
ABOVE IMS LNE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[OHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterfiood Expansion] [PMX-Pressure Maintonanco expansion] 

[SWD-8att Watar Disposal] [IPI-lnJectlon Prossuro incroasa] 
[EOR-Qualrfled Enhanced OII Recovery Certification] [PPR-Posltlve Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Mcation - Spacing Unit - Simultaneous Dedication 

E NSL b NSP • SD 0 C T } ? 2 B 0 1 J 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM ... «j 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] 
[A] • 

[B] 

[C] • 

IP] • 

[E] • 

[7] 

Offset Operators, Leaseholders or Surface Owner 

U.S. Bureau of Laid Management - Commieeloner of Public Lands, Stata Land Office 

Waivers are Attached 

[3] 
OF APPLICATION INDICATED ABOVE. 

Ml CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: S t a t e m e n t be c o m ^ o ^ a n Individual with managerial and/or •upervlaory capacity. 

Attorney f o r Applicant 
James Bruce I-L- — — Date 

^ntorTvpeName — ^ ^ o ^ ^ 

JAMES BRUCE e-mail Address 

P 0. BOX 1056 
SANTA FE. NM 87504 



E. G. L. Resources, Inc. 214 West Texas, Suite 900 P.O.Box10886 Midland Texas 79702 915.687.6560 telephone 915.682.5852 facsimile 

September 12, 2001 

Michael Stogner 
State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: Rock Tank #5 
T23S, R24E, NMPM 
Section 12 

Eddy County, New Mexico 

Dear Mr. Stogner: 
This letter amends and supplements our April 9, 2001 administrative application, as requested in your 
letter of May 2, 2001. 
Pursuant to Division Rule 104.F. (2), E.G.L. Resources, Inc. applies for administrative approval of an 
unorthodox gas well location for the following well: 

Well: Rock Tank Fed. Com. Well No. 5 

Location: 500 feet FNL & 2,265 feet FWL 

Unit: All of Section 12, Township 23 South, Range 24 East, N.M.P.M. 
Eddy County, New Mexico 

The well will be drilled to test the Morrow formation {Rock Tank-Lower Morrow Gas Pool). rThe pool is 
spaced on 640.0 acres, with wells to be no closer than 1,650 feet to the outer boundary of the section nor 
closer than 330 feet to a quarter-quarter section line. See Order No. R-3428. A form C-102 for the well 
is attached as Exhibit 1. 

The application is based on the following geologic reasons: 

1. The lower Morrow productive interval has experienced water encroachment during the past two 
years. The proposed location places the well in a structurally favorable position above what we perceive 
to be the oil-water contact. See Exhibits 2-7 for structure maps, isopachs and type logs for the Morrow 
Interval. 

2. The proposed location is equidistant from the Rock Tank Unit Wells that have been abandoned 
due to mechanical problems and depletion. 

3. Topographically the surface location is on a ridge that requires minimal surface disturbance. A 
well located at a standard location would be expensive and require re-contouring and extensive surface 
damage. See Exhibits 8 and 9 for copies of the topographic maps. 

Attached as Exhibit 10 is a land plat of the area. The only affected offset is the operator of the Rock 
Tank Unit, which includes all of Section 1. The operator, Fasken Oil & Ranch, Ltd. has been notified of 
this application, as shown by the notice letter attached as Exhibit 11 indicating they do not object to the 
proposed location. All of Section 1 and all of Section 12 are federal minerals. 

Please call me if/you need any further information on this matter. 

Very truly yours, 

W. Wesley Perry 
President / 



DISTRICT I 
1826 N. Frooch Dr., Hobbn, m l 88240 

DISTRICT I I 
611 South Fi rs t , Artesia . NM 6BZ10 

DISTRICT I I I 
1000 Rio Brazos Rd.. Aztec. NM 87410 

DISTRICT IV 
Z04O South FnchocD, Saute. Fe, NW B7606 

State of New Mexico 
Energy. Minerals Bad Natural Resources Department. 

O I L C O N S E R V A T I O N 
2040 South Pacheco 

Santa Fe, New Mexico 87504 

D I V I S I O N 

20BB 

Form C-102 
Revised March 17. 1999 

S u b m i t to A p p r o p r i a t e D i s t r i c t Off ice 

State Lease — 4 Copies 

Fee LeaBe — 3 Copie9 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Fool Code 

84000 
Pool Name 

ROCK TANK - LOWER M3RR0W 
Property Code Property Name 

ROCK TANK FEDERAL 
Well Number 

5 
OGRED No. Operator Name 

E.G.L. RESOURCES 
Elevation 

4067' 
Surface Location 

UL or lot No. 

C 

Section 

12 

Township 

23 S 

Range 

24 E 

Lot Idn Feet f r o m the 

500 
North/South line 

NORTH 

Feet f r o m the 

2265 

East/WeBt line 

WEST 

County 

EDDY 

Bot tom Hole Location I f Dif ferent From Surface 

UL or lot No. Section Township Range Lot Idn Feet f rom the North/South line Feet f r o m the East/West line County 

Dedicated Acres 

640 
Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

T i—r 
4070.3' 

i 

• 2265' i 

4056.3 

4072.4 

4059.7 

I 
I 

-f-
I 

I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 

H-

(eHO Acres 

I 
I •+• 
I 
I 
I 

OPERATOR CERTIFICATION 

/ hereby certify the the information 
contained herein is true and complete to the 
best of my knowledge amt belief. 

.hire IS S i g n a t u r e 

John A. Langhoff 
Prin ted Name 

Petroleum Engineer 
Title 

August 30, 2001 

SURVEYOR CERTIFICATION 

/ hereby certify that the tvell location shown 

on this plat was plotted from field notes of 

actual avrvtys mads by ma or under my 

sn per-ui soil, and that the same is true and 

corr a ct to the best of my belief. 

November 01 , 2000 
Date Surveyed "^"^V 

Signature fcl'Seal-nl^ <V» x 

..ProfeHaionBr^jU 

V 797; 

C e r t i f i o W e ' ^ > ~ ~ ^ A K f L * & p j 

^Sfc 

EXHIBIT 1 



EXHIBIT 2 



TYPE LOG 

s 

-- & 

Fig. 7 

FXHTRIT 



EXHIBIT 4 





EXHIBIT 6 



EXHIBIT 7 



sps £E'4? SSL's- » «. 
Section lownsmp M e x i c o . 
N.M.P.M., Eddy County, 

Number: 0607AA 

P.O. Box 1786 L 
I f f T a • • T l 1120 N. Wast County Rd- I S u r v e y 

P p r l S l I l Hobbs. N w M.xlco 88241 

S U » ^ ^ y (505) 392-3074 - Fox 
f p C U S 9 d on « « " • > * • bo»ln»urv<.y».co'n = 

l n th» "Hflald = 

-2000 E.G.L. RESOURCES 

.. EXHIBIT 



ROCK TANK FEDERAL #5 
Located at 500' FNL and 2265' FWL 
Section 12, Township 23 South, Range 24 East, 
N.M.P.M., Eddy County, New Mexico. 

surveys 
focused on excellence 

in fhe oilfield 

P.O. Box 1786 
1120 N. West County Rd. 
Hobbs, New Mexico 88241 

( 5 0 5 ) 3 9 3 - 7 3 1 6 - Of f ice 

( 5 0 5 ) 3 9 2 - 3 0 7 4 - Fax 
basinsurveys.com 

W.O. Number: 0607AA - KJG #122 

Survey Date: 1 1 - 0 1 - 2 0 0 0 

Scale: 1 ' 2 MILES 

Date: 11 - 0 2 - 2 0 0 0 

E.G.L. RESOURCES 

EXHIBIT 9 
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E.G.L. Resources, Inc. 
Rock Tank Federal No. 5 
500' FNL & 2265' FWL 
Section 12, T-23-S, R-24-E 
Eddy County, New Mexico 

EXHIBIT 10 



RECEIVED 
SEP 0 h 2001 

FASKEN OIL AND 
RANCH, LTD. 
LAND DEPT. 

E. G. L. Resources, Inc. 214 West Texas, Suite 900 P.O. Box 10886 Midland, Texas 79702 915.687.6560 telephone 915.682.5852 facsimile 

August 28, 2001 

Sally Kvasnicka 
Fasken Oil and Ranch, Ltd. 
303 West Wall Avenue, Suite 1900 
Midland, Texas 79701 

RE: Rock Tank #5 
T23S, R24E, NMPM 
Section 12 

Eddy County, New Mexico 

Dear Sally: 

Enclosed is a copy of an application, filed by E.G.L. Resources, Inc. with the Oil Conservation Division, 
requesting administrative approval of an unorthodox gas well location in the Morrow formation in Section 
12, Township 23 South, Range 24 East, N.M.P.M. Eddy County, New Mexico. It is our understanding 
that you do not object to this proposed location and respectfully request your approval. 

Therefore, please sign in the space below and return a copy of this letter. If you do object to the 
proposed well's location, you must notify the Division in writing no later than twenty (20) days from the 
date of this letter (Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505; 
attention: Michael E. Stogner). Failure to object will preclude you from contesting this matter at a later 
date. 

Very truly yours, 

/ 
Perry 

President, 

The undersigned does not object to the drilling of the Rock Tank Fed. Com #5 well located 500 feet FNL 
& 2,265 feet FWL of Section 12, Township 23 South, Range 24 East, N.M.P.M., Eddy County, New 
Mexico. . 

Signed this the l A k day of ^ t ^ Q ^ d j ^ A ^ 2001. 

Fasken Oil and Ranch, Ltd. 

bv: k^fat/^dL, 
name: ^allu M. XL\lQ^v\id£(^ 
title: iLou4 UAduo^er 



Page: 1 Document Name: u n t i t l e d 

CMD : 
OG6C101 

ONGARD 
Cl01-APPLICATION FOR PERMIT TO DRILL 

10/22/01 13:07:23 
OGOMES -TPKE 

OGRID Idn : 151416 API Well No: 30 15 29953 APD Status(A/C/P): C 
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date : 01-19-199S 

3 03 W WALL 
STE 1900 
MIDLAND,TX 79701-5116 

Prop Idn: 22166 CARNERO FEDERAL Well No: 1 

Surface Locn 
OCD U/L 

U/L Sec Township Range Lot Idn North/South 

C 12 23S 24E FTG 500 F N 
C API County : 15 

East/West 

FTG 2265 F W 

Work typ(N/E/D/P/A) : N W e l l typ(O/G/M/l/S/W/C): G Cable/Rotary (C/R) 
Lease typ(F/S/P/N/J/U/I): F Ground Level E l e v a t i o n : 4067 

State Lease No: M u l t i p l e Comp (S/M/C) 
Prpsd Depth : 103 50 Prpsd Frmtn : MORROW 

E6927: Well i s cancelled 
PFOl HELP PF02 PF03 EXIT PF04 GoTo 
PF07 PF08 PF09 PRINT PF10 C102 

N 

PF05 PF06 CONFIRM 
P F l l HISTORY PF12 

Date: 10/22/2001 Time: 01:39:38 PM 



ROCK TANK UNIT AREA 
J .. ..... 

No.' 14-08-0001-8889 

APPROVED: October 31, 1967 EFFECTIVE: October 31, 1967 

I 
% 
i 
s 

s £ s 
e 

! 
i 
a 
S. 

EXPLORATORY 

Eddy County, New Mexico 

i -H 

R 25 E 

Original Unit Area - Federal, State, and Fee Lands 6,238.55 acres 

-Lands Automatically Eliminated, Effective February 2, 1973 

Remaining Unit Land - Federal 2,235.80 acres 

87 -1 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 10/22/01 11:10:02 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPXfc 

PAGE NO: 1 
Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL 

D 
40 . 00 

| C 
| 40.00 

l B 

| 40.00 
1 A 

| 40.00 

Federal owned | Federal owned 

] C 

| Federal owned | Federal owned 

E 
40 . 00 

| F 
| 40.00 

I G 

| 40.00 
1 H 

| 40.00 

Federal owned | Federal owned | Federal owned | Federal owned 

PFOl HELP 
PF07 BKWD 

PF02 
PF08 

PF03 EXIT 
FWD PF0 9 PRINT 

PF04 GoTo 
PFIO SDIV 

PF05 
P F l l 

PF06 
PF12 

D a t e : 10/22/2001 Time: 11:42:25 AM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 10/22/01 11:10:16 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPXV» 

PAGE NO: 2 
Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL 

L 
40 . 00 

1 K 

| 40.00 
1 J 

| 40.00 
| I 
| 40.00 

Federal owned | Federal owned | Federal owned | Federal owned 

M 
40.00 

1 N 

| 40.00 
1 0 

| 40.00 
1 p 

! 40.00 

Federal owned | Federal owned | Federal owned | Federal owned 

PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV P F l l PF12 

Date: 10/22/2001 Time: 11:42:28 AM 



Page: 1 Document Name: u n t i t l e d 

CMD : 
OG6C101 

ONGARD 
Cl01-APPLICATION FOR PERMIT TO DRILL 

10/22/01 11:10:0"/ 
OGOMES -TPXV 

OGRID Idn : 151416 API Well No: 30 15 29953 APD Status(A/C/P): C 
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date : 01-19-199S 

3 03 W WALL 
STE 1900 
MIDLAND,TX 79701-5116 

22166 CARNERO FEDERAL Well No: 1 Prop Idn: 

Surface Locn 
OCD U/L 

U/L Sec Township Range Lot Idn North/South 

C 12 23S 24E 
C API County : 15 

FTG 500 F N 

East/West 

FTG 2265 F W 

Work typ(N/E/D/P/A) : N Well typ(O/G/M/l/S/W/C) 
Lease typ(F/S/P/N/J/U/l): F Ground Level E l e v a t i o n 

State Lease No: M u l t i p l e Comp (S/M/C) 
Prpsd Depth : 10350 Prpsd Frmtn : MORROW 

E6927: Well i s cancelled 
PFOl HELP PF02 PF03 EXIT PF04 GoTo 
PF07 PF08 PF09 PRINT PF10 C102 

G Cable/Rotary (C/R) 
4067 

N 

PF05 PF06 CONFIRM 
PF l l HISTORY PF12 

D a t e : 1 0 / 2 2 / 2 0 0 1 Time: 1 1 : 4 2 : 2 1 AM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 10/22/01 10:59:01 
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPXfc 

Page No: 1 
OGRID I d e n t i f i e r : 343 97 REDSTONE OIL & GAS CO 
Pool I d e n t i f i e r : 84040 ROCK TANK;UPPER MORROW (GAS) 
API Well No : 30 15 20320 Report Period - From : 01 2000 To : 08 2001 

API Well No Property Name Prodn. Days Production Volumes Well 
MM/YY Prod Gas O i l Water Stat 

30 15 20320 ROCK TANK UNIT 01 00 S 
30 15 20320 ROCK TANK UNIT 02 00 S 
30 15 20320 ROCK TANK UNIT 03 00 S 

Reporting Period T o t a l (Gas, O i l ) 

M0001: This i s the l a s t page 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 
PF07 BKWD PF08 FWD PF09 PF10 NXTPOOL P F l l NXTOGD PF12 

Date: 10/22/2001 Time: 11:31:35 AM 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary 

Lori Wrotenbery 
Director 

Oil Conservation Division 

August 30, 2001 

E. G. L . Resources, Inc. 
P. O. Box 10886 
Midland, Texas 79702 

Attention: Linda Johnson 

Re: Administrative application dated April 9, 2001 for E. G. L. 
Resources, Inc. 's proposed Rock Tank Federal Well No. 5 to be 
drilled at an unorthodox gas well location 500' FNL & 2265' FWL 
(C) ofSection 12, Township 23 South, Range 24 East, NMPM, to test 
both the Rock Tank-Lower Morrow Gas Pool and Rock Tank-Upper 
Morrow Gas Pool, Eddy County, New Mexico. 

Dear Ms. Johnson: 

On May 2, 2001, I sent a letter requesting additional information to support E. G. L. 
Resources, Inc.'s application dated April 9, 2001 (Division application reference No. pKRVO-
110646326). To date I have not received a reply. This bureau has recently enacted a policy hereby 
any incomplete administrative filing older then 30 days is to be withdrawn and returned. This new 
policy, as I understand will, better serve our customers and help assure a quicker turn around time by 
this bureau on administrative filings. 

In order to fully comply with this policy, I am withdrawing your application and returning it 
to you at this time. Thank you for your understanding and cooperation. 

Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Artesia 
U. S. Bureau of Land Management - Carlsbad 
Kathy Valdes, NMOCD - Santa Fe 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.ernrird.state.nrn.us 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary 

E. G. L. Resources, Inc. 
P. O. Box 10886 
Midland, Texas 79702 

Attention: Linda Johnson 

Re: Administrative application dated April 9, 2001 for E. G. L. Resources, Inc. 's proposed Rock Tank 
Federal Well No. 5 to be drilled at an unorthodox gas well location 500' FNL & 2265' FWL (CJ of Section 
12, Township 23 South, Range 24 East, NMPM, to test both the Rock Tank-Lower Morrow Gas Pool and Rock 
Tank-Upper Morrow Gas Pool, Eddy County, New Mexico. 

Dear Ms. Johnson: 

I have reviewed the subject application and find it incomplete. In order for the Division to finalize its 
evaluation, it will be necessary for E. G. L. Resources, Inc. to submit additional data. 

What acreage is E.G.L. Resources, Inc. proposing to dedicate to the subject well? The "Special Rules 
and Regulations for the Rock Tank-Upper Morrow Gas Pool and the Rock Tank-Lower Morrow Gas Pool," 
as promulgated by Division Order No. R-3428, as amended, requires 640-acre spacing units. The C-102 that 
was attached to your application indicates the 320 acres comprising the N/2 of Section 12 is the assigned 
acreage within the Lower Morrow interval for this well while your land plat indicates otherwise. Please verify 
which is correct and, if applicable, please submit a corrected C-101? 

Further, since the proposed location is only 500 feet from the nearest off-setting 640-acre unit that will 
be adversely affected by drainage from this well and in order to assure that correlative rights of all affected 
mineral interest are being protected from such adverse drainage it will be necessary to submit the following 
information before an administrative order will be issued by the Division, assuming that the full 640 acres is 
to be dedicated in both zones to this well: 

1. a topographic map or aerial photo of the entire section which accurately details the 
surface features preventing E. G. L. Resources, Inc. from drilling this well at a 
standard location within the SW/4 NE/4 (Unit G), SE/4 NW/4 (Unit F), NE/4 SW/4 
(Unit K), or NW/4 SE/4 (Unit J) ofSection 12; 

2. a detailed explanation why directional drilling to a standard bottomhole location is 
not an option; 

3. identify the ownership of all mineral interest (royalty, overriding royalty, and 
working) within both the upper and lower Morrow intervals in Section 1, Township 
23 South, Range 24 East, NMPM, Eddy County, New Mexico; and 

4. proof of notification to all of those working (cost bearing) interest owners in Section 
1 [see Division Rule 1207.A (2)]. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

Lori Wrotenbery 
May 2, 2001 D i r e c t o r 

Oil Conservation Division 

cc: New Mexico Oil Conservation Division - Artesia 
U. S. Bureau of Land Management - Carlsbad 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.errinrd.state.nm.us 



E.G.L. Resources, Inc. 
P.O. Box 10886 

Midland, T X 79702 
(9151687-6560 

April 9,2001 

CERTIFIED MAIL 
New Mexico Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe,NM 87505 

APR i 3 2001 
Re: Unorthodox Location 

Rock Tank Federal No. 5 
500' FNL & 2265'FWL 
Unit C, Sec. 12,T23S, R24E 
Eddy County, NM 

Gentlemen: 

E.G.L. Resources, Inc. proposes to drill the above mentioned well at an 
unorthodox location as Field Rules in the Rock Tank-Upper Morrow Gas and Rock Tank-
Lower Morrow Gas pools require 1650' to the outer boundary of the section. The 
proposed location is unorthodox in respect to being less than 1650' to the outer boundary 
of the section at a distance of 500' from the North Line. 

The Rock Tank field lies in a mountainous area approximately 25 miles southwest 
of Carlsbad, NM. The proposed location is necessitated due to variable terrain 
encountered in this area and represents favorable topographical conditions for 
construction of a drill pad. 

E.G.L. Resources, Inc. requests you waive any objection to the proposed 
unorthodox location of the above mentioned well. All offset operators to this unorthodox 
location have been notified by certified return receipt mail. I f further information is 
required, please contact John A. Langhoff at (915) 687-6560. 

Yours very trul 

Linda Johnston^Agent for 
E.G.L. Resources, Inc. 



E.G.L. Resources, Inc. 
OFFSET OPERATORS 

Rock Tank #5 
500' FNL & 2265' FWL 

Unit C, Sec. 12, T23S, R24E 
Eddy County. NM 

Notice is hereby given that E.G.L. Resources, Inc. is making application 
with the NMOCD to permit the above mentioned well in an unorthodox 
location for drilling and production purposes. 

O f f s e t Sen 11 & I A 

Devon SFS Operating, Inc. 
20 N. Broadway, Suite 1500 
Oklahoma City, OK 73102 

Offset Sen. 13 
Yates Petroleum Corp. 
105 South 4 I h Street 
Artesia, NM 88210 

Pride Energy Company 
P. 0 . Box 701602 
Tulsa, OK 74171 

Myco Industries, Inc. 
P. 0 . Box 840 
Artesia, NM 88202 

George E. Eccles Estate 
79 South Main Street 
Salt Lake City, UT 84147 

James E. Logan 
203 W. Wall 
Midland, TX 79701 

The Howard Boatwright Company 
203 W. Wall 
Midland, TX 79701 

O f f s e t s Ser: I B 

Fasken Oil & Ranch, Ltd. 
303 W. Wall, Suite 1900 
Midland, TX 79701 

ICA Energy Inc. 
P. 0 . Box 233 
Odessa, TX 79760 

Fasken Oil & Ranch, Ltd. 
303 W. Wall, Suite 1900 
Midland, TX 79701 

Offsets Sec. 1 & 6 
E.G.L. Resources, Inc. 
P. 0 . Box 10886 
Midland, TX 79702 

E.G.L. Resources, Inc. 
P. O. Box 10886 
Midland, TX 79702 

I, Linda Johnston, Agent for E.G.L. Resources, Inc., hereby certify that the above listed 
parties were notified of this application by certified return receipt mail and they understand 
they have 20 days from this date to file a writ ten notice to the New Mexico Oil Conservation 
Division, Santa Fe, NM, in the event of protest to the location of said wel l . 

Dated: April 1 1 , 2001 
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Form 3100-3 
(Av|u« 1999) 

UNITED STATES 
DEPARTMENT OP THB INTERIOR 
BUREAU OF LAND MANAOBMBNT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 

FORM APrilOVBV 

Etr*«< Nnoambw JU, ZUUU 

Form 3100-3 
(Av|u« 1999) 

UNITED STATES 
DEPARTMENT OP THB INTERIOR 
BUREAU OF LAND MANAOBMBNT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 

3. Ijease Serial No. 

NM-9150T> 

Form 3100-3 
(Av|u« 1999) 

UNITED STATES 
DEPARTMENT OP THB INTERIOR 
BUREAU OF LAND MANAOBMBNT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 
6. H Indian. AlMtee 01 TrlbaNtmc 

Is. Type trf Work: (JJ DRII.I. Q REENTRR 

lb. J>pe of Well: Q Oil Well QJ Ow Well • Utlier Q Single Z^a* • M»Hi i|a Tnfte 

7. IT Unit «r CA Agreement, Name and No 

8. Uase Name imi Well No. 

Rack Hank Federal No. 5 
2. Name of Uperatar 

E . C . L . IfaniMinrm. T n r . 

i|a Tnfte 

9. A « Well No

3a. Addran 

fTl Bn« ir*Wfi HiHlunrl TY 7970? 

3b. Mwiie No. (intiude urea vtxk) 

(915) 687-6560 
lo. FieM and Proi, or tutplowlvry 

Rock Tank - Lower Mariw 
4. Location of Well {Report Iwilicn tlttity and in tocorianct wilk tity State rtquirtmtni.y ') 

Ai««i.'Ke •Tfr)' fm.ft 22fiV IW., Sec. 12. Twp. 23-S, Rge. 24-£ 
At (Hapuaad ptuj. cone 

11. 5es.,T„ R., M-, or Blk. and Survey or Area 

Sec. 12, Twp. 23-S, Rge. 24 V. 

14. Utsuace ia milti etid diicclkw Irom iievesi lown oi post office* 
25 MILES SCUMVEST CF CAKLSMD. MM 

12. County or raruli 13. Slate 

Fddv >M 
IS. Pittance fiotu ptopOMd* 

location to nearest 
property or leva line, I l . .375' 
(Alsu lu neatest Oris- unit line, II aa;) 

Ifi No. nf Acres in leaae 

320. 

17. Spacing Unit dedicated la this well 

320 

18. lh'stagce from urucoeed1 location* 
io nearest wall. diilJiag, oompielad, 
applied lor, on this lease, R. 

ISI. Proposed Depth 

10,350' 

2a BLM/BIA Bond No. or file 

21. PJevilioiw (Show whclhei DP, KDB, RT, C L , « |c) 

4067' (GL) 
22. Approximate dale work will start* 

tferdi 1, 2001 
2.1. fislimalcd duration 

2 months 

24. Attachments 
The (ulluwinc, uumpteletf m accordance with Ute requirement of Oncbore Oil and Gas Order No.l, shall be altatdasd to IlitJ form' 

1. Well »ltt ceitifjed by a leglsietad survey ot. 
2. A Driloej Pian. 
3 A Surface Uae Plan (if the location ia on Natiooal l-'orrat Syaten Lands, the 

3UPO ihaJI be tiled wilh the epptupilutt I'wetl Service OKke). 

25. Signature 

'Hue 
' I'etrolein thgineer 

<t. Bond to cover Ihe operations uitiew covered by an existing bund on tile (see 
Item 21) above). 

S. Operator ocrtiticettoo-
C. Such other site tpeufic inf...ioi»tlor. nid/or plans an may be required b) Iht 

authorized officer. 

i Name (FrutttdPypal) 
! John A. Langhoff 

;oue 
; Nowmber 29. 2CXU 

Approved by ffuutturef i Name (Pruiie4JTyp*<t) I Dale 

Tide i Office , 

Application approval Ooes uut Warrant or certify (lie lb* applicant hokh iejal or equitable tide la those tighlj in (he subject lease which would entitle Iba «|ipJicaiii to conduct 
ope nl ion* thereon. 
CviKBthnfuf approval,. If any, ara attached. 

i 11 1 1 — n a ; . , . ! .... . . „ . , . . ' — i 

Tille 1? U.S.C. Section 1001 and HOB 43 U.S.C Seslion 1212. maka it a uioia Ivt snpr person kimwingly aad willlully lu wake In any department or agency ol Ilia United 
3ls«e» auj Mac, nclitfcw* or fraudulent autemeat* or repreaentalcora aa to any malice within in jurisdiction. 

'(Iiutrvclioaj vn rtvent) 

0 0 k a v / P f U T a a U ^ 

GENERAL RECWIHa-OIW WID 

sr̂cirUsnpuLAnoHS 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11877 
Order No. R-11007 

APPLICATION OF FASKEN LAND AND 
MINERALS, LTD. FOR COMPULSORY 
POOLING AND AN UNORTHODOX GAS 
WELL LOCATION, EDDY COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This case came on for hearing at 8: IS ajn. on February 5 and March 5, 1998, at Santa 
Fe, New Mexico, before Examiner David R. Catanach. 

NOW, on this 28* day of July, 1998, the Division Director, having considered the 
testimony, the record, and the recommendations of the Examiner, 

FINDS THAT: 

(1) Due public notice has been given and, the Division has jurisdiction of this 
case and its subject matter. 

(2) Case Nos. 11877 and 11927 were consolidated at the time of tbe February 5* 
hearing for the purpose of testimony. 

(3) The applicant in Case No. 11877, Fasken Land and Minerals, Ltd. (Fasken), 
seeks an order pooling all mineral interests from the surface to the base of the Morrow 
formation underlying the following described area in Section 12, Township 23 South, Range 
24 East, NMPM, Eddy County, New Mexico, in the following manner 

all of Section 12 thereby forming a standard 640-acre gas 
spacing and proration unit for formations and/or pools spaced 
on 640 acres within that vertical extent, which presently 
include but are not necessarily limited to the Rock Tank-
Upper Morrow and Rock Tank-Lower Morrow Gas Pools; 



CASE NO. 11877 
Order No. R-11007 
Page-2-

the N/2 of Section 12 thereby forming a standard 320-acre gas 
spacing and proration unit for any formations and/or pools 
spaced on 320 acres within that vertical extent which 
presently include but are not necessarily limited to the 
Undesignated Rock Tank-Upper Pennsylvanian Gas Pool. 

These units are to be dedicated to the applicant's proposed Camera "12" Federal Com 
Well No. 1 to be drilled at an unorthodox gas well location 500 feet from the North line and 
2265 feet from the West line (Unit Q ofSection 12. 

(4) This case was originally heard in conjunction with Case No. 11927, a 
competing force pooling application filed by Redstone Oil & Gas Company (Redstone). 

(5) Pursuant to Fasken's motion to dismiss, Case No. 11927 was dismissed by 
the Division by Order No. R-10977 entered on April 17,1998. 

(6) At the request of Redstone, the record, evidence and testimony presented in 
Case No. 11927 were incorporated in Case No. 11960, which was heard by the Division on 
April 2,1998. 

(7) By letter dated July 1,1998, Fasken advised the Division that it has reached 
a voluntary settlement with Redstone with regards to the development of the subject acreage, 
and requested that Case No. 11877 be dismissed. 

(8) Fasken's request for dismissal should be granted. 

IT IS THEREFORE ORDERED THAT; 

(1) The application of Fasken Land and Minerals, Ltd., for an order pooling all 
mineral interests from the surface to the base of the Morrow formation underlying all of 
Section 12, Township 23 South, Range 24 East, NMPM, Eddy County, New Mexico, thereby 
forming a standard 640-acre gas spacing and proration unit, and the N/2 of Section 12 
thereby forming a standard 320-acre gas spacing and proration unit, these units to be 
dedicated to its proposed Carnero "12" Federal Com Well No. 1 to be drilled at an 
unorthodox gas well location 500 feet from the North line and 2265 feet from the West Line 
(Unit Q of Section 12, is hereby dismissed. 

(2) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WROTENBERY A 
Director / I 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11927 
Order No. R-10977 

APPLICATION OF REDSTONE OIL & GAS 
COMPANY FOR COMPULSORY POOLING 
AND UNORTHODOX GAS WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on February 19 and March 5, 1998, at 
Santa Fe, New Mexico, before F̂ arniner David R. Catanach. 

NOW, on this 17th day of April, 1998, the Division Director, having considered the 
record and the recommendations of the Examiner, and being fully advised, 

FINDS THAT: 

(1) The applicant, Redstone Oil & Gas Company (Redstone), seeks an order 
pooling all mineral interests from the surface to the base of the Morrow formation underlying 
the following described acreage in Section 12, Township 23 South, Range 24 East, NMPM, 
Eddy County, New Mexico, and in the following manner 

all of Section 12 thereby forming a standard 640-acre gas 
spacing and proration unit for any and all formations and/or 
pools spaced on 640 acres within said vertical extent which 
presently includes but is not necessarily limited to the Rock 
Tank-Upper Morrow and Rock Tank-Lower Morrow Gas 
Pools; and, 

the N/2 thereby forming a standard 320-acre spacing and 
proration unit for any and all formations and/or pools spaced 
on 320 acres within said vertical extent. 

Said units are to be dedicated to a well to be drilled at an unorthodox gas well 
location 500 feet from the North line and 2515 feet from the East line (Unit B) of Section 12. 



CASE NO. 11927 
Order No. R-10977 
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(2) This case was consolidated with Case No. 11877'at the February 5, 1998 
hearing for the purpose of testimony. In competing companion Case No. 11877, Fasken 
Land and Minerals, Ltd. (Fasken) seeks an order pooling all mineral interests from the 
surface to the base of the Morrow formation underlying all of Section 12, Township 23 
South, Range 24 East, NMPM, Eddy County, New Mexico, thereby forming a standard 640-
acre gas spacing and proration unit for the Rock Tank-Upper Morrow and Rock Tank-Lower 
Morrow Gas Pools, and the N/2 of said Section 12 thereby forming a standard 320-acre 
spacing and proration unit for any and all formations and/or pools spaced on 320 acres within 
said vertical extent Said units are to be dedicated to the applicant's proposed Camera "12" 
Federal Com Well No. 1 to be drilled at an unorthodox gas well location 500 feet from the 
North line and 2265 feet from the West line (Unit Q of Section 12. 

(3) Subsequent to the February 5,1998 hearing, Fasken filed a motion to dismiss 
Redstone's application in Case No. 11927 on the basis that Redstone's attempt to reach a 
voluntary agreement with the various interest owners in Section 12 for the drilling of its 
proposed well is insufficient for the following reasons: 

a) On January 26,1998, counsel for Redstone Oil & Gas 
Company filed a compulsory pooling application with 
the Division seeking to pool acreage within Section 
12, Township 23 South, Range 24 East, NMPM (Case 
No. 11927); and, 

b) Redstone did not formally propose the drilling of its 
well to the various interest owners in Section 12 until 
February 9,1998. 

(4) Oral arguments were presented to the Division on March 5,1998, at which 
time the Division granted Fasken's motion to dismiss. 

(5) Case No. 11927 should therefore be dismissed. 
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IT IS THEREFORE ORDERED THAT: 

(1) The application of Redstone Oil & Gas Company for an order pooling all 
mineral interests from the surface to the base of the Morrow formation underlying all of 
Section 12, Township 23 South, Range 24 East, NMPM, Eddy County, New Mexico, 
thereby forming a standard 640-acre gas spacing and proration unit for any and all formations 
and/or pools spaced on 640 acres within said vertical extent which presently includes but is 
not necessarily limited to the Rock Tank-Upper Morrow and Rock Tank-Lower Morrow Gas 
Pools, and the N/2 of Section 12 thereby forming a standard 320 acre spacing and proration 
unit for any and all formations and/or pools spaced on 320-acres within said vertical extent, 
said units to be dedicated to a well to be drilled at an unorthodox gas well location SOO feet 
from the North line and 2515 feet from the East line (Unit B) of Section 12, is hereby 
dismissed. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 
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13R TO 14H 

CHOV OIL C CAS INC. 
HORTH ROCK LAKE 

1C1622S35E CAS 1931 
OIL 
VAT 

COCK TANK LOVER HORROV (CAS) 10H TO 11H 

320C4C 
4332 
1767 

ADOCE OIL CORPANT 
SHITH FEDERAL COH 

2P1123S24E CAS 
VAT 

ARCO OIL C CAS CORPANT 
V S SHITH FED. 

1S1323S24E CAS ZONE ACANDONED 
OIL 
VAT 

CLEOSOE 
DARK CANTON 

1D1C23S25E CAS 
OIL 
HAT 

ROCK TANK UNIT 
1D 723S23E CAS 

O i l 
HAT 

2C 4231251 CAS 
OIL 
VAT 

LEASE TOTAL OIL 
CAS 
HAT 

LAST PROD. DATE 01/92 

39(5 29950 41156 40141 

LAST PROD. DATE 03/92 

37419 33427 

39C3 29950 

CORPANT TOTAL OIL 
CAS 391 
HAT 

HOVARD B0ATR1CMT CO IRC 
CRITH FEDERAL COH 

1C1423C24E CAS IOH 
OIL 
HAT 

CULF OIL CORPORATION 
•OOTHE (0 FEDERAL 

1K1223S24C CAS ION 
OIL 

HOHSANTO CORPANT 
COCK TANK UNIT 

4J 123S24E OAS 
OIL 
HAT 

41156 40141 37419 33427 

37419 35427 

42617 41619 

42617 41619 

321S6S3 
1399 
360 

S 3407275 
263 

2713 

33344 37353 421931 13aS3Sa4 
2059 
167B 

S 13231673 
3317 
3239 
6376 

33344 37353 42193B 270(7257 
4917 

42617 41619 42B71 33344 37333 
6639 

42193C 30494532 
7(30 

376464 
115 
492 

CECOHPLETED TO COCK TAHK UPPER HORROV (CAS) 

5111402 
170B 

7150991 
1618 
9611 

COCK TAHK UPPER HORROV (CAS) 10R TO 11H 

LAST PROD. DATE 01/(3 

749 1323 935 

(LECSOE 
ROCK TANK UNIT 

ID 723S23E CAS 
OIL 
HAT 

4J 123S24E CAS 
HAT 

CORPANT TOTAL OIL 
CAS 
HAT 

HOHARD COATRICHT CO INC ** 
SHITH FEDERAL 

1C1423S24E CAS PLUCCINC APPCOVED 19CC 
OIL 
HAT 

749 1325 939 

303339C 
VC1 
09 

2999069 
6400 

981 
9(32427 

6489 

9396(2 
129 
972 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 05/02/01 14:51:3'/ 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPJ2 

PAGE NO: 1 
Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL 

D 
40 . 00 

I c 

| 40.00 
1 B 

| 40.00 
1 A 

| 40.00 

Federal owned | Federal 

| C 

owned | Federal owned | Federal owned 

E 
40 . 00 

1 F 

| 40.00 
| G 
| 40.00 

1 H 

| 40.00 

Federal owned | Federal owned ] Federal owned | Federal owned 

PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV P F l l PF12 

Date: 5/2/2001 Time: 03:18:18 PM 
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CMD : ONGARD 05/02/01 14:51:41 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPJ2 

PAGE NO: 2 
Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL 

L 
40 . 00 

1 K 

! 40.00 
! J 

| 40.00 
| I 
| 40.00 

Federal owned | Federal owned | Federal owned | Federal owned 

M 
40 . 00 

1 N 

| 40.00 
1 0 

| 40.00 
1 p 

| 40.00 

Federal owned | Federal owned ] Federal owned | Federal owned 

PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV P F l l PF12 

Date: 5/2/2001 Time: 03:18:20 PM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 05/02/01 14:51:5*5 
OG6C101 Cl01-APPLICATION FOR PERMIT TO DRILL OGOMES -TPJ5 

OGRID Idn : 151416 API Well No: 30 15 29953 APD Status(A/C/P): C 
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date : 01-19-199S 

3 03 W WALL 
STE 1900 
MIDLAND,TX 79701-5116 

Prop Idn: 22166 CARNERO FEDERAL Well No: 1 

U/L Sec Township Range Lot Idn North/South East/West 

Surface Locn : C 12 23S 24E FTG 500 F N FTG 2265 F W 
OCD U/L : C API County : 15 

Work typ(N/E/D/P/A) : N Well typ(O/G/M/l/S/W/C): G Cable/Rotary (C/R) : 
Lease typ(F/S/P/N/J/U/l): F Ground Level E l e v a t i o n : 4067 

State Lease No: M u l t i p l e Comp (S/M/C) : N 
Prpsd Depth : 10350 Prpsd Frmtn : MORROW 

E6927: Well i s cancelled 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 
PF07 PF08 PF09 PRINT PF10 C102 P F l l HISTORY PF12 

Date: 5/2/2001 Time: 03:18:48 PM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 08/30/01 14:16:4£ 
OG6C101 C101-APPLICATION FOR PERMIT TO DRILL OGOMES -TQM2 

OGRID Idn : 151416 API Well No: 30 15 29953 APD Status(A/C/P): C 
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date : 01-19-1995 

3 03 W WALL 
STE 1900 
MIDLAND,TX 79701-5116 

Prop Idn: 22166 CARNERO FEDERAL Well No: 1 

U/L Sec Township Range Lot Idn North/South East/West 

Surface Locn : C 
OCD U/L : C 

12 23S 24E 
API County : 15 

FTG 500 F N 

Work typ(N/E/D/P/A) 
Lease typ(F/S/P/N/J/U/I) 

N Well typ(O/G/M/I/S/W/C) 
F Ground Level E l e v a t i o n 

State Lease No: 
Prpsd Depth 

M u l t i p l e Comp (S/M/C) 
10350 Prpsd Frmtn : MORROW 

FTG 2265 F W 

G Cable/Rotary (C/R) 
4067 

N 

E6927: Well i s cancelled 
PFOl HELP PF02 PF03 EXIT PF04 GoTo 
PF07 PF08 PF09 PRINT PF10 C102 

PF05 PF06 CONFIRM 
P F l l HISTORY PF12 

Date: 8/30/2001 Time: 03:01:12 PM 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3727 
. _ . ... , _ ..r . . . . -. . . . Order No. R-3428 

._.>-.«• ..... ..: : • . . - : •• ..r NOMENCLATURE 

APPLICATION OF MONSANTO COMPANY . - :̂  
FOR AN UNORTHODOX GAS WELL LOCATION. 
A NON-STANDARD PRORATION UNIT, A DUAL , <r 
COMPLETION, CREATION OF TWO GAS POOLS, o . 
AND TEMPORARY SPECIAL POOL RULES, - s .7 
EDDY COUNTY, NEW MEXICO. { 

' ~. ORDER OF THE COMMISSION - , 

BY THE COMMISSION! ^ 

This cause came on for hearing at 9 a.m. on February 28, 1968, 
at Santa Fe, New Mexico, before Examiner Daniel S, Nutter. 

NOW, on this 6th dav of June, 1968, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

F I N D S : , . ., : • v : 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant., Monsanto Company, seeks approval 
for the unorthodox gas well location of i t s Rock Tank Unit Well 
No. 1, located 660 feet from the North line and 920 feet from 
the West line of Section 7, Township 23 South, Range 25 East, 
NMPM, Eddy County, New Mexico, said well to be dedicated to the 
proposed non-standard proration unit comprising the W/2 of said 
Section 7 and the E/2 of Section 12, Township 23 South, Range 
24 East. 

(3) That the applicant also seeks authority to complete 
the subject well as a dual completion (conventional) to produce 
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gas from the Upper Morrow formation through the casing-tubing 
annulus and from the Lower Morrow formation through 2 7/8-inch 
tubing, with separation of zones by a packer set at approximately 
10,200 feet. 

(4) That the applicant further seeks the creation of Upper 
Morrow and Lower Morrow gas pools for said well and the promulga
tion of temporary special rules therefor, including provisions 
for 640-acre spacing. 

(5) That the subject well was drilled as a wildcat o i l well 
at a standard location to test the Devonian formation and was 
subsequently plugged back and completed in the Upper and Lower 
zones of the Morrow formation. 

(6) That the mechanics of the proposed dual completion are 
feasible and in accord with good conservation practices. 

(7) That the said Monsanto Company Rock Tank Unit Well No. 1 
has discovered a separate common source of supply which should be 
designated the Rock Tank-Upper Morrow Gas Pool; that the vertical 
limits of said pool should be that portion of the Morrow formation 
above the marker found at 10,155 feet in said discovery well; and 
that the horizontal limits of said pool should be a l l of the 
aforesaid Section 7. 

(8) That the said Monsanto Company Rock Tank Unit Well No. 1 
has discovered a separate common source of supply which should be 
designated the Rock Tank-Lower Morrow Gas Pool; that the vertical 
limits of said pool should be that portion of the Morrow formation 
from the marker found at 10,155 feet in said discovery well to the 
base of the Morrow formation; and that the horizontal limits of 
said pool should be a l l of the aforesaid Section 7.. 

(9) That approval of the unorthodox location, dual comple
tion, and promulgation of temporary special rules and regulations 
providing for 640-acre spacing units for each of the proposed new 
gas pools will afford the applicant the opportunity to produce i t s 
just and equitable share of the gas in the pools, will prevent the 
economic loss caused by the drilling of unnecessary wells, avoid 
the augmentation of risk arising from the drilling of an excessive 
number of wells, and otherwise prevent waste and protect correl
ative rights. 
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(10) That the temporary special rules and regulations 
should provide for limited well locations in order to assure 
orderly development of the pool and protect correlative rights. 

(11) That the special rules and regulations should be 
established for a temporary period to expire one year from the 
date that a pipeline connection i s f i r s t obtained for a well in 
either or both of said pools; that during this temporary period 
a l l operators in the subject pools should gather a l l available 
information relative to drainage and recoverable reserves. 

(12) That this case should be reopened at an examiner hearing 
one year from the date that a pipeline connection i s f i r s t obtained 
for a well in either or both of said pools, at which time the 
operators in the subject pools should appear and show cause why 
the Rock Tank-Upper Morrow and/or the Rock Tank-Lower Morrow Gas 
Pools should not be developed on 320-acre spacing units. 

(13) That the f i r s t operator to obtain a pipeline connection 
for a well £n either or both of said pools should notify the Com
mission in writing of such fact, whereupon the Commission should 
notify the operator of the time for reopening this case. 

(14) That the establishment of the proposed non-standard unit 
i s unnecessary and would disrupt systematic and orderly develop
ment of the properties in the area of the pools and should, there
fore , be denied. 

IT IS THEREFORE (VRTyRRTgn« 

(1) That a new pool in Eddy County, New Mexico, classified 
as a gas pool for Upper Morrow production, is hereby created and 
designated the Rock Tank-Upper Morrow Gas Pool, with vertical 
limits comprising that portion of the Morrow formation above the 
marker found at 10,155 feet in the Monsanto Company Rock Tank Unit 
Well No. 1, located 660 feet from the North line and 920 feet from 
the West line of Section 7, Township 23 South, Range 25 East, NMPM, 
Eddy County, New Mexico, and horizontal limits comprising a l l of 
said Section 7. 

(2) That a new pool in Eddy County, New Mexico, classified 
as a gas pool for Lower Morrow production, is hereby created and 
designated the Rock Tank-Lower Morrow Gas Pool, with vertical 
limits comprising that portion of the Morrow formation from the 
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aforesaid marker to the base of the Morrow formation, and horizon
tal limits comprising a l l of said Section 7. 

(3) That temporary Special Rules and Regulations for the 
Rock Tank-Upper Morrow Gas Pool and for the Rock Tank-Lower Morrow 
Gas Pool, Eddy County, New Mexico, are hereby promulgated as 
followsi 

SPECIAL RULES AND REGULATIONS 
FOR THE 

ROCK TANK-UPPER MORROW GAS POOL 
AND THE 

ROCK TANK-LOWER MORROW GAS POOL 

RULE 1. Each well completed or recompleted in the Rock Tank-
Upper Morrow Gas Pool or in the Upper Morrow formation within one 
mile thereof, and not nearer to or within the limits of another 
designated Upper Morrow gas pool, shall be spaced, drilled, oper
ated, and produced in accordance with the Special Rules and 
Regulations'hereinafter set forth. 

Each well completed or recompleted in the Rock Tank-
Lower Morrow Gas Pool or in the Lower Morrow formation within one 
mile thereof, and not nearer to or within the limits of another 
designated Lower Morrow gas pool, shall be spaced, drilled, oper
ated, and produced in accordance with the Special Rules and 
Regulations hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit con
taining 640 acres, more or less, consisting of a governmental 
section. 

RULE 3. The Secretary-Director of the Commission may grant 
an exception to the requirements of Rule 2 without*notice and 
hearing when an application has been filed for a non-standard 
unit and the unorthodox size or shape of the unit is necessitated 
by a variation in the legal subdivision of the United States 
Public Land Surveys, or the following facts exist and the 
following provisions are complied with: 

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous 
by a common bordering side. 

(b) The non-standard unit lies wholly within a 
governmental section and contains less acreage 
than a standard unit. 
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(c) The applicant presents written consent in the 
form of waivers from a l l offset operators and 
from a l l operators owning interests in the 
section in which the non-standard unit i s 
situated and which acreage i s not included 
in said non-standard unit. 

(d) In lieu of paragraph (c) of this rule, the 
applicant may furnish proof of the fact that 
a l l of the aforesaid operators were notified 
by registered or certified mail of his intent 
to form such non-standard unit. The Secretary-
Director may approve the application i f no such 
operator has entered an objection to the forma
tion of such non-standard unit within 30 days 
after the Secretary-Director has received the 
application. 

RULE 4. Each well shall be located no nearer than 1650 feet 
to the outer boundary of the section and no nearer than 330 feet 
to any governmental quarter-quarter section line. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previ
ously drilled to another horizon. A l l operators offsetting the 
proposed location shall be notified of the application by 
registered or certified mail, and the application shall state 
that such notice has been furnished. The Secretary-Director may 
approve the application upon receipt of written waivers from a l l 
operators offsetting the proposed location or i f no objection to 
the unorthodox location has been entered within 20 days after 
the Secretary-Director has received the application. 

IT IS FURTHER ORDERED: 

(1) That any well presently drilling to or completed in the 
Rock Tank-Upper Morrow Gas Pool or in the Upper Morrow formation 
within one mile thereof and any well presently drilling to or 
completed in the Rock Tank-Lower Morrow Gas Pool or in the Lower 
Morrow formation within one mile thereof that w i l l not comply with 
the well location requirements of Rule 4 is hereby granted an 
exception to the requirements of said rule. The operator shall 
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notify .the Artesia District Office of the Ccrnimission in writing 
of the name and location of the well on or before June 30, 1968. 

(2) That each well presently drilling to or completed in the 
Rock Tank-Upper Morrow Gas Pool or in the Upper Morrow formation 
within one mile thereof and any well presently drilling to or 
completed in the Rock Tank-Lower Morrow Gas Pool or in the Lower 
Morrow formation within one mile thereof shall not have more than 
320 acres dedicated thereto until a Form C-102 dedicating 640 
acres to the well has been filed with the Commission. 

(3) That this case shall be reopened at an examiner hearing 
one year from the date that a pipeline connection is f i r s t obtained 
for a well in either or both of said pools, at which time the 
operators in the subject pools may appear and show cause why the 
Rock Tank-Upper Morrow and/or the Rock Tank-Lower Morrow Gas Pools 
should not be developed on 320-acre spacing units. 

(4) That the f i r s t operator to obtain a pipeline connection 
for a well in either or both of said pools shall notify the Com
mission in writing of such fact, whereupon the Commission shall 
notify the operator of the time for reopening the case. 

(5) That the applicant, Monsanto Company, is hereby autho
rized to complete its aforesaid Rock Tank Unit Well No. 1 as a 
dual completion (conventional) to produce gas from the Rock Tank-
Upper Morrow Gas Pool through the casing-tubing annulus and from 
the Rock Tank-Lower Morrow Gas Pool through 2 7/8-inch tubing, 
with separation of zones by a packer set at approximately 10,200 
feet; 

PROVIDED HOWEVER, that the applicant shall complete, operate, 
and produce said well in accordance with the provisions of Rule 
112-A of the Commission Rules and Regulations insofar as said rule 
is not inconsistent with this order; 

PROVIDED FURTHER, that the applicant shall take packer-
leakage tests upon completion and annually thereafter during the 
Annual Shut-in Pressure Test Period for the Rock Tank-Lower 
Morrow Gas Pool. 

(6) That the applicant's request to dedicate a non-standard 
proration unit comprising the W/2 of Section 7, Township 23 South, 
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Range 25 East, and the E/2 of Section 12, Township 23 South, Range 
24 East, NMPM, Eddy County, New Mexico, i s hereby denied. 

(7) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem neces
sary. 

DONE at Santa Pe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

GUYTON B. HAYS, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

esr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3727 
Order No. R-3428-A 

APPLICATION OF MONSANTO COMPANY 
FOR CREATION OF TWO GAS POOLS 
AND TEMPORARY SPECIAL POOL RULES, 
EDDY COUNTY. NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 a.m. on May 13, 1970, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on this 20th day of May, 1970, the Commission, a 
quorum being present, having consdered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That by Order No. R-3428, dated June 6, 1968, temporary 
Special Rules and Regulations were promulgated for the Rock Tank-
Upper Morrow Gas Pool and for the Rock Tank-Lower Morrow Gas Pool, 
Eddy County, New Mexico, establishing 640-acre spacing units for 
a period of one year after f i r s t pipeline connection in either 
of said pools. 

(3) That pursuant to the provisions of Order No. R-3428, 
this case was reopened to allow the operators in the subject 
pools to appear and show cause why the Rock Tank-Upper Morrow 
Gas Pool and the Rock Tank-Lower Morrow Gaa Pool should not 
be developed on 320-acre spacing units. 
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(4) That the Special Rules and Regulations promulgated by 
Order No. R-3428 have afforded and w i l l a f f o r d t o the owner of 
each property i n said pools the opportunity to produce h i s j u s t 
and equitable share of the gas i n said pools. 

(5) That in order to prevent the economic loss caused by 
the d r i l l i n g of unnecessary wells, to avoid the augmentation of 
risk arising from the d r i l l i n g of an excessive number of wells, 
to prevent reduced recovery which might result from the d r i l l i n g 
of too few wells, and to otherwise prevent waste and protect 
correlative rights, the Special Rules and Regulations promulgated 
by Order No. R-3428 should be continued in f u l l force and effect 
until further order of the Commission. 

IT IS THEREFORE ORDERED; 

(1) That the Special Rules and Regulations governing the 
Rock Tank-Upper Morrow Gas Pool and the Rock Tank-Lower Morrow 
Gas Pool, Eddy County, New Mexico, promulgated by Order No. 
R-3428, are hereby continued in f u l l force and effect until 
further order of the Commission. 

(2) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

STATE OF MEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

esr/ 



New Mexico Oil Conservation Division—Enginnering Bureau 
Administrative Application Process Documentation 

Date Application Received: 

Date of Preliminary Review: 2 

(Note: Must be within 10-days of received date) f 

Results: tV^^Application Complete Application Incomplete 

Date Incomplete Letter Sent: 

Deadline to Submit Requested Information: 
Phone Call Date: 
(Note: Only applies is requested data is not submitted within the 7-day deadline) 

Phone Log Completed? ¥es No 

Date Application Processed: / 0 ~ Z 

Date Application Returned: 
(Note: Only as a last resort & only after repeated attempts by the Division to obtain 
the necessary information to process the application) 


