
PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 
Hobbs, Nev Hexico 
October 23, 1967 

File: VES-403-54L112 x 400 

Subject: Commingling of Production 
CROSBY "C" Federal Lease into 
CATO Storage System I I 
CATO San Andres Oil Pool / 
Chaves County. New Mexico 

New Mexico Oil Conservation Commission (2) 
P. 0. Box 2088 

Santa Fe, New Mexico 87501 

Gentlemen: 
Reference is made to a l l previous correspondence and ending with 

your amendment to Administrative Order CTB-171 dated June 9, 1967. This 
order authorizes the commingling of San Andres oil production from various 
Federal leases located in Township 8 South, Range 30 East, N.M.P.M., 
Chaves County, NewMexico, as follows: / / t r 

CATO "A" Federal Lease, SW/4 Sec, ljj/(Fed. #NM0177517) 
CATO "B" Federal Lease, SW/4_Sec.tff (Fed. #NM017751) 
CATO "B" Federal Lease, NW^jSec. 23 (Fed. #NMOl7751) 
CATO "C" Federal Lease, SE/4 Sec. 14 (Fed. #NM0444628) 
CATO "D" Federal Lease, NE/4" Sec. 23 (Fed. #NMD354427-A) 
FISCHER Federal Lease, W/2 Sec. 12 (Fed. #NMO254700) 

On October 14, 1967, the CROSBY "C" Federal Well No. 1 (Fed. 
#NM0354427-A) located 660* FNL x 1980* FWL, Section 22, Township 8 South, 
Range 30 East, was completed as a producing, top allowable oil well. In 
view of this successful completion we submit this application for the 
inclusion of the CROSBY MC" Federal Lease as one of the leases permitted 
to be commingled into the CATO Storage System I I under Administrative 
Order CTB-171. Further, permission i s requested to commingle production 
from this CROSBY "C" Federal Lease with the production from the CATO "D" 
Federal Lease prior to metering. These two leases are of the same basic 
lease, Federal #NM-0354427-A and are of the same interest and ownership. 

In support of this application the following i s submitted: 

1. Plats of the leases showing the^wells and formations in 
which completed. 
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2. Schematic diagram of commingling facility, CATO Storage 
System I I , located in Unit J, Section 14, Township 8 South, 
Range 30 East, N.M.P.M., Chaves County, N.M. 

3. Production is from a common source of supply and value of 
the commingled production will be unchanged. 

4. All parties owning an interest in the leases and the 
purchaser of the commingled production have been notified 
by Certified Mail of our intentions. 

5. Production from this lease as the CATO "D" Federal Lease 
will be commingled prior to metering. However, production 
will be metered before commingling with other leases. Pro
duction will be metered through an A. 0. Smith T-6 tempera
ture compensated meter with sampler. 

6. B S & W content will be determined every ten days. 

7. Adequate testing facilities will be installed to permit 
the determination of producing capacity of each well on 
each lease at least once each month. 

All installations are to be made in accordance with the Manual for 
the Installation and Operation of Commingling Facilities. 

rs yery truly, 

V. E. Staley 
Area Superintendent 





MAILING LIST 

Lillian H. Coll 
P. 0. Box 1818 
Rosvell, Nev Mexico 

Barbara J. Peterson, et vir 
Richard L. Peterson 
P. 0. Box 8 
Douglas, Wyoming 

Robert E. Fischer and 
Johana Fischer 
1717 South Jasmine 
Denver, Colorado 

R» J. Burnside 
1700 Broadway Street 
Denver, Colorado 

New Mexico Oil Conservation Commission 
P. 0. Box 1980 
Hobbs, New Mexico 

United States Geological Survey (2) 
P. 0. Drawer 1857 
Roswell, New Mexico 88201 

Bell Petroleum Coapany 
Suite 400 
700 Wilshire Blvd. 
Los Angeles, California 

Mobil Oil Corporation 
P. 0. Box 633 
Midland, Texas 
Attn: J. M. Glendinning, Jr. 
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Drawer 1857 
Roswell, Saw Mexico -38201 

October 31 1967 

Pan American Petroleum Corporation 
P. 0. Box 68 •:;/ [!f,v 5 
Hobbs, Saw Mexico §8240 

Attention: Mr. V. E. Staley 

Ge«tlev?en: 

Your letter o£ October 24 1967 reeatsts approval to cosraingle San 
Andrea o i l productioo from the â pWfc *»c. 22, and S&tf% «ec. 24 
T. 8 S.. E. 30 E . , H.S.P.M., Federal Use* Bev Mexico 0354427-A 
with your Cato Storage System I I . Oar letter of April 13 approved 
the cots&Lngling of San Andrea o i l predeetion frora the W%8Bfc aec. 9, 
T. 8 S.. P.. 30 I . , U.K. P.M., laaae Ms* Mexico 0354427-A vith certain 
portions of leases Sev Mexico 0142233, 0155494, aod 0403706 into 
your Cato Storage System O I s and eea? letter ef May 85 1967 approved 
the cotamingliag of Ban Andres oi l production froa the aec. 23, 
lease New Mexico 0354427-A with certain portion* of leases New Mexico 
0177517, 0254700, 0444428 into your Ceto Storage Systea I I . the 
Cato Storage Syataraa H aad I I I presestly include the following 
lands: 

Cato Storage 
System I I 

Leml Involved 
Federal f. 8 S., R» 3© I . 

Nov Mexico 0177517 aac. 14: Sw% 
sac. 15: Sw% 
sec. 23: 88% 

Hew Mexico 0254700 aac. 12s W% 

Hew Mexico 0354427-A sec. 23: HE% 

New Mexico 0444628 sac. 14$ SB% 

Cato Storage 
Systea I I I 

Land Involved 
Federal T. 8 S., R. 30 E. 

iltfyHBf, , „ MriSitfitUt, i, ,.„ 

Wm Mexico 0142233 sac. 8: £%SE% 

Ban Mexico 0155494 aec. 9: VkRSk 

Wm Mexico 0354427-A sec. 9: V%SI* 

Bew Mexico 0403706 aac. 10: N&% 





The method of cocsaiRgl ing the San Aodres o i l production from the H%NW% 
sec 22, and tkkWk *ec 24. T. 6 S., S. 30 E. N.M.P.M. lease New Mexico 
0354427-A into your Cato Storage System I I ss deaerlbed by your letter 
of October 24, 1967 ia hereby approved. Aay addition or change in 
the system w i l l require additional approval by this office. Form 
9-361, Lessee's Monthly Report of Sales and Royalty, should show a l l 
computations used ia calculations of the o i l volume for each lease. 

You are requested to notify our Roswell office when the installation 
is completed ao that a field inspection of the syateta can be made. 

Sincerely yours 

{ORIG. SGD.) JOHN A. ANDERSON 

JOHN A. ANDEHSOM 
Regional Oil and Gas Supervisor 

cc: 
Accounts / 
NMOCC. Santa Fe-
File (7) 
Roswell 
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OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA FE, NEW MEXICO 

May 1, 1967 

p^Pan American Petroleum Corporation 
4?. 0. Box 68 
Hobbs, New Mexico 

'Attentions Mr. V. E. Staley 

Administrative Order CTB-171 

JGentlemen t 

Reference is made to your application dated March 29, 1967, 
for administrative approval of an exception to Rule 309-A of the 
Commission Rules and Regulations to permit the commingling of Cato-
San Andres production from your Cato "A" Federal Lease comprising 

, the SW/4 of Section 15, your Cato *B" Federal Lease comprising the 
SW/4 of Section 14 and the NW/4 of Section 23, your Cato "C" Federal 
Lease comprising the SE/4 of Section 14, and your Fischer Federal 
Lease comprising the W/2 of Section 12, a l l in Township 8 South, 
Range 30 East, Chaves County, New Mexico, after separately metering 
and sampling the production from each lease by means of temperature 
compensated positive displacement meters. 

Under the authority granted me pursuant to Rule 309-B, Pan 
American Petroleum Corporation is hereby authorized to commingle 
the above-described production as proposed, subject to the provi
sions of the Commission "Manual for the Installation and Operation 
of Commingling Facilities," including the requirement for non-reset 
counters on the meters. Please notify the Hobbs District Office of 
the Commission at such time as the installation i s complete in order 
that an inspection may be made prior to putting i t in operation. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/DSN/esr 
cc: Oil Conservation Commission (with enclosure) - Hobbs 

Oil & Gas Engineering Committee - Hobbs 
United States Geological Survey r>- Roswell 
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FORM 4 7 0 i - 5 7 

PAN AMERICAN PETROLEUM CORPORATION 

V 

ct 8 oc m i% 

Post Office Box 68 
Hobbs, New Mexico 

March 29, 1967 

F i l e : 

Sub.iect: 

VES-100-541.112 x i+00 

Commingling of Production 
Cato "B" Federal No. 3 
Cato Storage System I I 
Cato Field 
Chaves County, New Mexico 

v.' ..< u HO! 
.Mr. A. L.. Porter, Jr. 
Secretary-Director 
New Mexico O i l Conservation Commission 
Post Office Box 2038 
Santa Fe, New Mexico 

Dear Sir: i 
r 

Pan American Petroleum Corporation respectfully requests an expansion to a 
pending commingling application of the Cato Storage System I I , as requested 
by our l e t t e r of March 6, 1967- The combined application f o r administrative 
approval f o r the commingling of production consists of the following leases: 

Cato "A" Federal Lease 

Cato "B" Federal Lease 

7 

SW/J+, Section 15, T-8-S, R-30-E, N.M.P.M., © ' '. . 
Chaves County, New Mexico. 
SW/4, Section lU and NW/4, Section 23, 
T-8-S, R-30-E, N.M.P.M., Chaves County, 0 '• '' ' 
New Mexico. 

Cato "C" Federal Lease - SE/4, Section l k , T-8-S, P.-30-E, N.M.P.M., <D Wvv 
Chaves County, New Mexico. 

Fischer Federal Lease - w/2, Section 12, T-8-S, R-30-E, N.M.P.M., p 7 < • 
Chaves County, New Mexico. 

In support of our request f o r exception to Rule 309-A under the provisions 
of Rule 309-B to permit the commingling of production from two or more separate 
leases into a common tank battery without notice and hearing the following i s 
submitted: 

Plats of the leases showing thereon the wells and the formation 
i n which they are completed. 

Schematic diagram of commingling f a c i l i t y , called the Cato Storage 
System I I , located i n Unit J, Section l k , T-8-S, R-30-E, N.M.P.M., 
Chaves County, New Mexico. 



Page Two 
Mr. A. L. Porter, Jr. 
March 29, I967 

h. 

j • 

6. 

7-

3. 

9-

Production i s from a common source of supply, and the commercial 
value of the commingled production w i l l be unchanged. 

A l l parties owning an inte r e s t i n the leases and the purchaser 
of the commingled production have been n o t i f i e d by c e r t i f i e d 
mail of our int e n t i o n to commingle the production from these 
leases. 

Production from the Cato "A" Federal and Cato "B" Federal Leases 
i s common as to working interest ownership, royalty ownership, 
and overriding royalty ownership, and w i l l be allocated cn the 
basis of individual well tests. 

Production from the Cato "C" Federal and Fischer Federal Leases, 
each being of d i f f e r e n t ownership, w i l l be produced through 
separate metering f a c i l i t i e s and separators from the above-
mentioned Cato "A" Federal and Cato "B" Federal Leases. 

Production w i l l be metered and sampled separately p r i o r to 
commingling, u t i l i z i n g A. 0. Smith T-6 temperature compensated 
meters. 

The BS&W content w i l l be determined every eight days, and the 
production recorded. 

Adequate f a c i l i t i e s w i l l be i n s t a l l e d to permit determination 
of the producing capacity of each well on each lease at least 
once each month, i n accordance with applicable provisions of 
the current Commission Manual f o r the I n s t a l l a t i o n and Operation 
of Commingling F a c i l i t i e s . 

.rs very t r u l y , 

V. E. Staley 
Area Superintendent 

Attachments 



MAILING LIST 

L i l l i a n H. Coll 
Post Office Box l 8 l 8 
Roswell, New Mexico 

Barbara J. Peterson, et v i r Richard L. Peterson 
Post Office Box 8 
Douglas, Wyoming 

Robert E. Fischer & Johana Fischer 
1717 South Jasmine 
Denver, Colorado 

R. J. Burnside 
1700 Broadway Street 
Denver, Colorado 

Scurlock O i l Company 
428 Mid America Building 
Midland, Texas 

New Mexico O i l Conservation Commission 
Post Office Box I98O 
Hobbs, New Mexico 

United States Geological Survey 
Post Office Drawer 1857 
Roswell, New Mexico 88201 
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Post Office Box 68 
Hobbs, Mew Mexico 

8 wy oc MM LS* March 29, 1967 

file: VES-100-$4l.I12 x 400 

Subject: Cosaningling of Production 
Cato "3" Federal Ko, 3 
Cato Storage System JI 
Cato Field 
Chaves Countŷ  gew Mexico 

Mr. A. L. Porter. Jr. 
Secretary^Director 
Sev Hexico Oil Conservation Cccaaisaien 
Post Office Box 2088 
Saata Fef Sev Mexico 

Dear Sir: 

Pan Aiaerisan Pet: •oleum Corporation respectfully requests aft expansion to a 
pending comingling application of the Cato Storage Systeia I I , as requested 
by our letter of March 6, 1967. The combined application for administrative 
approval for the comlnglizsg of production consists of tbe following leases: 

Cato "A" Federal Lease ~ SW/fe, Section 15, T-8-S, R-3G-S, KJI.P.H.,, 
Chaves County, Nev Hexico-

Cato "B* Federal Lease - Seetion lk aad W/h, Section 23̂  
T-8-S, H-3Q~E, Chaves County, 
Sev Mexico. 

Cato "C" Federal Lease - SE/4, Sectioa lh 3 T-6-S. B-30-E, HJf.P>H,9 

Chavee County, New ifexico. 
Fisehe* Federal Leaee - Vf/2, Section 12, T-8-S, R-30-E, S.H.P.M*.. 

Chaves County, Ifev Kaxico. 

In support of our request for exception to Rule and undo? the provisions 
of Rule 309-B to permit the ecasaingling of production froa tvo or aore separate 
leases into a namum tank, battery without notice and hearing the following is 
submitted: 

1. Plats of the leases shoving thes«on the veils and the foxs&tion 
In vhieii they are coaspleted. 

2. Schematic diagram of cossmingliog facility, salTied the Cato Storage 
System H, located in Unit J, Section lk, T-8-S, H-JO-E, H„M,P.M„,; 

Chaves Oounty, New Jjexieo, 



Page TKC 
Mr. /.. L- Porter, J:c 
Hsrefc 2$. 196T 

3. Production is froa a eojBsoa soui-ce of supply, and ;ae oosaae'rcial 
value of the eoaaaingled production w i l l b;s unchanged. 

k* A l l parties owning an interest i n the leases and tlie purchaser 
of tbe coflaaingled production have heen notified by certified 
mail of our intention to coisiaingle the production from, these 
laasas. 

5. Production, from the Cato "A" Federal and Cato "B' Fadesra.1 leases 
ia common aa to working interest ownership, yxyally owjersMp.. 
aad overriding royalty ownership* and t r i l l 'oa allocated on xm 
b:i.B±z ot individual well tests. 

6. Production froa the Cato "C" Federal and Pitches' fxiiaral is&ssee, 
each being of different ownersnip* w i l l be produced through 
separate metering fa c i l i t i e s and separators froas xks above* 
menviocsc. Cato "A* Federal and Cato "Bn Fedes-al Lenses-

7. Production will be metered and sampled separately prior to 
ccaoinglingj. utilising A. 0. Smith T-6 teapeztitiv.-c- -icxmens&t&L 

8. lhe 3385/ content w i l l be determined evary sjight toy*, uad tba 
production recorded. 

0. Adequate fa c i l i t i e s w i l l be installed to permit d&t^rrcla&tioa 
of the producing capacity of each well on each at least 
once each month* in accordance vita applicable provisions of 
the current Cosnieslon Manual i for tbe Installation .Operation 
of CoMa^igg.ingFacilities. — — 

meters. 

/aree Sutse 

AttachmentB 



L i l l i a n E. Soil 
'Poet Offies Bo- 1318 
Rosvell, He*,? Mexico 

Barbara J. Peterson.., -rir EieiH-.ji /„. ?et-..-yi.'Cs.*> 
POst Office Bos 8 
Douglas- KycEiing 

Robert 2. Fischer & JohRim Fiaeft*-.: 
1717 South ?*SE3JEIS 
Denverj Itolorsdo 

R. J. Burnsid© 
1700 Broe&wa^ Street 
Denver, Colorado 

Scurlock O i l Cet-ip&ny 
428 Mid /aerica Building 
Midland, l«xas 

Hew Mexico Oi l Conservation Caffssissicm 
Post Office Box i960 
Hobbs, Sev Stexieo 

United States Geological Survey 
Post Office Brewer 1857 
Rosvell. Hew Mexico 88?.ttl 
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O I L C O N S E R V A T I O N COMMISSION 
P . O . BOX 2 0 8 8 

SANTA F E , NEW MEXICO 

June 9, 1967 

^ Pan American Petroleum Corporation 
P. 0. Box 68 
Hobbs, New Mexico 88240 

JJ 
Attention! Mr. V. E. Staley 

AMENDMENT 
ADMINISTRATIVE ORDER CTB-171 

Gentlement 

Reference i s made to your application dated May 4, 1967, for 
an amendment to Administrative Order CTB-171 which authorizes the 
commingling of Cato-San Andres production from your Cato "A" Federal 
Lease, your Cato "B" Federal Lease, your Cato "C" Federal Lease, and 
your Fischer Federal Lease in your Cato Storage System I I , Chaves 
County, New Mexico. I t i s our understanding that you now wish to 
include the Cato "D" Federal Lease which comprises the NE/4 of Sec
tion 23, Township 8 South, Range 30 East, Chaves County, New Mexico, 
in the installation after separately metering and sampling the 
production from said lease. 

Administrative Order CTB-171 i s hereby amended to permit the 
commingling of the aforesaid Cato "D" Federal Lease in the previ
ously authorized commingling installation, provided that production 
from said lease shall be continuously sampled and metered by means 
of a temperature-compensated positive displacement meter with a 
non-reset counter. 

Vary truly yours, 

A. L . PORTER, J r . 
Secretary-Director 

ALP/DSN/e s r 

ccs Oil Conservation Commission (with enclosure) - Hobbs 
Oil & Gas Engineering Committee - Hobbs 
United States Geological Survey - Roswell 
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FORM 4 7 0 2- 7 

PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 J i 
Hobbs, Nev Mexico 

Say k, 1967 

File: 

Subject: 

Mr. A. L. Porter, Jr. 
Secretary-Director 
Nev Mexico Oil Conservation Conmission 
Post Office Box 2088 
Santa Fe, Nev Mexico 

A 1 

VES-173-5^1.112 x kOO 

Commingling of Production 
CATO "D" Federal Lease into 
CATO Storage System I I 
CATO San Andres Oil Pool 
Chaves County, Nev Mexico 

Dear Sir: 

Reference i s made to previous correspondence ending vith our letter dated 
March 29, 1967, File: VES-100-5^1.112 x kOO, requesting authority to permit 
the commingling of San Andres o i l production from various leases located in 
T-8-S, R-30-E, N.M.F.M., Chares County, Nev Mexico, as follows: 

CATO "A" Federal Lease, SW/4 Seetion 15 
CATO "B" Federal Lease, SW/̂  Section lk and KU/k Section 23 
CATO "Cf Federal Lease, SE/k Section 1^ 
FISCHER Federal Lease, w/2 Section 12 

Since submission of the above, ve have completed our CATO "D" Federal Well 
No. 1 as a floving, top allowable, CATO San Andres o i l veil. 

We nov desire and submit this application for the inclusion of the CATO "D" 
Federal Lease, JtE/k of Section 23, T-8-S, R-30-E, N.M.P.M., as one of the 
leases permitted to be produced and commingled into the CATO Storage System 
I I . 

In support of this application, the following is submitted: 

1. Plats of the leases shoving thereon the veils and the formations 
in vhich they are completed. 

2. Schematic diagram of commingling facility, the CATO Storage 
System I I , located in Unit J, Section lk, T-8-S, R-30-E, 
N.M.P.M., Chaves County, Nev Mexico. 
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3. Production is from a cannon source of supply and value of the 
commingled production v i l l be unchanged. 

k. All parties owning an interest in the leases and the purchaser 
of the commingled production have been notified, by certified 
nail, of our intentions to commingle. 

5. Production from the CATO "D" Federal Lease v i l l be metered 
and sampled separately prior to commingling, utilizing an 
A. 0. Smith T-6, temperature compensated, meter. 

6. BSfcW content v i l l be determined every ten days. 

7. Adequate testlag facilities v i l l be installed to permit the 
determination of producing capacity of each veil on each 
lease at least once each month. 

All installations to be made in accordance vith the Manual for the Installation 
and Operation of Commingling Facilities. 

lura very truly, 

V. E. Staley 
Area Superintendent 

Attachments 



MAILING LIST 

Lillian H. Coll 
Post Offiee Box 1818 
Rosvell, Nev Mexico 

Barbara J. Peterson, et vir Richard L. Peterson 
Post Office Box 8 
Douglas, Wyoming 

Robert E. Fischer & Johana Fischer 
1717 South Jasmine 
Denver, Colorado 

R. J. Burnside 
1700 Broadvay Street 
Denver, Colorado 

Scurlock Oil Company 
k28 Mid America Building 
Midland, Texas 

Nev Mexico Oil Conservation Commission 
Post Offiee Box I98O 
Hobbs, Nev Mexico 

United States Geological Survey (2) 
Post Office Draver 1857 
Rosvell, Nev Mexico 88201 

Bell Petroleum Company 
Suite kOO 
700 Wilshire Blvd. 
Los Angeles, California 
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CATO "A" Federal #2 

CATO "A" Federal #1 

CATO "B" Federal #1 

CATO "B" Federal #2 

CATO "B" Federal #3 

CATO "C" Federal #1 

FISCHER Federal #1 

FISCHER Federal #2 

CATO "D" Federal #1 
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PAN AMERICAN PETROLEUM CORPORATION SCALEi 

CATO STORAGE SYSTEM I I , CATO San Andres Oil Pool, CHAVES County N.M. 

(Unit M m f h SEA) Section U, T-8-S, R-30-E) 
DRO. 
No. 



JLLEGIBLE 
!>r«wer 3»57 

*osweil_ Saw Mexico ^ 2 0 1 

'•'an ".ncrican Petroleum Corporation 

liouijG, ?•_•«,« »^xico 88240 

At tent i t n.: : ' r . K. V. Staley 

four l e t t e r of rUy 4 requests approval to co^ingl*.- "ar Andres o i l 
t-roJuctioj* f roa the J-;E*_ sac. 21 , T« S s,, P . 30 E . , Federal 
least ."Jew Mexico 0354427-A wi th your Cato storage 'Syster.: I I . '£i<& Cuto 
Storage Systew TI i^resectly i»clud«e« tho fo l lowing 1??U<KM 

Federal Lease 

U77517 

N'. , 

sec, I H : 
sec, 15: 
sec. 23: 

v 0254700 sec. 12; 

•Jur lefcfcor of Apr i l 13 approved tiiu casein f i l i n g of r " A n j r e f i o i l 
production frow tha aec. 9, T. 8 S„, K . . .• leaae 
:<ew Mexico 0354427-A, with certain portions of :;<•;, ;.<• ..• Mexico 0142233, 
0155494, and 0403706, into your Cato Storage System 111. 

The mctUo-:! of cocraiojjltus the Mm Aiid«»«F> o i l production the 
sec, 23, T, 8 5 . , : i . 30 " , M . ? . h . , lease ;<ew ?iexica i/354427-4, 
into your Cato I I Storage Syatew as described by your l e t t e r of May 4 , 
is hereby ^ p w o w d . Any addi t iona l or change i n toe jy.stew w i l l r o -
' iu i re approval by t h i s o f f i c e . Fore 9-361, Lessee*:* catt i ly Report 
of Salfeg and Royalty, should whew a l l computations ass.tt i n tUc c « l c u -
la t ioas of t h t o i l voluse fo r each lease. 





ILLEGIBLE 
V*»u ara requested to n o t i f y cur floswoll o f f i c « mum tut; tvuUs-iilat io : 
is cow-1« tec sso that a f i e l d inspection uf ch« system c:v.\ b*i natl«. 

S i i i co to l y you rs , 

l 0 r i g . S g d . ) CARL C. TRAY WICK 

CAUL C. T^TTC-''. 
Act iii** ' >xx auu ''.iN • uporvusoir 

cc: 
Roaweli 
Accounts 
MWOCC, Santa Fe 
File 

2 



PAH AMERICAN pfeoiibll CORPORATION 
Poet OffieeuBox 68 
Hobta, Hew .Mexico 

File: VES-173-5^1.112 x 400 

Subject: Commingling af Production 
CATO nD" Federal Lease into 
CATO Storage System XX 
CATO San Andres Oil Bool 
Chavea County, Bey Mexico 

Mr. A. L. Porter, j r . 
8eeretary-Dlreetor 
Hew Mexleo Oil Conservation Omission 
Post Offiee Box 2086 
Santa Fe, Sev Nexieo 

Dear 8ir: 

Reference Is oade to previous correspondence ending vith our letter dated 
March 29, 1967* File: 788-100-5*1.112 x *00, requesting authority to permit 
tte coaadngling of Sen Andres oil production from various leases located ln 
T-8-8, R-30-E, KJf.P.M., Chares County, Bev Mexico, as follows: 

CATO "A" Federal Lease, SV/fc Seetion 1$ 
CATO "B" Federal Lease, SU/k Seetion lk aad HW/U Section 23 
CATO "C" Federal Lease, SEA Seetion lk 
FISCHER Federal Lease, v/2 Seetion 12 

Since submission of tte above, we have completed our CATO "D" Federal Well 
Bo. 1 as a flowing, top allowable, CATO San Andres oil veil. 

Ve now desire and submit this application for the Inclusion of tte CATO "D" 
Federal Lease, BB/* of Section 23, T-8-S, R-30-B, HJf.PJC., as one of tte 
leases permitted to be produced and ocwnl ogled into tte CATO Storage System 
ZX. 

Xn support of this application, tte following Is submitted; 

1. Plats of tte leases showing thereon tte veils and the formations 
ln which they are completed. 

2. Schematic diagram of commingling facility, tte CATO Storage 
System XX, located ln Volt J, Section lk, T-8-3, R-30-E, 
H.M.P.M., Chaves County, Bev Mexico* 
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3. Production la froa a common source of supply and value of the 
eoewingled production v i l l be unchanged. 

4. All parties owning an interest in the leases and the purchaser 
of the cowling!ed production have been notified, by certified 
Bail, of our intentions to commingle. 

5. Production from the CATO "0" Federal Lease will be metered 
and sampled separately prior to commingling, utilising an 
A. 0. Smith T-6, temperature compensated, meter. 

6. BS&W content v i l l be determined every ten days, 

7. Adequate testing facilities v i l l be Installed to permit the 
determination of producing capacity of each veil on each 
leaae at least once each month. 

All installations to be made in accordance with the Manual for the Installation 
aad Operation of Commingling Facilities* 

V. E. Staley 
Area Superintendent 

Attachments 



MAILING L I S T 

Lillian H. Coll 
Post Office Box 1318 
Roewell, lev Mexieo 

Barbara J. Peterson, et vir Richard L. Peterson 
Post Office Box 3 
Douglas, Wyossing 

Robert E. Fischer & Johana Fischer 
1717 South Jasmine 
Denver, Colorado 

R. J. Burasida 
I7OO Broadway Street 
Denver, Colorado 

Scurlock Oil Company 
423 Mid America Building 
Midland, Texas 

Sev Mexico Oil Conservation Coseisalon 
Post Office Box I9S0 
Hobbs, Bev Mexico 

United States Geological Survey (2) 
Post Office Drover 1857 
Rosvell, Bev Mexico 88201 

Bell Petroleum Coapany 
Suite 400 
700 Wllahire Blvd. 
Los Angeles, California 
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Federal //'3 
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FISCHER Federal i l l 

FISCHER Federal //2 

CATO "D" Federal J/l 

PAN AiV.EikiCAN P2YuOi.uU«V. CC^'.'GHA*.>C\ SCALEi' 

CATO STORAGE SYSTEM I I , CATO San Andres Oi l Pool, CHAVES County N.M. 
/Unit JO.v.'A SE/4) Section U , T-8-S, R-30-E) 

\ CATO STORAGE SYSTEM I I , CATO San Andres Oi l Pool, CHAVES County N.M. 
/Unit JO.v.'A SE/4) Section U , T-8-S, R-30-E) 
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