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ORDER SWD-338 

THE A P P L I C A T I O N OF PENROC O I L CORPORATION 

A D M I N I S T R A T I V E ORDER 
OF THE O I L CONSERVATION D I V I S I O N 

Unde r t he p r o v i s i o n s o f Rule 701 (B ) , Penroc Oi l C o r p o r a t i o n made 
app l i ca t i on to t he New Mexico Oi l Conse rva t i on D i v i s i on on A p r i l 20 , 1988, 
fo r permiss ion to complete f o r sa l t wa te r d isposa l i ts Ke l l y State Well No . 3 
located in U n i t M o f Sect ion 16, T o w n s h i p 23 S o u t h , Range 37 Eas t , NMPM, 
Lea C o u n t y , New Mex ico . 

T h e D iv i s i on D i r e c t o r f i n d s : 

(1) A p p l i c a t i o n has been d u l y f i l ed u n d e r t he p r o v i s i o n s o f Rule 701(B) 
of the D iv i s i on Rules and Regu la t i ons ; 

(2 ) S a t i s f a c t o r y i n fo rma t ion has been p r o v i d e d t h a t al l o f f se t o p e r a t o r s 
and su r face owners have been d u l y n o t i f i e d ; and 

(3) The app l i can t has p r e s e n t e d s a t i s f a c t o r y ev idence t h a t all 
r equ i r emen ts p r e s c r i b e d in Rule 701 wi l l be met . 

(4) No ob jec t ions have been rece ived w i t h i n the w a i t i n g pe r i od 
p r e s c r i b e d b y said r u l e . 

IT IS THEREFORE ORDERED THAT: 

T h e app l i can t h e r e i n , Penroc Oi l C o r p o r a t i o n is h e r e b y a u t h o r i z e d to 
complete i ts Ke l l y Sta te Well No. 3 , located in Un i t M of Sect ion 16, 
T o w n s h i p 23 S o u t h , Range 37 Eas t , NMPM, Lea C o u n t y , New Mex ico , in such 
a manner as to pe rm i t the in jec t ion of sa l t wa te r fo r d isposa l pu rposes in to 
the Queen fo rmat ion a t a p p r o x i m a t e l y 3555 feet to app rox ima te l y 3617 feet 
t h r o u g h 2 7/8 inch p las t i c l ined t u b i n g set in a packe r located a t 
app rox ima te l y 3400 f e e t . 

IT IS FURTHER ORDERED THAT: 

T h e ope ra to r sha l l take al l s teps necessary to e n s u r e t h a t the in jec ted 
water en te rs on l y the p roposed in jec t ion i n t e r v a l and is not p e r m i t t e d to 
escape to o the r fo rmat ions or onto the s u r f a c e . 



Pr io r to commencing in jec t ion opera t i ons in to t h e w e l l , t he cas ing shal l 
be p r e s s u r e tes ted f rom the su r f ace to t he packe r s e t t i n g d e p t h to assu re 
the i n t e g r i t y o f said c a s i n g . 

T h e c a s i n g - t u b i n g a n n u l u s shal l be loaded w i t h an i n e r t f l u i d and 
e q u i p p e d w i t h a p r e s s u r e gauge at the su r face or l e f t open to the 
a tmosphere to fac i l i t a te de tec t i on o f leakage in the c a s i n g , t u b i n g , o r 
p a c k e r . 

T h e in jec t ion wel l o r sys tem shal l be e q u i p p e d w i t h a p r e s s u r e l im i t i ng 
dev ice wh i ch w i l l l im i t the wel lhead p r e s s u r e on the in jec t ion wel l to no more 
t han 711 p s i . 

T h e D i r e c t o r o f t he D i v i s i on may a u t h o r i z e an increase in i n jec t ion 
p r e s s u r e upon a p r o p e r show ing by the ope ra to r o f said wel l t h a t such 
h i g h e r p r e s s u r e w i l l no t r e s u l t in m i g r a t i o n o f t he in jec ted f l u i d f rom the 
Queen f o r m a t i o n . Such p r o p e r show ing shal l cons is t o f a v a l i d s t e p - r a t e 
tes t r u n in accordance w i t h and acceptab le to t h i s o f f i c e . 

T h e ope ra to r shal l n o t i f y the s u p e r v i s o r o f the Hobbs d i s t r i c t o f f i c e o f 
the D iv i s i on o f t he date and t ime o f t he i ns ta l l a t i on o f d isposa l equ ipmen t 
and o f the mechanical i n t e g r i t y so t h a t the same may be inspec ted and 
w i t n e s s e d . 

T h e ope ra to r shal l immediate ly n o t i f y the s u p e r v i s o r o f the D i v i s i on ' s 
Hobbs d i s t r i c t o f f i ce o f the f a i l u r e o f the t u b i n g , c a s i n g , o r p a c k e r , in said 
wel l o r t he leakage o f wa te r f rom or a r o u n d said wel l and shal l t ake such 
s teps as may be t ime ly and necessary to c o r r e c t such f a i l u r e o r leakage. 

T h e ope ra to r shal l w i t h i n s ix months a f t e r commencing in jec t ion 
opera t ions in to the w e l l , r e - e n t e r the J . C . Johnson Well No. 2 located 660 
FNL & 660 FEL o f Sect ion 20, T -20 S o u t h , R-37 Eas t , and p l ug said wel l in 
a manner wh i ch w i l l con f ine the in jec ted water to the in jec t ion fo rmat ion in 
accordance w i t h a p l u g g i n g p r o g r a m to be a p p r o v e d b y the s u p e r v i s o r o f the 
D i v i s i on ' s Hobbs D i s t r i c t O f f i c e . 

PROVIDED F U R T H E R , J u r i s d i c t i o n o f t h i s cause is h e r e b y re ta ined by 
the D iv i s i on fo r such f u r t h e r o r d e r o r o r d e r s as may seem necessary or 
conven ien t f o r t he p r e v e n t i o n o f waste a n d / o r p r o t e c t i o n o f c o r r e l a t i v e 
r i g h t s ; upon f a i l u r e o f the ope ra to r to c o n d u c t ope ra t i ons in a manner 
wh i ch w i l l ensu re the p r o t e c t i o n o f f r e s h wa te r or in a manner i ncons i s ten t 
w i t h the requ i r emen ts set f o r t h in a t h i s o r d e r , the D iv i s i on may , a f t e r 
not ice and h e a r i n g , te rm ina te the in jec t ion a u t h o r i t y g r a n t e d h e r e i n . 



Operator shall submit monthly reports of the disposal operations in 
accordance wi th Rule 706 and 1120 of the Division Rules and Regulations. 

Approved at Santa Fe, New Mexico, on this 9th day of May, 1988. 

S E A L 


