
Nov-15-2002 11:56am Froa-CHEVRONTEXACO USA 
•* ChevronTexaco 

Permian BU 
15 Smith Rd 
Midland, TX 79705 
Tel 915 687 7212 
Fax 915 687 7905 
9Cottingram@chevrontexsco.com 

Scott Ingram 
Technical Team Leader 
Carlsbad Asset Team 

+9156877905 T-736 P.002/006 F-216 

November 15,2002 C H G V | " 0 l l T G X a C O 

Mr. Richard Ezeanyim 
New Mexico Oil Conservation Division 
1220 So. St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Request for Administrative Approval 
Unorthodox Cas Well Location 
Skelly Unit #950 
973' FNL & 2226' FWL, Unit C 
Section 28, T17S.R3 IE 
Eddy County, New Mexico 

Dear Mr. Ezeanyim, 

ChevronTexaco respectfully requests NMOCD administrative approval for a non-standard location for a 320 
acre gas proration unit, consisting of ihe N/2 of Section 28, T17S, R3 IE, Eddy County, N.M. 

This SU #950 well was originally permitted at a location 1650* FNL & 660' FWL Section 28, T17S, R31E 
(copy attached). It became necessary ro move the location to the northeast to reduce reservoir risk after 
incorporating into our subsurface interpretations new subsurface data acquired through the recent drilling of an 
offset well. Several attempts were made to re-stake the well at a location which reduced the reservoir risk, based 
on the revised interpretation, and avoided area pipelines, existing wells, a drainage draw and a rather large arch 
site in the vicinity. These attempts included locations at 660' FNL & 1650' FWL, 810' FNL & 1650' FWL, 
1210' FNL & 1650' FWL, and 1260' FNL & 1650* FWL. These locations all proved unacceptable due to 
pipelines, topography, or archaeological considerations, therefore it became necessary to stake the well at the 
unorthodox location referenced above. This location is unorthodox as it encroaches by 246' on an internal 
quarter section line. 

Because this unorthodox location encroaches only ChevronTexaco operated acreage, there are no "affected 
persons" associated with this request. Furthermore, since ChevronTexaco, et al, own all leasehold rights below 
die San Andres formation in the N/2 of Section 28 (common ownership in entire N/2 of Section 28), correlative 
rights will be protected for any future uphole recompletion attempts in this wellbore. 

Please refer to the attached C-102 plat and maps for supporting data to this request. 

Thank you for your consideration of this proposal. I f you have any questions concerning this application, 
please contact Darrell Carriger at (915) 687-7356 or Scott Ingram at (915) 687-7212. 

Sincerely, 

Scott M. Ingram O , Ingram 
Technical Team Leader / Geologist 

/Attachments 
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PMI Co4e _ API »hiB>lw 

Property CM' 

•aum No 

Proprrly NUM 
SKELLY UNIT 

£AOJZ%DU> 
Pool Nunc 

Chevron #4^- x y l . 

T*U Nttmotr 

950 
Smuoa 
3784' 

Surface Location 

t)L ar lot ifo> 
C 28 

Townakip 

17-S 3 1 - E 
lot ldn Tool from (bo 

973' NORTH 2226' 
R»it/Tnrt une 

WEST EDDY 

Bottom Bole Location If Different From Sur face 

UL »»• lot No. i i c u u Lot M» root M Lbn riarth/Bnutk Una Font (ram the county 

PcAkoabed ACT*O •Mat oi r Infm CM isoUdAtJon code Proof NO. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT BAS BEEN APPROVED BY THE DIVISION 
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OPEBAToas corr 
UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

I I T I N T R I P L I C A T E * 

( O t h e r I n s t r u c t i o n s on 
reverse s ide) 

F o r m a p p r o v e d . 

B u d g e t B u r e a u W o . 1 0 0 4 - 0 1 3 6 

E x p i r e s : D e c e m b e r 3 1 , 1 9 9 1 

5. LEASE DESIGNATION AND SERIAL NO. 

NM-98122 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. IF INDIAN, ALLOTTEE OR TRIBE NAME 

la . TYPE OF WORK 

DRILL DEEPEN • 
b. TYPE OF W E L L 

LL • 
OIL 
WELL 

G a s 
W e l l 

SINGLE I I 
ZONE I 1 • 

7. UNIT AGREEMENT N A M E 

MULTIPLE 
ZONE 

2. NAME OF OPERATOR 

Mack Energy Corporation 

S. FARM OR LEASE NAME, WELL NO. 

Skelly Unit #950 
9. API WELL NO. . 

Z D - P I T - . ^ ^ 7 3. ADDRESS AND TELEPHONE NO. 

P.O. Box 960, Artesia, NM 88211-0960 (505) 748-1288 
4 . L O C A T I O N O F W E L L ( R e p o r t l o c a t i o n c l e a r l y a n d i n accordance w i t h any state r e q u i r e m e n t . * ) 

A t s u r f a c e 

1650 FNL & 660 FWL 
A t p r o p o s e d p r o d , zone 

10. FIELD AND POOL, OR W I L D C A T 

Morrow 
11. SEC, T , R., M . , OR B L K . 

AND SURVEY OR AREA 

Sec 28-T17S-R31E 
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 

6 miles east of Loco Hills Post Office 
12. COUNTY OR PARISH 

Eddy 
13. STATE 

NM 
DISTANCE FROM PROPOSED* 
LOCATION TO NEAREST 
PROPERTY OR LEASE LINE, FT. 
( A l s o t o n e a r e s t d r l g . u n i t l i n e , i f a n y ) 

660 
16. NO. OF ACRES IN LEASE 

4160 
17. N O OF A C R E S I N L E A S E 

TO THIS W E L L 
320 

IS. DISTANCE FROM PROPOSED LOCATION* 
TO NEAREST W E L L , D R I L L I N G , COMPLETED 
OR APPLIED FOR, ON THIS LEASE, FT. 

330 
19. PROPOSED DEPTH 

12,200' 
20. ROTARY OR CABLE TOOLS 

Rotary 
2 1 . E L E V A T I O N S (Show whether D F , R T , GR, etc.) 

3761' GR UtaweH Controlled Water Basin 
22. APPROX. DATE WORK W I L L START* 

8/17/02 

P R O P O S E D C A S I N G A N D C E M E N T I N G P R O G R A M 

SIZE OF HOLE GRADE. SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT 

17 1/2 J-55,13 3/8 48 400 Circ 

12 1/4 J-55,8 5/8 32 4500 Sufficient to Circ 
7 7/8 S-95 & N-80, 5 1/2 17 12,200 Sufficient to Circ 

Mack Energy proposes to drill to a depth sufficient to test the Morrow Formation for gas. If productive, 5 1/2" casing 

will be cemented. I f non-productive, plugging and abandoning in a manor consistent with federal regulation. Specific 

programs as per Onshore Oil and Gas Order #1 are outlined in the following attachments: 

1. Surveys 
Exhibit #1- Well Location Plat 
Exhibit #2- Vicinity Map 
Exhibit #3- Location Verification Map 

2. Drilling Program 

3. Surface Use & Operating Plan 
Exhibit #4- One Mile Radius Map 
Exhibit #5- Production Facilities Layout 
Exhibit #6- Location Layout 

4. Certification 7. Responsibility Statement 

5. Hydrogen Sulfide Drilling Operation Plan 
Exhibit #7- H2S Warning Sign «aiMiAlf A l C l I D IST^T T r t 
Exhibit #8- H2S Safety EquipmentAPPROVAL SUBJECT T O 

G E N E R A L R E Q U I R E M E N T S A N O 
6. Blowout Preventers S P E C I A L S T I P U L A T I O N S 

Exhibit #9- BOPE Schematic A T T A C H E D 
Exhibit #10- Blowout Preventer Requirements 
Exhibit #11- Choke Manifold 

I N A B O V E SPACE DESCRIBE PROPOSED PROGRAM: I f proposal is to deepen, give data on present productive zone and proposed new productive zone. I f proposal is to d r i l l or 
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, i f any. 

•siriMcn ' /1 ( C > ^ ~ TITLE Production Analyst 7/22/02 

( T h i s space f o r F e d e r a l o r S t a t e o f f i c e use) 

PFRMIT NO APPROVAL DATE SEP - 4 2.J/ 
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle Ihe applicant to conduct operations thereon. 

CONDITIONS OF APPROVAL, IF ANY: 

APPROVED BY ^ i , ^ J L . F'ELD MANAGER DATE 

*See Instructions On Reverse Side APPROVAL FOR 1 YEAR 
T i t l e 1 8 U . S . C S e c t i o n l O O l , m a k e s i t a c r i m e f o r a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k e t o a n y d e p a r t m e n t o r a g e n c y o f t h e 



fi9/i)f|/()2 16 • I •! FAX 

OPERATOR'S GOW 

(June 1990} DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir 

Use "APPLICATION FOR PERMIT—" for such proposals 

BolCctSvreuND. 1004^ 133 
Expires: March 31.1991 

(June 1990} DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir 

Use "APPLICATION FOR PERMIT—" for such proposals 

5 I . n w Designation mid Serial No 

NM-98122 

(June 1990} DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir 

Use "APPLICATION FOR PERMIT—" for such proposals 

6. If lodian. Aiton«a or Tribe Natnv 

SUBMIT JN TRIPUCATB 7. I f Unit Of C A , Agrfrnwrn Dcrijpiacion 

1 Type of Well 

1 1 Mreii K I Well i Z l Oinw 

7. I f Unit Of C A , Agrfrnwrn Dcrijpiacion 

1 Type of Well 

1 1 Mreii K I Well i Z l Oinw >. Well fVai*i#^nd No. 

Skelly Unit #950 Z N»««'T cTOpcraior 

Mack Energy Corporation 

>. Well fVai*i#^nd No. 

Skelly Unit #950 Z N»««'T cTOpcraior 

Mack Energy Corporation 9. API Well K». 
3. Address nnd Telephone No. 

P.O. Box 960, Artesia, NM 88211-0960 (505)748-1288 

9. API Well K». 
3. Address nnd Telephone No. 

P.O. Box 960, Artesia, NM 88211-0960 (505)748-1288 10, Field owl Pool. Of Exploratory Ar^o 

Morrow «. Location of Well (Featatfe, Sec,. T, R„ M. Of Sundry Description) 

1650 FNL & 660 FWL, Sec. 28, T17S R31E, E 

10, Field owl Pool. Of Exploratory Ar^o 

Morrow «. Location of Well (Featatfe, Sec,. T, R„ M. Of Sundry Description) 

1650 FNL & 660 FWL, Sec. 28, T17S R31E, E 
11. Couney or Parish, State 

Eddy, NM 
CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE. REPORT. OR OTHER DATA 

T Y P E O F S U B M I S S I O N T Y P E O F A C T I O N 

1 1 Notice at mum I - 1 Abandonment IZ 0»»T>KP o f Plans 

G?3 Subsequent Rrpon 

L J IWonipierJon. New ConnrM*iien 

G?3 Subsequent Rrpon L J PhJfgUg Back 

1 1 eat ing Repair 

[X] ©the/ Change Operator 

Nott*Rb«Wfta Frwur ing 

i 1 Fint l M-jinismment Notice 

L J PhJfgUg Back 

1 1 eat ing Repair 

[X] ©the/ Change Operator 
c 
c 

Water Shut-OCT 

C » l ' X t i c n IO [Hjcc('>«r> 

O i u O t t W t i t r 

subsurface toeat««m *nd measured and true verucml tfeptfcf fee all markers una XQ*4& pcrtfnetu to tht* w«>rit ) • 

Mack Energy Corporation respectfully request a change of operator on the Skelly Unit #950 from Mack Energy Corporation to 
ChevronTexaco E P Inc. 

14.1 hereby txxzifyJtvk the &rv£o>njc tL(nie nnd^treot A 

f susz*. J^ . ( /LJtz— Thle_ Production Analyst _ I o 8/20/02 
(This ipaec rar Fa4*tra! or Staxe office use) 

— . Q P p p ^ j J j j y ^ t U i i a ^ PETROLEUM EHQIMESir* _ 
Conditions o f approval, t f i m y : / " 

Til le IS U S.C Section I d o l , mokes i l • crime ibr any person knowingly ajod wlt inj l ly ro make to Day deportment or tgancy of the united s m c t a x y ralae. fiebnow oe fraudulent W I D I S H 
awrf-seawions as to any (toner within Itajitfiadictfan. 

•See Instruction on Reverse Side 

2 ' d O l .ZD l .Z3 « d a d B Z ' E O ZD BO d * S 
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