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ATTN;: Mr. W i l l i a m LeMay 

K i : 5 R e q U e 5 1 f O!'" S LI F ' f d C & C C fd ill i n g 1 i n g 
l i o o v e r # 1 and C o o l i d g e Com # 1 
S e c t i o n 21 and 2 2 , 7 3 0 N , R14W 
Gars Juan C o u n t y , Mew M e x i c o 

Gen t 1 enten s 

We hereby request. Llio s u r f a c e comrni, •. g 1 i rig of gas p r o d u c t i o n from our 
Hoover #1 l o c a t e d 360'' FNL & 870' FEL.., S e c t i o n 2 1 , T30N,. R14W, and our 
Cool i d g e Com #1 l o c a t i o n 950 ' FNL ;9 1190' FEL, S e c t i o n 22, T30N, R.1.4W.. 
The C o o l i d g e Com #1 p r o r a t i o n u n i t i s made up of Fe d e r a l O i l 7. Gas 
Lease #NM15272 and #NM20314, w h i l e t h e Hoover #1 p r o r a t i o n u n i t i s 
e n t i r e l y i n #NM25S57. Wo are c u r r e n t l y s e l l i n g gas from both t h e 
Coolid g e Com t : i and Roosevelt # j w e l l s a t t h e C o o l i d g e Com #1 gas s a l e; 
meter. The Roosevelt #1 w e l l i s l o c a t e d 1850' FSL &• 790' EEC, S e c t i o n 
22, T30N, R14W, The s u r f a c e commi i i g l i ng of t h e s e two w e l l s was 
approved fcy your o f f i c e on August 2 1 , 1987, 

The Hoover #1 was c i r i l l e c and completeci i n t h e F r u i t l a n d Sand and 
P i c t u r e C l i f f s f o r m a t i o n s by Bayless on J u l y 3 1 , 1985. T h i s w e l l has 
an A OF' of 222 HCFD which i s combined from t h e F r u i t l a n d sand and 
P i c t u r e C l i f f s f o r m a t i o n . The w e l l i s d e d i c a t e d t o t h e Harper H i l l 
F r u i t I and P i c t u r e C l i f f s pool , These pool r u l e s c o n s i d e r t h e 
F' r u i t l a n d sand and P i c t u r e C l i f f s f o r m a t i o n t o be one f o r m a t i o n . No 
gas has been s o l d from t h i s we] 3 „ 

The Cool idge Com #1. was d r i l l e d and completed i n t h e Dakota f o r m a t i o n 
by Bayless on March 6, .1.985 f o r an A OF' of 3279 MCFBF'D „ Northwest 
P i p e l i n e e v a l u a t e d t h i s w e l l and assigned enough r e s e r v e s t o j u s t i f y a 
p i p e l i n e and meter i n s t a l l a t i o n . T h i s w e l l was f i r s t d e l i v e r e d on 
February 19. 1986, As of J u l y 1, 1983, i t has produced 20,533 MCFG„ 

Between t h e t i m e t h e C o o l i d g e Com #1 and Fioover #1 w e l l s were d r i l l e d . 
Northwest P i p e l i n e changed t h e i r p o l i c y on w e l l hookups and meter 
i n s t a l 1 ations„ The pr o d u c e r , not t h e p i p e l i n e , now has t h e burden t o 
hook h i s w e l l up. The p i p e l i n e w i l l do t h i s f o r t h e producer.. b u t t h e 
producer must pay f o r t h i s hookup, up f r o n t , and t h e m a t e r i a l s used f o r 
i n s t a l l a t i o n (meter i n s t a l l a t i o n , l i n e p i p e , e t c . ) a r e t h e p r o p e r t y of 
Northwest P i p e l i n e , not t h e producer. The e s t i m a t e d c o s t t o connect 
t h i s w e l l by Northwest P i p e l i n e i s $22,500. 
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To bypass t h i s u n f a i r s i t u a t i o n , : Bayless r e q u e s t e d and was g r a n t e d a 
r i g h t - o f - w a y -from t h e BLM t o 1 ay a 2-3/8" s u r f a c e p i p e l i n e from t h e 
Hoover #1 t o t h e C o o l i d g e Com #1 s a l e s meter (see Attachment #1)„ 
T h i s work has not s t a r t e d . We propose t o s e t a gas m e t e r i n g f a c i l i t y 
on t h e Hoover #1 pad t h a t w i l l measure gas produced from t h i s w e l l . 
We propose t o s e l l t h e qas from a i l t h e s e w e l l s t h r o u g h t h e C o o l i d g e 
Com #1 gas s a l e s meter and d e t e r m i n e t h e C o o l i d g e Com #1 produced 
volume by s u b t r a c t i n g t h e Hoover #1 and Roosevelt #1 measured gas 
volume from t h e t o t a l gas volume s o l d t h r o u g h t h e C o o l i d g e Com #1 gas 
s a l e s meter. Even though t h e p r o r a t i o n u n i t s from t h e s e w e l l s i n v o l v e 
t h r e e s e p a r a t e Federal l e a s e s (NM 15272, NM-20314, and NM-25857) t h e 
w o r k i n g i n t e r e s t ownership i n a l l t h r e e w e l l s i s t h e same. 

We f e e l t h a t s u r f a c e commingling of t h e s e w e l l s w i l l maximize t h e i r 
economic gas p r o d u c t i o n w i t h o u t v i o l a t i n g c o r r e l a t i v e r i g h t s . W i t h o u t 
t h i s s u r f a c e commingl i n g , t h e cost, of p r o d u c i n g qas from t h e Hoover #1 
w i l l be burdensome. A p l a t showing t h e l o c a t i o n of t h e s u b j e c t w e l l s 
i s e n closed w i t h t h e approved BLM r i g h t - o f - w a y r e q u e s t i n Attachment 
# 1. 

Should any q u e s t i o n s a r i s e on t h i s m a t t e r , p l e a s e c o n t a c t me. 

Yours t r u l y , 

E n c l o s u r e 


