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Oil Conservation Cceeission 
State of Hsu Mexico 
Post Office Box 2088 
Santa Fe, Hev Mexieo 67501 

Attention: Mr. A. L. Porter, Jr. 

He: Application of Gulf Oil Corporation 
For Administrative Approval For Leaae 
Commingling and Off Leaae Storage* 
Sorth Bagley Lower Pennsylvanian Oil 
Pool, Lea County, Sow Mexico 

Gentlemen; 

Gulf Oil Corporation respectfully requests administrative approval to 
coaminsle the production from tho Laa State "Sf* Lease, W/2 IS/* Sectioa 15, and 
the Lea State "OS" Lease, m/k S*/% Section 9, T-ll-S, S-33-&, Sorth Bagley 
Lower Pennsylvanian OU Pool, Lea Couaty, low Mexieo. Approval la also requested 
for off lease storage for the production from tho above leases. Applicaat 
proposes to construct tank battery facilities oa tho Lea State "00" Lease, S*A 
SS/k Sectioa 9, f-ll-S,1-33-1, for the Sorth Bagley Lower Pennsylvanian production 
from the Lea State "EP" and "01" Leases. Plat is attached vith the pertinent 
leases outlined in rod. 

In support of thia application, the following facts are submitted: 

(1) Applicaat la the leasehold owner of tho Lea State "HP" Lease and Moll So. 1 
haa been completed ia tho Berth Bagley Lever Pennaylvanian Oil Pool. 

(2) Applicaat aad Sohio petroleum Company Jointly own the Lea State "01" aad 
*O0M Leases aad the Lea State W Moll Bo. 1 is now being drilled to the 
Sorth Bagley Lover Penasylvanlan pool. 

(3) The hydrocarbon production from each lease will be accurately measured aad 
datemined ia accordance vith the applicable provisions of the Commission 
"Manual For The Installation aad Operation of Coxwilngling Facilities''. 
Schematic sketch for the proposed eoanalngled tank battery is attached. 

{k) The royalty interest ia the State of Sew Mexieo aad the beneficial 
institution is identical for eaeh leaae, being the comaoa schools. 

'E7 JUN 13 J H ••; 



Oil Conservation Connisalon -2- June 12, 1967 

(5) Applicaat advised tne Commissioner of Public Lands aad Sohio of the 
proposed lease ccaaaingllng aad off lease storage. Attached are copies 
of their replica indicating ao objection. Applicant v i l l comply with 
the State*a requeat to he notified of completion of facilities hefore 
operation is started. 

(6) All production v i l l be froa the same eomeon souree of supply. 

(7) Applicant proposes to utilise automatic custody transfer equipment aad 
v i l l file Form C-106 vith the Cornelealon'a district Office in accordance 
vith Rule 309-A. 

(8) Thia application ia in the Interest of prevention of waste in that the 
moat economical productioa facilities may be utilized. 

Attachmenta 
JHH:az 

cc: Hev Mexico Oil Conservation Commission 
Post Office Box 1930 
Hobbs, Rev Mexico QdSkQ 

State of Mew Mexieo 
Commissioner of Public Lands 
Post Office Box 11*3 
Santa Fe, Hev Mexieo 87501 
Attention: Mr. fed Bilberry 

Sohio PetroleuD Company 
970 Pirat Rational Office Building 
Oklahoma City, Qrlahma 73102 
Attention: Mr. J. B. Owens 

Reapeetfully submitted, 

CRJLF OIL CORPORAIIOM 

M. X. Taylor 
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PROPOSED FLOW DIAGRAM FOR COMMINGLED TANK BATTERY ON LEA STATE 
"OG" LEASE FOR LEA STATE "OE" NO. 1 AND FOR LEA STATE "HP" NO. 1, 

NORTH BAGLEY LOWER PENN POOL, LEA COUNTY, NEW MEXICO 

GULF OIL CORPORATION 



State of New Mexico 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

June 8 , 1967 

G u i f O i l Corpo ra t i on 

Post O f f i c e Drawer 1938 

Roswe l l , N e w M e x i c o 

88201 

A t t e n t i o n : M r . M . I . Tay lo r , D i s t r i c t Product ion Manager 

G e n t l e m e n : 

Re: C o m m i n g l i n g o f State o f N e w M e x i c o Leases N o s . O G - 1 4 0 2 , E-26 & E-I02I 

Please be adv ised that we have rece i ved and rev iewed your a p p l i c a t i o n to comming le p r o 

d u c t i o n from your L e a - S t a t e - " H P " Lease, descr ibed as the W ? N E ? Sec t ion 15; your L e a -

S t a t e - " O E " Lease, descr ibed as the SW3SE4 o f Sect ion 9; and your Lea-Sta r e - " O G " Lease, 

compr is ing the SEjf SEg o f Sec t ion 9 — a l l in T—I IS , Range 33 E, Lea C o u n t y , N e w M e x i c o . 

These leases a re also respec t i ve l y re fer red to as: State o f N e w M e x i c o Lease E — 1021, O G - 1 4 0 2 , 

and E -26 . 

The Commissioner o f Publ ic Lands has no o b j e c t i o n to your proposal to comming le the above 

descr ibed p r o d u c t i o n , as o u t l i n e d by your le t te r and schemat ic d i a g r a m , o f M a y 15, 1967. 

N. We wou ld l i k e to request that you n o t i f y this o f f i c e a f t e r the c o m p l e t i o n o f the f a c i l i t i e s , but 

\ before they are put in to o p e r a t i o n , in order that we may make an inspec t ion a t the s i t e . 

V e r y t r u l y yours , 

G U Y T O N B. HAYS 

Commissioner o f Publ ic Lands 

TED BILBERRY, D i rec to r 

O i l a n d Gas Depar tment 

GBH:EB:TB: jc 

c c : O i l Conserva t ion Commission 
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June 5, 1967 

h 

Mr. M. I . Taylor ' • ' 
Gulf Oil Corporation 
P. 0. Drawer 1938 
Roswell, New Mexico 88201 

Dear Mr. Taylor: 

This has reference to your l e t t e r of May 15 concerning ACT 
equipment, lease commingling, and o f f lease storage in the North 
Bagley Lower Pennsylvanian O i l Pool, Lea County, New Mexico. We 
have no objection to the proposal outlined in your May 15 l e t t e r . 

I presume that appropriate AFE1s covering i n s t a l l a t i o n of 
these f a c i l i t i e s w i l l be submitted i n the event the Lea "OE" State 
No. 1 is productive. 

By telephone today Mr. Courtney, of your Andrews, Texas o f f i c e , 
advised that you recommend d r i l l i n g the Lea "OE" State No. 1 Well 
an additional 50 feet, or to 10,300'. Apparently the additional 
d r i l l i n g is required to penetrate a Lower Penn stringer which was 
encountered i n your "HP" well located i n Section 15. This addi
t i o n a l 50 feet of d r i l l i n g is acceptable to Sohio. 

Very t r u l y yours, 

1/. E. Owens 
Manager, Joint Interests 

JE0:asj 



'ou'v Oil CorporcHori 
Pest Office Diowcr 1933 
Rosv. sU, New Mexico 
SG2C1 

Attention: Mr. M. I. Taylor, District Production Manager 

Gentlemen: 

&s* Cc.T.mtn-ilm of State of Now Mexico Leases Hoi. £-26 & E-1021 

Pieaso be ccVised that wo havo received end reviewed your application to commingle pro
duction from your Lca-Sfato-^HP" Lease, doscribed os tbe Wri Ne| Section 15; your Lea-
SJata-"OEM lease, described cs tho SWlSEi of Section 9; and your Lca-Stafe-'OG" Lease, 
comprising tho SEi of Section 9—oil in T-ilS, Rang© 33 £, Lea County, New Mexico. 

These looses are also respectively referred to ost State of New Mexico Lease £-1021, OG-1402 
and t-26, 

Tha CcmmissJci-cr of Public Lands has no objection to your proposal to commingle the above 
described production, as outlined by your letter and schematic diagram, of May 15, 1967. 

Wo would like to revest that you notify this office after the completion of the facilities, but 
before they or© put into operation, in order that we may make an inspection at the site . 

Very truly yours, 

GUYTON B. HAYS 
Commissioner of Public Lands 

Byi 
TED BILBERRY, Director 
Oil and Gas Department 

GSH:EB:TB:|e 

c c : Oi l Conservation Commission 



E X P L O R A T I O N A N D P R O D U C T I O N D E P A R T M E N T — U . S . O P E R A T I O N S 
R O S W E L L D I S T R I C T 

W . B . H o p k i n s P . O . D r a w e r 1 9 3 8 

June 12, lyb? 

r r s rp / c r MANAGER R o s w e l l . N e w M e x i c o 8 8 2 0 1 
M . I. T a y i o r 

DISTRICT P R C D U C r i C I . 

'•1A N A j E f? 

F. O . M o r t l o c k 

DISTRICT E X ^ L O P A " Oh 

t'" AMA' iE f 

H . A . R a n k i n 
O'^TrV iC ' ?EPVi " C ^ MANAGER 

C i l Consorveoioa Conacission 
Ouc-.uC: i.veTW I - J A X C O 

Pos Office Pox 2oG0 
Santa itev Fexieo 67501 

Attention: I r . A. L. Porter, Jr. 

Re: Application of 3ulf o i l Corporation 
Fer MDinisti*ativ^ Approval For Lease 
CoLiningling and o f f Lease Storage, 
North Bagley Low-- - rsmisylvanian O i l 
Pool, Lea County, New 1,exico 

Gentler.1 on: 

J JUN
 1 3

 AM ;J :'. 

Gulf Oil Corporation respectfully requests aai.inistrauive approval uo 
ec:/j._ingle the production from the Lea State "HP" Lease, w/2 PE/U Section 15, and 
the Lea State "OF" Lease, SW/U SS/U Section 9, T-ll-S, P-o3-d, North, bagley 
Lover Pennsylvanian O i l Pool, Lea County, Hev Kexico. Approval i s also requested 
''ov o f f lease scorage f o r the production fron the above leases. Applicant 
proposes t o construct tank battery f a c i l i t i e s on ihe Lea State "OG" Lease, SE/k 
'313/h Section S> T-il-3,R-33~S, f o r the North Bagley Lower Pennsylvanian production 
fro:. the Lea State "HP" and "OS" Leases. Plat i s attached wioh the pertinent 
leases outlined i n red. 

I n support of t h i s application, the following facts are sub;., i t ted: 

( l ) Applicant i s the leasehold owner of the Lea State "HP" Lease and Well Wo. 1 
has been completed i n the North Bagley Lower Pennsylvanian Oil Pool. 

( 2 j Applicant and Sohio Petroleum Company j o i n t l y own the Lea State "OE" and 
"OG" Leases and the Lea State "OE" Well No. 1 i s n̂ w .-.eing d r i l l e d to the 
liorfeh Bagiuy Lower Pennsylvanian Pool. 

(3) The hydrocarbon production froa'. each lease w i l l be accurately measured and 
determined i n accordance with the applicable provisions of the Cota-ission 
"Panual For fhe I n s t a l l a t i o n and Operation of Cort.ingling F a c i l i t i e s " . 
Schematic sketch f o r the proposed coixtingled tank bakery i s attached. 

( i i ; Tne royalty interest i s the State of New fexico an! the beneficial 
i n s t i t u t i o n i s i d e n t i c a l f o r each lease, being the co.a.oa schools. 
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(5) Applicant advised the Commissioner of Public Lands and Sohio of the 
proposed lease comingling and o f f lease storage. Attached are copies 
of t h e i r replies i n d i c a t i n g no objection. Applicant w i l l eortply wioh 
the State's request t o be n o t i f i e d of completion of f a c i l i t i e s before 
operation i s started. 

(6) A l l production w i l l be from the sane common source of supply. 

(7) Applicant proposes to u t i l i z e automatic custody transfer eauipr.ent and 
w i l l f i l e Form C-I06 w i t h the Commission's D i s t r i c t Office i n accordance, 
wi-h Rule jOp-A. 

(cm) This application i s i n the interest of prevention of waste i n that the 
most economical production f a c i l i t i e s may be u t i l i t e d . 

GULF OIL CORPORATION 

P. I . Ta. 

A t c h n e n c 
JHH:sz 

cc: new ke;cico O i l Conservation Commission 
Post Office Box i960 
Hobbs, Pew ; exico 682^0 

State of Few Mexico 
Commissioner of Public Lands 
Post Office Box l l k 8 
Santa Fe, Hew Mexico 87501 
Attention: Mr. Ted Bilberry 

Sohio petroleum Company 
/ J J F i r s t national Office Building 
CiMahomm. City, Oklahoma 73102 
A t t en i-i 0:1: Mr. J. S. Owens 


