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P R I M A L E N E R G Y 

5 C O R P O R A T I O N 

222 PENNBRIGHT, SUITE 116 
HOUSTON, TEXAS 77090 

713-875-5100 
713-875-5113 fax 

July 20, 1996 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Gentlemen: 

Prima! Energy Corporation (154303) is the operator of the Hale State #1, 2, 3, 4, & 5 which are 
identified as property number 018949. Primal also operates the M. E. Hale #1 & 2 which carry property 
number 018950. All seven of these wellbores are on the same 80 acre tract of land. That tract is the S1/2 
of the NE1/4 of Section 2, T25S, R37E of Lea County. These two properties (018949 and 018950) have 
been carried as separate properties in the past due to different working interest ownership. With the 
recent acquisition of these properties by Primal, both properties now have the same working interest 
ownership. 

Currently, the five wells on the Hale State (018949) produce from four aifferent pools and are 
commingled in a common tank battery. The M. E. Hale (018950) has two wells which produce from the 
same pool and into a common tank battery. It is the understanding of Primal that the proper approvals for 
the above have been obtained. Two events occurred last week that necessitate this request to 
commingle and consolidate the above referenced two properties. 

Primal is preparing to drill the Hale State #6 well. The surface location ofthe M. E. Hale tank 
battery interfered with the building of the drilling pad. When the tank battery was inspected for possible 
relocation, the equipment was judged to be in such poor shape that not only was movement impossible, 
the imminent danger of leakage required that all fluids be removed from the equipment and that 
production be shut in. The oil and water from the M.E. Hale tank battery was moved to the Hale State 
battery. While we realize that this is not the preferred method of notification and that approval should 
have been obtained prior to the movement ofthe oil and water, the high probability of leakage and the 
need to move the equipment required us to act as we did. 

We therefore ask the OCD to approve the movement of oil from the M. E. Hale battery to the 
Hale State battery, to approve our proposal to consolidate these two properties, and to approve the 
commingling of these wells in their respective pools. For your benefit, a copy of the C-115 for these wells 
is attached as well as a schematic showing the location of the existing and proposed wells and tank 
batteries. 

Sincerelv^ ] 
*RIMAl/ENERGY CORPORATION 

J«hn Abernethy 
Manager, Operations & Engineering 

cc: OCD District I 
P. O. Box 1980 
Hobbs, New Mexico 88241-1980 

New Mexico State Land Office 
Oil and Gas Department 
Box 1148 
Santa Fe, New Mexico 87504-1148 
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