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G U L F OIL CORPORATION 
P. 0. Box 2167 
abbs, New Mexi 

October 30, 1961 \ - , '$ * 

Hobbs, New Mexico F 0 R T
 WORTH 

* PRODUCTION DIVISION 

Mr, A. L. Porter, Jr. \ 
Oil Conservation Commission ) \ 
P. 0. Box 871 . ? 

Santa Fe, New Mexico y 

Dear Sir: 

Oil Conservation Coanission Order No. R-1787 granted Gulf Oil 
Corporation permission to commingle the Wantz-Abo, Paddock, Penrose-Skelly, 
and Drinkard oil production in the sour system after separately measuring 
the production from each pool. Recently, Gulf developed Blinebry Oil pro
duction on the lease and proposes to commingle this Blinebry Oil with the 
other four pays in the sour system. 

I t is respectfully requested that Gulf Oil Corporation be granted 
permission to commingle the Blinebry Oil with the Wantz-Abo, Paddock, Penrose-
Skelly and Drinkard oils after metering. Enclosed is a schematic diagram 
showing the proposed method of adding the Blinebry Oil to the commingled sour 
system. This proposal for expanding the commingling facilities is in accord
ance with the Nev Mexico Oil Conservation Commission "Manual for the Installa
tion and Operation of Commingling Facilities'* dated September 13, 1961. Also 
enclosed are copies of the lease plat and copies of a letter from Shell Oil 
Coapany stating that they have agreed to purchase the commingled liquid 
hydrocarbons. 

Tabulated below are the volumes, gravities and monetary values of 
the individual liquid hydrocarbons: 

Pool BPD API Corr. Gvty Value. $Abl. BPD x $/bbl. 

Wantz-Abo 81 39.5 % 2.99 $ 242.10 
Paddock 162 35.9 2.91 472.00 
Penrose-Skelly 156 36.2 2.93 457.30 
Drinkard 47 38.1 2.97 139.50 
Blinebry Oil 106 38.1 2.97 314.80 

TOTAL $1,625.70 



IP, A, L Porter, Jr, .2. 10-3041 
I f the production from the above pools was commingled, i t would have a 

combined monetary value of &,62$J$0 per day. Therefore, commingling would 
increase the monetary value of the liquid hydrocarbons from these pools by 
approximately $2.70 per day. 

This commingling proposal is in the interest of conservation in that 
i t prevents unnecessary waste. 

J. M. RUSSELL 
Area Production Manager 

CRK:ptg 
Encl. 
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EUNICE KING 

Lea County, New Mexico 



R E n r: • v E D 

SEP 28 ".901 

CRUDE OIL PEPT-

SHELL OIL COMPANY 
PETROLEUM B U I I D I N G 

P O SOX 1509 

M I D L A N D , TEXAS 

September 27, 19b I 
ILLEGIBLE 

Subject : G u l f O i ! Co r r a t i o n 
Eun i ce K: n.j Lease 
K / Z uf Se. t ; . . u .-!H-21S- 37E 
Lea C >ur.t\. New M e x i r o 

G u l f O i l C o r p o r a t i o n 
P . O. Box 1150 
M i d l a n d , T e x a s 

A t t e n t i o n M r , J . L . P i p e s 

G e n t l e m e n : 

R e f e r e n c e your l e t t e r uf Sep tember 2.0, i Q o l , r e^d rd i r . i ) the 
pu rchase by Shel l of p r e sen t and f u t u r e B l i n e b r y O l i Poo! p r o d u c t i o n on 
sub jec t l ease . 

A s She l l i s p r e s e n t l y p u r c h a s i n g c o m m i n g ied p r«.iductiun l r o m 
the D r ' ' : k a r d , Paddock , P e n r o s e Ske l ly and Wantz A b u P . iu^pay zones 
on t h i s lease, we w i i i , upon a p p r o v a l bv the New M e x i c o CU. C o r s e r v a t i o n 
C o m m i s s i o n , pu rchase the B l i n e b r y O i l P o o l p r e d i c t i o n , <. m i m i n g led ir . to 
tankage s e r v i n g the abo \e m e n t i o n e d pay / o r e s , 

'i OK i s e r \ ! r u ! y, 

LBB-.JG C. A. Nyhof c" 
C r u d e O i l D e p a r t m e n t - M i d l a n d 

A 


