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PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 
Hobbs, New Mexico 

November 9, 1$66 

File: 

Subject: 

01 

VES-367-5^1. H I x 400 

Commingling of Production 
G i l l u l l y "B" Lease 
Lea County, Nev Mexico 

PC- n i 
Mr. A. L. Porter, Jr. 
Se cretary-Director 
New Mexico Oil Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 

Dear Sir: 

Pan American Petroleum Corporation respectfully requests an amendment to 
Administrative Order PC-111, which provided for commingling Monument and 
Monument-Tubb production by the subtraction method. I t i s now desired to 
include marginal production from the Weir Blinebry under the scope of the 
order. Also, since no wells are now capable of top allowable production, 
permission to commingle without metering i s requested. 

In support of our request for an exception to Rule 303(a), to permit 
commingling of o i l production from two or more common sources of supply, 
without notice and hearing, the following i s submitted: 

1. Plats of the G i l l u l l y "B" Lease, showing a l l wells and 
the formation i n which they are completed. 

2. Schematic diagram of the proposed commingling f a c i l i t y , 
located i n the SW/4 of the m /h , Section 21, T-20-S, 
R-37-E, Lea County, New Mexico. I t i s proposed to pro
duce the G i l l u l l y "B" Well No. k and the G i l l u l l y "B" 
Well No. 11 through the same flow line to the common 
treater. The No. h well i s classified as a gas well 
i n the Monument Oil Pool, and produces no l i q u i d hydro
carbons. The No. 11 well i s a Weir Blinebry well with 
gas production too small for measurement. 

3- A tabulation of production from each pool for a 60-day 
period showing the average daily production has been 
below top allowable for the pools involved. 



Page Two 
Mr. A. L. Porter, Jr. 
November 9, 1966 

k. The value of the l i q u i d hydrocarbons w i l l remain unchanged 
as the Tubb and Blinebry gravities are comparable and the 
Monument no longer produces o i l . 

Jours very t r u l y , 

V. E. Staley 
Area Superintendent 

AK:la 

Attachments 
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IN THE NEXT FILE 
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PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 
Hobbs, Nev Mexico 

December 2, I966 

File: 

Subject: 

VES-390-5^1. I l l x 1*00 

Commingling of Production 
G i l l u l l y nB w Lease 
Lea County, Nev Mexico 

Mr. A. L. Porter, Jr. 
Secretary-Director 
Nev Mexico Oil Conservation Commission 
Post Office Box 2068 
Santa Fe, Nev Mexico 

Dear Sir: 

Attached i s a copy of the United States Geological Survey approval 

for the conrmingling application of the G i l l u l l y "B" Lease, dated 

November 9, 1966. 

Yours very t r u l y , 

Area Superintendent 

AK:la 

Attachment 



IN REPLY REFER TO I 

Attention: Mr. V. E . Staley 

Gentlemen: 

Pan American Petroleum Corporation 
P. 0. Box 68 
Hobbs, New Mexico 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
Drawer 1857 

Roswell, New Mexico 88201 

November 22,^966^' 

Your undated l e t t e r , received November 18, requests approval to 
modify the commingling system approved by our letter of November 
2, 1962, for that portion of lease Las Cruces 031736(b) i n the 
NE% sec. 21 and the NW% and NŴ-NÊ  sec.'22, T. 20 S., R. 37 E., 
Lea County, New Mexico. You propose to add Weir Blinebry Pool 
production to presently commingled Monument (Grayburg-San Andres) 
and Monument Tubb Pool production. You also propose to discontinue 
separate metering of Monument pool production. 

The method of commingling described by the diagram attached to 
your letter i s hereby approved. You are requested to notify our 
Hobbs office when the installation i s completed so that a f i e l d 
inspection of the system can be made. 

Sincerely yours, 

CARL C. TRAYWICK 
Acting Oil and Gas Supervisor 



PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 
Hobbs, Hew Mexico 

December 12, 1966 

File: VES-kOQ-^kl.112 x kOO 
r r-

Subject: Commingling of Production 
Crosby n B n Lease 
Cato Storage System I 
Cato Field 
Chaves County, New Mexico 

Mr. A. L. Porter, Jr. 
Secretary-Director 
New Mexico Oil Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 

Dear Sir: 

Effective September 13, I966, CTB-162 provided for the commingling of production 
from the Baskett and Baskett "B1* Leases at our Cato Storage System I . This 
order was amended October 18, 1966, to include the commingling of the Baskett 
"C1*, Baskett nDB, and Qaeen Leases at the same storage system. 

A request for an extension to CTB-162 to permit the commingling of production 
of the Baskett "E", Crosby "B", Crosby "C", and Sellers Leases with the Cato 
Storage System I was submitted November 8, 1966. A further request to permit 
the commingling of production from the Wasley Lease with the Cato Storage System 
I was submitted November 29, 1966. ~ 

We now respectfully request an extension to CTB-1̂ 2 be granted to permit the 
commingling of production from the Crosby "D* Lease with the Cato Storage System 
I . f- " — ' — 

The combined application for the commingling of production at the Cato Storage 
System I consists of the following leases: 

Baskett Lease - W/2 of SW/4, Section 11 
Baskett **B" Lease - E/2 of NW/4, Section 11 
Baskett ttC" Lease - W/2 of SE/4, Section 10 
Baskett "D" Lease - E/2 of Section 11 
Baskett "E* Lease - E/2 of NE/4, Section 15 
Crosby WB* Lease - E/2 of SE/k, Section 3 
Crosby "C" Lease - w/2 of NW/4, Section 3 

v Crosby "D" Lease - E/2 of NW/4, Section 15 
\ Queen Lease - NW/4, Section 10 

^Sellers Lease - NE/4 of SW/4 and S/2 of SW/4, Section 3 
Wasley Lease - N/2 of Section Ih 



Page Two 
Mr. A. L. Porter, Jr. 
December 12, I966 

These leases are a l l located i n T-8-S, E-30-E, N.M.P.M., Chaves County, New 
Mexico. 

In support of our request for exception to Rule 309-A and under the provisions 
of Rule 309-B to permit the commingling of production from two or more separate 
leases into a common tank battery without notice and hearing the following i s 
submitted: 

1. Plats of the leases showing thereon the wells and the formation 
i n which they are completed. 

2. Schematic diagram of commingling f a c i l i t y , called the Cato 
Storage System I , located i n Unit L, Section 11, T-8-S, R-30-E, 
N.M.P.M., Chaves County, New Mexico. 

3. Production i s from a common source of supply, and the commercial 
value of the commingled production w i l l be unchanged. 

h. A l l parties owning an interest i n the leases and the purchaser 
of the commingled production have been notified by cert i f i e d 
mail of our intention to commingle the production from these 
leases. 

5. Production from the Baskett, Baskett "B", Baskett "C", and 
Baskett "E" Leases i s common as to working interest ownership, 
royalty ownership, and overriding royalty ownership, and w i l l 
be allocated on the basis of individual well tests. 

6. Production from the Crosby "B", Crosby "C**, and Crosby "D" Leases 
is common as to working interest ownership, royalty ownership, 
and overriding royalty ownership, and w i l l be allocated on the 
basis of individual well tests. 

7. Production from the Baskett "D", Sellers, Queen, and Wasley 
Leases, each being of different ownership, w i l l be produced 
through separate metering f a c i l i t i e s and separators from the 
above-mentioned four Baskett Leases, and the three Crosby 
Leases. 

8. Production w i l l be metered and sampled separately prior to 
commingling, u t i l i z i n g A. 0. Smith T-6 temperature compensated 
meters. 



Page Three 
Mr. A. L. Porter, Jr. 
December 12, 1966 

9. The BS&W content w i l l be determined every eight days, and 
the production recorded. 

10. Adequate f a c i l i t i e s w i l l be installed to permit determination 
of the producing capacity of each well on each lease at least 
once each month, i n accordance with applicable provisions of 
the current Commission Manual for the Installation and Operation 
of Commingling Fa c i l i t i e s . 

[purs very t r u l y , 

V. E. Staley 
Area Superintendent 

Attachments 



MAILING LIST 

Daphne Cato Baskett 
3895 Ingals Street 
Wheatridge, Colorado 

Jane Cato Berry 
3821 Southwestern Blvd. 
Dallas, Texas 

Lorene H. Cato 
1518 Hanover 
Wichita Falls, Texas 

The]ma Crosby 
#5 Riverside Drive 
Roswell, New Mexico 

John Carter Davis 
1607 Bayita Lane N.W. 
Albuquerque, New Mexico 

Diantha Ann Dunn 
9999 B Street ONGE 
Ellsworth AFB 
South Dakota 

James T. Jennings 
Frances S. Jennings 
Post Office Box 1180 
Roswell, New Mexico 

John W. Lee 
C/o Lee & Tomlinson 
Florida Theater Building 
Jacksonville 2, Florida 

Harry LeMaire, Jr. and 
Juanita LeMaire, his wife 
4205 47th Street 
Lubbock, Texas 

Virginia C. Marshall 
1106 West 4th Street 
Roswell, New Mexico 

Virginia Crosby McCarthy 
1201 S. Riverside 
Palm Springs, California 

Effie Jane Crosby McDowell 
Post Office Box 17002 
Tucson, Arizona, 857IO 

Dorothy Miller 
2532 Dexter Ave., NO, Apt. 1 
Seattle, Washington 98109 

Jennie C. Mooney 
911 Montana 
El Paso, Texas 

Bonnie H. Morrison 
3 Park Road 
Roswell, New Mexico 

Helen 0. Crosby Norville 
l601 Drury Lane 
Oklahoma City, Oklahoma 

Frankie Crosby Patterson 
107 North Michigan 
Roswell, New Mexico 

Leta Perryman 
Post Office Box 96 
Tablequan, Oklahoma 

Revelle Davis Phillips 
311 West Cherokee 
Nowata, Oklahoma 

Phillips Investment Corporation 
806 South Denver 
Tulsa, Oklahoma 

John H. Powell 
2003 - 102nd Place S.E. 
Bellevue, Washington 

Violet B. Pledger Queen 
848 Superior Street 
Jacksonville, Florida 

Scurlock Oil Company 
428 Mid America Building 
Midland, Texas 



-2-

Jean Sellers 
Post Office Box 43 
Denver, Colorado 

Calla Cato Wasley 
Grandfield, Oklahoma 

J. Don Wiet & W. B. Newberry 
Post Office Box 9kk 
Midland, Texas 

State Land Office 
Post Office Box 1148 
Santa Fe, New Mexico 

New Mexico Oil Conservation Commission 
Post Office Box I98O 
Hobbs, New Mexico 
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Post Cff ice Box t̂53 
Hobbs, Jew Meo^o 

Decembsr 12, l'XSo 

Pi le : ?E8~4f>;-54l,ilP x 400 

Subject', Ckxomingliag of Production 
Crosby "D'! Lease: 
Cato Storage System I 
Cato Field 
Chfeyee County, Îfew j-1e;cico 

Mr. i i . L. fa r te r , Jr. 
Secretary-D? rector 
Kev Mexico C i l Conservation Coaais3ion 
Post Office iox 20&'< 
Santa ;?eA fe Mexicc 

Dear Sir*. 

Effective September 13» i960, CTB-162 -arovidad for ths cceadaglinf;; of production 
froa the Baskett enc. Baskett- "B" Xaeees at our Cato Storage System I . Thla 
order v&c- ox-ended October 1'3, 1966, to include the ccendsgllng of the Baskett 
"C, Baskett ''D% end Ĉ ieen Leases et the same storage system. 

A request for an extension 'bo CTB-162 to pemlt the coEifiisgliag of produetiiOK. 
of the Bs.skstt "E", Crosby ''B", Crosby "C% cad Sellers Teases with the Crvio 
Storage System I wao submitted Hovasber 8, i960. A further request to pernit 
the ocraadngiing of production froa the Vaaley Lease with the Cato storage Zyer&a 
I was submitted Ncvcsiber 29, 1966. 

We van respectfully request ea extension to Cf3B-2.CS be granted to permit the 
ec»8airglir>g of productioa from the Crosby ''D'' Lease with t-lr.: Cato Stor-.-age f:ys".em 
I . 

The combined application for the ccasaiagliag of production &t the Cato ,3to.-*ega 
Syoten I corslets of the following leases: 

Baskett Lease - Vf/2 of SW/4, Section .11 
Baskett "B" Les.se - E/2 of RWA> Section 11 
Baskett "C" Leese - w/2 of SB/4, Section 10 
Baskett rD" Le&se - E/2 of Sectioa 11 
Baskett "E" let se - E/£ of m/h-, Sectioa 15 
Crosby ,!B" Lease - E/2 of SB/4, Ssction 3 
Crosby "C" Lease - w/2 of m/h, Section 3 
Crosby B" Lease ~ 3/2 of Section 
Qaeen ier se - 1JW/4, Section 10 
Sellers lease - 3E/4 of SW/4 ard 3/2 of sw/fc, Sectioa -. 
Kasley Lease - N/-2 of Section Ik-



>li v . A. v.., i« ; CU . J> . 
December 12, :-9&-> 

These Iease« ere fcU located i n T-O-S, R-30~3» N,H.P.'-L? Chw-ss Oourty, I?ej 

Mexico. 

I n support rA OCT request f o r exception 'io Rule 309-A o i l under the p.-ovisicri^ 
of R-iie ;j V> 3 to penult the eoEmingliEg of production f i E two or ;-.vo separate 
lea set i-ifao a cozmon tank battery vi- thout act-rice t M hewing tlie ACJ/'wlug 5 s 
submit tori: 

1 . ?lr ^ i . of tiie leases showing: thereon • /L 3 -e l lo r a . foarsatSoa 
i n vrfcich they ore completed.. 

2. Schematic :iiagram of comirgl ing f a c i l i t y , called the Cato 
storage System I , locate?, i n Unit L, Section 11, B-30--E, 
:iJ- r.;?M. f nhave3 County, Ktew Mexico, 

3. E d u c t i o n i s from e conajon source of supply, •: :xi i-he eomeroirU. 
vtiliue of tiie commlagled production w i l l "be unci' -aaged, 

4. / i l l parties owning en interest i a the leases fee ';urtfr-.*..::. .r 
of the corordnglod production have been not i f ied by ce.ri if led 
;;iaii of our- intention to commingle the production from tlie^e 
leases. 

5. Production from the Baskett, Baskett "'B", 3nakGit !'C% 31 ul 
Bastaett !'E" Lipases 3 s common as to -roridxg inte>"est owners dy., 
royalty owrarefaip, sad overriding royalty ownership,, and v i l l 
l?e allocated on the basis of inolvidttol v e i l tests. 

6. deduction from the Crosby " B f , Cronby "C", aix- Crosc;/ :AA leases 
i s common es to working interest ownership, :x>y aty otmeroidp, 
nnc. overriding royalty ownership, anil w i l l be a '.located osa the 
basis of individual well tests. 

7- Proluotion from the Baskett "D", Sellers, Queen - and i,fesle;, 
leases, each being of d i f fe ren t ownership, w i l l 'be produce?, 
through separate metering f a c i l i t i e s and separators from tl:-e 
abova-meationed four Baskett Leases, and the th'ee Croroy 
lease;?. 

8, Production * ' i l i be metered and sac^ied separate Ly pr ior to 
commingling, u t i l i s i n g A. 0. Smith !T-6 tetmperat?.re ecrrccxia, = 1 
tiete en. 



Mr. A. I , Pt...-tc-r, Jr. 
December 18., ,l>€c 

9. She EG&W content w i l l be determined every eight da.-o. .-.mi 
the production recorded. 

10. Adetjuate f a c i l i t i e s w i l l be instal led to permi t detei u:Lnat:or. 
of the proc'iielnc eaj&ei-tr/ of each well or. each .Ler.se e i ions'-
onc-fc each £iont»5 i a accordance with eppXleeblG orovi.yicnu o i 
the curren', Oon&isalon &;.m:.al f o r the Ins ta l la t ion a::,u._0|^ra^lr; 
of GoBBBiaslii*? Facij . i t ieaT — -

Yours -rer.y t:^u^-s 

V. 11. Staley 
/sroa ;" uperin^ndeiit 

Attaelsaents 



}-J*»iXJL.Si3 IZLdS 

Daphne 3s to 1'*.start t Effie Jane Crosby McCov-oll 
3395 :CEJ£-1S Street Post- Office Box 17002 
Viheatrridge, Colorado Tucson, fiy Iso"ja, 85710 

Jane Ceto Beri-y Dorothy j£f Her 
38*21 Southwestern Bl\d. 2531: Dexter Ave., KO, Apt. 1 
Dallas, Texae Seattle, Washington '-6209 

Loreae H. Cato Jenrde C. Mooney 
1513 Baacver 911 Montara 
Wichita Falls, Texas El Bnso, (Texas 

Thelxaa Crosby Bonnie E. Morrlso;,-. 
0 Riverside Drive 3 B?rk Hoed 
Roswell, Ilew Mexico Rosvell, Sew Mexico 

John Carter Davis Helen 0. Crosby Itorvllle 
1607 Baylta lane K.W. I60.I Drur-y Lane 
Mbuquercue, Mew Mexico Old-ehcaaa City, O^ahoria 

Diantha Ann Dunn FrarldLe Crosby Batternon 
9999 3 Street OHGE 107 North Michigan 
Ellsworth AFB Rosvell, few Mexico 
South Dakota 

Lett. Berrjmaa 
Jriia.es T. Jennings Post Office Box 9(5 
Prarxces E. Jennings Tah3..equah, Qklahoira 
Post Office Box 1180 
Roswell, New Mexico Revelle Be vis Phillip?; 

311 West Cherokee 
John w. lee Hbaata, Oklahoma 
C/o Lee & Tomlinson 
Florida Iheater Building Ehildips "Javestaent Corporation 
Jacksonville 2, Florida 806 South j)enver 

Tul ta, CM ahoHja 
Harry leMaire. Jr. and 
Juaaita LeMaire, his wife John H. Pc wel]. 
4205 l*7th Street 2003 - 10£nd Place Sj;. 
Lubbock, Texas Bellevue, Washington 

Virginia C. Marshall Violet B. Pleige.v Queen 
1106 West 4th Street 848 SuperJor Street 
Roswell, Hew Mexico Jacksonville, Florida 

Virgiaia Crosby McCarthy Scurlock Cal CJompeny 
1201 G. Riverside <SSB Mid AK .erica Building 
Balm Springs, California Midland, êi-ais 



Jean Sellers 
Poet Office liox 43 
Denver, Colorado 

Calla Cato Wasley 
Grendfiel'i, Oklahcsna 

J. Don Viet & W. B. ITewberry 
Post Office Box 944 
Midlaaa, Texas 

State Land Office 
POST Office Box 1143 
Sar.ca Pe, New Mexico 

fjw Mexico Oil Conservation Coiamission 
.tost Office Box 1930 
Hobb3, Hew Mexico 
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