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March 11, 1983 

New Mexico O i l Conservation D i v i s i o n 
Mr. Joe D. Ramey 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

SUBJECT: Surface commingling Skaggs Drinkard and Warren Tubb 
production on the B.M. Marcus #2. 

Dear S i r : 

The c u r r e n t l i s t p r i c e of intermediate-sweet crude as 
quoted from Amerada Hess Corporation's New York o f f i c e i s as 
f o l l o w s : 

API GRAVITY CURRENT PRICE 

4 0 and above $30.00 

39.0 - 39.9 $29.98 

38.0 - 38.9 $29.96 

37.0 - 37.9 $29.94 

From l a b o r a t o r y experiments, the combined API g r a v i t y 
of the Skaggs Drinkard and Warren Tubb O i l were as f o l l o w s . 
The p r i c e per b a r r e l t h a t w i l l be received f o r the combined 
API g r a v i t y i s also s t a t e d : 

(% TUBB/DRINKARD) COMBINED API GRAVITY PRICE/BARREL 

70/30 38.5 $29.96 

60/40 39.1 $29.98 

50/50 39.3 $29.98 

40/60 39.6 $29.98 

30/70 39.9 $29.98 



By adding the price to be received f o r the Drinkard O i l 
with the price to be received f o r the Tubb O i l , using the per
centages stated, i t can be seen that the commercial price of 
the commingled product i s not less than the sum of the two 
ind i v i d u a l values. 

TUBB/DRINKARD 
API GRAVITY 
TUBB/DRINKARD 

PRICE/BARREL OF 
TUBB & DRINKARD 

70/30 37.5 /41.0 $29.96 

60/40 37.5 /41.0 $29.96 

50/50 37.5 /41.0 $29.97 

40/60 37.5 /41.0 $29.98 

30/70 37.5 /41.0 $29.98 

I f any additional information i s necessary, please 
advise. 

Sincerely, 

Denise Gregson 
Petroleum Engineer 

DG/cr 


