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. K E L L E N B E R G E R T E L E P H O N E 

E D 2 - 7 3 8 1 P R E S I D E N T May 31, 1968 

Oil Conservation Commission 
State of New Mexico 
Box 2088 
Santa Fe, New Mexico 

Attention: M r . A . L . Porter, Jr 

Gentlemen: 

Attached is self-explanatory correspondence f rom Texas-New 
Mexico Pipe Line Company concerning your Administrative Order CTB-185 
wherein we request a change of location f rom Eddy to Lea County, New Mexico. 

We would appreciate receiving a corrected order and we will 
supply Texas-New Mexico Pipe Line Company with a copy. 

T . P. Bates 

TPB/ms 

68 Ju;j 3 AH 
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May 24, 1968 

Shenandoah Oil Corporation 
1018 Commerce Building 
Port Worth, Texas 76102 

Attention: Mr. T. P. Bates 

Gentlemen: 

We enclose copy of New Mexico Oil Conservation Commission 
Administrative Order CTB-I85 dated May 20, 1968. Please note that 
the name of the county is shown as Eddy County, New Mexico. We 
have checked the acreage described i n the order with maps i n our 
office and are of the opinion the order should have shown the acreage 
as being i n Lea County, New Mexico. 

I f you are i n agreement that the property is i n Lea 
County, New Mexico, please request the Nev/ Mexico Oil Conservation 
Commission to amend the order accordingly. Please furnish us with 
a copy of the corrected order. 

Yours very t r u l y , 

WES, JR.-LLO 

Enclosures 
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May 20, 1968 

Shenandoah O i l Corporation 
1018 Commerce Building '"'^22 /°Pr 
Fort Worth / Texas 76102 

A t t e n t i o n : Mr. T. I». Bates 

Admi n i s t r a t i v e Order CTB-185 

Gentlemen: 

Reference i s made t o your a p p l i c a t i o n dated A p r i l 24, 
1968, f o r a d m i n i s t r a t i v e approval of an exception t o Rule 
309-A of the Commission Rules and Regulations to permit the 
commingling of Maljamar Pool production from your New Mexico 
State E-881 lease comprising the W/2 SW/4 and SE/4 SW/4 of 
Section 8, State B-2516 lease comprising the N/2 NW/4 and 
NW/4 NE/4 of Section 7 and the S/2 NW/4 and SW/4 NE/4 of 
Section 8, and your State K-5636 lease comprising the NE/4 
NE/4 of Section 7, a l l i n Township 17 South, Range 33 East, 

* County, New Mexico. I t i s our understanding t h a t the 
_ * ownership of a l l of "he above-described lands i s i d e n t i c a l 

throughout w i t h the exception t h a t 40 acres of the B-2516 
lease, being the SW/4 NE/4 of Section 8, i s not encumbered 
by the two percent o v e r r i d i n g r o y a l t y payable t o the F i r s t 
National Bank of Fort Worth, as tr u s t e e f o r the remainder 
of the subject lands. 

We are now in receipt of a telegram from the trust 
department of said bank waiving objection to the commingling 
of production from the aforesaid 40-acre t r a c t with produc
tion from the remainder of the B-2516 lease and production 



-2- May 20, 1968 

Shenandoah O i l Corporation 
1018 Commerce B u i l d i n g 
Fort Worth, Texas 

Admin i s t r a t i v e Order CTB-185 

from the E-881 and K-5636 leases, a l l o c a t i n g production t o 
Shenandoah's State "C" 1-Y Well i n the SW/4 SE/4 of Section 
8 on the basis of monthly production t e s t s . 

Inasmuch as the proposed method of a l l o c a t i o n i s 
agreeable t o a l l i n t e r e s t e d p a r t i e s , Shenandoah i s hereby 
authorized t o commingle the Maljamar production from the 

' subject leases as proposed. 

Administrative Order CTB-52 dated March 15, 1960, which 
authorized the commingling of c e r t a i n of these lands w i t h 
c e r t a i n other lands, i s hereby superseded. 

ALP/DSN/esr 

cc: O i l Conservation Commission (with enclosure) - A r t e s i a 
O i l & Gas Engineering Committee - Hobbs 
State Land O f f i c e - Santa Fe 
Trust Department, F i r s t National Bank of Fort Worth, 
Attn: Mr. R. E. Crawford 

A. L. PORTER, J r . 
Secretary-Director 



O I L C O N S E R V A T I O N COMMISSION 
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S A N T A F E , N E W M E X I C O 87501 

May 20, 1968 

Shenandoah o i l Corporation 
1018 Commerce Building 
Fort Worth, Texas 76102 

Attentions Mr. T. P. Bates 

Administrative Order CTB-185 

Gentlement 

Reference ia made to your application dated April 24, 
1968, for administrative approval ef an exception to Rule 
309-A of the Commission Rules and Regulations to permit the 
commingling of Maljamar Pool production fron your Mew Mexico 
State E-881 lease comprising the W/2 SW/4 and SE/4 sw/4 of 
Section 8, State B-2516 lease comprising the N/2 MW/4 and 
MW/4 ME/4 of Section 7 and the S/2 MM/4 and SW/4 MM/4 of 
Section 8, and your State K-5636 lease comprising the MB/4 
Ml/4 of Section 7, a l l in Township 17 South, Range 33 East, 
Eddy County, Mew Mexieo. I t i s our understanding that the 
ownership of a l l of the ahovs •ascribed lands i s identical 
throughout with the exception that 40 acres of the B-2516 
lease, being the SW/4 Ml/4 of Section 8, i s not encumbered 
by the two percent overriding royalty payable to the First 
National Bank of Fort Worth, as trustee for the remainder 
of the subject lands. 

We are now in receipt of a telegram from the trust 
department of said bank waiving objection to the commingling 
of production from the aforesaid 40-acre tract with produc
tion from the remainder of tha B-2516 lease and production 
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O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E . NEW MEXICO 87501 

-2- May 20, 1968 

Shenandoah o i l Corporation 
1018 Commerce Building 
Fort Worth, Texas 

Administrative Order CTB-185 

from the E-881 and K-5636 leases), allocating production to 
Shenandoah's State 1-Y Well in the SW/4 SE/4 of Section 
8 on the basis of monthly production tests. 

Inasmuch as the proposed method of allocation i s 
agreeable to a l l interested parties, Shenandoah i s hereby 
authorised to commingle the Maljamar production front the 
subject leases as proposed. 

Administrative Order CTB-52 dated March 15, 1960, which 
authorized the commingling of certain of these lands with 
certain other lands, i s hereby superseded. 

Very truly yours, 

A. It. PORTER, Jr. 
Secretary-Director 

ALP/DSM/esr 

cc: Oil Conservation Commission (with enclosure) - Artesia 
Oil & Gas Engineering Committee - Hobbs 
State Land Office - Santa Fe 
Trust Department, First National Bank of Fort Worth, 
Attni Mr. R. E. Crawford 
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