
DATE IN SUSPENSE ENGINEER UOOOEDW TYPE APPNO, | 

ABOVE THIS UNE FOR DIVISION USE ONIV 

NEW MEXICO O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSfNG AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

{NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Leasa Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Quaiified Enhanced Oil Recovery Certification] [PPR-Posittve Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] 1/cation - Spacing Unit - Simultaneous Dedication 

Ft] NSL • NSP • SD 

Check One Only for [B] or [C] 
Commingling - Storage - Measurement 
• DHC • CTB • PLC • PC • OLS • OLM 

[B] 

[C] 

[D] 

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • EPI • EOR • PPR 

Other: Specify r o 

[2j NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] f _ Working, Royalty or Overriding Royalty Interest Owners 

[B] 

[CJ 

[E] 

[F] 

i Offset Operators, Leaseholders or Surface Owner 

l ~ l Application is One Which Requires Published Legal Notice 

C] Notification and/or Concurrent Approval by BLM or SLO 
U S. Bureau of Land Management - Commissioner of Public lands, State Land Office 

For all ofthe above, Proof of Notification or Publication is Attached, and/or, 

Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for adniinistrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement rr/ust fe completed by ah individual with managerial and/or supervisory capacity. A / 

[ 4 j ^ < ^ L - - ^ ^ ^ A A t t o r n e y f o r A p p l i c a n t 

jfignature Title Date 
James Bruce 

Aim or Type Name 

JAMES BRUCE 
P. 0. BOX 1056 

SANTA FE. NM 87504 

j j amesbrucQaol.com 
e-mail Address 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87 5 04 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87 5 01 

(505) 982-2043 
(505) 982-2151 (FAX) 

A p r i l 19, 2002 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F, Gruy Petroleum Management Co. 
("Gruy") a p p l i e s f o r ad^ini&fcra-ferive—approval of unorthodox gas w e l l 
locations," and simultaneous d e d i c a t i o n , for~Trhe^f o i l owing w e l l s : 

Well: White Baby Com. Well No. 3 
Location: 1980 f e e t FSL & 660 f e e t FEL 

Well : White Baby Com. Well No. 4 
Location: 9 90 f e e t FNL & FWL 

Unit : A l l of Section 16, Township 24 South, Range 26 
East, N.M.P.M., Eddy County, New Mexico 

The w e l l s w i l l be d r i l l e d t o t e s t the Pennsylvanian f o r m a t i o n 
(White City-Pennsylvanian Gas Pool). Under Order No. R-2429-A, 
spacing i n the pool i s 640 acres, w i t h w e l l s t o be no c l o s e r than 
1650 f e e t t o the outer boundary of the w e l l u n i t nor c l o s e r than 
330 f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e . Form C-102's f o r the 
w e l l s are attached as E x h i b i t A-1 and A-2. The proposed w e l l s w i l l 
be the t h i r d and f o u r t h w e l l s on the u n i t . 

The a p p l i c a t i o n i s based on geologic and engineering reasons. 
Attached as E x h i b i t B i s a s t r u c t u r e / p r o d u c t i o n p l a t of the area. 
The proposed w e l l s are at reasonable s t r u c t u r a l p o s i t i o n s , and move 
away from the e x i s t i n g No. 2 w e l l , which i s a poor producer. 
Ap p l i c a n t also hopes t o h i t zones not producing i n the e x i s t i n g 
w e l l s i n Section 16, thus i n c r e a s i n g the chances f o r commercial 
w e l l s . 

E x h i b i t B also contains data on o f f s e t operators. The operators 
are as f o l l o w s : 



Well Unit Operator 
Section 8 : Wadi Petroleum, Inc 
Section 9 : Wadi Petroleum, Inc 
Section 10 Gruy 1 

Section 15 Wadi Petroleum, Inc 
Section 17 Wadi Petroleum, Inc 
Section 20 Chevron Texaco Inc. 
Sect i o n 21 Gruy 
Sect i o n 22 Wadi Petroleum, Inc 

Wadi Petroleum, Inc. has waived o b j e c t i o n t o the unorthodox 
l o c a t i o n s and simultaneous d e d i c a t i o n , and a copy of i t s waiver 
l e t t e r i s attached as E x h i b i t C. Notice of t h i s a p p l i c a t i o n , as t o 
simultaneous d e d i c a t i o n only, has been given t o Chevron Texaco Inc. 
( i t does not o f f s e t the unorthodox l o c a t i o n s ) . A copy of the 
n o t i c e l e t t e r i s attached as E x h i b i t D. 

Please c a l l me i f you need any f u r t h e r i n f o r m a t i o n on t h i s matter. 

Vejpf\ t r u l y yours, 

James Bruce 

Attorney f o r Gruy Petroleum Management Co. 

Gruy has purchased the i n t e r e s t s of Mallon O i l Company, which i s shown as 
operator on the p l a t . 
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DISTRICT I 

P.O. Box 1880, Hobbs. Nil 88241-1880 

DISTRICT I I 
P.O. Drawer DD. ArUsia. NU 86211-0719 

DISTRICT I I I 
1000 Rio Brazos Rd., Aztec, NM B7410 

State of New Mexico 
Energy. Mineral* and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-102 
Revised February 10, 1994 

Submit to Appropriate District Office 
State Lease — 4 Copies 

Fee Lease - 3 Copies 

DISTRICT IV 
P.O. BOX 2088. SANTA PE, N.M. 87504-2088 WELL LOCATION AND ACREAGE DEDICATION PLAT • AMENDED REPORT 

API Number Pool Code Pool Name 

87280 White City; Penn. (Gas) 
Property Code Property Name 

White Baby Com 
Well Number 

3 
OGRID No. 

162683 
Operator Name 

GRUY PETROLEUM MANAGEMENT CO. 
Elevation 

3359' 
Surface Location 

UL or lo t No. 

1 
Section 

16 
Township 

24-S 
Range 

26-E 
Lot Idn Feet f r o m the 

1980 
North/South line 

SOUTH 
Feet f r o m the 

660 
East/West line 

EAST 
County 

EDDY 

Bot tom Hole Location I f Di f fe ren t From Surface 

UL or l o t No. Section Township Range Lot Idn Feet f r o m the North/South line Feet f r o m the E a s t / ¥ e B t l ine County 

Dedicated Acres 

640 
Joint or I n f i l l 

Y 
Consolidation Code 

C 
Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

j 

r 

J 
J 
JL 
J 

) 

CD 
O 

White Batp Com #2 

72130 

1 

1980 

J 
(White Baby Com 1 

White B̂ iby Com 
// 

3 
I i 6 0 ' 

OO 
O 

OPERATOR CERTIFICATION 

/ hereby certify the the information 

contained herein is true and complete to the 

best of my knowledge and belief. 

S i g n a t u r e 

Zeno Farr is 
Printed. Name 

Manager, Operations Admin 
Title 

2/13/02 
Date 

SURVEYOR CERTIFICATION 

I hereby certify that the well Location shown 

on this plat -was plotted from field nates of 

actual survays made by me or under my 

supervison, and that the same is true and 

correct to the best of my belief. 

JANUARY 3 1 , 2002 
Date SurveyNaslx\\\\\^-s tUi 

S i g n a t u r e ^ ^ \ & e i l E f / A % ( , 

AWB 

Cer^icate- .No. RONALD 1. EIDSON 3239 



DISTRICT I 

P.O. Boa 1880. Hobba. NM 88241-1000 

DISTRICT I I 
P.O. Drawer DD. Arteria, Nil 08211-0718 
DISTRICT ra 
1000 Bio Brazos Rd., Aztec, Nil 87410 

Sta t e o f New Mex ico 

Energy. Miner all and Natural Keaourcea Department 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-102 
Revised February 10. 1904 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

DISTRICT IV 
P.O. BOX 2088. SANTA FE, N.M. 87504-2088 WELL LOCATION AND ACREAGE DEDICATION PLAT • AMENDED REPORT 

API Number Pool Code Pool Name 

87280 White City; Penn. (Gas) 
Property Code Property Name 

White Baby Com 
Well Number 

4 
OGRID No. 

162683 
Operator Name 

GRUY PETROLEUM MANAGEMENT CO. 
Elevation 

Surface Location 

UL or lo t No. 

D 
Section 

16 
Township 

24-S 
Range 

26-E 
Lot Idn Feet f r o m the 

990' 
North/South line 

North 
Feet f r o m the 

990' 

East/Test l ine 

West 

County 

EDDY 

Bottom Hole Location I f Di f fe ren t From Surface 

UL or lot No. Section Township Range Lot Idn Feet f r o m the North/South line Feet f rom the East/West line County 

Dedicated Acres 

640 
Joint or In f i l l 

Y 
Consolidation Code 

c 
Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 
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OPERATOR CERTIFICATION 

/ hereby certify tne the information 
contained herein is true and complete to the 
best of my knowledge and belief. 

Signature 

Zeno Farris 
Printed Name 

Manager, Operations Admin 
Title 

2/13/02 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat -was platted from field notes of 
act vol s no-ways mode by mm or under my 
rape rvi son, ami that the same is trve and 
correct to the best of my belief. 

JANUARY 3 1 . 2002 
Date Surveveifl\\\\\\.v\V, AWB 



Gruy Petroleum Management Co 

South Carlsbad/White City 
I S * ™ - T ° P Morrow B2d 
Eddy County, New Mexico 



NU, 463 7 P. 2 

Gruy Petroleum Management Co. 
600 East l-au ColinK Blvd.. Suite 1200 •I'ving, 'IX 75039 »(972) 401 -3111 • Fax (972) 443-6450 
Milling Address: P.O. Box 140907 • Trying, TX 75014-0907 

A wholly-owned subsidiary e/Magnum Hunter Resource';, Inc., an American Stock Exchang* company 

April 22, 2002 

Wadi Petroleum, Inc. 
14405 Watkins Rd. Suite 400 
Houston, Texas 77014 
Attn: Mr. Kevin B. Dice 

Re: Application of Gruy Petroleum Management Co. Simultaneous Dedication and Unorthodox Weil 
Locations for White Baby Com 3 & 4 wells Section 16. T24S, R26E. Lea County New Mexico 

Dear Mr. Dice: 

Gruy Petroleum Management Co. has applied to the New Mexico Oil Conservation Division for 
Simultaneous Dedication and Unorthodox well locations, in the White City Penn (Gas) Field, for the 
referenced leasehold. The proposed White Baby Com 3 will be located 1980' FSL and 660' FEL of 
section 16, and the White Baby Com 4 will be located 990' FNL and 990' FWL of section 16. 
Enclosed, please find a copy ofthe C-101 and C-102 for these locations. 

If you have any questions please feel free to call me at (972-443-6489). 

Sincerely, 

Zeno Farris 
Manager, Operations Administration 

The undersigned has no objection to the application referenced above. 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FB, NEW MEXICO 87504 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 9 8 2 - 2 1 5 1 (FAX) 

A p r i l 25, 2002 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Chevron Texaco Inc. 
15 Smith Road 
Claydesta Plaza 
Midland, Texas 7 9705 

Ladies and Gentlemen: 

Enclosed i s a copy of an a p p l i c a t i o n , f i l e d w i t h the O i l 
Conservation D i v i s i o n by Gruy Petroleum Management Co., requesting 
a d m i n i s t r a t i v e approval of simultaneous d e d i c a t i o n i n the White 
City-Pennsylvanian Gas Pool i n Section 16, Township 24 South, Range 
26 East, NMPM, Eddy County, New Mexico. I f you ob j e c t t o the 
a p p l i c a t i o n , you must n o t i f y the D i v i s i o n i n w r i t i n g no l a t e r than 
20 days from the date of t h i s l e t t e r (1220 South St. Francis Drive, 
Santa Fe, New Mexico 87505; a t t e n t i o n : Michael E. Stogner). 
F a i l u r e t o object w i l l preclude you from c o n t e s t i n g t h i s matter at 
a l a t e r date. 
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MAY. I j . m i :/^IV! bKUY KKUU. MO. 4950 F. 1/3 

To: Mr. Michael Stogner From: Zeno Farris 

Fax: 505-476-3471 P»g««w 3 

Phone: 505-476-3465 5/13/02 

Re: White Baby Com 3 CO: 

• Urgent • For Review • riejwe Cnmment n Ple»*e Reply • PI* Recycle 

Mike attached is our letter arid Waiver of Objection from Wadi regarding the White Baby Com 3. Per 
our discussion, we would like to proceed with drilling this well a<? a replacement well. Bryan with the 
OCD in Artesia will approve our permit with a NSl. from S?nte Fe Jim Bruce had talked to you during 
the week of the 22 of April about this. Thanks for you! consideration. 



\i.wyi v/h^n G KLlv F ROD MO, 4950 P. 2/3 

G r u y Petroleum Management Co. 
600 East Las CMnas Blv<l. • Suite 1100 • Irving, TX 75019 » (97?) 40MU1 • Fax (972) < "450' 
Mailing Address: P.O. Box 140907 • Irvine, IX Tni\4-0907 

A subsidiary of Magnum Hunter Resource*. Inc. • An Am'ricnn Stru-k Exchange Company • '" 

May 13,2002 

Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Attn; Mr. Michael Stogner 

Re: Application for Unorthodox Location 
& Simultaneous Dedication 
White Baby Com 3, White City Penn Gas Pool 

Eddy County New Mexico 

Dear Mr. Stogner: 

Gruy Petroleum Management Co. JIBS recently applied for 311 unorthodox location and simultaneous 
dedication for the White Baby Com 3 well. The White City Penn Field Rules call for 1650 set 
backs, ar»d no more than two producible -wells per 640. Gruy respectfully request to proceed with the 
drilling of this well as a replacement well for the White Baby Com 1, currently producing 
approximately 40 mcf per day. Upon drilling and completing the White Baby Com 3 well, we will 
proceed to shut-in and TA the White Bahy Com 1 wed, absent an order from NMOCD for 
simultaneous dedication. On March 7, 2002 we applied for a permit to drill the White Baby Com 3 
with the OCD in Artesia, Mr, Bryan Arrant has indicated he will approve the permit for the White 
Baby Com 3 i f a NSL is written for the unorthodox location Please refer to the attached "Waiver of 
Objection" from WTadi Petroleum for simultaneous dedication and unorthodox well location for the 
White Baby Com 3 and <1, An NSL for the White Baby Com 4 is not being requested at this time. 

The impetus for this request is to provide a location for our rig. which is currently drilling at 11,000, 
with a projected 'I'D of 12,000. We have several wells scheduled for this rig and are trying to avoid 
down time charges. Any assistance you can provide concerning this matter will be appreciated. 

I f you have any questions, or require additional information, please feel free to contact the 
undersigned at 972-443 -6489. 

Sincerely, 

Zeno Farris 
Manager, Operations Administration 



' " WAY. ! i . i W r r . 'WM* 0 * 0 6 * 
:GKUY PROD. WADI FETROLEUM NO 4950 P. 3/302/02 

Gruy Petroleum Management Co. 
600 J«ft<*Ls« Cnliw Blvd « Suite VQO > living, 7X75010 . (pjty 101-3111 « Fx*. (97?-) 
MiiHni? Address: r.O.nnx 1*0901 • (rviup, IX750U-0907 

April 22, 2002 

Wadi Petroleum. Inc. 
14405 Watkins Rd. Suite 400 
Houston. Texas 77014 
Attn: Mr. Kevin B. Dice 

Re; Application ofGiuy Petroleum Management Co, Simultaneous Dedication P 'dUnouhodox Well 
Locations foi White Baby Com 3 & 4 wells Section 16, T24S, R26E, Lea Come y New Mexico 

Deai: Mr. Dice: 

Gruy Petroleum Management Co. has applied to the New Mt^ico Oil Conse nation Division for 
Simultaneous Dedication and Unorthodox well locations, in the White City Pen* (Gas) Field, for the 
referenced leasehold. The proposed While Bahy Com 3 will be located 1980' FrL and 660' FEL of 
section 16. and the White Baby Com 4 wilt be located 9?0' FNL and 990' T ' y r h of section 16. 
Enclosed,, please find a copy of the C-101 and C-10?. for these locations. 

I f you have any questions please fat] free to tail me at (97M43-6489). 

Sincerely. 

Zeno Fan is 
Manager, Operations Administration 

The undersigned has no objection to the application referenced above. 
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