
SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

March 25, 1998 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

Re: Off Lease Storage 85 Surface 
Commingling Application 

Gentlemen: 

SDX Resources respectfully requests permission to use a common battery for their JB 
State lease VA-805 (Unit "E") and their Last Minute State Lease VA-806 (Units F, G, H, K, L & 
M), both of Section 32, T23S, R28E in Eddy County. The JB lease currently has one producing 
well: JB State #1 , located 1980' FNL 660' FWL of Section 32, T23S, R28E. It produced into a 
battery located 910' FSL 800' FEL of Section 31 (OLS - 182 approved Feb. 10, 1998). SDX is 
presently drilling the Last Minute State #1 well located 1980' FNL 1980' FWL of Section 32. 
Access and economic considerations dictate that sharing a common storage facility wi l l extend 
the life of the wells and reduce their impact on the surrounding area. 

SDX owns 100% of the working in terest in both leases and all royalty interest are 
identical. There should be no difference i n the value of the product from these leases as they 
will be developed in the same zones. Wells wil l be tested periodically with a port-a-check unit 
so that production can be continuously allocated in an accurate manner. The following data is 
submitted for your information'. 

Attachment 1 
Attachment 2 
Attachment 3 
Attachment 4 
Attachment 5 

Lease Maps 
Facility Diagrams 
Well Plats and OCD Documents 
Tester Diagram 
Oil &. Gas Analysis 

Sincerely, 

Chuck Morgan 
Engineer 

CM:bja 
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Submits Appropriate 
Dtelrfot Office 
State Lease-6 copiee 
Foo Loess • S copies 
ptymiffTi 
P.O. Box I860, Hobbs, NM 88240 

OSIB1GLM. 

PX). Draw* DD, Artesia, NM 88210 

HSfflCTJI 
1000 Ko Brazos Rd, Aztec, NM 87410 

State of New Mexieo 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 Pacheco St 
Santa Fe, NM 87505 

form C-105 
Revieed 1-1-89 

WELL API NO. 
30-015-23514 
5. Indicate Type of Lease 

STATE IEI FEE • 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 
1*. Type of Wet n 

OtLVMOt^ OASWHXD DRYD OTHER 
a. Type of Cunsriatiunc 

NOV ,_. WORK _ _ PLUG ,_. «rt „ 
WHJ. • OVER • DEEPBi • BACK • RESVR g ] OTHB* Re-entry 

OFF 

6. State 014 Gas Lease No. 

VA 805 

7. LaaMNemeorUnftAgreomortrterne 

State JB 
2. Nans of Oparatof 
SDX Resources, Inc. 

ft. WM No. 
1 

S. AttttWt at Operator 

POBox5061,Mkfand,TX 79704 
9. Pod nama or WHdcat 

Undes. Loving: Delaware 
4. Wel Looslon 

Unft Utter E 1980 «^ t nam Tha North md 660 Peat Prom The Weet u~ 

Sactton 32 Town 

t nam Tha 

23S Ranga 28E NMP M Eddy County 
10, Date Spudded 

01/08/98 
11. Date T.a Reached 

01/21/98 
12. Date Compi. (rmadytoPrxL) 

02/01/98 
13. Elevations (DFtRKB, RT. GR, ate) 

3113'GR 
14. Elev. Casinghead 

f. Total Dapti 
Original: 13,000* 

18. Psig Back T.D. 
6107* 

17. KMuHpts CompL How 
Many Zones? 

18. Intervals 
Dried By 

Rotary Took) Cable Took 

tA% ft . | 1 • l . j t f , \ - * - s . a t . _ *S» mm .mm fcl 

)V. IHD0lHanp etVaWV^V}, Oe WmWMefl^MeBn " (Opt IWIUUilft nmtIB 

5762-5864' 
20. Was Directional Survey Made 

NO 
! 1. Type Eteotrks and Other Loga Run 
GR/CCL 

22. Was Wel Cored 
No 

a *EXISTING CASING RECORD (Report ati strings set in well) 
CASINO SIZE WEIQHT LB/FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED 

•16" 65# 428' 20" 420 sx- Surface None 
*10-3/4" 51# 2444' 14-3/4" 2850 sx-Surface None 
V-5/B" 33.7 & 39* 9654' 9-1/2" 2150"-TOC 3250* None 

•A. *EXISTING UNERRECOI RD 25. TUBING R E D 3RD 
- SIZE TOP BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET 

•4-1/2" 9184' 13000' 625 ax Class H 2-7/8" 5754' 

ia. Perforation record (Interval, size, and number) 
NEW: 576Z, 66,72,74,95,5800,13,17,23,27,30.44,53,56,60, 
64 (16 hotee, 4" select fire) 

27. ACID, SHOT, FRACTURE. CEMENT, SQUEEZE, ETC. ia. Perforation record (Interval, size, and number) 
NEW: 576Z, 66,72,74,95,5800,13,17,23,27,30.44,53,56,60, 
64 (16 hotee, 4" select fire) 

DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED 
ia. Perforation record (Interval, size, and number) 
NEW: 576Z, 66,72,74,95,5800,13,17,23,27,30.44,53,56,60, 
64 (16 hotee, 4" select fire) 5762-5864 A 55 bote 15% MSR 

ia. Perforation record (Interval, size, and number) 
NEW: 576Z, 66,72,74,95,5800,13,17,23,27,30.44,53,56,60, 
64 (16 hotee, 4" select fire) 

F: 16,500 aal Borate XL gel + 

ia. Perforation record (Interval, size, and number) 
NEW: 576Z, 66,72,74,95,5800,13,17,23,27,30.44,53,56,60, 
64 (16 hotee, 4" select fire) 

49.240* 16/30 Ottawa Sd 

* PRODUCTION 
OefePMPioducaon 

02/06/98 
Production Method (Rowing, gaa H% pumping - Size and type pump) 

Pumping 2-1/2" x 1-1/2" x 16 
Wol Status (Prod or Shut-in) 

Prod 
Oate of Teat 

02/22/98 
Hours Tested 

24 
Choke Ste* Prod'nPbr Cfl-BbL Oes-MCF Water-BbL 

TeetPeriod | 18 | 85 | 160 °**4722 - 1 0 

•towTubtig Piees. CMiftg PlMMM emulated 24- OS-BbL Oas-MCF Water-BbL 
H o u f R a t o | 18 | 85 | 160 

OHOravty-API-rCorr.; 

9. DtaposHon of Oaa (SoU. uaad sx A/et vonext ete; 
Sold 

TestWtnessedBy 

Chuck Morgan 
tO. LW AttaWhnwnlB 

Logs 
H f ftonspy eerily IhoflhortbCTarthnaftown on 

Signature , UL. Name Bonnie Atwater TH. Regulatory Tech. 03/06798 



D-i l O . - j c . =>U<\ M r C l t i l H DUD Y4« y a i u IU: P02 

DTOtCTl 
PA Box 1910. Hcbbt, NM U240 • 

DISTRICT It 
P.O. Dnwtf DD, Artctit, NM M210 

piynucr.ni 
1000 UgBruotlO. Asee, NM 17410 

Sute of New Mexico 

Energy, Minerals and toil Resources Department 

6M C0NSERVATI6N DIVISION 
P.O. Box 2088 

SanuPe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
AA Dkunow mutt bi tan I* outer boundaries at tha Motion 

RtvkdM49 

VpaSS 
SDX RESOURCES ^ N C . 

VaklMUt 

E 
J35T 

32 
Towubio 

23-S 
Actutl Foouje Locauoa of Wejj: 

1980 fe«frc-tf» NORTH 

STATE JB COMM 
R*0ff 

28-E NMPM 

Ccualy 

EDDY 

Well No. 

1 

Onusd level Ekv. 
3112 

ftoducof Formulas 

NOME 

liaeiad 660 

TKsr— 
Jest from fee WEST un, 

Dedicated Ac-ec* 

UNDES LOVING; DELAWARE 
L Outluic fb* earns* dedicated lo the subject weB by colored pencil or bscttus w b oa (be plat below. 

a 

1 £i n m tho co* leue is dedicated la ty *tH, online sad l_wify tot ownerahip Stereo/ (both u to work!*! 

N/A Acrei 

_ d royifty). 

3. If mon tivta ooe lea* or* diff—_t ow&uiljip U rfertirn-d lo tb*. w*B, btvs tbe tat*~t of t!t owoen beea ooojoUdHod by 
imnindao, force-poolia(, etcf 

__| Yet 53 No If tanwrU *y**" type of ooatoB_U_« _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
If tofwer it "oo* lis _e owuth md tna dwaipuoei wtuch have sauxHy bses coosolî sted (Use reven* tide of 
ttuifomifl 
No iHowtMs wfll be ittip_d lo tb* wsB taUl all iote—«i hiv* ben co—wl—tted (by oo—rmmltlntion, tmtftarloa, forcco>pooiifi£. or otherwise) 
or until« poo-euoted unh, tfln——iĉ  t»—faii«ri^hub*ca tppraved Vytbs DivUioc- -

Si 
a-

4-

M e MeJOiA E . WICKHAM 

330 «0 •*> U30 1(50 1*M 1310 2*40 1000 UOO IOOO 

OPERATOR CERTIFICATION 
/ htrtby ctrtify that tht information 

eoauiaad htrtl* <* *w tad COmpliU to Ihl 
•etr of my knowUdtt tnd btiitf. 

**ffioDUCTlON ANALYST 

CcBgtfx RESOURCES/ INC. 

^ - 1 4 - 9 3 

SURVEYOR CERTIFICATION 

/ htrtby ctrtify lhal Iht wfU loctllo* thaw*} 
CH Ihlt piai wet fUutd from fitid Mta of 
actual turttyt modi by m* or tmdtr my 
tuptrnto*. aad thti iht tand it trut tnd 
eorrtct lo tht but tf My hutdtdft and 
btiitf. 

Dti* Surveyed 

SlfBKU- Jt Se— of 
Pra*4_oBil Surveyor 

Cenifieeu No 

ATTACHMENT 3-2 



NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pichaeo Str«*t 
Santa Fa, New Maxico 1750S 
(SOS) S27-T1S1 

ADMINISTRATIVE ORDER OLS-182 

SDX Resources, Inc. 
P.O. Box 5061 
Midland, Texas 79704 

Attention: Mr. Chuck Morgan 

As an exception to the requirements of Rule 309-A of the Division Rules and Regulations, and pursuant 
to the provisions of Rule 309-C, the above named company is hereby authorized off-lease storage for 
Undesignated Loving Delaware (No Pool IDN assigned yet.) Pool production from the following 
leases: 

Lease: J.B. State Well No.l 
Description: SW/4 NW/4 of Section 32, 

located in Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico. 

The aforementioned production is to be transported prior to measurement to its own tank battery 
facility located in Unit Letter 'A' of Section 31, Township 23 South, Range 28 East, NMPM, on the 
Watts Federal lease in Eddy County, New Mexico. 

NOTE: This installation shall be installed and operated in accordance with the applicable provisions of 
Rule 303 of the Division Rules and Regulations and there shall be no intercommunication of the 
handling, separating, treating or storage facilities designated to the above lease. 

FURTHER: The operator shall notify the Artesia district office of the Division prior to implementation 
of the commingling process. 

DONE at Santa Fe, New Mexico, on this 10th day of February, 1998. 

LW/BES 

cc: Oil Conservation Division - Artesia 
State Land Office - Oil & Gas Division 
Bureau of Land Management - Carlsbad 

ATTACHMENT ̂ -^ 



Dictnot! 

PO BOX 1960. Hobba, NM 88241*1980 

DttMetD 

Ml South R o * Omnia. NM08210 

BMMW 
1000 Rio Brunt Rd.. AX»*C NM S7410 

State of New Mexico 
Emrgy. Mineral* & Natural Reaouroe* Department 

OIL CONSERVATION DIVISI0N 

FSmrĉioi 
SIB, 1094 

icrJons on tack 
District Office 

V 
OMMtrv 
2040 South Pacheco, Santa ft, rM 57S0S 

State Lease-6 Copies 
Fee Lease - 5 Copies 

] AMENDED REPORT 
2040SoutoPache<$tf T

4 f t M 

Santa Fe, NM 8750fc M •» 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, Cr l jEPQ^ 

SDX Resources, Inc. 
POBox 5061 
Mkfand, TX 79704 
915/685-1761 

•Operator NMM and Addr*** lOORJD Number 
020451 

>AP1 Number 

30-Q l?-3Mt£T 
.Property Code •Property Nome 

Last Minute State 
iWtlNa 

1 

rSurface Location 
ULor lot no. 

F 32 
Tomnahip 

23S 
Ranga 

28E 
LotMn Foot from Iho 

1980 
NortMSouttiane 

North 
Coot ftom ttio 

1980 
EtetfWeatUna 

West 

County 

Eddy 

.Proposed Bottom Hole Location If Different From Surface 
ULor lot no. $octfon TO«MMMB> Ranga Lotldn Faat fro—the rteroVSouth Ine Foot fmn tho Ea**We*tUne County 

f P f 9 f e 0 a _ - l P o o l 1 

Unties. Loving; Delaware ty O 3 6> O 
ttPiopoood Pool 2 

<iWork Type Code _ M Type Code nCabie/ftottry nl, uae Type Code wGround Level Etavaoon 

N 0 R S 3116 

wMukipia Ort) • ii - e al ̂ __aa4_l 
Hf*ll^K)VaTQ I * * - IV I wFOJIIWIaotXI taOotayaeex «S pud Daie 

No GS00 Delaware United Drlg. 01-31-88 

P̂roposed Casing and Cement Program 
Hole Size CB*jn_aaa Ce^vvaWfoot Sottfelf DOpttl Socfcaof Cement EabntrtedTOC 

24" 20" 94# 40 10 sx Circ. 

17-1/2" i«/sr 54.5# 500 250 sx Ore. 

12-1/4" 36# 2500 800 sx Circ. 

7-7/8" d-i/rta^wr 135*41&St 6500 1200 SX Circ. 

^fre—ripethe propoaed pion-m. tfttfemftaJtaittoCWENarPUjaBA^ 
PaecrttethoblowaMtpttwetm^ UeaaddaV>»Hd»hee*»lf neoeaaary. 

SOX Resources proposes to dri a 24" hole to 20* & set 20" conductor csg & cmt wHOsxcrnt&circto surface. 

DnH a17-1/2" hole to 500*. Set 13-3/8" surface csg & cmt w/250 sx cmt & crrc to surface. 

Drill a 12-1/4" hoie to 25001. Set 8-5/8" Intermediate csg & cmt w/800 sx cmt & circ to surtace. 

Driilatf 3f8? hoie to TD of65001. Set 4-1/2 & 5-1fi" production csg & cmt w/1200 sx cmt & dre to surface. 
WU petfif&Hl&a^^ 

kinformetori plven above ia true end complete to tha OIL CONSERVATION DIVISION 

Chuck Morgan 
Tide '• Engineer 

MdittiCT It SUPERVISOR 

Approval Data: JAN CQ 1897 Expiration Dete: /12- tf 
ATTACHMENT 3-4 



Dtaifctl 
fO I M IrtO. Hekke. NM mti - im 
Obtik*a 
• 0 Dmrtr 00. Al lah. XM m i 1-0711 

Dbuict Ql 
1000 Kit BniM R4.. ASM. MM 17410 
DUufctfY 
ro B«I :on. se»u Ft. NM vsa-im 

State of New Mexico 
EM*T7. Mawmk A Ntlaral Kiimrui OcputawM 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

- -Form C-102 
Rtviscd February 10.1994 

fjugucoooi oa back 
Submit to Appropriate Dittrict Offica 

State Lease • 4 Copies 
F(t Lease • 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
ATI Niaber •reel Cede 

H03&O 
•roal.NaaN 

rnptrty Cede 1 ri>|»nty Hmmt v_/ 

LAST MINUTE STATE 

•WdNeraber 

1 
OCRID St. 

OXO HS 1 
• Opcnier .NUM 

SDX RESOURCES, INC 
' QcvaliM 
3116. 

" Surface Location 
IXerlet aa. 

P 

Seale* 

32 

Tewatklp 

23-S 

Xaatt 

28-E 

LatUa Fare tnm ike 

1980 

.Nenk/Seetk laa 

NORTH 
Fe* free> lae 

1980 
EuuWatbi 

WEST 
Caaaty 

EDDY 
1 1 Bottom Hole Location 11 F Different From Surrace 

tTerlatee. Secdea Te»a>aip Heat* Let Ma Fete tnm ikt Mwik/Seeik Saa Faa tnm Ike EaM/Waaaec Ceear/ 

u Deafened Mrm 

ho 
"Mater lafiS " Order Ne. 

NO ALLOWABLE WTLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION 

ie 

19 Bo' 

1 7 OPERATOR CERTIFICATION 
lkermy€tT*Jy*ti*tî m1mteniaKm1hmmHk 
mu tnd canfitu mttStrat if my inrwitdll mui Me' 

SStaatara 

Mated NUM • ~S 

Lie. 
rule 

Dtte 

"SURVEYOR CERTIFICATION 
I turtby tcrtfy tmt m\, umi loadm thtum ea aw tmt 
u+i ilcamtJrtmfUU acta tftmtl untyt modi iy 
mtm-muW'*iPm*niiim,trt»mt*\ismu*u*ui 
tmt coma m atokatafmy acid! 

ATTACHMENT 
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NAVAJO REFINING COMPANY 
RUN TICKET 

EMERGENCY NUMBER 505 - 748-3311 
CHEMTREC 1-800-424-930$ " 

CRUDE OIL PETROLEUM, 3, UN1267, PG II 

OPERATOR 

LEASE NAME 

OR S~\ 

QUANTITY 

MO. DAY YEAR TRUCK NO. 

28 
TICKET NO. ^ 

2437 TANK NO. . LEASE NO. 

LEASE NO. 1 ST. • 

3AUGE 

- W Q ^ t i i S O t H E C n O H ^ 1ST. 

1ST. 

2ND. 

B.&aAW.tEVECfr 

£.2 
DELIVERY STATION 

2ND. 

OL LEVEL 

FT 

IL 
12, OBSERVED QTY. t TEMP. 

B.S.'*W. 

TEMP. 

TRUE GTY. 

CALCULATIONS ^ 

BTRY. LEGAL OESCHPTION 

TNi ticket covan at cMw for JlcaMefie^The oliepfeaafeid by i i i i Mcfcat w n 
the property ol Navajo RalWnQ-Conlpany. ' ^ 

ATTACHMENT 5"1 



OCT 997 

Wildcat Heasuresent Service 
PO Boi 1836 

Artesia, Kev Kexico 8S211-1836 
Office «505-746-3481 

"Quality and Service is our First Concern" 

Analysis for: FEAGAS GAIEEMG COHPAK! 
Veil Kaae: SD! 

field: SO0TE L07ISG SYSTEK 
SU. Mber: 

Purpose: SPOT 
Sa&pling Teep: 68 DEG F 

Toluue/day: 
Pressure on Cylinder: 22 PSIG 

GAS COKPOKEH AKALTS1S 

KoL I GPK 

Carbon Dioxide C02 0.311 

Kitrogen S2 * .0*3 

Ketbane Cl 72.766 
Ethane C2 11.620 3.OSI 
Propane C3 6.2S3 1.725 
Iso-Eutsne IC4 0.718 0.234 
Kor-Butane set 1.531 0.606 
Iso-?entane ICS 0.517 0.188 
Kor-Psntane KC5 0.606 0.218 

Eexanes Plus C6+ 1.135 0.511 

TOTAL IOC.000 6.572 

DOS 2.0 

Io. 572305-03 
Dai* ho 09/23/57 
Date Suoiec 09/24/57 

GPASGL.L60 

Producer: SDI RESOOECSS, ISC 
County: EDDY 

Saapled Ey: TOH PELIQR 
Atmos leap: 85 DEG ? 
Poraation: 

Line Pressure: 35.2 

State: SH 

PSIA 

fresssre Base: 14.650 

•f i l BTD Cry: 1287 
Uil :M Vet: 1264 

Seal Calc. Specific Gravity: 0.785 
Field Specific Gravity: 0.000 

Standard Pressire: 14.696 
•IB Dry. 1291 
•IS Vet: 1268 

1 Factor: 0.9961 
J Tclae: 1.2754 

Av: Hoi Veicht: 22.6552 
Ave Csft/Gal: 55.1471 

2: i i Product: 1 . 4279 
K«tl«sst CPR: 16.835 
Uinn G?K: 6.572 

Flo:3ic* GPK: 3.481 
tiUie* GPK: 1.757 

hiXizn GPK: 0.517 

SEHAEKS: 

KOB Seo 29 15:34:45 15:7 
Approved by: DOK KOEKAS 

ATTACHMENT 5-2 



n ri oo 

umim DIVISION OF INTEREST 

Lease Description 

T23S-R28E. N.M.P.M. Sec 32: SW/4NW/4 containing 40.00 acres, more or less. 

Royalty Owners 

1. State of New Mexico WA-805 
State of New Mexico Lease WA-805 dated2/1/93 

Ovenidine Royalty Owners 

1. Lynn S. Charuk 
2401 Stub Place; Midland, TX 79705 

2. MayhUlOUCorp. 
P.O. Box 5334; Midland, TX 79704 

3. DebraJ. Hamilton 
P.O. Box 10983; Midland, TX 79702 

4. Tay-Mor Enterprises, Inc. 
P.O. Box 4723; Midland, TX 79704 

5. Poco Royalty Company 
2602 Terrace; Midland, TX 79705 

6. BNM, Inc 
5321 Shady Bend; Midland. TX 79707 

7. Marrs & Smith Partnership 
P.O. Box 863; Kerrnit, TX 79745 

.1250000 RI 

.0150000 OR 

.0135000 OR 

.0135000 OR 

.0135000 OR 

.0067500 OR 

.0067500 OR 

.0060000 OR 

MI mm 

Working Interest Owner 
GWI NRI 

1. SDX Energy Partners, LLC 1.0000000 
P.O. Box 5061; Midland, TX 79704 

.8000000 Wl 



CLS 

COMMERCIAL RESOURCES 
(505)827-572* 

PUBLIC AIT AIRS 
(S0S)-827-S765 

SURrACE RESOURCES 
(505)-627-5793 

MINERAL RESOURCES 
(505)827-57*4 

ROYALTY 
(505)827-5772 

State of New Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe Mew Mexico 87504-1148 
Phone (505)-827-5760, Fax (505)-827-5766 

ADMINISTRATIVE MOMT. 
(505)-827-5700 

LEGAL 
(505)-827-5713 

PLArtnina 
(505)-827-5752 

April 16, 1998 

SDX Resources, Inc. 
P.O. Box 5061 
Midland, Texas 79704 

Attn: Mr. Chuck Morgan 

Re: Off-Lease Storage and Surface Commingling Application 
State JB Well No. 1, Unit Letter E 
Last Minute State Well No. 1, Unit Letter F 
Section 32-23S-28E 
Watts Federal Battery 
Eddy County, New Mexico 

Dear Mr. Morgan: 

We have received your letter of March 25. 1998. wherein you requested our approval for off-lease storage and surface 
c»mrrungling of the Delaware production for me above-captioned wells. 

We understand that production from the subject wells will be commingled and stored at the Watts Federal Lease tank 
battery located in the NE/4NE/4 of Section 31-23S-28E. 

Since it appears that there will be no loss of revenue to the State of New Mexico's beneficiaries as a result of your 
proposed operation, your request is hereby approved. Our approval is given with the understanding that the 
Commissioner of Public Lands reserves the right to amend or withdraw his approval, should this operation prove to be 
unprofitable to the state at any time in the future. Also, our approval is subject to like approval by the New Mexico Oil 
Conservation Division and the Bureau of Land Management. 

Your $30.00 filing fee has been received. 

Please submit a copy of the New Mexico Oil Conservation Division's approval. 

Please notify Ms. Debra Padilla of our Right-of-Way Section for further information regarding an easement through the 
SW/4NW/4 of Section 32-23S-28E. Ms. Padilla's telephone number is 827-5729. 

Our approval is contingent upon SDX obtaining all required easements. 
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If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: tv 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
Enclosure 
pc: Reader File OCD-Mr. David Catanach, Mr. Ben Stone BLM Debra Padilla 


