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Gentlemen; 

Re: Commingling of Leases 
Sales by LACT 

Stevens Operating Corporation i s hereby applying f o r adminis
t r a t i v e approval to commingle the production from the f o l l o w i n g 
leases: 
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O'Brien "R" Well No. 1 
Unit 0 Sec. 21 T8S R29E 
Red Lake Ridge San Andres 

O'Brien "LLL" Well No. 1 & 2 
Unit N Sec. 21 T8S R29E 
Unit K Sec. 21 T8S R2 9E 
Red Lake Ridge San Andres 

O'Brien "R" Well No. 1, 2 & 3 
Unit C Sec. 28 T8S R29E 
Unit D Sec. 28 T8S R29E 
Un:.t E Sec. 28 T8S R29E 
Red Lake Ridge San Andres ^-

Lynx Well No. 1 
Unit G Sec. 19 TSS R29E 
w i l d c a t Fusselman • 

5./ Huber State Well No. 1 
/' Unit JST Sec. 16 TBS R29E 
\ Red Lake Ridge San Andres 

6. Red Lake Ridge Well No. 1 
Unit C Sec. 21 T8S R29E 
Red Lake Ridge San Andres 
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The commingle f a c i l i t y and LACT w i l l be located i n the SW/4SE/4 
of Section 21, Township 8 South, Range 29 East. The f l u i d from 
each w e l l w i l l go through a f r e e water knock out and then through 
two-way separators. This v / i l l separate the water, o i l , and gas 
from each lease. The o i l , , gas, and water from each lease w i l l then 
be measured through provable meters w i t h non-resetable counters. 

The o i l w i l l be measured through a net o i l computer w i t h a 
0-50% BS&W range probe assembly. This w i l l give an accurate 
measurement of o i l being produced from each lease. The o i l w i l l 
then be commingled and sent through another meter f o r t o t a l f l u i d 
and then go through a s e t t l i n g tank and i n t o a 500 b a r r e l storage 
tank t o be sold through a LACT. 

A f t e r measurement, the gas from each lease v / i l l then be com
mingled and sent through a check meter f o r t o t a l gas produced. I t 
w i l l then be sent t o the sales p o i n t . 

The produced water, a f t e r measurement from each lease, w i l l be 
commingled and sent through a s e t t l i n g tank and storage tank f o r 
d i s p o s a l . The produced water w i l l be measured f o r t o t a l water pro
duced and pumped t o the White Lake Ranch produced water d i s p o s a l . 

The condensate production from the Lynx No. 1 w i l l be t r a n s 
f e r r e d from the lease through a provable meter w i t h a non-resetable 
counter. This meter w i l l be proved once a month f o r accuracy. The 
gas w i l l not be commingled but sold at the lease t o L i q u i d Energy. 

A map and schematic diagram of the proposed i n s t a l l a t i o n i s 
enclosed f o r your i n f o r m a t i o n . 

I f you have any f u r t h e r questions or need a d d i t i o n a l informa
t i o n , please do not h e s i t a t e to contact me. 

Si n c e r e l y , 

STEVENS OPERATING CORPORATION 
/ / / * .. / A—• 

John E. White 

JEW/ceh 
enclosures 


