
M E R R I O N 
OIL & GAS 

JUN - 5 

June 4, 2002 

Mr. Michael Stogner Fax: 505-476-3471 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

Re: 2 n d Supplemental Information 
Non-standard Off-Pattern Coal Location 
Panther #2 
Section 25, T30N, R13W 
San Juan Countv, New Mexico 

Dear Mr. Stogner: 

In response to your May 29, 2002 letter, attached is an updated plat showing ALL offset 
operators. I apologize for not including the operators to the west of the location to start with. I 
was under the impression that it was only necessary to notify those operators that the 
nonstandard location was moving CLOSER to (those on the east), not those from which we were 
moving further from! 

In any case, all of the offset operators received certified copies of this letter. In addition, 
Universal Resources (the operator to the west) received certified copies of the initial application 
and my May 28th letter with supplemental information. 

Again, 1 apologize for the confusion m my application i f you have questions or need additional 
information, please call me at (505) 327-9801, ext. 114. 

George F. Sharpe / 
Manager - Oil & Gas Investments 

xc: Offset Operators 
Aztec OCD 
Farmington BLM 

Sincerely, 

610 Reilly Avenue » Farmington. New Mexico 87-101 • 505-327-9801/505-326-5900 (Fax) 



Exhibit 1 

List of Offset Operators 
Panther #2 Non-Standard Location Application 

XTO Energy 
Attn: Mr. Gary Markestad 
2700 Farmington Ave., Bldg. K, Suite 1 
Farmington, New Mexico 87401 

Calpine Natural Gas 
Attn: Mr. Jerry Sullivan 
1200 17th Street, Suite 770 
Denver, Colorado 80202 

Universal Resources 
Jerry Gonzalez 
1331 17th St., Suite 800 
Denver, CO 80202 



EXHIBIT 5 
Offset Operator Plat 

Panther 2 Non-standard Location Application 

R13W R 1 2 W 

FRLDCOAL Spacing Unit 
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M E R R I O N 
OU. A GAS 

PAX TRANSMITTAL 

Date: J^tJ^dOfcL 

The following „.„„Jzl~~— (including cover) pages tire for: 

Name: 

Company*-

Fax Number: 

From"-
( J J < 

Special Instruct ions/Comments: 

I f you did not receive ail of your pages or if any pages are illegible, please call 

(505) 327-9801 as soon as possible. 

MERRION OIL * £AS CORPORATION 
Fax Number: (505) 326-5900 

t>10 RrillyAvent,* • r^ing"?". .V»r,-,„ £ - 4m ;Ai1 - y\$ /5<75-W;>9<70 (Fax/ 
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M E R R I O N 
OH. & OAS 

June 4, 2002 

Mr. Michael Stogner Fnx; 50'" 4-7^347? 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 8 7505 4000 

Re: 2"̂  Supplemental Information 
Non standard Off-Pattern ( of*! I oration 
Panther Wl 
Section 25, T30N, RI3W 
San Juan Countv. New Mexico 

Dear Mr. Stogner: 

In response to your May 29. 2-002 letter, attached is an updated plat showing ALL offset 
operators. I apologize for not including the operators to the west of the location to start with. T. 
was under the impression that it was only necessity to notify those operators that the 
nonstandard location was moving CLOSFR to (those on the east), not those from which we were 
moving further from! 

In any case, all of the offset operators received certified copies of this letter. In addition. 
Universal Resourr.es (the operator to the west.) received certified copies of the initial application 
and my May 2?'h letter with supplemental information. 

Again, I apologize for the confusion in my application. If you have questions or need additional 
information, please call me at (505) 327-9*01, e>t 1 14. 

Sincerely, 

xc: Offset Operators 
AztfcOCD 
Fanning!o?» BLM 

610 PoillvArvmi* 'Farmington. N™M»xicr> »7»>i » <0*..??7-?*W / 505-336-5900 (Fax) 
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Exhibi t ( 

T isi of Offset Operators 
Paajt]iei,..#2 Npjj:;Staudai d.Lpcatioir Application 

XTO Energy 
Attn: Mr. Oar v Mark est a d 
2700 FarminP.tnn Ave., BUte. K, Suite 1 
Farmington, New Mexico 87401 

Cafpine Nan nal Gas 
Attn; Mr. Jeny Sullivan 
1200 17th Street. Suite 770 
Denver, Colorado R0202 

Universal Resources 
Jerry Gonzales 
1331 17* St. Suite S00 
Denver, CO 80202 
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1CXHIH1T 5 
Offset Operator Vlat 

Vimthcr 2 Nonstandard location Application 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON Lori Wrotenbery 
Governor Director 

BETTY RIVERA May 29, 2002 Oil Conservation Division 
Cabinet Secretary 

Merrion Oil & Gas Corporation 
610 Reilly Avenue 
Farmington, New Mexico 87401 

Attention: George F. Sharpe 

Re: Administrative application for an exception to the well location provisions (Rule 7) of 
the "Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool, " as 
promulgated by Division Order No. R-8768, as amended. 

Dear Mr. Sharpe: 

This letter acknowledges the receipt of your supplemental data that was telefax ed to me on 
Wednesday, May 29,2002 for the subject application {application reference No. pKRVO-213734804) 
and my letter of May 24, 2002. 

Please identify on the attached plat and submit proof that all of the offsets to the proposed 
320-acre unit were notified as required by Rule 8 of the "Special Rules and Regulations for the 
Basin-Fruitland Coal Gas Pool," as promulgated by Division Order No. R-8768, as amended. 

Since the submitted supplemental information is insufficient to complete the subject request, 
the application remains incomplete as of May 29,2002. Please submit the above stated information 
by Thursday, June 6, 2002. 

The Division cannot proceed with your application until the required information is 
submitted. Upon receipt, the Division will continue to process your application. The additional 
information can be faxed to (505) 476-3471, or mailed to the Division in Santa Fe. If the necessary 
information is not submitted, your application will be returned to you. 

Should you have any questions concerning this matter, please contact me in Santa Fe at (505) 
476-3465. Thank you. 

Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Aztec 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.errmrd.state.nm.us 



EXHIBIT 5 
Offset Operator Plat 

Panther 2 Non-standard Location Application 

05/ 



M E R R I Q N 
Oil- & GAS 

1 1 . / : n ^ a j z o n n n w 1 / / 

FAX TRANSMITTAL 

The following 

Name: 

Company'-

Fax Number: _ J ^ t J M ^ A 1 . l 

From: ^ j ^ U ^ £ , ^ h . 0 n 

Special Instructions/Comments: 

I f you did not receive alt of your pages or if any pages are illegible, please call 
(505) 327-9801 as soon as passible. 

MERRION OIL <5t GAS CORPORATION 
Fax Number: (505) 326-5900 

tlOReUiyAvemt* -F^fngto». ft*v> Mvtito 374W-?6Tt • 505-327-9$Ot /S05-326-5900 (Fax) 
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M E R R I O N 

May 28, 2002 

Mr. Michael Stogner Fax: 505-.476-3471 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

Re: Supplemental Information 
Non-standard G<T Pattern Coal Location 
Panther #7. 

Section 25, T30N, R13 W 

Dear Mr. Stogner: 

This letter is in response to your Hter dared May 24, 2002 requesting more information 
regarding the subject application. Specifically, you asked The following two questions: 
1. ) Why is Merrion proposing to recomplete the Panther 2 in a non-standa»'d off-pattern 

location instead of the Panther 1 in a standard location? Attachements 1 and 2 are 
production decline curves for the Panther 1 and 2 respectively. The Panther 1 is making 
over 1 MMCFP and has over I PCF of remaining reserves from the Pictured Cliffs. The 
Panther 2 is making around 200 MCFD and has only 100 MMCF of remaining reserves. 
Attachment 3 is a Fruitland coal production map in the area showing the offset coal wells to 
be making around 500 MCFD. The bottom line is that there is some risk that we will lose 
some or ail of the Pictured Cliffs production ss a result of commingling either well with the 
Fruitland Coal. There is far less to i.isk by completing the Panther 2. Merrion is not willing 
to risk lostnsi 1 Y1.MCI l > from the Panther 1 to pick up 500 MCFD from the coal, and would 
prefer to wait several years to add the coal to That well (assuming 160 acre density coal wells 
are approved hy the NMOCD). 

2. ) How will Memories proposed off pattern recomplefion affect coal development in the 
area? Attachment 3 is a plat showing the Fruitland Coal wells in the area. The two offset 
locations most affected are the on pattern locations in the SW of 30, T30N, R12W owned by 
XTO and in the NF, of 36, T30N. RJ 3W owned by Merrion. Merrion has received a verbal 
indication from Robin Tiacy at XTO that they will not object to our proposal. In addition, 
Merrion plans to eventually add the coal in the Blackshawl in tire NE of 36 pending the 
success of the Panther 2 add 

eiQRMvAvmw. * fttmfy&cm. AWA/».rf-)»'WI * 505-327-9W1 /505-326-5900 (Fox) 
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Summary 

On a final note, the Panther wells ate both adjacent to the Piedra Vista High School within the 
city limits of Farmington. I f we wanted to drill a new veil bote for the coal, it would be very 
difficult to find an acceptable surface location, leaving the recompletion of the two wells as the 
only reasonable alternative. Since Merrion is not willing to recomplete the Panther 1 for a 
number of yeais. jf the Panther 2 application is denied, then the Fruitland Coal will remain 
undeveloped on the Federal lease in the south hall of Section 25. Therefore, we request your 
approval of out original application. 

Copies of this additional information fmve been sent cer tified to the offset operators listed in 
Attacbement 4. Tf you have questions or need additional information, please call me at (505) 
327-9801, ext.. 114. 

Sincerely, 

George/Sharpe ./ 
Manager - Oil & Gas Investments 

xc: Offset Operators 
Axtec OCD 
FanoimrUm BLM 
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F.jt 'Iiihit 4 

List of Offset Opera lews 
Panther #2 Non-Stand^ 

XTO Energy 
Attn: Mr. Gary Maikestad 
2700 Farmington Ave 7 Ul<l<> K . Suite I 
Farmington, New Mexico 87401 

Calpine Natural Gas 
Attn: Mr. Jeny Sullivan 
1200 17th Street Suite 770 
Denver, Coloi ado $0202 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON o f W » Lori Wrotenbery 
Governor M a Y 2 4 > 2 0 0 2 Director 

BETTY RIVERA Oil Conservation Division 
Cabinet Secretary 

Merrion Oil & Gas Corporation 
610 Reilly Avenue 
Farmington, New Mexico 87401 

Attention: George F. Sharpe 

Re: Administrative application for an exception to the well location provisions (Rule 7) of 
the "Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool, " as 
promulgated by Division Order No. R-8768, as amended. 

Dear Mr. Sharpe: 

This letter acknowledges the receipt of your administrative application dated May 14,2002 
seeking authorization to recomplete the existing Panther Well No. 2 (API No. 30-045-29574) by 
perforating the Fruitland coal interval at an unorthodox off-pattern Basin-Fruitland coal gas well 
location within a proposed standard 320-acre lay-down gas spacing unit comprising the S/2 of 
Section 25, Township 30 North, Range 13 West, NMPM, Basin-Fruitland Coal (Gas) Pool, San Juan 
County, New Mexico that is 832 feet from the South line and 1835 feet from the East line (Unit O) 
of Section 25. The Division received your application on May 16, 2002, and assigned it NMOCD 
reference No. pKRVO-213734804. Please refer to this number in future correspondence with the 
Division. 

Having received several applications in the past to recomplete existing wells to the Basin-
Fruitland Coal (Gas) Pool at unorthodox coal gas well locations which are off-pattern for coal gas 
development, it appears that additional information may be necessary to properly evaluate future 
filings in instances when there are at least two wells within the proposed coal spacing unit producing 
from the same formation in which the one to be recompleted is also off-pattern. 

Within the proposed S/2 unit, Merrion Oil & Gas Corporation operates a Pictured Cliffs 
producing well within the SW/4 of Section 25, the Panther Well No. 1 (API No. 30-045-29573), 
located at a standard coal gas well location in Unit "M" of Section 25. Why was the No. 2 well 
chosen over this well? Also, how does this off-pattern recompletion effect coal gas development in 
the immediate area? Please submit any support production data, engineering evaluation, wellbore 
design, and related technical data to support your choice of wells for recompletion. Also submit a 
plat of the offsetting sections showing planned coal gas completions or currently producing wells and 
provide a discussion addressing the proposed off-pattern development. 

Further, the rules governing this pool provide that "all operators or owners of undrilled tracts 
offsetting the proposed [unorthodox] shall be notified" (see Rule 8 of the "Special Rules and 
Regulations for the Basin-Fruitland Coal Gas Pool," as promulgated by Division Order No. R-8768, 
as amended). 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://ww.emnrd.state.nm.us 



Merrion Oil & Gas Corporation 
May 24, 2002 
Page 2 

Since the submitted information is insufficient to review at this time, the application was 
ruled as incomplete on May 24, 2002. Please submit the above stated information by Friday, May 31, 

The Division can not proceed with your application until the required information is 
submitted. Upon receipt, the Division will continue to process your application. The additional 
information can be faxed to (505) 476-3471, or mailed to the Division in Santa Fe. If the necessary 
information is not submitted, your application will be returned to you. 

Should you have any questions concerning this matter, please contact me in Santa Fe at (505) 
476-3465. Thank you. 

2002. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Di vision - Aztec 
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ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
< - Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Unit] [SD-Simul taneous Dedicat ion] 
[DHC-Downhole Commingl ing] [ C T B - L e a s e Commingl ing] [ P L C - P o o l / L e a s o Commingl ing] 

[PC-Pool Commingl ing] [ O L S • Of f -Lease S to rage ] [OLM-Off -Lease Measurement ] 
[WFX-Waterflood E x p a n s i o n ] [PMX-Pressure Ma in tenance E x p a n s i o n ] 

[SWD-Salt Water Disposal ] [ IPI- lnject ion P r e s s u r e I n c r e a s e ] 
[EOR-Quali f ied E n h a n c e d Oil R e c o v e r y Cert i f icat ion] [PPR-Posi t ive Product ion R e s p o n s e ] 

[1] 

[3] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

E3 NSL • NSP • SD MAY I 6 2GQ2 
Check One Only for [B] or [C] I :! 

[B] Commingling - Storage - Measurement 
p DHC • CTB • PLC • PC • OLS • ' OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • LPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] • 

[B] 

[C] • 

P] ' • 

[E] 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

For all of the above, Proof of Notification or Publication is Attached, and/or, 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

it or fypi 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

6>\ • 6** 
Signature tie Date Title 

e-mail Address 



M E R R I O N 
OIL & GAS 

May 14, 2002 

Mr. David Catanach 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

Re: Application for Administrative Approval 
Downhole Commingling & Non-standard Off-Pattern Coal Location 
Basin Fruitland Coal Pool and Fulcher Kutz Pictured Cliffs Pool 
Panther #2 
Section 25, T30N, R13W 
San Juan County, New Mexico 

Dear Mr. Catanach: 

Merrion Oil & Gas (Merrion) is proposing to add the Fruitland Coal in this existing Pictured 
Cliffs well. In that regard, Merrion requests administrative approval for a non-standard off-
pattern coal well and for downhole commingling of the Basin Fruitland Coal and the Fulcher 
Kutz Pictured Cliffs Pools in the subject wellbore. The following information is provided in 
support of this application: 

I . Proposed Spacing Units 

Exhibit 1 shows the C-102 plat for the Basin Fruitland Coal with a 320 acre spacing unit 
in the S/2 of Section 25. Exhibit 2 is the C-102 plat for the Fulcher Kutz Pictured Cliffs 
Pool with a +160 acre spacing unit in the SE/4 of Section 25. 

I I . Non-Standard Location Justification 

The well is at standard setbacks but is an off-pattern location in the SE/4 of the section. 
Merrion requests approval for this location to allow us to recomplete the coal in an 
existing wellbore as opposed to drilling a new well in the SW/4 of the section. 

III . Commingling Justification 

The well was drilled in late 1998 and completed in the Pictured Cliffs (PC) formation. 
The PC production is currently at 250 MCFD and declining quickly. The economics of 
the well can be significantly enhanced by adding the Fruitland Coal and commingling the 
two zones. 

610 Reilly Avenue • Farmington, New Mexico 87401 • 505-327-9801 /505-326-5900 (Fax) 



Page Two 
May 14, 2002 

IV. Allocation Methodology 

Exhibit 3 shows the PC production from the Panther #2 while Exhibit 4 shows the 
production history of the Federal A-3E, an offset coal well. The production 
characteristics of the two wells are very similar. Therefore, Merrion proposes to obtain 
stabilized production tests on each zone separately and use a fixed percentage to allocate 
future production between the two zones. I f subsequent data indicates the need, 
additional testing may be done in the future to adjust the allocation percentages. 

V. Reservoir Fluid Compatibility 

Water analyses are not available for wells in the immediate area. However, the waters of 
the PC and Fruitland have been generally determined to be compatible across the basin 
based on other similar applications to the OCD. 

VI . Cross Flow Between Zones 

The reservoir pressure of both zones is estimated to be 300 psig. Therefore, crossflow is 
not anticipated to be a problem. 

VII. Well Ownership 

The ownership in the two zones is identical. 

VIII. Offset Operator Notification 

Exhibit 5 is a plat showing the offset operators and Exhibit 6 is a list of all offset 
operators who received certified copies of this application. 

Completing the Fruitland Coal in the existing well will prevent waste. In addition, commingling 
the zones will maximize reserves and protect correlative rights. Therefore, we request your 
approval of this application. 

I f you have questions or need additional information, please call me at (505) 327-9801, ext. 114. 

George F. Sharpe / 
Manager - Oil & Gas Investments 

xc: Offset Operators 
Aztec OCD 
Farmington BLM 

Summary 



Application of Merrion Oil & Gas 
Downhole Commingling & Non-Standard Location 

Panther #2 

Objections to this application must be sent to the NMOCD within 20 days of receipt of this 
application. If you do not object, please sign and fax this waiver sheet to George Sharpe at (505) 
326-5900. 

WAIVER 

hereby waives objection to this application. 
Company or Individual Name 

Signature Date 



District I 
1625 N. French Drive, Hobbs, NM 88240 

District II 
811 South First Street, Artesia, NM 88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
2040 South Pacheco, Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 

Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107A 
Revised May 15,2000 

APPLICATION TYPE 
X Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

Lease Well No. Unit Letter-Section-Township-Range 

OGRID No. 014634 Property Code 23182 API No. 30-045-29574 Lease Type: X Federal 

MERRION OIL & GAS CORPORATION, 610 Reilly Avenue, Farmington, NM 87401-2634 

Operator 
PANTHER 2 O 

Address 
25 30N 13W San Juan 

County 

State Fee 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name Basin Fruitland Coal Fulcher Kutz Pictured Cliffs 

Pool Code 71629 77200 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 1684'-1705' 1720'-1736' 

Method of Production 
(Flowing or Artificial Lift) Flowing Flowing 
Bottomhole Pressure 
(Note: Pressure data will not be required if the 

bottom perforation in the lower zone is within 150% 

of the depth of the top perforation in the upper zone) 300 psi 300 psi 

Oil Gravity or Gas BTU 
(Degree API or Gas BTU) BTU 1000 BTU 1000 

Producing, Shut-In or 
New Zone Shut In - not completed yet Producing 

Date and Oil/Gas/Water Rates 
of Last Production. 
(Note: For new zones with no production history, 

applicant shall be required to attach production 

estimates and supporting data.) 

Date: 

Rates: N/A 

Date: 

Rates: 

Date: April, 2001 

Rates: 250 MCFD, 30 BWPD 

Fixed Allocation Percentage 
(Note: t f allocation is based upon something other 

than current or past production, supporting data or 

explanation will be required.) 

Oil Gas Oil Gas 

% % % 

W i l l be p r o v i d e d a f t e r ] F r u i t l a n d final i s completed 

Oil Gas 

% % 

ADDITIONAL DATA 

Are all working, royalty and overriding royalty interests identical in all commingled zones? 
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

NMOCD Reference Case No. applicable to this well: 

Yes 
Yes^ 

Yes_ 

Yes 

No_ 
No_ 

No 

Yes X 

No_ 

No 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 

If application is to establish Pre-Approved Pools, the following additional infonnation will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 

I hereby certify that the information abovgis true and complete to the best of my knowledge and belief. 

SIGNATURE X^A<r^, y 2 ^ ^ TITLE Engineer DATE April 14,2002 

F. Shan TYPE OR PRINT NAME George F. Sharpe TELEPHONE NO. (505) 327-9801 Ext. 114 



District 1 

1625 N. French Dr., Hobbs, NM 88240 

District H 

811 South First, Artesia, NM 88210 

District 111 

1000 Rio Brazos Rd., Aztec, NM 87410 

District IV 

2040 South Pacheco, Santa Fe, NM S750S 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised August 15, 2000 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
• AMENDED REPORT 

1 API Number 1 Pool Code J Pool Name 

30-045-29574 71629 Basin Fruitland Coal 
' Property Code 5 Property Name 4 Well Number 

23182 PANTHER 002 

' OGRID No. ' Operator Name ' Elevation 

014634 MERRION OIL <S SAS CORPORATION 5681' 

10 Surface .ocation 
UL or lot no. 

o 
Section 

25 
Township 

30N 
Range 

13W 
LotIdn 

SWSE 
Feet from the 

832 
North/South line 

South 
Feet from the 

1835 
East/West line 

East 
County 

San Juan 
1 1 Bottom Ho e Location I Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

" Dedicated Acres 

320 

1 3 Joint or Infill ' Consolidation Code 1 5 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein is true 

and complete to the best of my knowledge and belief. 

George Sharpe 
Printed Name 

Engineer 
Title 

May 14. 2002 
Date 

xxxxxxxxxxxxxxpcxxxxxxxxxxxxxx^rxxxxxxxxxxxxxx^xxxxxxxxxxxxxx* 
18SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat was 

plotted from field notes of actual surveys made by me or under 

my supervision, and that the same is true and correct to the 

best of my belief. 

1835' 

eg 
m 
00 

X X X X X X X X X X X X X X ( C X X X X X X X X X X X X X X X X X X X X X X X X X X X X V T | I Y Y V Y Y Y Y T V V V V V T O 

Date of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 



District I 

PO Box 19X0. Hobbs. N M 88241-1980 

District I I 

PO Drawer DD. Artesia. NM 88211-0719 

District 111 

1000 Rio Brazos Rd., Aztec. N M 87410 

District IV 

PO Box 2088, Santa Fe, NM 87504-2088 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 1 Pool Code ' Pool Name 

Fulcher Kutz P i c t u r e d C l i f f s 
' Property Code 

1 Property Name 

Panther 
' WeU Number 

#2 
' OGRID No. 

014634 

1 Operator Name 

MERRION OIL & GAS 
' Elevation 

5681 ' 
1 0 Surface Location 

UL or lot no. 

0 
Section 

25 
Township 

30 N 
Range 

13 w, 
Lot Idn 

SWSE 
Feet from the 

832 
North/South line 

South 
Kect from the 

1835 
East/West line 

East 
County 

3an Juan 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West Unc County 

l ! Dedicated Acres 

160 

1 1 Joint or Inf i l l " Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

U 2 -

1 7 ( 

true i 

A 

OPERATOR CERTIFICATION 
rby certify that the information contained herein is 
tnd complete lo the best of my knowledge and belief 

/ 

'—5? 
Sign! 

St 

ture 

even S. Dunn 
/ Printed Name 

Drier & Prod Manager 

/ 

Title 

12/23/97 

/ 

Date 

^ / / / / / / / / / / / A 
\ 
\ 
\ 
\ 
\ 
\ 
\ 
\ 
\ 
\ 

' / / / / / / / / / / / I 

\ 

'•SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by me 
or under my supervision, and that the same is true and 

^ / / / / / / / / / / / A 
\ 
\ 
\ 
\ 
\ 
\ 
\ 
\ 
\ 
\ 

' / / / / / / / / / / / I 

\ 

SignaUac* and Soil of Professional Survcycr: 

< 

v 
\ 
\ 
\ 
^ /-> 

, . —»s 

1835' \ 

SignaUac* and Soil of Professional Survcycr: 

< 

\ ^ 

^ s 
. / / / / / V 

J 

, / / / / , 

< 

' / / / / / / / / / / / / 

SignaUac* and Soil of Professional Survcycr: 

< 

\ ^ 

^ s 
. / / / / / V 

J 

, / / / / , 

< 

' / / / / / / / / / / / / Certificate Number 
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EXHIBIT 5 
Offset Operator Plat 

Panther 2 Non-standard Location Application 

FRLDCOAL Spacing Unit 



Exhibit 6 

List of Offset Operators 
Panther #2 Non-Standard Location Application 

XTO Energy 
Attn: Mr. Gary Markestad 
2700 Farmington Ave., Bldg. K, Suite 1 
Farmington, New Mexico 87401 

Calpine Natural Gas 
Attn: Mr. Jerry Sullivan 
1200 17th Street, Suite 770 
Denver, Colorado 80202 
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DUtrtct t 
FO Box tMt, Hob**, NM tt241'lM0 
DWrVt n 
PO Drawer DD, Aifeaia, NM *»lt-«71» 

IMS Rla Bran** Rd., AMw, NtW ITrtii 

District IV 

PO Box 20W, S u b Fe, NM t75O4-20« 

I. 

State of New Mexico 
Eatcrgy, MlaveraJ* A Naieral Reaoart** Depart: 

OIL CONSERVATION DIVISION 
Santa t£ M fflih-lOtt 

Form C-104 
Revised February 10, 1994 

Instruction* on back 
Submit to Appropriate District Office 

5 Copies 

• AMENDED REPORT 

' Operator BUM tad Addrea* 
MERRION OIL & GAS CORPORATION 
610 R e i l l y Avenue 
Farmington, New Mexico 87401-2634 

1 OGRID Naskbar 

014634 
' Operator BUM tad Addrea* 

MERRION OIL & GAS CORPORATION 
610 R e i l l y Avenue 
Farmington, New Mexico 87401-2634 

1 Reason for Fttag Coda 

NW = New Well 

' API Naaiber 

30-0 45-29574 

' Pool NlOK 

Fulcher Kutz Pictured C l i f f s E x t . 

' Pool Coda 

77200 

' Property Cod* 

23182 

1 Property Name 

PANTHER 
' We* Naasber 

2 

I. 10 Surface Location 
Ul or lot ao. 

0 

Sectloa 

25 

Township 

30N 

Range 

13W 
Lot.Idn 

SWSE 
Fed from the 

832 

Norlh/Soulh line 

south 

Feet froai la* 

1835 

E**t/Wea* ia* 

east 

Coaaty 

San Juan 

11 Bottom Hole Location 
UL or lot ao. Seetfea Township Range 

" U«Cod* 

F 

Lot Ida 

" Produces* Method Cod* 

F = Flowing 

Feet fro at Ue 

" C M CoajMCtioa Data 

8/2/98 

NorUVSoath Ba* Feet frea like Eaat/Wc*t lac 

1 C-129 Ptrmk N.sabtr 1 C-129 EfTactW* DiU 

Coaaty 

" C-129 ferptratlaa D*U 

II. Oil and Gas Transporters 
Transporter 
OGRID 

25244 

" Trantporter Nana* 
and Addrea* 

Williams Field Services 
P. 0. Box 58900 
Salt Lake City, Utah 84158 

a POD ULSTR Location 
and Deacriptioa 

UU W 2 0 1998 W 

IV. Produced Water 
a POD 

i n 199 8 
POD ULSTR Location and Deacriptioa 

V. Well Completion Data 
u Spud Dal* " Ready Date " TD " PBTD " Perforation* 

4/15/98 7/30/98 1841' KB 1786' KB 1720'-1736' 

" Hole Sixe " Cuing *t Tubing Sixe Depth Set a Sacks Ceaoeat 

8-3/4" 7" 317' KB 100 sxs 

6-1/4" 4-1/2" 1841' KB 200 sxs 

2-3/8" 1694' KB 

VI. Well Test Data 
M Det* New Oil * Gas Delivery Date 

8/2/98 

u Test Dal* 

8/11/98 
" Test Length 

24 hrs 
" Tbg. Pressure 

110 p s i 
** Cag. Pressure 

240 P s i 

" Choke Six* " Oil 

0 
" Water 

225 
" Gaa 

227 
** AOF "Teat Method 

Sales 

** 1 hereby certify (tut (be rule* of the Oil Conservation Division have been complied 
with and that tiwynfbrmalioa given iboVeis true and complete to the beat of my 
knowledge andfc41ioT____^_^- [ J /") 

OIL CON^RJMTION DIVISION 

Approved by: / ^ / / / / ^ ^ 

Printed nafne: 

Steven S. Dunn 
Title-

DEPUTY 0!L a GAS nr,r g-< 
^/^Drlg & Prod Manager Approval Dste: SEP \ 7 \ 9 % 

Dale: 8/19/98 Phone: (505) 327"9801 

" If this la a change of operator fill In the OCRJD number and name of the previous operator 

Previous Operator Signature Printed Name Title Dat* 



Farm J160-1 
(July J9 ~9 U N I T E D S T A T E S 3 U B M r r I N

 DUPLICATE* 

DEPARTMENT OF THE I N T E R I O R C £ \ V ^ ' £ ™ 
BUREAU OF LAND MANAGEMENT n L ~ 

WELL COMPLETION OR RECOMPLETION REPORT AND Jap^tJO 
a A„ ........ rr. 7=. r-=, 7=, Qft h.\\b £U > *' _ u . TYPE" OF WELL 

b. TYPE OF COMPLETION: 

on. r—i CAS T D Other 

N E W 
WKI.I . 

J . NAME Or OPERATOR 

MERRION OIL & GAS CORPORATION (014634) 
3. ADDRESS AND TELEPHONE NO. 

610 R e i l l y Ave., Farmington, NM 87401 
4 . L O C A T I O N o r W K L L ( R f f o r t l o c a t i o n c l e a r l y and i n accordance K i t h atty ( 

At.urfaee 8 3 2 ' f s 1 & 1 8 3 5 ' f e l (SW SE) 

At top prod. Interval reported below 

At total depth 
14. P E R M I T N O ©oa ©ML urn W 3 " 

yFORM APPROVED 
l \ J A3MB NO. 1004-0137 
( Empires: February 28, 1995 

I.KASE DESIGNATION AND SERIAL NO. 

SF-078213 
6. i r INDIAN. ALLOTTEE OK TRIBS NAMC 

7. I 'NIT AGREEMENT NAM1 

8. FARM OR LEASE NAME, WELL NO. 

^ PANTHER No. 2 (23182) 
9. API WELL NO. 

30-045-29574 
10. F I E L D A N D root . , o* W I L D C A T 

Fulcher Kutz Pictured 
C l i f f s Ext. (77200) 

11 . HKC. T.. R.. i l . . OU BLOCK AND SURVEY 
OK AREA 

fee . 25, T30N, R13W 

12. COUNTT OR 
PARISH 

San Juan 

13. STATE 

New Mexico 
15. DATE arcoocD 

4/15/98 

16. DATE* T.D. REACHED 

4/19/98 

17. DATE COM PL. (Rcady^to prod.) 

7/30/98 
IS . ELEVATIONS (Dr , RKB. RT, OR, ETC.) * 

5681 ' GL 

19. ELEV. CAS I NO HE AD 

5686' KB 
2 0 . TOTAL DEPTH, afD * TVD 2 1 . PLUO. B A C K T.D.. MD A TVD 2 2 . I F M I I . T i r i . E C O M P L . , 2 3 . I N T E R V A L S ROTART TOOLS C A B L E T O O L S 2 0 . TOTAL DEPTH, afD * TVD 

H O W M A N Y * D R I L L E D BY 

1841' KB 1786' KB * I 0-TD - -
24. PRODUCING I N T E R V A L ( S ) . Or THIS COMPLETION TOP, BOTTOM, NAME (MD AND T V D ) ' 

Pictured CLiffs (32 holes - 16') 
1720'-1736' 

23. WAS DIRECTIONAL 
SURVEY MADE 

No 
28, TYPE ELECTRIC AND OTHER LOG8 Rl ' l t 

CBL-CNL-CCL 
27. WAS WELL CORED 

No 
2S. C A S I N G R E C O R D ( R e p o r t a l t t t r i n g t l e t i n v>i-Ii) 

CASING S I Z E / G R A D E W E I G H T . L l . / F T . D E P T H SET ( M D ) H O L E S I Z E TOP OF C E M E N T . CEMENTING RECORD A M O U N T P U L L E D 

7" J55, 23# 317' KB 8-3/4" 100 sxs (118 c u . f t . ) ( T o i -Sur face ) 
4 - 1 / 2 " J55, 10.5# 1841' KB 6-1 /4" 200 sxs (324 cu. f t . - ) ' ( T 0 ( : @ 370' CBL) 

2a. LINER RECORD 

S I Z E TOP ( M D ) B O T T O M ( M D ) S A C K S C E M E X T * SCREEN ( M D ) S I Z E D E P T H SET ( M D ) P A C K E R S E T ( M D ) 

- - - - 2-3/8" 1694* KB 

30. T l ' B I N G RECORD 

31. PERFORATION RECORD (Interval, lire and number) 

Pictured C l i f f s : (32 holes 
1720'-1736' 

1 6 ' ) 
32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC. 

DEPTH INTERVAL ( M D ) 

1720-1736' 
AMOUNT AND KIND Or MATERIAL USED 

Fracd with 30,000 gal 70 0 
X-linked foam and 61,000# 
16/30 sand. 

33. ' PRODUCTION 

DATB FIRST PRODUCTION 

8/2/98 
PRODUCTION METHOD (Flowing, gai HJt, pumping—tize and type of pump) 

Flowing 
WELL STATUS (Producing or 

ihut-in) 

DATS OF T I S T 

8/11/98 

H O U R S T E S T E D 

24 Hrs 
C H O K E S I Z E PROD'N. FOR O I L — B B L . H A S — M CK. W A T E I t B B L . 

T E S T PERIOD 1 I , 

*. 1 0 1 227 j 225 

GAS-OIL R A T I O 

PLOW, TURIN o raaats. 

110 p s i 

C A S I N O PRESSURE 

240 p s i 

C A L C U L A T E D OIL——BBL. GAS M C F . W A T E R KB L . 
2 4 - H O U R RATE 1 | 

*• 1 0 j 227 | 225 

O I L G R A V I T Y - A P I ( C O R R . ) 

34. DISPOSITION or OAS (Sold, uted for fuel, vented, etc.) 

Sold 
TEST WITNESSED BT 

Steve C a l k ^ Q R i > 

35. LIST OF ATTACH HE NTS ACCEPTED FOTti 

e r m l a e d f r o m a l l a v a i l a b l y r e ^ o c d s ^ Q j f ^ | ^ 

TITLE P r i g & Prod Manager DATE 8/19/98 
j Seven srDjjum. . — _ MIMUNOISI 

*(S«« Instruction* and Space* fcr Additional Data on Revert* Sid*?^""' > A 

Ti t l e / i s U.S.C. Section 1001, makes it a crime for any person knowingly and w i l l f u l l y to make id3V n y 'd e P a i " t m e "nt or agency of the 
Jnited .States any false, f ic t i t ious or fraudulent statements or ^ j ^ j ^ ^ t a t i o n s as to any matter wi thin its jurisdiction. 
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Distribution: u+4 (BLM); 1-Accounting; 1- Crystal; 1-File 

Form 3160-5 

(June 1990) 

<f 
UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT . . . : : i 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a diff^^rftlneidribir.Rn lu 

Use "APPLICATION FOR PERMIT-" for such proposals 

FORM APPROVED 

Budget Bureau No. 1004-0135 

Expires: March 31, 1993 

5. Lease Designation and Serial No. 

SF-078213 
If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE I f Unit or CA, Agreement Designation 

1. Type of Well 
Oil 

| I Well [Xl Well I I Other 

Name of Operator 

J" *W 2 0 1000 W 
Merrion Oil & Gas Corporation (14634) 

1. Address and Telephone No. 

610 Reilly Avenue, Farmington, NM 87401-2634 
®m (asm, wm, 

8. Well Name and No. 

Panther No. 2 

(50 

9. API Well No. 

30-045-295 74 

Location of Well (Footage, Sec., T., R., M., or Survey Description) 

832'fsl & 1835'fel (swse) 
Section 25, T30N, ROW 

10. Field and Pool, or Exploratory Area ("77<3^0 

Fulcher Kutz Pictured Cliffs 
11. County or Parish, State 

San Juan County, 
New Mexico 

CHECK APPROPRIATE BOX (s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

• Notice of Intent 

Subsequent Report 

Final Abandonment Notice 

| [ Abandonment 

[ | Recompletion 

| | Plugging Back 

| | Casing Repair 

| | Altering Casing 

[~X"| Other Perfs, Frac & Tbg Rpt 

| [ Change of Plans 

| | New Construction 

| | Non-Routine Fracturing 

1 | Water Shut-Off 

| | Conversion to Injection 

[ | Dispose Water 

(Note: Report results of multiple completion on 
Completion or Recompletion Report and Log form.) 

3. Describe Proposed or completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled, 
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* 

727/98 MIRU Black Warrior WL Company and BJ Services. Ran CBL-CNL-CCL log from PBTD @ 1786' KB to 1200' KB. 

Pressure tested casing to 3000 psi for 10 mins - held good. Perforated Pictured Cliffs from 1720'-1736', 16' 

(32 holes - 2 jspf - 0.34" dia.), per Piedra Vista IE density log. Breakdown with 2% KC1 water, ISIP 350 psig. 

Did not ball off with 12 bbls 15% HCI acid and 48 RCN ball sealers, 5 bpm at 650 psig, ball off to 3400 psig. 

Flow back well. Ran junk basket, recovered 46 ball sealers, 32 with hits. Shut in well. RU flowback manifold. 

728/98 MIRU BJ Services. Frac Pictured Cliffs perfs (1720*-36' KB) with 30,000 gal 70 Q 20# x-link foam, 61,000# 16/30 

sand, pumped at 30 bpm, ATP 1150 psi, ISIP 770 psi. RD equipment. Start flowback on 1/4" choke at 10:30 AM 

730/98 MIRU Big A. ND WH, NU BOPs. TIH with 2-3/8" bailer on 2-3/8" tubing. Tagged sand @ 1733', bailed to 

1797', TOH LD bailer. TIH with 2-3/8" production string with seating nipple on bottom. Landed tubing at 

1694'KB with seating nipple on bottom. ND BOPs. NU WH. Swabbed for 3 hrs, FL stayed at 600'. RDMOL. 

1. I hereby certify thatthe-fetegoing is true and correct 

Signed Title Contract Engineer Date 8/13/98 
Connie Dinning ^ 

(This space for Federal or State office use) 

Approved By 
ACg|PTEDFORS£C0Bw 

Conditions of approval, if any: 

AUG 17 1998 
tie 18 U.S.C. Section 1001, makes it a crime for any person knowingly and 

' representations as to any matter within its jurisdiction. 

willfully to make to any department or agency of the United States any false, fictitious orlraudulenLsIatetBents 

FARMINGTON DISTRICT OFFICE 



Distribution: 0+4 (BLM); 1-Accounting; 1- Crystal; 1-File 
/ 

Form 3160-5 UNITED STATES 1 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT ;v j c i \ r ; 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry tevg oWeferitl r e^ f /$h 5I4 

Use "APPLICATION FOR PERMIT--" for such proposals 

FORM APPROVED 

Budget Bureau No. 1004-0135 

Expires: March 31,1993 

Form 3160-5 UNITED STATES 1 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT ;v j c i \ r ; 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry tevg oWeferitl r e^ f /$h 5I4 

Use "APPLICATION FOR PERMIT--" for such proposals 

5. Lease Designation and Serial No. 

SF-078213 

Form 3160-5 UNITED STATES 1 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT ;v j c i \ r ; 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry tevg oWeferitl r e^ f /$h 5I4 

Use "APPLICATION FOR PERMIT--" for such proposals 
6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE U/U m U;\H\\I\U!\!, Nivl 7. If Unit or CA, Agreement Designation 

1. Type of Well 

CU Well H Well D Other 

7. If Unit or CA, Agreement Designation 

1. Type of Well 

CU Well H Well D Other 

8. Well Name and No. 

PANTHER No. 2 2. Name of Operator 

Merrion Oil & Gas Corporation (14634) 

8. Well Name and No. 

PANTHER No. 2 2. Name of Operator 

Merrion Oil & Gas Corporation (14634) 9. API Well No. \jX4 

30-045-295^3/ 3. Address and Telephone No. 

610 Reilly Avenue, Farmington, NM 87401-2634 (505) 327-9801 

9. API Well No. \jX4 

30-045-295^3/ 3. Address and Telephone No. 

610 Reilly Avenue, Farmington, NM 87401-2634 (505) 327-9801 10. Field and Pool, or Exploratory Area 

Fulcher Kutz P.C. 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

832' fsl & 1835' fel (sw se) 
Section 25, T30N, R13W 

10. Field and Pool, or Exploratory Area 

Fulcher Kutz P.C. 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

832' fsl & 1835' fel (sw se) 
Section 25, T30N, R13W 

11. County or Parish, State 

San Juan County, 
tfew Mexico 

CHECK APPROPRIATE BOX (s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

| | Notice of Intent 

• 

Subsequent Report 

Final Abandonment Notice 

| | Abandiirmjent 

• RecomplBon A P R 2 7 t9S 

I I Casing Repair 

| | Altering Casing 

| ~ X j Other Spud, T D and 

Casing Reports 

| | Change of Plans 

| | New Construction 

[ | Non-Routine Fracturing 

| 1 Water Shut-Off 

| | Conversion to Injection 

| | Dispose Water 

(Note: Repon results of multiple completion on 

Completion or Recompletion Report and Log form.) 

13. Describe Proposed or completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. I f well is directionally drilled, 
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* 

4/15/98 Spudded 8-3/4" surface hole and drilled to 260' KB. Circulated clean. 

4/16/98 Drilled to 317'KB. RIH with 9 joints (311') of 7", J-55, 23# new surface casing. Cementedwith 100 sxs (118 cu.ft.) 
of Class 'G' with 4% CaC12. PD (ffi 11:30 AM. Good cement to surface. NU BOPs. 

4/19/98 Drilled to TD @ 1835' KB. Condition hole. LDDP. RIH with guide shoe, shoe joint, insert float, 41 jts of new ' 
4-l/2",J55, 10.5 ppfR3 casing. Casing depth 1841.47'KB, float 1797'KB. Circulated hole for 40 mins with rig 
pump. RU and cement casing while rotating with 100 sxs (206 cu.ft.) of Class 'G' with 2% SMS, 3.0 pps gilsonite, 
0.25 pps celloflake, wt. 12.5 ppg, tail-in with 100 sxs (118 cu.ft.) of Class 'G' with 3.0 pps gilsonite, 0.25 pps 
celloflake, wt. 15.6 ppg. Displace with 28.5 bbls, good circulation throughout job. Bump plug at 4:32 PM. 
Released pressure, float held. Circulated 4 bbls good cement back to surface. Land casing as cemented. 
RDMOL, WOCT. 

Approved By 

Conditions of approval, if any: 

Title 'ate _ _ 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United 

x represej^aUons^aUo any matter within its jurisdiction. WtMOCQ ^ ^ ^ ^ f ^ j f ^ ^ P 



C E M E N T E R S , INC. 
P. O. BOX 302 

FARMINGTON, NEW MEXICO 87499 

CEMENT JOB DETAIL SHEET 

;USTQMER / 

s h i f f f ' i o * ; / 
DATE - F.R. # - > . 

. 7 UI 
TYPE VOB . 

EASE & WELL NAME - OCSG LOCATION ArN c ! i ,] 12: ( g ^ N T Y 

DRILLING CONTRACTOR RIG # OPERATOR.., 

MATERIAL 
FURNISHED 

_ TYPE OF PLUGS LISTCSG HARDWARE SQ 
MANI 
FOLD 

TOP 
OF 

EACH 
FLUID 

PHYSICAL SLURRY PROPERTIES MATERIAL 
FURNISHED 

SQ 
MANI 
FOLD 

TOP 
OF 

EACH 
FLUID 

SLURRY 
WEIGHT 

PPG 

SLURRY 
YIELD 

FT 3 

WATER 
GPS 

PUMP 
TIME 

HR: MIN: 

Bbl 
SLURRY 

Bbl 
MIX 

WATER 

/ o e £ X ^ / * 'rr> G - / * t r £ : f S * » ,V -r n.s / / 8 / 
^ rVA f-/<x^ + 

/ DPS* yf/r'a-/ J / l ^ f c:/ s<s e 

Available Mix Water Bbl. Available Displ. Fluid Bbl. TOTAL 

HOLE TBG-CS0-D.P. TBG-CSG-D.P. COLLAR DEPTHS 

SIZE I % EXCESS I DEPTH DEPTH SIZE WGT. TYPE FLOAT STAGE 

6 '/y fJ2£_ 
LAST CASING PKR-CMT RET-BR PL-LINER PERF DEPTH TOP CONN. WELL FLUID 

SIZE WGT. TYPE DEPTH BRAND & TYPE DEPTH TOP BTM SIZE THREAD TYPE WGT 

CAL. DISPL. VOL. Bbl. CAL. PSI CAL. MAX. PSI OP. MAX MAX TBG PSI MAX CSG PSI DISPL. FLUID WATER 
SOURCE TBG. CSG. CSG TOTAL BUMP PLUG TO REV SQ PSI RATED OP RATED OP TYPE WGT 

WATER 
SOURCE 

XPLANATION: TROUBLE SETTING TOOL, RUNNING CSG., ETC., PRIOR TO CEMENTING: 

PRESSURE RATE DETAIL EXPLANATION 

TIME 
HR: MIN: 

PRESSURE - PSI 

PIPE ANNULUS 

RATE 
BPM 

Bbl FLUID 
PUMPED 

FLUID 
TYPE 

SAFETY MEETING: CREW • CO. REP. • 

TEST LINES PSI 

CIRCULATING WELL RIG • WPS • 

1 cc H 1 o 

-yc.7 5 2- O o 7. S 

£ c 7* ) 

7 c O V. / H i 

i 2 o r 

i~> r J 

BUMPED 
PLUG 

~ N7 

PSI TO 
BUMP 
PLUG 

TEST 
FLOAT 
EQUIP 

Y N 

TOTAL 
Bbl. 

PUMPED 
.--RETURNS/.. 

FTEVCTSED 

~Tnyr~ 

. PSI 
LEFT ON 

CSG 

SPOT 
TOP 

CEMENT 

SER. SUP. y ' { 

CUSTOMER REP. 



Form 3160-3 

(July 1992) 
UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
Budget Bureau No. 1004-0136 

Expires: February 28, 1995 

APPLICATION FOR PERMIT TO DRILL OR DEI=r?^N03 

DRILL 
la. Type of Work 

b. Type of Well 

Oil Well (JJ Gas Well ^ Other \~j 

DEEPEN • 
1̂ 0 

Single Well Multiple Zone | [ 

2. Name of Operator 

Merrion Oil & Gas Corporation / f y ^ / 
J. Address and leiepnone no. ' 

610 Reilly Ave Farmington NM 87401 
ph: (505) 327-9801 

4. Location of Well (Footages) 

At Surface 832" fsl & 1835' fwl (sw se) mmm 
At proposed prod, zone Same APR 1 3 1998 

@on g@oao BDWo 

S. Lease Designation and Serial No 

SF-078213 

6. I f Indian, Allottee or Tribe Name 

7. I f Unit or CA, Agreement Designation 

8. WeU Name and No. 

Panther No. 2 

9. API Well No. 

10. Field and Pool, or Expiatory Area 

Fulcher Kutz PC ^ Y f 

11. Sec, T., B-, M , or BLK. 
and Survey or Area 

Section 25, T30N, R13W 

14. Distance in Miles and Directions from Nearest Town or Post Office 

0.5 miles north of San Juan College, Farmington NM 

12. County or Parish 

San Juan 
13. Stete 

NM 

15.Distance from Proposed (Also to nearest drlg. unit line, if any) 
Location to Nearest 

Property or Lease Line, Ft 8 3 2 

16.No. of Acres in Lease 

2480 acres 

17. No. of Acres Assigned to This Well 

160 acres 
IS.Distance from Proposed Location 19. Proposed Depth 20 Rotary or Cable Tools 

to Nearest Well Drilling, Completed, 

or Applied for, on this Lease, FT 5 0 ' -1830' Rotary 
DRILLING 
SUBJECT 

GENERAL 

2I.Elevations (Show whether DF, RT, GR, etc) 

5681' GR, 5686'RKB 
IK subject to technical and action 18 3UPI9C1 W » " ' ^ ns 

fHiiral review pursuant to 43i CFR,3188.3 PROPOSED CASING AND CEMENTING PROGRAM 

OteHWKM&KWHlMfZEO ARC 
TO 

toot*. pureSiWOff CFR f i W W * G R A D E O F C A S 1 N G 

P P 8-3/4" 7" J55 

WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT 

23 ppf -120' KB -30 sx (36 cuft) 
6-1/4" 4-1/2" J55 10.5 ppf -1830' KB -180 sx (260 cuft) 

Merrion proposes to drill 8-3/4" hole with native mud to approx 120' and set 7" 23# J55 surface casing , cement to 
surface with -30 sx 'B' w/2% CaCI2 (36 cuft). Will drill 6-1/4" hole to TD @ approx 1830' KB with low solids non-dispersed 
mud system. Run open hole surveys. Will set 4-1/2" 10.5 ppf J55 production casing from TD to surface. Will cement with 25 
sx 'B' (30 cuft) lead slurry followed by 55 sx 'B' w/ 2% SMS (112 cuft) and tail in with 100 sx 'B' (118 cuft) cement to fill from 
total depth to surface. A cementing chronology will be recorded and submitted to the BLM after completion of the job. Top of 
Cement should circulate to surface (will adjust volumes based upon caliper log). 

A -5 bbl water spacer will be pumped ahead of the lead slurry to prevent mud contamination of the cement.. If 
cement does not reach surface, a temperature log or cement bond log will be run to determine top of cement. 

The production casing will be centralized through the Pictured Cliffs and Fruitland intervals and through any usable 
water zones. Turbo-centralizers will be placed just below and into the base of the lowest usable water zone. 

Will test Pictured Cliffs through perforated casing. Will fracture stimulate and put on for production test. Drilling 
operations below surface casing will be conducted with a double ram type BOP in place, minimum working pressure 2000 
psig. Additional drilling technical details attached. 

A pipeline route approval is also proposed as part of this APD as per the enclosed plat. 

IN ABOVE SBACE DESCRIBE PROPOSET^ROGRAM: I f proposal to deepen, give present productive zone and proposed new productive zone. COPIES: BLM+4, WELL FILE+1 

oregoing is tfae ana correct 

_Steven S. Dunn Title Drilling & Prod Manager Date December 23. 1997 

is space for Federal or State office use) 

Approval Date H A /98 
Application approval does not warrant or certify thatt applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon. 
Conditions of approval, if any: 

APPROVED BY: 



District I 
PO Box 1980. Hobbs, NM 8X241-1980 

District I I 

FO Drawer DD, Artesia, N M 88211-0719 

District ( I I 

1000 Rio Brsxos Rd., Aztec, N M 87410 

Dutrict IV 
PO Box 2088, S M I I Fe, N M 87504-2088 

State of New Mexico Form C-102 
Energy. MincraLi & Natural Resources Department Revised Februa ry 2 1 , 1994 

- r r f \ \ ! - " Instructions on back 
O I L C O N S E R V A T I O N DIVISION' ; v- Submit to Appropriate District Office 

PO BOX 2088 ' J " State Lease - 4 Copies 
Santa Fe, NM 87504-2088 p-4 2'- 0^ F e e Lease - 3 Copies 

1 O C T L J 1 

j 1 U " ' J . u N * • AMENDED REPORT 

WELL LOCATION AND ACREAGE D$0>ie#riON PLAT 

' API Number 1 Pool Code 1 Pool Name 

F u l c h e r K u t z P i c t u r e d C l i f f s / ^ / / p 

' Property Code 4 Property Name 

P a n t h e r 
• WeU Number 

#2 

' OGRID No. 

014634 

1 Operator Name 

MERRION O I L & GAS 
' Elevation 

5 6 8 1 ' 
1 0 Surface Location 

UL or lot no. Scciion Township Range Lot Idn Fed from the North/South line Fed from the East/West line County 

0 25 30 N 13 w; SWSE 832 Sou th 1835 Eas t 3an Juan 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feel from the East/West line County 

" Dedicated Acres 

160 

" Joint or Inf i l l 1 4 Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

B?ig@iin 
APR 1 3 

/ / / / / / / / / / / / 

" OPERATOR CERTIFICATION 
/ lir.rcby certify that the information contained herein is 
true and complete lo the best of my knowledge and belief 

Signature 

Steven S. Dunn 
Printed Name 

D r l q & Prod Manager 
Title 

12/23/97 
Date 

SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by me 
or under my supervision, and that the same is true and 
correct to Uuyb"cslof ̂ ty^jji, 

1835 

CO 

00 

/ / / / / v . / / / / / / / / / / / / / / / / / Certificate Number 





M E R R I O N 
on, & GAS 

May 28, 2002 

Mr. Michael Stogner Fax: 505-476-3471 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

Re: Supplemental Information 
Non-standard Off-Pattern Coal Location 
Panther #2 
Section 25, T30N, R13W 
San Juan Countv, New Mexico 

Dear Mr. Stogner: 

This letter is in response to your letter dated May 24, 2002 requesting more information 
regarding the subject application. Specifically, you asked the following two questions: 

1. ) Why is Merrion proposing to recomplete the Panther 2 in a non-standard off-pattern 
location instead of the Panther 1 in a standard location? Attachements 1 and 2 are 
production decline curves for the Panther 1 and 2 respectively. The Panther 1 is making 
over 1 MMCFD and has over 1 BCF of remaining reserves from the Pictured Cliffs. The 
Panther 2 is making around 200 MCFD and has only 100 MMCF of remaining reserves. 
Attachment 3 is a Fruitland coal production map in the area showing the offset coal wells to 
be making around 500 MCFD. The bottom line is that there is some risk that we will lose 
some or all of the Pictured Cliffs production as a result of commingling either well with the 
Fruitland Coal. There is far less to risk by completing the Panther 2. Merrion is not willing 
to risk losing 1 MMCFD from the Panther 1 to pick up 500 MCFD from the coal, and would 
prefer to wait several years to add the coal to that well (assuming 160 acre density coal wells 
are approved by the NMOCD). 

2. ) How will Merrion's proposed off-pattern recompletion affect coal development in the 
area? Attachment 3 is a plat showing the Fruitland Coal wells in the area. The two offset 
locations most affected are the on pattern locations in the SW of 30, T30N, R12W owned by 
XTO and in the NE of 36, T30N, R13W owned by Merrion. Merrion has received a verbal 
indication from Robin Tracy at XTO that they will not object to our proposal. In addition, 
Merrion plans to eventually add the coal in the Blackshawl in the NE of 36 pending the 
success of the Panther 2 add. 

610 ReillyAvenue • Farmington, Xew Mexico 87401 • 505-327-9801/505-326-5900 (Fax) 



Summary 

On a final note, the Panther wells are both adjacent to the Piedra Vista High School within the 
city limits of Farmington. I f we wanted to drill a new wellbore for the coal, it would be very 
difficult to find an acceptable surface location, leaving the recompletion of the two wells as the 
only reasonable alternative. Since Merrion is not willing to recomplete the Panther 1 for a 
number of years, if the Panther 2 application is denied, then the Fruitland Coal will remain 
undeveloped on the Federal lease in the south half of Section 25. Therefore, we request your 
approval of our original application. 

Copies of this additional information have been sent certified to the offset operators listed in 
Attachement 4. I f you have questions or need additional information, please call me at (505) 
327-9801, ext. 114. 

Sincerely, 1 

Manager - Oil & Gas Investments 

xc: Offset Operators 
Aztec OCD 
Farmington BLM 
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Exhibit 4 

List of Offset Operators 
Panther #2 Non-Standard Location Application 

XTO Energy 
Attn: Mr. Gary Markestad 
2700 Farmington Ave., Bldg. K, Suite 1 
Farmington, New Mexico 87401 

Calpine Natural Gas 
Attn: Mr. Jerry Sullivan 
1200 17th Street, Suite 770 
Denver, Colorado 80202 


