
P E N R O C 
Penroc Oil Corporation / P.O. Box 5970 / Hobbs, New Mexico 88241 / Telephone (505) 397-3596 / Telecopier (505) 393-7051 

J u l y 25, 1990 

State of New Mexico 
O i l Conservation D i v i s i o n 
P. O. Box 2088 

Santa Fe, New Mexico 87504-2088 

A t t n : Mr. David R. Catanach 

Re: A p p l i c a t i o n f o r A d m i n i s t r a t i v e Approval 
A u t h o r i t y f o r Produced Water Disposal 
State 'AP' Well No. 1 
Unit L e t t e r L, Sec. 9, T-18-S, R-35-E 
Lea County, New Mexico 

Dear Mr. Catanach: 

PENROC OIL CORPORATION i s enclosing a Form C-108 and the r e q u i r e d 
attachments f o r an a d m i n i s t r a t i v e approval t o dispose produced water 
from two (2) PENROC w e l l s (Lea 403 No. 4 and Lea 403 No. 6) i n Sec. 17, 
T-18-S, R-35-E. Please note both w e l l s are s t a t e leases. 

PENROC has two (2) a c t i v e disposals on the o f f - s e t t i n g lease i n 
Sec. 8, namely State 1AF 1 Well No. 2 and Well No. 3 which are disposing 
i n the Wolfcamp formation on vacuum. 

Your approval a t i t s e a r l i e s t w i l l be g r e a t l y appreciated. 

Sincerely, 

PENROC OIL CORPORATION 

M. Y. (Merch) Merchant 
President 

MYM/br 

Enclosure 

PRODUCING OIL AND GAS FOR AMERICA SINCE 1961 



N 

Penroc Oil Corporation / P.O. Box 5970 / Hobbs, New Mexico 88241 / Telephon&(505) 397-3596 / XelSopJ^(505) 393-7051 

J u l y 25, 1990 

N. M. 0. C. D. 
P. O. Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Conversion o f PENROC OIL CORPORATION 
STATE "AP" WELL NO. 1 t o a d i s p o s a l w e l l 

Dear S i r : 

Please f i n d enclosed a copy of PENROC OIL CORPORATION application to 
convert the State "AP" No. 1 well to disposal w e l l . This application i s 
being furnished to you per New Mexico Conservation requirements. 

No reply i s required unless you object to t h i s application. Thank 
you for your cooperation. 

Sincerely, 

PENROC OIL CORPORATION 

yjc- - c% •' - / / 
M. Y. (Merch) Merchant 
President 

MYM/br 
Enclosures 

CC: Texaco, Inc. - Hobbs, NM 
Maralo Incorporated - Midland, TX 
Bledsoe Petroleum Corp - Bethany, OK 
R. D. Lee - Lovington, NM 
N. M. 0. C. D. - Santa Fe, NM 
N. M. 0. C. D. - Hobbs, NM 
New Mexico State Land Office - Santa Fe, NM 

PRODUCING OIL AND GAS FOR AMERICA SINCE 1961 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
POST W C t BOX j o m 

STATE LANO OIF ICE BUILDING 
SANTA f t . NCW MEXICO 8/bOI 

FORM C-108 
Revised 7-1-81 

APPLICATION FOR AUTHORIZATION TO INJECT 

I . 

I I . 

I l l 

IV. 

V. 

VI. 

VII, 

VIII. 

IX. 

X. 

XI. 

XII. 

X I I I . 

XIV. 

Purpose: Oseeondary Recovery IZ] Pressure Maintenance P^j Dinnors.il 
A p p l i c a t i o n q u a l i f i e s f o r a d m i n i s t r a t i v e approval? |X]yes f*~| no 

• Storage 

Operator: 

Address: 

PENROC OIL CORPORATION 

P. 0. BOX 5970 HOBBS, NEW MEXICO 88241 

Contact p a r t y : M. Y. (Merch) Merchant Phone: (505) 397-3596 

Well data: Complete the data r e q u i r e d on the reverse side of t h i s form f o r each w e l l 
proposed f o r i n j e c t i o n . A d d i t i o n a l sheets may be attached i f necessary. 

I s t h i s an expansion of an e x i s t i n g p r o j e c t ? yes f x l n o 
I f yes, give the D i v i s i o n order number a u t h o r i z i n g the p r o j e c t 

Attach a map t h a t i d e n t i f i e s a l l w e l l s and leases w i t h i n two miles of any proposed 
i n j e c t i o n w e l l w i t h a one-half m i l e r a d i u s c i r c l e drawn around each proposed i n j e c t i o n 
w e l l . This c i r c l e i d e n t i f i e s the w e l l ' s area of review. A t t a c h e d 

Attach a t a b u l a t i o n of data on a l l w e l l s of p u b l i c record w i t h i n the area of review which 
penetrate the proposed i n j e c t i o n zone. Such data s h a l l i n c l u d e a d e s c r i p t i o n of each 
w e l l ' s type, c o n s t r u c t i o n , date d r i l l e d , l o c a t i o n , depth, record of completion, and 
a schematic of any plugged w e l l i l l u s t r a t i n g a l l plugging d e t a i l . A t t a c h e d 

Attach data on the proposed o p e r a t i o n , i n c l u d i n g : 

1. Proposed average and maximum d a i l y r a t e and volume of f l u i d s to be i n j e c t e d ; 
2. Whether the system i s open or closed; 

* 3. Proposed average and maximum i n j e c t i o n pressure; 
4. Sources and an a p p r o p r i a t e a n a l y s i s of i n j e c t i o n f l u i d and c o m p a t i b i l i t y w i t h 

the r e c e i v i n g formation i f other than r e i n j e c t e d produced water; and 
5. I f i n j e c t i o n i s f o r d i s p o s a l purposes i n t o a zone not p r o d u c t i v e of o i l or gas 

a t or w i t h i n one mile of the proposed w e l l , a t t a c h a chemical a n a l y s i s of 
the d i s p o s a l zone f o r m a t i o n water (may be measured or i n f e r r e d from e x i s t i n g 
l i t e r a t u r e , s t u d i e s , nearby w e l l s , e t c . ) . A t t a c h e d 

Attach a p p r o p r i a t e g e o l o g i c a l data on the i n j e c t i o n zone i n c l u d i n g a p p r o p r i a t e l i t h o l o g i c 
d e t a i l , g e o l o g i c a l name, t h i c k n e s s , and depth. Give the geologic name, and depth to 
bottom of a l l underground sources of d r i n k i n g water ( a q u i f e r s c o n t a i n i n g waters w i t h 
t o t a l d i s s o l v e d s o l i d s c o n c e n t r a t i o n s of 10,000 mg/l or l e s s ) o v e r l y i n g the proposed 
i n j e c t i o n zone as w e l l as any such source known to be immediately u n d e r l y i n g the 
i n j e c t i o n i n t e r v a l . 

Describe the proposed s t i m u l a t i o n program, i f any. A t t a c h e d 

Attach a p p r o p r i a t e l o g g i n g and t e s t data on the w e l l . ( I f w e l l logs have been f i l e d 
w i t h the D i v i s i o n they need not be resubmitted.) T\j/j\ 

Attach a chemical a n a l y s i s of f r e s h water from two or more f r e s h water w e l l s ( i f 
a v a i 1 a b l e and producing) w i t h i n one mile of any i n j e c t i o n or d i s p o s a l w e l l showing 
l o c a t i o n of w e l l s and dates samples were taken. A t t a c h e d 

A p p l i c a n t s f o r d i s p o s a l w e l l s must make an a f f i r m a t i v e statement t h a t they have 
examined a v a i l a b l e geologic and engineering data and f i n d no evidence of open f a u l t s 
or any other h y d r o l o g i c connection between the d i s p o s a l zone and any underground 
source of d r i n k i n g water. A t t a c h e d 

A p p l i c a n t s must complete the "Proof of N o t i c e " s e c t i o n on the reverse side of t h i s form. 
A t t a c h e d 

C e r t i f i c a t i o n 

I hereby c e r t i f y t h a t the i n f o r m a t i o n submitted w i t h t h i s a p p l i c a t i o n i s t r u e and c o r r e c t 
t o the best of my knowledge and b e l i e f . 

Name: Mohammed Yamin Merchant T i t l e P r e s i d e n t 

Signature: c<£~- ^ Date: J u l y 25, 1990 

I f the i n f o r m a t i o n r e q u i r e d under Sections V I , V I I I , X, and XI above has been p r e v i o u s l y 
submitted, i t need not be d u p l i c a t e d and r e s u b m i t t e d . Please show the date and circumstance 
o f the e a r l i e r s u b m i t t a l . 

DISTRIBUTION: OrTg i n a l and one copy to Santa Fe w i t h one copy to the a p p r o p r i a t e D i v i s i o n 
d i s t r i c t o f f i c e . 



FORM C-103 Side 2 

I I I . WELL OAT A 

A. The f o l l o w i n q w e l l data must be submitted for ench i n j e c t i o n w e l l covered by t h i s a p p l i c a t i o n . 
The data must be both in tabular and schematic form and s h a l l i n c l u d e : 

(1) Lease name; Well No.; l o c a t i o n by Section, Township, and Rnnqe; and footage 
l o c a t i o n w i t h i n the s e c t i o n . 

(2) Each casinq s t r i n q used wit h i t s s i z e , s e t t i n q depth, sacks of cement used, hole 
s i z e , top of cement, and how such top was determined. 

(3) A d e s c r i p t i o n of the tubinq to be used i n c l u d i n g i t s s i z e , l i n i n g m a t e r i a l , and 
s e t t i n q depth. 

(4) The name, model, and s e t t i n q depth of the packer used or a d e s c r i p t i o n of any other 
seal system or assembly used. A t t a c h e d 

D i v i s i o n D i s t r i c t o f f i c e s have supplies of VIell Data Sheets which may be used or which 
may be used as models for t h i s purpose. Applicants for several i d e n t i c a l w e l i s may 
submit a " t y p i c a l data sheet" rather than submitting the data f o r each w e l l . 

B. The f o l l o w i n g must be submitted for each i n j e c t i o n w e l l covered by t h i s a p p l i c a t i o n . A l l 
items must be addressed for the i n i t i a l w e l l . Responses for a d d i t i o n a l w e i l s need be shown 
only when d i f f e r e n t . Information shown on schematics need not be repeated. 

(1) The name of the i n j e c t i o n formation and, i f a p p l i c a b l e , the f i e l d or pool name. 

(2) The i n j e c t i o n i n t e r v a l and whether i t i s p e r f o r a t e d or open-hole. 

(3) State i f the w e l l was d r i l l e d f o r i n j e c t i o n or, i f not, the o r i g i n a l purpose of the w e l l . 

(4) Give the depths of any other p e r f o r a t e d i n t e r v a l s and d e t a i l on the sacks of cement or 
bridge plugs used to seal o f f such p e r f o r a t i o n s . 

(5) Give the depth to and name of the next higher and next lower o i l or gas zone i n the 
area of the w e l l , i f anv. „,, . , 

A t t a c h e d 
XIV. PROOF OF NOTICE 

A l l a p p l i c a n t s must f u r n i s h proof t h a t a copy of the a p p l i c a t i o n has been f u r n i s h e d , by 
c e r t i f i e d or r e g i s t e r e d m a i l , to the owner of the surface of the land on which the w e l l 
i s to be located and to each leasehold operator w i t h i n one-half mile of the w e l l l o c a t i o n . 

Where an a p p l i c a t i o n i s subject to a d m i n i s t r a t i v e approval, a proof of p u b l i c a t i o n must 
be submitted. Such proof s h a l l consist of a copy of the l e g a l advertisement which was 
published i n the county i n which the w e l l i s l o c a t e d . The contents of such advertisement 
must i n c l u d e : 

(1) The name, address, phone number, and contact party f o r the a p p l i c a n t ; 

(2) the intended purpose of the i n j e c t i o n w e l l ; w i t h the exact l o c a t i o n of s i n g l e 
w e l l s or the s e c t i o n , township, and range l o c a t i o n of m u l t i p l e w e l l s ; 

(3) the formation name and depth w i t h expected maximum i n j e c t i o n r a t e s and pressures; and 

(4) a n o t a t i o n t h a t i n t e r e s t e d p a r t i e s must f i l e o b j e c t i o n s or requests f o r hearing w i t h 
the O i l Conservation D i v i s i o n , P. 0. Box 2088, Santa Fe, New Mexico 87501 w i t h i n 15 
days. 

NO ACTION VJ ILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN 
SUBMITTED. 

NOTICE: Surface owners or 
of a d m i n i s t r a t i v e 
mailed to them. 

o f f s e t operators must f i l e any o b j e c t i o n s 
a p p l i c a t i o n s w i t h i n 15 days from the date 

or requests f o r hearing 
t h i s a p p l i c a t i o n was 



L E G A L NOTICE 
J U L Y 17, m o 
NOTICE OF 

APPLICATION 
FOR PRODUCED 

WATER DISPOSAL 
W E L L PERMIT 

Penroc Oil Corporation. 
P.O. Box 5970, Hobbs, New 
Mexico 88241, Telephone: 
(505) 397-3596, has applied 
to the State of New Mexico, 
Energy, Minerals and Nat
u ra l Resources Depart
ment , Oi l Conservation 
Division, for a permit to 
d ispose p r oduc ed sa l t 
water into a porous forma
tion not productive of oil 
and gas. 

The applicant proposes 
to dispose produced water 
into the Drinkard forma
tion of State " A P " Well No. 
1, Unit L, Section 9, T-18-S, 
R-35-E from the Lea '4011' 
Weil No. 1, Unit N, Section 
8, T-18-S, R-35-E, Lea 
County, New Mexico. 

Produced water will be 
injected in strata sub
surface depth interval 
from 7046 feet - 7264 feet at 
a minimum rate of 2000 
barrels per day and a max
imum rate of 2500 barrels 
per day, with a minimum 
pressure of 0 PSIG and a 
maximum pressure of 500 
PSIG. The disposal will be 
accomplished through 2 
Vi" plastic coated tubing 
with nickel-coated packer 
at 7000 feet. Interested 
parties must file objections 
or request for hearing with 
the Oi l C o n s e r v a t i o n 
Division, P.O. Box 20*8, 
Santa F e , New Mexico 
87501 within 15 days. M. Y . 
Merchant. President. 



Submit to Appropriate 
District Office 
State Lease - 6 copies 
Fee Lease — S copies 

DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT II 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT ITI 
1000 Rio Brazos Rd., Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-101 
Revised 1-1-89 

API NO. ( assigned by OCD oo New Wells) 

3002526824 
5. Indicate Type of Lease 

STATE 0 FEE • 
6. State Oil & Gas Lease No. 

E - 7 6 5 3 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
la. Type of Work: 

DRILL • RE-ENTER [ H DEEPEN f ~ l PLUG BACK f H 
b. Type of Well: 

on. OAS 

WELL [ J ° ™ E R W a t e r D i s p o s a l 
SINGLE 
ZONE g ] 

MULTIPLE 
ZONE [ j 

7. Lease Name or Unit Agreement Name 

State "AP1 

"Z Name of Operator 8. Well No. 

PENROC OIL CORPORATION 
3. Address of Operator 

O. BOX 5970 HOBBS, NEW MEXICO 88241 
9. Pool name or Wildcat 

W i l d c a t 

4. Well Location 
Unit Letter 

Section 

6 6 0 Feet From The West 

Township 18—S 3-a Range NMPM L e a County 

V / / / / / / / / / / ^ 

Line and 

3 5 - E 

1 9 8 0 Feel From The South Line 

NMPM Lea County 

10. Proposed Depth 
8000 

11. Formation 
Drinkard 

12. Rotary or CT. 
W o r k o v e r U n i t 

13. Elevations (Show whtther DF, RT, GR, tc.) 

3 9 4 0 . 5 GR 

14. Kind & Statu* Plug. Bond 

B l a n k e t 

15. Drilling Contractor 

Meenar 
16. Approx. Date Work will start 

August 15, 1990 
17. PROPOSED CASING AND CEMENT PROGRAM 
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 11 3/4" 42 300 250 Surface 
12 1/4" 8 5/8" 24 3297 1327 Surface 
7 7/8" 5 1/2" 15.5 & 17 9244 2742 Surface 

Rig up workover u n i t . D r i l l out cement plugs from 4826' - 4626'. D r i l l out cement & 

CIBP @ 6950'. Circulate hole clean to 8000'±. Perforate 2spf from 7046' - 7264'. Test 

for i n j e c t i v i t y . Acidize i f necessary. Run 2 7/8" PC tubing and nickel coated packer. 

Circulate with packer f l u i d . Set packer @ 7000'. Put well on i n j e c t i o n . 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUG BACK, OIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE 
ZONE. OtVE BLOWOUT PREVENTER PROGRAM, W ANY. 

I hereby certify that the iafortzutioc above is true and canplHr to the best of my knowledge and belief. 

SWNATURE ( J ^ - * ^ ' i / ^ / V ^ ^ - ^ - A TITLE P r e s i d e n t DATE 7 / 2 5 / 9 0 

TYPE OR PRJNT NAME Mohammed Y a m i n M e r c h a n t TELEPHONE NO. (5Q5) 3 9 7 - 3 5 9 6 

(This space for State Use) 

APPROVED BY-

OONDmONS OF APPROVAL, Df> ANY: 



Insert 

Color Page/Photo 

Here 



apoui xa|diugs 

a n 

ILllHtf —tn 11 i f f 



Submit io Appropriate 
District Office 
Stale Leaae - 4 copes 
Fee Lease - 3 copies 

DISTRICT 1 
P.O. Box 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT m 
1000 Rio Brazos Rd., Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
AU Distances must be from the outer boundaries of the section 

Form C-102 
Revised 1-1-89 

Wdl No. Operator 

PENROC OIL CORPORATION 

Lease 

STATE " A P 1 

Unit Letter Section Township Range 

1 8 - S 3 5 - E NMPM 

County 

LEA 
Actual Footage Location of Well: 

660 feet from the W e s t line and 1 9 8 0 feet from the S o u t h l j n e 

Ground level Elev. 

3 9 4 0 . 5 GR 

Producing Formation Pool 

W i l d c a t 

Dedicated Acreage: 

40 Acres 
1. Outline the acreage dedicslfd to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the weli have the interest of all owners been consolidated by communitization, 
imitation, force-pooling, etc? 

| | Yes LZ) No If answer is "yes" type of consolidation 
If answer is "no" list tbe owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necorssary. 
No allowable will be assigned to the well until all interests have been consolidated (by coramuniuzabon, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

•hH-
6 6 0 ' 

t 
I 

r 

330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 

OPERATOR CERTIFICATION 
/ htrtby certify that the information 

contained herein at true and complete lo the 
best of my knowledge and belief. 

Signature 

Mohammed Yamin Merchant 
Printed Name 

P r e s i d e n t 
Position 

PENROC OIL CORPORATION 
Company 

J u l y 2 5 , 1 9 9 0 

Date 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
actual surveys mad* by me or under my 
supervison, and that the same is true and 
correct to the best of my knowledge and 
belief. 

Date Surveyed 

D e c e m b e r 1 2 , 1 9 8 0 
Signature &. Seal of 
Professional Surveyor 

H e r s c h e l L . J o n e s 

Certificate No. 

3 6 4 0 



Submit 3 Copiea 
to Appropriate 
Dtitria Office 

DISTRiai 
P.O. Bat 1980, Hobbs, NM 88240 

DISTRICTII 
P.O. Drawer DD, Artesia, NM 88210 
DISTRICT m 
1000 Rio Brazos Rd, Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-103 
Revised 1-149 

WELL API NO. 
3002526824 

5. Indicate Type of Less* 
STATEELI FEE • 

6. State OU ft Cas Lease Na 
E-7653 

SUNDRY NOTICES AND REPORTS ON WELLS 
(OO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

1. Type of Well: 
OH. r—, 
WBLL 1_J 

7. Lease Name or Unit Agreement Name 

S t a t e "AP" 
OAS r—l 
WELL ( _ J OTHER Disposal Well 

Z Name of Operator 8. WeU No. 
PENROC O I L CORPORATION 

3. Address of Operator 
P. O. BOX 5970 HOBBS, NEW MEXICO 88241 

9. Pool name or Wildcat 
W i l c a t 

4. WeU Location 

Uait Letter 

Section 

660 Feet From The West Line and 1980 

Township 18-S Range 3 5 - E 

_ Feet From The South 

NMPM T£i 

Line 

10. Elevation (Show whether DF. RKB, RT, GR, etc.) 

3940.5 GR 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK • ALTERING CASING O 

COMMENCE DRILLING OPNS. CD PLUG AND ABANDONMENT D 

CASING TEST AND CEMENT JOB CU 

OTHER: D 

11. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK Q PLUG AND ABANDON I I 

TEMPORARILY ABANDON • CHANGE PLANS Q 

PULL OR ALTER CASING O 

OTHER: CONVERT TO DISPOSAL 

IZ Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work) SEE RULE 1103. 

Rig up workover u n i t . D r i l l out cement plugs from 4826'- 4626'. D r i l l out cement 

& CIBP @ 6950'. Circulate hole clean to 8000'±. Perforate 2spf from 7046' - 7264". 

Test for i n j e c t i v i t y . Acidize i f necessary. Run 2 7/8" PC tubing and nickel coated 

packer. Circulate with packer f l u i d . Set packer @ 7000'. Put well on i n j e c t i o n . 

I hereby certify that the tn/orautioo m̂ove ii fine and ccmptace ta the betL at my knowledge nd bdief. 

SJONATURE • j ^ - - A J < ^ c A u ^ r 6 ' TITLE P r e s i d e n t DATE J u l y 75, 1990 

TYPBOKPMWTNAtsE Mohammed Yamin Merchant TBLBFHONENQ. (505) 397-3596 

(This space fcr Stale Use) 

APPROVED BY • • TTTLE DATE -

CONDITIONS OF APPROVAL, F ANY: 



ATTACHMENT TO FORM C-108 

STATE "AP" WELL NO. 1 

4 Attached 

The formation t o be i n j e c t e d i n t o i s the Drinkard which 
i s non-productive i n the area of i n t e r e s t . 

The i n j e c t i o n zone w i l l be through perfs: 7046' - 7264'. 

This w e l l was o r i g i n a l l y completed i n the ABO Zone which 
a f t e r d e p l e t i o n has been abandoned. 

The production from the lower zone i n the area i s from the 
ABO (8800'+) and Devonian (12000'). 

The average d a i l y i n j e c t i o n r a t e w i l l be 2000BWPD w i t h a 
maximum r a t e o f 2500 bpd. 

The system w i l l be a closed system. 

The source of water w i l l be from the PENROC operated 
LEA 4011 Well No. 1 which i s producing 2000 BWPD from the 
Devonian. 

The average i n j e c t i o n pressure w i l l be zero p s i g , w i t h a 
maximum pressure o f 500* p s i g . 

The proposed i n j e c t i o n zone i s Drinkard, and the l i t h o l o g y 
i s dolomite. The top o f the Drinkard i s 7040', 
and the i n j e c t i o n w i l l be from 7064' - 7264'. 

The only f r e s h water i s the Ogallala @ 200' from surface, 
and there i s no fresh water zone known below the i n j e c t i o n 
i n t e r v a l . 

The proposed i n j e c t i o n i n t e r v a l w i l l be acidized w i t h 1500 
gallons o f 15% HCL a c i d . 

PENROC OIL CORPORATION has examined a v a i l a b l e geologic and 
engineering data and f i n d s no evidence o f open f a u l t s or 
any other h y d r o l o g i c connection between the dispos a l and 
any underground source of d r i n k i n g water. 



ATTACHMENT TO FORM C-108 

PENROC OIL CORPORATION 

PENROC OIL CORPORATION 
STATE "AP" WELL NO. 1 
SECTION 9, T-18-S, R-35-E UNIT LETTER L 
LEA COUNTY, NEW MEXICO 

15" hole, 11 3/4" csg., 42# @ 300" w i t h 250 sxs. c i r c . 
11" hole, 8 5/8" csg., 24# @ 3297" w i t h 1327 sxs. c i r c . 
Cement plug from 4826' - 4626' 
9.5# mud. 

CIBP @ 6950' w i t h 30' cement. 

PERFORATIONS: 7046' - 7264' Non-producing Wildcat Drinkard 

CIBP @ 8800' w i t h 30 sxs on top. 

PERFORATIONS: 8930' - 9042" Abandoned ABO p e r f s . 

7 7/8" hol e , 5 1/2" csg., 17# & 15.5# @ 9244' w i t h 2742 sxs. cement c i r c u l a t e d . 
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ATTACHMENT TO FORM C-108 

PENROC OIL CORPORATION 

PENROC OIL CORPORATION 
STATE "AP" WELL NO. 2 
SECTION 9, T-18-S, R-35-E UNIT LETTER K 
LEA COUNTY, NEW MEXICO 

11 3/4" csg. hole, 47# @ 310' w i t h 250 sxs. C i r c u l a t e d 40 sxs. 
8 5/8" csg. 32# & 24# @ 3298' w i t h 1250 sxs. C i r c u l a t e d . 
5 1/2" csg. 17# S 15.5# @ 9338' w i t h 2590 sxs. C i r c u l a t e w i t h 200 sxs. 

PERFORATIONS: 8984' - 9064' 

Set CIBP @ 8798' w i t h 30' cement on top. 
C i r c u l a t e hole @ 8692'. 
P u l l t b g . t o 4763 & spot 25 sxs. 4763' - 4563'. 
P u l l tbg. t o 3270' & spot 25 sxs. 3270' - 3070' 
P u l l t b g . t o 1715' & spot 25 sxs. 1715' - 1515' 
Spot 10 sxs @ surface. 

BLEDSOE PETROLEUM CORPORATION 
GULF STATE WELL NO. 3 
SECTION 9, T-18-S, R-35-E UNIT LETTER E 
LEA COUNTY, NEW MEXICO 

17 1/2" hole, 13 3/8" csg., 48# @ 352' w i t h 300 sxs. C i r c u l a t e . 
11" hole, 8 5/8" csg. 23# &32# @ 3606" w i t h 1060 sxs. C i r c u l a t e . 

PERFORATIONS: 8912' - 8980' 

4 1/2", 11.6# & 10.5# @ 9192' w i t h 920 sxs. TOC: 6310' 

BLEDSOE PETROLEUM CORPORATION 
GULF STATE WELL NO. 5 
SECTION 9, T-18-S, R-35-E UNIT LETTER F 
LEA COUNTY, NEW MEXICO 

13 3/8", 48# @ 369' w i t h 375 sxs. C i r c u l a t e . 
8 5/8", 24# @ 3578' w i t h 1450 sxs. C i r c u l a t e . 

PERFORATIONS: 8934' - 8937' & 8758' - 8862' 

4 1/2", 10.5# & 11.6# @ 9219' w i t h 1600 sxs. TOC: Surface 

WELL TA'D 
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ATTACHMENT TO FORM C-108 

PENROC OIL CORPORATION 

BLEDSOE PETROLEUM CORPORATION 
TP STATE WELL NO. 1 
SECTION 8, T-18-S, R-35-E UNIT LETTER I 
LEA COUNTY, NEW MEXICO 

13 3/8", 48# @ 369' w i t h 275 sxs. 

8 5/8", 24# & 32# @ 3601' w i t h 810 sxs. 

PERFORATIONS: 8940' - 8958' 

4 1/2", 11.6# & 10.5# @ 9165' w i t h 685 sxs. 

TEXACO, INC. 
HOBBS "N" WELL NO. 5 
SECTION 8, T-18-S, R-35-E UNIT LETTER H 
LEA COUNTY, NEW MEXICO 

11 3/4", 42# @ 300' w i t h 350 sxs. 

8 5/8", 32# & 24# @ 3300' w i t h 950 sxs. 

PERFORATIONS: 8819' - 8937' 

5 1/2", 17# @ 9205' w i t h 4000 sxs. 
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1 A L L I B U H T U N C O M P A N Y 

, 2 - ^ M I D L A N D D I V I S I O N 

'INGTON. NEW MEXICO 88200 

LABL».<ATORY WATER ANALYSIS 

— —, , Dare-

No. 

3-1^57 

Thii repot it lh« properly of Halliburton Compony ond'neither 
it nor any port thereof nor a copy (hereof i i lo be published 
or disclosed without l i ru tecuring the enprett written approval 
of laboratory management* |i may however, be weed in rhe' 
course ol regular business operations by any person or concern 
ond employee! thereof receiving tuch report I roe) Halliburton 
Company. . 

Submitted by-^— 

weii NO.,, 

<;our̂ ,;;;r,p 

.Date Rec. 

.Depth. 

1 *!?••'. J. 
FMA buckeye (Vacuun) 

•Formation San -Andres 

.Source 

Rê istiviry . '•' ,.0,050, 3 7^PF. 

Specif fc Gravity , v , ; | ^ ; : - 7 r r -1.139 - -

pH ̂ r - ' ; r ^ : r f f ^ ^ ^ ' j *• v ; - , — * 

898 

123,000 v 

, 77»>6-

. . . . . , „ , . . ^ > » ( i " « » • - , - . • 7 ; 7 • 

*MPL' 

^Milligrams per liter 

1. < Respectfully submitted, 

HALLIBURTON COMPANY 

By-
DIVISION CHEMIST 

N O T I C E 
This report is limited to the described sample tested. Any user of this report agrees that Halliburton shall not be liable 
for ony low or damage, whether it be to act or omission, resulting from such report or its use. 



L v ORATORY WATER ANALYSIS No.. WS-87-24'j 

Dote. 12-12-87 

Hobba NM 88240 

Thi* report It Rio property at HaUibwrtea Company «nu ntiuiai 
K nor any put trtaraof ner a copy Btaractf It to o* tA.ui.»n.u 
ar ditcioMd wMfteut tlnvl aeturlng 0M aapraaa wrtcuo .W»«« . I 
of iateraiery nwa««nanC It may rnwwvw, ba UMU in u>« 
COMM ei regular bmlneai oparaUem by any fimnon or contain 

1 Mofaof foeaMotf awe* raport bom rtaiuw-ruxi 

M.Y. Merchant 

QfP*Y 

Jdun (Co) _ 

lofidM O — 

^̂ ^̂ ^̂  

- I T 

Date Rec. 
12-10-87 

.Depth. N.A. 
. formation. 

PutU Buckeye Area Snnrr^ water wel l / Devonian wi 

water well 

3.41 g 68°F 

1.002 

7.2 

45 

30 

240 

ni l 

Devonian well 

.09 @ 68°F 

1.066 

7.6 

2150 

330 

hem 
1284 

n i l 

"MPL 

O0fifi water taken from wells in the same area for 
cmparUoa purposes. 

'Milligrams per liter 

. R. Moore L^A/?^%Lr*u-
Respectfully aubfrUtted, I ~ 

1*0*—sas. HALLIBURTON COMPANY 

By- orm 
CMOMOT 

N O T I C E 
net RPwrr tt) UNITED TO THE DESCRIBED SAMPU TESTED, AMY USER or THIS REPORT AOREES THAT HALLIBURTON SHALL 
SJ(*T W l l ' t f l l MMI A*tf LP* I OR tYlrl*rtff. IKiiLUtUt IT tU TO ACT OM Owi—lCm. « I - u . d.iw I I«GM 4»wC« MuvKl OK »IS U*£. 



BILL L L E E 
WEST STAR ROUTE. BOX 465 

LOVINGTON. NEW MEXICO 88260 

J u l y 25, 1990 

PENROC OIL CORPORATION 
P. O. Box 5970 
Hobbs, New Mexico 88241 

Attn: M. Y. (Merch) Merchant 

Re: STATEMENT OF NO OBJECTION 

Dear Mr. Merchant: 

This l e t t e r i s to advise you that Lee Cattle Company has no objection 
for Penroc O i l Corporation to i n s t a l l s a l t disposal f a c i l i t i e s at 
i t s STATE "AP" WELL NO. 1. 

Please note that the STATE "AP" WELL NO. 1 lease i s located on State 
Land under lease to R. D. Lee and B i l l Lee aka Lee Cattle Company. 

I f anyone has any questions, please do not hesitate to contact me. 

Sincerely, 

LEE CATTLE COMPANY 
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., ovasioH 
STATE OF NEW MEXICO , . . ^ 

ENERGY AND MINERALS DEPARTMENT 7 

OIL CONSERVATION DIVIEijJj^'JG E> ^ " 
HOBBS DISTRICT OFFICE 

2 -2. -9o 
GARREY CARRUTHERS u TOST OFFICE BOX 1980 

nCVFRNOR HOBBS NEW MEXICO 38241-1930 
(505) 393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL 
NSP 
SWD X 
WFX 
PMX 

Gentlemen: 

I have examined the application for the: 

&~A*r, «ul C^j- At9 #•/-£ 7-/S-3S-
O p e r a t o r 1 L e a s e & Well N o . U n i t S - T - R 

and my recommendations are as follows: 



State of O^ezu Meicico 
Commissioner ofTuUic Lands 

l_r 
i r SO RUG 13 ffl 8 57 

W. R. Humphries 
COMMISSIONER August 6, 1990 

Advisory Board 

Melvin Cordova 

Kristin Conniff 
Vice Chairman 

George Clark 
Chairman 

Joe Kelly 

Mr. David Catanach 
Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division 
P.O. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87504 

Robert Portillos 

Nancy Lynch Vigil 

Rex Wilson Dear Mr. Catanach: 

Re: Application for a Salt Water Disposal 

Application i s being made to the Oil Conservation Division from 
Penroc Oil Corporation for approval of a Salt Water Disposal i n 
Section 9, Township 18 South, Range 35 East within the NWjSWj, Lea 
County. 

The Commissioner of Public Lands has no objections at this time 
for your approval of the above application. However, the Commis
sioner reserves the right to refuse to grant a Salt Water Lease 
when i t would be detrimental to the Trust. As you know the 
applicant has a right under his valid Oil and Gas lease to dispose 
of the Salt Water subject to your approval. However, i f he is 
going to inject Salt Water from his wells outside of the leased 
premises he w i l l have to apply for a Salt Water Disposal Easement 
from us. 

I f you have any questions, please c a l l us at 827-5784. 

Sincerely, 

11a Porter Padilla, Commercial Resources 

ZPP/LM/lb 

cc: Date File 

(P.O. ^1148 Santa Jt, Htf 87504-1148 (505) 827-5760 



BLEDS0O@ PARTNERS OIL. c,;;:., = . ..NuiViSIC 
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'30 RUG 10 fin 8 39 

August 7, 1990 

Penroc Oil Corporation 
P.O. Box 5970 
Hobbs, New Mexico 88241 

Attn: Mr. M.Y. Merchant 

Ref: Conversion to SWD 
State "AP" Wel 1 No. 1 
Lea County, NeW Mexico 

Dear Sir: 

At this time we cannot accept nor reject your application for 
disposal. Your l e t t e r to this o f f i c e did not have the application 
or any attachments so we are at a loss to evaluate your request. 

Yours very t r u l y , 

JDRrdg 

cc: State of New Mexico 
O i l Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 
Attn: Mr. David R. Catonach 

Rpthanv Rank Tnwpr 390R Nnrth Ppnipl • Rpthanv Ok lahoma 73008 • 40Fi/7RQ-.e;nfv'} 
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Penroc Oil Corporation / P.O. Box 5970 / Hobbs, New Mexico 88241 / Telephone (505) 397-3596 / Telecopier (505) 393-7051 

'90 RUG 13 m 8 H9 

August 9, 1990 

Bledsoe Partners 
Bethany Bank Tower 
3908 North Peniel 
Bethany, OK 73008 

Attn: Mr. J. D. Rawdon 

Re: Conversion to SWD 
State 'AP' Well No. 1 
Lea County, New Mexico 

Dear Mr. Rawdon: 

Enclosed you w i l l f i n d a copy of the application for the captioned. I f you 

have any questions, please give me a c a l l . Thank you. 

Sincerely, 

PENROC OIL CORPORATION 

M. Y. (Merch) Merchant 
President 

MYM/br 

Enclosure 

CC: State of New Mexico 
O i l Conservation 
P. O. Box 2088 
Santa Fe, New Mexico 87504-2088 
Attn: Mr. David R. Catanach 

PRODUCING OIL AND GAS FOR AMERICA SINCE 1961 
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Penroc O i l Corporation 
P.O. Box 5970 
Hobbs, New Mexico 38241 

at 20, 1990 

Attn: Mr. M.Y, Merchant 

Ref; Conversion ro SWD 
State "AP" Well No. 1 
Lea County, New Mexico 

Dear Sir: 

As you are probably aware Biedsoe Petro has three leases 
o f f s e t t i n g or adjacent to your proposed SWD well in Section 9, 
T18S, R35E, Lea County, New Mexico. Ue would be interested 
i n c o l l e c t i n g our water and delivering i t to your i n j e c t i o n 
s i t e v i a a pipeline. We could i n s t a l l a holding tank at our 
battery s i t e or at your i n j e c t i o n plant. Our three leases 
are presently producing 50 barrels of water per day. 

Please advise what you would 1) charge to dispose of our 
produced water, 2) minimum/maximum volume you could i n j e c t 
for us, 3) and when do you anticipate the well w i l l be a v a i l 
able for i n j e c t i o n . 

Yours very t r u l y , 

JDR:dg 

Phone tt 

Bethany Bank Tower 3908 North Peme) • Bethany. Oklahoma 73008 • 405'789-5053 



W. R. Humphries 
COMMISSIONER 

Advisory Board 

George Clark 
Chairman 

Kristin Conniff 
Vice Chairman 

Melvin Cordova 

Joe Kelly 

Robert PortSlos 

Nancy Lynch Vigil 

Rex Wilson 

State of 9{ezv Mei(ico 
Commissioner of Tublic Lands ilOM 

ru. 

SO SEP fif) 8 43 

September 6, 1990 

Mr. David Catanach 
Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division 
P. O. Box 2088 
State Land Office 
Santa Fe, New Mexico 87504 

^1 

RE: Application for a Salt Water Disposal Easement 

Dear Mr. Catanach: 

Application i s being made to Oil Conservation Division from 
Penrock Oil Corporation for approval of a salt water disposal 
in Section 9, Township 18 South, Range 35 East, within NWlNWi, 
Lea County. 

The Commissioner of Public Lands has no objections at this time 
for your approval of the above application. However, the 
Commissioner reserves the right to refuse to grant a salt water 
easement when i t would be detrimental to the Trust. As you 
know the applicant has a right under his valid o i l and gas 
lease to dispose of the salt water subject to your approval. 
However, i f he is going to inject salt water from other wells 
outside of the leased premises he w i l l have to apply for a salt 
water disposal easement from us. 

I f you have any questions, c a l l us at 827-5724. 

LRM/jm 

cc: Date File 

T.O. rBax_U48 Santa Jt, 'NjM 87504-1148 (505) 827-5760 


