
February 5,1998 

Oievron 

Chevron 

Administrative Application for Surface Cornrningling 
Herradura Bend, East - Delaware Field 
Quahada Ridge '31' Federal #4 
990' FSL & 330' FWL, UnitM, Sec. 31, T22S, R29E 
Lentini Production Battery 
Lentini T Federal Lease, Sec. 1, T23S, R28E 
Eddy County. New Mexico 

State of New Mexico 
Energy, Minerals & Natural Resources Department 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Chevron U.S.A. Production Company 
P.O. Box 1150 
Midland. TX 79702 

'! KB-91998 

iv'.'V . r » * i c J 

Attention: Mr. William J. LeMay - Director 

Dear Mr. LeMay: 

Chevron U.S.A. Inc. respectfully requests administrative approval for surface 
commingling of production from Quahada Ridge '31' Federal Well No. 4 with production 
at the Lentini' 1' Federal Lease. 

Quahada Ridge '31' Federal Well No. 4 is completed in the Herradura Bend, East -
Delaware Field. Current production is 5 bopd, 45 bwpd, and 15 mcfpd. The API gravity 
is 42.8 at 60 F. Metering and allocation currently occur at the Quahada Ridge '31' 
Federal production battery. 

Fourteen Lentini producers exist on the Lentini T Federal lease and all wells are 
completed in the Herradura Bend, East - Delaware Field. Current production is 190 bopd, 
800 bwpd, and 1000 mcfpd. The average API gravity is 44.0 at 60 F. Metering and 
allocation occur at the Lentini' 1' Federal production battery. 

Permission to surface commingle the Quahada Ridge Well No. 4 with the Lentini 
producers would eliminate the need for the Quahada Ridge production battery, resulting in 
substantially lower operating costs to Chevron. Production from Quahada Ridge Well 
No. 4 would not be metered prior to leaving the Quahada Ridge lease. Oil, water, and gas 
production would be pumped directly from the wellhead via a flowline to the Lentini 
production battery. Test separation equipment located at the Lentini production battery 
would allow frequent and independent testing of said wells, and ensure accurate oil and 
gas allocations from said leases. 



The oils are from the same zone and will be compatible. The value ofthe commingled oil 
will be the same as the individual oils. The working interest and royalty interest is the 
same on the two leases; only the overriding royalty interest varies. 

A copy of this administrative application is being provided to the overriding royalty 
interest owners via Certified Mail. Attached is a schematic diagram of the Lentini '1' 
Federal production battery and a C-102 plat illustrating the well location of the Quahada 
Ridge '31' Federal Well No. 4. Also included is a copy of the letter sent to the overriding 
royalty interest owners. 

If you have any questions, or if you require further information, please contact Craig 
Wright at (915)687-7284. 

CA. Wright 

Attachments 

cc: NMOCD - Artesia, NM 
NM State Land Office - Santa Fe, NM 
NM BLM Office - Carlsbad, NM 
NM BLM Office - Roswell, NM 
A. G. Danhof 
B. A. Foster 
N.V. Mouser 
R.M. Vaden 
CA. Wright 

Sincerely, 
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March 23,1998 

Chevron 

Chevron 

State of New Mexico 
Energy, Minerals & Natural Resources Department 
Oil Conservation Division 

Ch«vron U.S.A. Prod»ctron Company 
P.O. Box 1150 
Midland, TX 79702 

2040 South Pacheco 
Santa Fe, New Mexico 87505 

Attention: Mr. Ben Stone 

RE: Amendment to Administrative Application for Surface 
Commingling of Quahada Ridge '31' Federal and Lentini '1' 
Federal Production. 

Dear Mr. Stone: 

On February 5, 1.998, Chevron U.S.A. Inc. submitted on administrative application 
requesting approval to surface commingle production from Quahada Ridge '31' Federal 
Well No. 4 with production at the Lentini' 1' Federal Lease, 

The original administrative application stated that test separation equipment located at the 
Lentini production battery would be utilized to "allocate" oil & gas production to the 
Quahada Ridge Well No. 4. Due to a diversity in overriding royalty interest between the 
two federal leases, Chevron now realizes that oil & gas production must be "metered" 
rather than "allocated". 

To accomplish independent metering of the Quahada Ridge and Lentini lease, Chevron 
now proposes to continuously produce & meter Quahada Ridge Well No. 4 through an 
existing, inactive 4' x 10' vertical production separator located at the Lentini batter)'. 
Lentini production will continue to be metered through the bulk separator and two test 
separators. 

Chevron apologizes for the oversight and appreciates your review of this amendment. 

If you have any questions, please contact Craig Wright (915)687-7284. 

Sincerely, 

Craig A. Wright 
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February 5,1998 

Administrative Application for Surface Commingling 
Herradura Bend, East - Delaware Field 
Quahada Ridge '31' Federal #4 
990' FSL & 330' FWL, Unit M, Sec. 31, T22S, R29E 
Lentini Production Battery 
Lentini ' 1 ' Federal Lease, Sec. 1, T23S, R28E 
Eddv Countv. New Mexico 

Ladies/Gentlemen: 

This is to inform you as an overriding royalty interest owner that Chevron U.S.A. Inc. has applied for 
administrative approval for surface commingling of production from Quahada Ridge '31* Federal Well 
No. 4 with production at the Lentini ' 1 ' Federal Lease. 

Quahada Ridge '31' Federal Well No. 4 is completed in the Herradura Bend, East - Delaware Field. 
Current production is 5 bopd, 45 bwpd, and IS mcfpd. The API gravity is 42.8 at 60 F. Metering and 
allocation currently occur at the Quahada Ridge '31' Federal production battery. 

Fourteen Lentini producers exist on the Lentini ' 1 ' Federal lease and all wells are completed in the 
Herradura Bend, East - Delaware Field. Current production is 190 bopd, 800 bwpd, and 1000 mcfpd. 
The average API gravity is 44.0 at 60 F. Metering and allocation occur at the Lentini ' 1 ' Federal 
production battery. 

Permission to surface commingle the Quahada Ridge Well No. 4 with the Lentini producers would 
eliminate the need for the Quahada Ridge production battery, resulting in substantially lower operating 
costs to Chevron. Production from Quahada Ridge Well No. 4 would not be metered prior to leaving the 
Quahada Ridge lease. Oil, water, and gas production would be pumped directly from the wellhead via a 
flowline to the Lentini production battery. Test separation equipment located at the Lentini production 
battery would allow frequent and independent testing of said wells, and ensure accurate oil and gas 
allocations from said leases. 

The oils are from the same zone and will be compatible. The value of the commingled oil will be the 
same as the individual oils. 

Attached is a schematic diagram ofthe Lentini' 1' Federal production battery and a C-102 plat illustrating 
the well location ofthe Quahada Ridge '31' Federal Well No. 4. 

If you have any questions, or if you require further information, please contact Craig Wright at (915)687-
7284. 

Sincerely, 

CA. Wright 



Overriding Royalty Interest Ownm* 

Collins & Ware Inc. 
508 W. Wall St. 
Suite 1200 Empire Plaza 
Midland, TX 79701-5076 

A. Charles Lentini 
369 Southwest 
28*Road 
Miami, Florida 33129 






