OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

ILLEGIBLE

april 2, 1964

shall ] Company
¥.0U, Sox 18358
Rowwell, Hew Haxico

~Atenkion: My, T. h, Lwyer
saminiatrative Swdey iLC~§
Gantlioment

Refapangs i+ wede €O your lottay deted Sabruary 24, 1964, wharein you teqguast su-
thority to commingle Vecuum-:¢n .ndrves and Veouum-Gloriets production fyom youy
Sgata 'S¢ Losmss aod your itele U Lesse compwising the salé 3474 and S48 Su/4,
nwnty, sgetion 1. Township 17 south, Range 33 iost, ies Jounty, Yew Mexico,
aftar separstely sutaring the productisn frowm eech pool. It is cur undsratanding
that the oamership of esch lasse 13 {dentical throughout and that production will
bs allocatad to the lusses on the tesss of periodic tasta.

Fapsament to bhe autheority srented 2 under the pyovisions of Rule 303 (b) and

5 (b) of the Commissios Rules end Raguletions, you sve bheredy authorized to
eommingla the production from the sforvsaid pools and lesses {n the abova-deseribed
moaey.  crovided however, that ths instellation shall be opavated o sccordance
with ths Commission “Hanusl for thae Installetion and Opevetion of Commingling
Feollities.” tncluding the regquirssent for nonersset counture oa the meters. You
are alio regquestad to notify the iobbs District ‘ffies of the Zowmatesion &t sueh
time a6 the installetion Lz complete In ordur that ¢ fiald fnspection mmy be msde
of the instelistion prioy to puttisng It fn usae.

Very truly yours.

&, L. 2O%Cuk. JF.
iscretary-Livettor
aE10aMieg

cet Uil Coraervetion Commisston (with eaclosuve) - Hobbs
i) L dee inginearing Ccomities - Hobbs
state Land fltes - sants ¥e
il & es sccounting - cants e



\

SHELL OIL COMPANY

P, 0. Box 1858
Roswell, New Mexico

February 24, 1964

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Gentlemen:

We are, by this letter and enclosed documents, making application
for an exception to Rules 303(A) and 309(A) of the New Mexico 0il Conser-
vation Commission's Rules & Regulations. We propose to commingle whatsoever
wells we may successfully complete in the Glorieta on the State D and State E
Leases, Vacuum Field, with the already commingled San Andres from these two
leases. Commingling of the San Andres on the State D Lease (B-1415) and
State E Lease (B-1404) without separate measurement was authorized by the
State Land Office in a like captioned letter dated 12-23-59 and by the
New Mexico 0il Conservation Commission as per Administrative Order CTIB No. 51,
The two San Andres wells are top allowable and produce sour crude with a
gravity range of 359 to 37° API. The two Glorieta wells are expected to be
top allowable and produce a sour crude with a similar gravity range. No
change in revenue is expected as a result of commingling. The San Andres
wells have a life of 15+ years while the Glorieta is expected to produce
for approximately 5 years.

Since top allowable wells are involved, we plan to continucusly
meter and sample the San Andres production and to determine the Glorieta
production by the subtraction method.

The following attachments accompany the application (1) Plat
of the leases involved (2) Schematic of the proposed installation.

In view of the above presented information we respectfully request
your approval of this project,

Yours very truly,

b

=
H

T. H. Dwyer ~
Division Production Manager

Attachments
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SHELL 0IL CO.
BATTERY SCHEMATIC
PROPOSED GLORIETA ~SAN‘ ANDRES COMMINGLING
STATE 'D"X E” LEASES
VACUUM FIELD
LEA €O, N.MEX.
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