
State of NewA/iexico 

W.R.HUMPHRIES 
COMMISSIONER Commisstoner of Ritllc L-aricIs 

SLO REF NO. OG-64 3 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

January , 11, 1988 

C i t i e s S e r v i c e 
ATTENTION: Mr 
P. 0. Box 1919 
M i d l a n d , Texas 

O i l and Gas Corp . 
James M. Eyer 

79702 

Re: S u r f a c e C o m m i n g l i n g C i t i e s ' S t a t e 
H L e a s e , E u n i c e 7 R i v e r s Q u e e n , 
S o u t h , J a l m a t T a n s i l l Y a t e s 7 
R i v e r s and L a n g l e y S t r a w n P o o l s , 
Lea C o u n t y , New M e x i c o . 

Gen t l e m e n : 

We a r e i n r e c e i p t o f y o u r r e q u e s t f o r a p p r o v a l f o r an 
e x c e p t i o n t o r u l e 3 0 3 - A o f t h e New M e x i c o O i l C o n s e r v a t i o n 
D i v i s i o n . F u r t h e r r e s e a r c h on o u r p a r t h a s r e v e a l e d s e v e r a l 
d i s c r e p a n c i e s i n t h e i n f o r m a t i o n y o u h a v e s u m i t t e d a l o n g w i t h t h e 
r e q u e s t . B e f o r e we c a n a c t u p o n y o u r r e q u e s t , we wo u 1 d 
a p p r e c i a t e a c l a r i f i c a t i o n o f t h o s e d i s c r e p a n c i e s . 

Y o u r d o c u m e n t s i n d i c a t e t h r e e w e l l s t o be c o m m i n g l e d . y o u 
h a v e l a b e l l e d t h e n t h e S t a t e H n u m b e r s 1 , 2 , a n d 3. Y o u h a v e 
t h e m l o c a t e d i n t h e A , H , a n d G u n i t l e t t e r l o c a t i o n s 
r e s p e c t i v e l y , a n d i n d i c a t e t h e y a r e c o m p l e t e d i n t h e S e v e n 
R i v e r s , Y a t e s , and S t r a w n f o r m a t i o n s . T h i s i n f o r m a t i o n does n o t 
a g r e e w i t h p r o d u c t i o n d a t a p u b l i s h e d by P e t r o l e u m I n f o r m a t i o n 
C o r p o r a t i o n , and c u r r e n t as o f S e p t e m b e r 1 9 8 7 . 

The f o l l o w i n g p o i n t s need t o be c l a r i f i e d : 

1 . P I d a t a s h o w s t h e w e l l i n t h e G l o c a t i o n t o be o p e r a t e d 
by G r a c e P e t r o l e u m , n o t C i t i e s S e r v i c e ; 

2 . P I d a t a s h o w s no w e l l c o m p l e t e d i n t h e S t r a w n i n t h e N E / 4 
o f S e c t i o n 17 , T o w n s h i p 22 S o u t h , Range 36 E a s t ; 

3 . P I d a t a i n d i c a t e s t h a t t h e w e l l o p e r a t e d b y C i t i e s 
S e r v i c e i n t h e A l o c a t i o n h a s n o t p r o d u c e d s i n c e 
D e c e m b e r , 1986 . What i s i t s p r e s e n t s t a t u s ? 
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and Gas Corp 

I n a d d i t i o n , t h e f o r m u l a used t o c a l c u l a t e t h e e x p e c t e d 
g r a v i t y o f t h e c o m m i n g l e d o i l s i s i n c o r r e c t , a l t h o u g h i t does 
c o i n c i d e n t l y g i v e t h e approximated c o r r e c t answer. API g r a v i t i e s 
must be c o n v e r t e d t o s p e c i f i c g r a v i t i e s i n o r d e r t o c o r r e c t l y 
c a l c u l a t e the combined g r a v i t y . 

Please p r o v i d e answers t o the above q u e s t i o n s , so t h a t we may 
reach a d e c i s i o n about commingling p r o d u c t i o n from the w e l l s i n 
q u e s t i o n . We have a t t a c h e d f o r y o u r i n f o r m a t i o n S t a t e Land 
O f f i c e R u l e 1.055, e n t i t l e d A p p l i c a t i o n f o r P e r m i s s i o n t o 
Commingle or Off Lease S t o r e P r o d u c t i o n . 

Your e a r l y a t t e n t i o n t o t h i s m a t t e r i s a p p r e c i a t e d . 

Very t r u l y y o u r s , 

WILLIAM R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO. D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
e n c 1 s . 

c c : OCD-Santa Fe, New Mexico 
S t a t e Lease No. B-1484-8 



State of New Mexico 

SLO REF NO. 0G-658 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

February 2, 1988 

C i t i e s S e r v i c e O i l and Gas Corp. 
ATTENTION: Mr. James M. Eyer 
P. 0. Box 1919 
M i d l a n d , Texas 79702 

Re : S u r f a c e Commingling C i t i e s ' S t a t e 
H Lease, E u n i c e 7 R i v e r s Queen, 
S o u t h , J a l m a t T a n s i l l Y a t e s 7 
R i v e r s and L a n g l e y Strawn P o o l s , 
Lea County, New Mexico. 

Gentlemen: 

R e f e r e n c e i s made t o y o u r a p p l i c a t i o n d a t e d November 23, 
198 7 , w h e r e i n y o u h a v e r e q u e s t e d o u r a p p r o v a l t o s u r f a c e 
c o m m i n g l e t h e c r u d e o i l p r o d u c t i o n on t h e S t a t e H l e a s e . The 
W e l l No. 1 i s p r o d u c i n g from the Eunice Seven R i v e r s Queen p o o l , 
the W e l l No. 2 was com p l e t e d as an o i l w e l l i n the South J a l m a t 
T a n s i l l Y a t e s Seven R i v e r s p o o l and t h e W e l l No. 3 has been 
r e a c t i v a t e d as a p r o d u c i n g o i l w e l l from t h e L a n g l e y Strawn p o o l . 

The Commissioner o f P u b l i c Lands has t h i s d ate approved your 
r e q u e s t . Any d e v i a t i o n from your proposed r e q u e s t w i l l be reason 
t o r e s c i n d o ur a p p r o v a l . Our a p p r o v a l i s s u b j e c t t o l i k e 
a p p r o v a l by the New Mexico O i l C o n s e r v a t i o n D i v i s i o n . 

Your f i l i n g f e e i n the amount of T h i r t y ($30.00) D o l l a r s has 
been r e c e i v e d . 

Very t r u l y y o u r s , 

WILLIAM R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
enc 1 s 

cc : OCD-Santa Fe, New Mexico 
TRD-Santa Fe, New Mexico 
B-1484-8 


