin Gal Conservatloa damalesiea ̂ asnual far T««**I I * * * * * * 
and Operation of Commingling Facilities*. Attached is a eebeuetic sketch 
^^s^ B̂âBe* Jp(HflĴ Ĵî Hml CSQemMYoŝ B̂ |ĵ NJm̂ 9̂ £ êsv̂m̂ âemm̂ p̂̂*! t̂ev' tê JJÎ 3ê (Be3L CÎ HŜ IBMSJQBB̂ V̂̂ Ĉ  ^^^(J 

eaealera free the facility if aareaahlet l*oem*tleit vill he allecated to 
each of the producing vails on ea*h 3**a*> hy pevleels teats through the 
one test separator. Additionally, •laajetai's vill he utilised until it 
beeonee necessary to use heater treatere aeoaaes ef vater prê duction. 

Yerbal approval aad ooaaeat to oomvlaglS pfnxUMitlsii free the tee leasee 
vas rflitatnsd froa tbe "'"urttfitg royalty iatereets evaers (Msrathen aad, 
Continental) of the two leases, as vail as froa the Bev Mexico lend Office 

the eil purehaser, ft* iMeiil** Ga*y*s*rtsl*a» SAaos these iatereets have 
verbally given their eperovel te sseaAagt* pr*e*ietlen free tbe State 32 
aad Continental State laeees, a valve* tf tb* tTO Bay vef^iyg period is 
reeaested. 

In support of this application, the following ere attached; 



/ :Ji. 



Bev Mexico Oil Coaservation Caemisslon 
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1. A plat of the leases involved; 

Stata 32 Lease - Bed 
Continental Stata Lease • Otoou 
Central tea* Battery end Metering Facilities * Yellow 

2. A schaaatic sketch of tha coaaingling facility. 

3. Letters asking for written approval to caweingle production from 
the Stata 38 sad ffffwtf itinfsl Stats leases to tbe Bev Mexico T̂w# 
Office, Marathon Oil Coapany, Continental Oil Ornqsany, end The 
Permian Corporation. 

Please advise if you desire additions] information in regard to this 
matter* 

FBCtja 

Attachments 

eci Bev Mexico Lead Office, Saata Fe, Bev Mexico 
Continental Oil Coaaaay, P. 0* Bex k6o, Bobbs, Bev Mexico 
Marathon OU Coapany, P. 0. Box 592, Midland, Texas 

fears very truly, 

C« S» Segnar 
Chief Sngineer 



v.r. 

- " ' i: -



i 2 H 

7 

O 
o 
3 

t 
3 

C/5 

0) 

ro 
CJI 

Co 1 | 

3 

t o 

_ V J 

0> 

o 
o 

171 
a 
o 
3 

73 -* 
Q 

^ -

IS 

5 f 
o 
<* 
Q 

r 
m 

z o 
o o 
3) J 

m ^ 
* m 
cn * 

o 
o 
H 
m x 
> 
cn 

2 
m 
x 
o 
o 
j > 
Z 
o 

cn 
-H 
> 
H 
m 
r 

m 

m 
r 
r -

m 

CD 
CZ 

<n 
rn 

rn 
r 
o 

o 
m 
z 
H 
2) 
J» 
r 

2 

DO 

m 

-< 

m 
H 

m 

z 
CD 

O 

> m 
z r 
z r 
O rn 
c z 
Z 03 
O C 
m 3 j 
o o 
r- m 

o 2 5 

o 

l j -
O r-

z r 
z cn 

m 

O 

o 
o 

m 

m 
z 
OD 

m 

m 

m 
z 
o 

•T " 
SI 
g l 
3.1 

I 
r 

(/> 
O f i o o 

OJ 

OJ 

to 

J W „ „ 

0̂ 

• Q 

It 

3 
CT 

o 

51 

Q 

—* 
o 

OJ 
OJ 

LEA CO., 

ro 

a. 

3 : 
o 

co ro 
O J 

3) 
OJ 

CD 

m 

NEW MEXICO 

ANDREWS CO., TEXAS 

CD 




