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December 6, 1996 

I r . B i l l LeMay 
NEW MEXI CO OIL CONSERVAT!ON DiV!SICN 
3.C. Box 2088 
Santa Fe, New Mexico 87504-2038 

: REQUEST FOR ADMINISTRATIVE APPROVAL 
EXCEPTION TO RULE 309-A 
Harms State S- State M -23 leases (K-3CZ 4 OG 5c£4> 
Sections 23 and 23. "-10-3. P-32-E 
tea County, New Mexico 

PENROC OIL CORPORATION requests admin , s t r a t - v e aporova! f o r su r f a c e 
commingling of the above two v 2 ; State "eases: 

1) A l l p r o d u c t i o n i s from one common source o~ Mescalero San 
Andres Pool; 

2) Both are s t r i p p e r (3 BOPD) w e l l s and p r o d u c t i o n f o r each 
can be adequate"1;/ t e s t e d as shown on the attached 
f a c i 1 i t y diagram; 

3) State of New Mex'cc is the on )y p a r t y owning an i n t e r e s t 
i n the above '12. 5̂ :6 r o y a l t y , ; ; 

4) By c e r t i f i e d ccov of t h i s c ;.• cat : •.. n the State Land 
O f f i c e i s being n o t i f i e d of OL,' i n t e n t f o ^ commingled 
p r o d u c t i o n ; 

5; PENROC OIL CORPORATION ;s ZQ% working i n t e r e s t owner of 
both leases. The other 5 0% owner i s our co r p o r a t e 
p a r t n e r , 
Harcor Energy, \ r.r. . arid t r e y are i n f u l ; agreement for
t h i s cost saving and su r f a c e cleanup mechanism. 

l o u r approval t o the above a f t e r a oe^ ioa of 20 days f o i lowing 
r e c e i p t of the same, w i l * be very much a p p r e c i a t e d . The b a t t e r y at 
1 a r r i s i s very o l d and r emc v a • of same w i l ' get r i d of" an eye sore. 

r 
H . . (Merch ) Merchant 
P r e s i d e n t 

;c; State Land O f f i c e - Santa Fe 
t t t c h s : ( 1 ) F a c i l i t y Diagr ami 

{2 ) Lease Mao 
MAIL ING ADDRESS: 

PO Box 5970 
Hobbs, N M 
88241-5970 

DELIVERY ADDRESS: 
5014 Carlsbad Hwy. 
Hobbs, NM 
88240-1118 

PENROC OIL CORPORATION — EXPLORATION & PRODUCTION SINCE 1961 
(505) 397-3596 Phone 
(505) 393-7051 FAX 
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