
m a r b o b 
energy corporation 

January 22, 1988 

Wi l l i a m J. LeMay 
D i r e c t o r 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Pe, New Mexico 87501 

RE: Request f o r A d m i n i s t r a t i v e 
Approval t o Grant an 
Exception to Rule 303-A 
and 309-A 

Dear Mr. LeMay: 

Marbob Energy Corporation r e s p e c t f u l l y requests t h a t they be 
permitted t o commingle o i l production on State Lease #B-8814 i n t o 
a common tank b a t t e r y . This lease i s c u r r e n t l y being produced out 
of two d i f f e r e n t pools and stored i n two d i f f e r e n t tank b a t t e r i e s . 

We are c u r r e n t l y producing o i l from a depth of 1995 f e e t to 
2016 f e e t (Premier) on the State "B" No. 1 located 660' ESL and 
660' FWL and the T.J. State No. 1 located 990' FSL and 990' FWL 
and from a depth of 787 f e e t t o 807 f e e t (Seven Rivers) on the 
State "B" No. 2 located 990' ESL and 330' FWL. A l l of these wells 
are located i n Section 27, T-17S, R-28E. 

Gra v i t y of o i l produced from the State "B" No. 1 and the T.J. 
State No. 1 i s 34-9 and g r a v i t y of o i l produced from the State "B" 
No. 2 i s 3 ?. We are c u r r e n t l y producing about four (4) b a r r e l s of 
o i l per month from the State "B" No. 1, about 30 b a r r e l s of o i l 
per month from the T.J. State No. 1, and about s i x (6) b a r r e l s of 
o i l per month from the State B. No. 2. Value of production from 
the State B No. 1 and the T.J. State No.1 i s $16.33 per b a r r e l and 
$15.84- per b a r r e l f o r the State B No. 2. The expected l e v e l s of 
g r a v i t y , volume, and value once the w e l l s are commingled w i l l not 
vary s i g n i f i c a n t l y from t h a t achieved w i t h separate production. 

Ownership of the State B No. 1, No. 2, and the T.J. State No. 
1 are common and are l i s t e d below: 

State of New Mexico .1250 R.I. 
Amoco Producing Company .05468750 ORRI 
Marbob Energy Corporation .8203125 W.I. 
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Amoco Production Company has been n o t i f i e d by registered mail 
of our proposal to commingle t h i s production. 

Enclosed with t h i s l e t t e r i s a: 

1. Schematic Diagram of proposed i n s t a l l a t i o n . 
2. Plat showing well locations. 
3. Copy of l e t t e r to Amoco Production Company. 
4. Copy of l e t t e r to Commissioner of Public Lands. 

Please contact me i f you should have any questions concerning 
t h i s request. Thank you for your help i n t h i s matter. 

Sincerely, 

David Martin 
Land Department 

Enclosures 



»1 



S£C-T/0/V %i TPS. rX.WL. ri.nP.m, 
. 1 —i i 

POOL, MMT.E: 

j • -

4 v 

LEGEND 

lcm = 2 0 f t . 

SUP E x h i b i t 

S K E T C H OF « U - \S£U.S ^ 

7£ fig. G.om*t.V&Leo 



m a r b o b 
energy corporation 

January 22, 1988 

Mr. W i l l i a m Humphries 
Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

RE: Request f o r A d m i n i s t r a t i v e 
Approval to Grant an 
Exception to Rule 303-A 
and 309-A 

Dear Mr. Humphries: 

Marbob Energy Corporation r e s p e c t f u l l y requests t h a t they be 
permitted to commingle o i l production on State Lease #B-8814 i n t o 
a common tank b a t t e r y . This lease i s c u r r e n t l y being produced out 
of two d i f f e r e n t pools and stored i n two d i f f e r e n t tank b a t t e r i e s . 

We are c u r r e n t l y producing o i l from a depth of 19°5 f e e t to 
2016 f e e t (Premier) on the State "B" No. 1 located 660' FSL and 
660' FWL and the T.J. State No. 1 located 990' FSL and 990' FWL 
and from a depth of 787 f e e t t o 807 f e e t (Seven Rivers) on the 
State "B" No. 2 located 990' FSL and 330' FWL. A l l of these w e l l s 
are located i n Section 27, T-17S, R-28E. 

G r a v i t y of o i l produced from the State "B" No. 1 and the T.J. 
State No. 1 i s 34*9 and g r a v i t y of o i l produced from the State "B" 
No. 2 i s 33- We are c u r r e n t l y producing about four (4) b a r r e l s of 
o i l per month from the State "B" No. 1, about 30 b a r r e l s of o i l 
per month from the T.J. State No. 1, and about s i x (6) b a r r e l s of 
o i l per month from the State B. No. 2. Value of production from 
the State B No. 1 and the T.J. State No.1 i s $16.33 per b a r r e l and 
$15.84 per b a r r e l f o r the State B No. 2. The expected l e v e l s of 
g r a v i t y , volume, and value once the w e l l s are commingled w i l l not 
vary s i g n i f i c a n t l y from t h a t achieved w i t h separate production. 

Ownership of the State B No. 1, No. 2, and the T.J. State No. 
1 are common and are l i s t e d below: 

State of New Mexico .1250 R.I. 
Amoco Producing Company .05468750 ORRI 
Marbob Energy Corporation .8203125 W.I. 

P.O. Drawer 21 7 • Artesia, New Mexico 88211-0217 • (505) 748-3303 



Amoco Production Company ha.s been n o t i f i e d by registered mail 
of our proposal to commingle t h i s production. 

Enclosed with t h i s l e t t e r i s a: 

1. Schematic Diagram of proposed i n s t a l l a t i o n . 
2. Plat showing well locations. 
3. Copy of l e t t e r to Amoco Production Company. 
4. Copy of l e t t e r to Director of the Oi l Conservation 

Divsion 
Please contact me i f you should have any questions concerning 

t h i s request. Thank you f o r your help i n t h i s matter. 

Sincerely, 

David Martin 
Land Department 

DM/dr 
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