Mid-Continent Region Conoco Inc.
‘ Exploration/Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
(915) 686-5400

e e

+ wm —

January 10, 2000 rv-—--a-L& & [A”- o

- JAN 18 2000 b
Mr. Michael Stogner ' e
New Mexico Oil Conservation Division ¥ L CONSERVATION Dfyisey:

e . .

2040 Pacheco

et

RE: Eumont, Yates, Seven Rivers, Queen (Pro Gas) Pool 76480

Request for Non-standard Proration Order
SEMU Skaggs B #129
Section 13, T-20-S, R-37-E, P
1310’ FSL & 1170’ FEL
APl # 30-025-34314
Lea County, NM

Dear Mr. Stogner,

Conoco, Inc. is planning on drilling a new well, the SEMU Skaggs B #129 in
March, 20C0. This well is now proposed as a Eumont gas completion but the original
APD proposal in 12898 was for a deeper objective requiring a non-standard !ocation order
~ NSL Order # 3854 (See aitached). It is proposed to drill the well to the Penrose
Grayburg formation as a 20 acre infill well in the SEMU Permian. The main objective is
the Eumont and after establishing production will be placed in the Eumont, Yates, Seven !
Rivers, Queen (Prc Gas) Pool 76480. Conoco requests a 200 acre non-standard
proration unit be granted to this weil in the Eumont pool. The well is located in
Section 13, T-20-S, R-37-E, 1310’ FSI. & 1170’ FEL and is a standard location. Within
this same 200 acre proration unit the SEMU #41 was granted a non-standard 200 acre
Proration unit in April, 1958 and in July, 1959 amended to an 80 acre NSP (See
enclosed copies). This well has since been plugged negating these orders. The SEMU
# 42 well in Section 13, Unit Letter N, is producing out of the Eumont Oil poo! (22800).
The requested non-standard proration unit follows the SEMU Unit boundaries.

Texaco, Greenhill and Burgundy Petroleum are the only offg@set operators that
can be affected by this non-standard proration unit request. Please see attached
evidence that they have been notified by certified mail of this application.

If there are any further questions regarding this application please call me at

Regulatory Agent - Conoco, Inc.

Cc: OCD — Hobbs, NM
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Form C-102

District | State of New Mexico

0 Box 1980, Hobbs. NM 88241-1980 Energy, Minerals & Natural Resources Department Revised February 21, 1994

District || . instructions on back

PQ Dfawe’ DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office

1000 Rio Brazos Rd. Aztec, NM 67410 PO Box 2088 State Lease - 4 Copies

Dictrin Ivram - Rztec, Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
istric

PO Box 2088, Santa Fe. NM 87504-2088 L__l AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number 2 Pool Code 3 Pool Name
30-025-34314 76480 Eumont Yates Seven Rvrs Queen (Pro Gas)
4 Property Code 5 Property Name 6 Well Number
SEMU Skaggs B # 129
7 OGRID No. 8 Operator Name 9 Elevation
005073 Conoco Inc., 10 Desta Drive, Ste. 100W, Midland, TX 79705-4500 3549
10 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
p 13 20S 37E 131¢' South 1170' East Lea
11 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

12 Dedicated Acres

200

13 Joint or Infll | 14 Consolidation Code | 15 Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e 17 OPERATOR CERTIFICATION

I hereby certify that the information contained herein is

true and complete to the best of my knowledge and belief

/
/%

: Signature

C Kay Maddox

ho Printed Name

Regulatory Agent
:: Title
3 January 10, 2000
:E Datc

|

FEERSEEENENARNEANNENNNARNRLRERREDRENERNAE

18 SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, and that the same is true and

correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

M ERCUNRIEEUN NN AUNAS AN RN SRR NS AN N ER RN NN NS

Certificate Number
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

August 14, 1997

Conoco, Inc.

10 Desta Drive - Suite 100W
Midland, Texas 79705-4500
Attention: Jerry Hoover

Administrative Order NSL-3854
Dear Mr. Hoover:

Reference is made to: (i) your application dated March 26, 1997; (ii) my letter dated
April 2, 1997; (iii) your response by letter dated April 8, 1997, (iv) my request for clarification by
note dated July 3, 1997, (v) your response by letter dated July 8, 1997; all of which refer to
Conoco Inc.'s request for the following four unorthodox oil well locations in the Blinebry, Tubb,
and Drinkard intervals within Conoco's Southeast Monument Unit ("SEMU") Area comprising all
or portions of Sections 13, 14, 15, 22, 23, 24, 25, 26, and 27, Township 20 South, Range 37 East,
NMPM, and all or portions of Sections 18, 19, 20, 29, and 30, Township 20 South, Range 38 East,
NMPM, all in Lea County, New Mexico:

- Well No. on ection-Tawnship,-Rdngg Unit
125 10' FSL & 190' FWL 18-208-38E M (Lot 4)
126 1310'"FSL & 1120' FWL 19-208-38E M (Lot 4)
128 2490' FSL & 1310' FEL 24-208-37E 1
129 1310' FSL & 1170' FEL 13-208-37E P

IT IS THEREFORE ORDERED THAT:

€)) The application has been duly filed under the provisions of Rule 104.F of the
General Rules and Regulations of the New Mexico Oil Conservation Division
("Division).

2) Conoco, Inc. ("Conoco") is the operator of the Southeast Monument Unit Area,
which is a Federal unitized area and comprises the following described 5,403.58
acres in Lea County, New Mexico:




Administrative Order NSL-3854

Conoco, Inc.

August 14, 1997

Page 2

®)

Q)

©)

(6)

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 13:  SW/4 NE/4, W/2 SW/4, SE/4 SW/4, and SE/4
Section 14:  W/2 NE/4, SE/4 NE/4, W/2, and SE/4
Section 15:  E/2 ER2
Section22: ERE2
Sections 23 and 24:  All
Section25: N/2and N/2 S/2
Section 26:  All
Section27: ERER2

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 18:  Lots 3 and 4, SE/4 SW/4, and SW/4 SW/4
Section 19:  Lots 1 through 4, W/2 NE/4, SE/4 NE/4, E/2
W72, and SE/4

Section20:  SW/4 NW/4 and SW/4

Section29: NW/4

Section 30:  Lots 1,2, and 3, NE/4, E/2 NW/4, NE/4
SW/4, and N/2 SE/4;

Within the SEMU unit area, Conoco operates the SEMU Permian Waterflood
Project, approved by Division Order No. R-1710, issued in Case No. 1990 and
dated June 30, 1960, which order authorized the injection of water for secondary
recovery operations in the Skaggs-Grayburg Pool;

According to the application, recent 3-dimensional seismic surveys in this area have
identified two small regional structural highs within the Blinebry, Tubb, and
Drinkard formations;

As indicated by Conoco, the primary criteria for choosing these particular locations
was to stay high on these small regional structures to ensure the best test of all three
of the deeper formations. These locations were therefore considered to be the
optimum positions to conduct these tests;

The secondary criteria for requesting these unorthodox locations was to provide for
convenient backup wellbores for a potential future infill drilling program in the
SEMU Permian Waterflood Project.

- (a) A possible exception is the SEMU Well No. 126 in Section
19, Township 20 South, Range 38 East, NMPM, Lea County,




Administrative Order NSL-3854

Conoco, Inc.
August 14, 1997
Page 3

New Mexico, where it is our understanding that an attempt was made to
locate this well one infill-location to the west, close to the section line
between said Section 19 and Section 24, Township 20 South, Range 37
East, NMPM, Lea County, New Mexico; however, surface constraints
prevented the staking of this well anywhere along this section line in
the immediate area. Therefore the SEMU Well No. 126 was moved to
the next possible infill-location that would still be sufficiently high
enough on structure to provide a reasonable test; and,

(b) Should these three target zones be found non-commercially
productive, then the wellbores could be used for infill locations in the
waterflood and pursuant to Division Rule 104.F(1) these locations
would be considered standard;

@) For the Drinkard interval:

(a) the proposed SEMU Well No. 125 is within the boundary of
the Skaggs-Drinkard Pool;

(b) the other three wells however are within one mile of both the
Skaggs-Drinkard Pool and the Weir-Drinkard Pool, both of which are
subject to the statewide rules and regulations for oil wells, as set forth
in Rule 104.C(1), which provides for 40-acre oil spacing and proration
units and requires that wells be located no closer than 330 feet to any
boundary of such tract; furthermore both pools have special gas/oil ratio
("GOR") limitation factors of 10,000 cubic feet of gas per barrel of oil
(see Division Order No. R-4803, dated June 4, 1974, for the Weir-
Drinkard Pool and Division Order No. R-7020, dated July 2, 1982, for
the Skaggs-Drinkard Pool),

8) For the Tubb interval:

(a) SEMU Well Nos. 126 and 129 are both with one mile of the
Monument-Tubb Pool and are therefore subject to the "Special Rules
and Regulations for the Monument-Tubb Pool ", as set forth in Division
Order No. R-2800, dated November 10, 1964, as amended by Division
Order No. R-10128, dated June 3, 1994, which includes provisions for
80-acre oil spacing and proration units with wells to be located no
closer than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary and a special gas/oil ratio ("GOR")
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Conoco, Inc.
August 14, 1997
Page 4

limitation factors of 10,000 cubic feet of gas per barrel of oil;

(b) the SEMU Well No. 125 is within one mile of the Warren-
Tubb Gas Pool and is therefore subject to the "Special Rules and
Regulations for the Warren-Tubb Gas Pool ", as promulgated by
Division Order No. R-1234, dated August 6, 1958, which includes
provisions for 160-acre gas spacing and proration units with wells to be
located no closer than 660 feet to the outer boundary of the proration
unit nor closer than 330 feet from any governmental quarter-quarter
section or subdivision inner boundary; and,

(c)the well location of the proposed SEMU Well No. 128 is not within
one mile of any Tubb oil or gas pool;

9 For the Blinebry interval:

(a) the proposed SEMU Well No. 129 location is within one
mile of the Weir-Blinebry Pool, the East Weir-Blinebry Pool, and the
Blinebry Oil and Gas Pool; the No. 125 well is within one mile of the
East Weir-Blinebry Pool, and the Blinebry Oil and Gas Pool, and both
the SEMU Well Nos. 126 and 128 are within one mile of the Blinebry
Oil and Gas Pool.

(i) the Weir-Blinebry Pool is subject to the statewide rules and
regulations for oil wells, as set forth in Rule 104.C(1) and Rule
506.A, which provides for 40-acre oil spacing and proration units
and requires that wells be located no closer than 330 feet to any
boundary of such tract and a gas/oil ratio ("GOR") limitation factor
0f 2,000 cubic feet of gas per barrel of oil;

(i)  the East Weir-Blinebry Pool is subject to the statewide rules

and regulations for oil wells, as set forth in Rule 104.C(1), which

provides for 40-acre oil spacing and proration units and requires that

wells be located no closer than 330 feet to any boundary of such

tract; furthermore, said pool has a special gas/oil ratio ("GOR")

limitation factor of 10,000 cubic feet of gas per barrel of oil (see
. Division Order No. R-9630, dated January 27, 1992); and

(iii)  the Blinebry Oil and Gas Pool is governed by special rules
and regulations, as set forth in Division Order No. R-8170, as
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(10)

(11)

(1)

amended, that provides for 40-acre oil and 160-acre gas spacing and
proration units, the gas/oil ratio
distinguishing between gas wells and oil wells in this pool at 50,000
cubic feet of gas per barrel of oil, restricted well location

("GOR") cutoff point in

requirements, and for the allocation of oil and gas production;

Pursuant to Rule 104.F(2) the four unorthodox oil well locations as described above

should be approved at this time for the Drinkard interval only; and

Authorization for the Blinebry and Tubb intervals should be postponed until such
time as the zone(s) are adequately tested, production is established, and such

production is assigned to a specific pool(s).

IT IS THEREFORE ORDERED THAT:

Conoco, Inc. is hereby authorized to drill its proposed SEMU Well Nos. 124, 125,
126, and 129 to a sufficient depth as to penetrate the Drinkard formation. By the authority granted
me under the provisions of Division Rule 104.F(2), the following unorthodox oil well locations in
either the Weir-Drinkard Pool or Skaggs-Drinkard Pool are hereby approved:

Dedlca ed 40-Acre -

A (. Tract
125 10' FSL & 190' FWL 18-20S-38E M Lot 4 (37.60 acres)
126 1310'FSL & 1120' FWL 19-208-38E M Lot 4 (40.40 acres)
128 2490' FSL & 1310' FEL 24-208-37E 1 NE/4 SE/4
129 1310'FSL & 1170' FEL 13-208-37E P SE/4 SE/4

IT IS FURTHER ORDERED THAT Conoco, Inc. be permitted to test the Blinebry and

Tubb intervals in each of the four aforementioned wells; PROVIDED HOWEVER THAT, once
production is established within the Blinebry and/or Tubb zones and it is determined by the
Supervisor of the Hobbs District Office of the Division as to which pool such production is to be
attributed, Conoco, Inc. shall at that time seek amendment to this order and to provide support data
and provide all applicable information for an unorthodox oil or gas well for such production and
assign the appropriate acreage dedication to the well for the assigned pool(s).

@)

Division may deem necessary.

Jurisdiction of this cause is retained for the entry of such further orders as the
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIO VISION

- )

WILLIAM J. rIAY
Director

SEAL

WIL/MES/kv

ce: New Mexico Oil Conservation Division - Hobbs

W. Thomas Kellahin, Counsel - Santa Fe
U. S. Bureau of Land Management - Carlsbad
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L BEFORE TEE OIL CONSERVATION COMMISSION
Y OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSTON OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

T CASE NO. 1406
' Order No. R-1155

APPLICATION OF CONTINENTAL OIl COMPANY
FOR THE ESTABLISHMENT OF A 200-ACRE NON-
STANDARD GAS PRORATION UNIT IN THE EUMONT
GAS POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on April 9, 1958,
at Santa Fe, New Mexico, before Elvis A. Utz, Examiner duly appointed by
the New Mexico 0il Conservation Commission, hereinafter referred to as the
"Commisgion, " in accardance with Rule 1214 of the Commission Rules and
Regulations. '

NOW, on this 22nd. day of April, 1958, the Commission, a quorum
being present, haviig considered the application, the evidence adduced
and the recommendations of the Examiner Elvis A. Utz, and being fully
advised in the premises,

FINDS:

(1) That due public notice having heen given as required by law,
the Commission has jurisdiction of this cause and the subject matter there-
of,

(2) That the applicant, Continental 0il Company, is the co-owner
and operator of an oll and gas leage known as the SEMU Permian Lease, 2
portion of which consists of the S/2 S/2 and the NW/4 SW/4 of Section 13,
Township 20 South, Range 37 East, NMPM, Lea County, New Mexico.

(3) Tkat the applicant is the operator of the SEMU Permian Well No.
41, located 660 feet from the South line and 660 feet from the East line
of said Section 13.

(4) That the applicant proposes to recomplete saild well as a ga&
well in the Eumont Gas Pool.

(5) That the applicant proposes to dedicate the above~described
creage to the said SEMU Permian Well No. 41.

(6) That the establishment of the proposed non-standard gas proration
unit will not cause waste nor impair correlative rights.

(7) That the application should he granted.

JAN 87 2008 12:18 15853939758 PRGE.B3
[ L L T e e
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-2=
Case No. 1406 - I o
‘Order No. R-1155 ‘ e Cf,

IT IS THEREFORE ORDERED:

1. That the application of Continental 0il Company for the
establishment of a 200-acre non-standard gas proration unit in the
Fumont Gas Pool, consisting of the S/2 S/2 and the NW/4 SW/4 of Section
13, Township 20 South, Range 37 East, NMPM, Lea County, New Mexico, be
and the same 18 hereby granted, saild unit to be dedicated to the applicant 8
SEMU Dermian Well No. 41 located 680 feet from the South line and 660 feet
from the East line of said Section 13.

2. That the said SEMU Permian Well No. 41 be designated as the
unit well for said unit upon recompletion as a gas well in the Eumont Gas
Pool, and that the same be granted an allowable in the proportion that the
above-described acreage bears to the standard proration unit for the Fumont
Gas Pool, subject to the Special Rules and Regulations for the Eumont Gas
Pool as set forth in Order No. R~520.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION i
EDWIN L. MECHEM, Chairman C:’
MURRAY E. MORGAN, Member
|
i A. L. PORTER, Jr., Member & Secretary
SEAL |
ir/
|
i |
JAN @7 2008 12:1S 158533939758 PRCE. Q4 1
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JAN-0T-00 11:12  From:8152218 15053835758 T-T44 P .02/05 Job-338
Oli. CONSERVATION COMMISSION J

SANTA FE, NEW MEXICO HOBBS OFF’CE OCC f
/%

BOUN 15 3105 i

r‘/"
j»

July 17, 1959 /

Continsntal Oll Company
828 Petroleum Building ;
Roswell, New Mexice |

Attention; Mr. R. L. Adams
__“Administrative Order NSP-S01

Gentlement

Refsrence is made to your application for approval of an
80-acre noun-standazd gus proration unit in the Eumont Gas Pool con-

sisting of the Iollowing acreage:

TOWNEHIP 20 BOUTH, RANGE 37 EAST, NMPM
Section 13: B/2 8E/¢

It is understood that this unit is to be dedicated to your
S8EMU Permian Weil No. 41, located 660 feet from tha South and Isst

lines of said Section 18.

= Tu =D ¢

By authority granted rne under provigions of Rule 8 (b). of
the Special Rules and Regulations for the Eumont Gas Poal, as sat forth
in Order R-520, you are hareby authorised to operate the above ds-
scribed acreage as non-standasrd gas proration unit, with allowable to
be assignsd thereto in accordance with the poel rulea, based npon the
unit sins of 80 acres.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Dirsctor

ALPLEP/og
ce: Oll Congervation Couzmullon Hobbs

¥l Paso Naturai Cas Ce. - Il DPase '
JAN @7 2060 12:18 15953933758 PAGE.DZ



JAN-07-00

.. District!

11:13

From:8152218

PO Box 1980, Hobbs, NM 88241-1980

District It

PO Drawer DD, Artesia, NM 88211-0719

District {(l

1000 Rio Brazos Rd. Aztec, NM B7410

District |V

15053539758

State of New Mexico

Encrgy, Minerals & Natura) Resources Department

OIL CONSERVATION DIVISION

PO Box 2088
Santa Fe, NM 87504-2088

T-744 P.05/05 Job-§38

Form C-102

Revised February 21, 1994
instructions on back
Submit 1o Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

PO Box 2088, Santa Fe. NM 87504-2088 IX AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number 2 Pool Code 3 Poo! Name
30-025-06089 22800 Eumont: Yates 7 Rivers Queen/ Oil
4Prcpor!y Codse spropeny Name 8 Weall Number
03083 SEMU #42
7 OGRID No. 8 Opsarator Name 9 Elevation
005073 Conoco inc., 10 Desta Drive, Ste. 100W, Midland, TX 797054500
10 Surface Location
UL o ot no. Soction Township | Range Lot ldn Feet from the Narth/South fine Feel from the East/We sl line County
N 13 208 37E 660 South 1980 West Lea |
11 Bottom Hole Location If Different From Surface
ULlor ot no. Secition Township Range Lot ldn Foo! from tho NartniSouth Tine Feet from tho rasvywaest iino County
12 Dodicated Acras | 13 Jaintor Infli | 14 Consolidatien Cods | 15 Drdar No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR ANON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

¢ 17 OPERATOR CERTIFICATION

T hereby certily that the information conlsined herein is
true and complote 10 the hest af my knowledge and belisl

g

. slnnalulc
f Kay Maddox

Primted Name

Regulatory Agent

il 1, 1495

18 SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on thix plat
was ploticd Jrom fleld notex of actual surveys mais by e

T i

or under my supervivion, and that the xamy ix true and

vorrsct 1o the best of my bellef.

Date of Sunvey
Signature and Seal of Professional Surveyor:
Cestificate Number

JAN B7 2008 12:19 150539339758 PACGE.B5



Z 137 529 153
US Postal Service
Receipt for Certified Mail

No Insurance Coverage Provided.
Do not use for International Mail (See reverse)

Tleonhcu Vet

PS Form 3800, April 1995

B (Wertheime 00 3k

Post ??ep,[iws_e, 7P de/LX 72277- 3 ¢

Postage $

Certified Fee

Spedial Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $
Postmark or Date

PS Form 3800, April 1995

—

PS Form 3800, April 1995

Z 137 529 152

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for Intemational Mail (See reverse)

Sentto gﬂaw\w P&L‘
Bt Teres Ave STE 03

AL 71014

Postage $

Certified Fee

Spedial Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date

Z 137 529 154

US Postal Service

Receipt for Certified Mail
No insurance Coverage Provided.
Do not use for Intemational Mail (See reverse)

Sentto T‘mao

Street&NurVD %( 3/0q

N ondl Te %70

v

Postage $

Certified Fee

Spedal Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date




| O - /obhs

Y Form 3 180-5
(June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIDR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Bureau No. 1004-01358
Expires: March 3 1,199)

$. Lease Designation and Seriai No.

NM 557686

6. If Indian, Allonee or Tribe Name

SUBMIT IN TRIPLICA TE

7. If Unitor CA, Agreement Designation

L. Type of Well
‘\:;::n ?v.:n D Other
2 Name of Operator - CONQOCO INC
CONOCO INC.

8. Well Name and No.
Semu Permian #129

3. Address and Telephone No.

10 DESTA DR. STE. 430E, MIDLAND, TX. 79705-4500

9. AP{ Well No.

30-025-34314

4. Location of Well (Footage. Sec., T. R. M. or Survey Description)

Sec. 13, T-20-S, R-37-E
? 1310' FSL & 1170' FEL

10 Field and Pool, or Expioratory Area

11. County or Parish, State

Lea County, NM

tn CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

g Notice of Intent B Abandonment

Recompletion

D Subsequent Repon Plugging Back

Casing Repair
D Fina! Abandonment Notice Altering Casing
omer EXtension of time

j Change of Plans

New Construction
Non-Routine Fracrunng
Water Shut-Off

Conversion to Injection

Dispose Water

INoie: Reponresuitsof multiplecompitiononwWdl

Compietion or Recompieton Report and Log form.)

13. Describe Proposed or Compieted Operations (Clearly state ail pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

This is a request to extend the approved APD for another 12 month period.

EO

firon w,ﬂ/g?f)‘/ §/ 0/ 63 SR—

i

.

Jo Ann Johnson S srr i
Tite Sr, Property Analyst Date

Y {[/Lﬂ/ L) JLf&/V

Signed

14 1 hereby certify lkﬁ:he for;foing is true and correct
+
h

{This space for Merai‘or State office use) 0 PO G

FATAEY CrsTy gt ANE Pobrpdosron Doty 2 //9F
Approved by Title T Date 4‘// Y
Conditions of approval if any 1 Vd

BLM(6). SHEAR, PONCA, COST ASST, FILE ROOM S(: € afFec / 'fd,‘

Title 18 U.S C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any faise. ficutious or fraudulent statements
Or representations as to any matter within its junsdiction.

*See Instruction on Reverse Side




SENM-S-22

PRAIRIE CHICKENS

No surface use [s allowed during the following time periods; unless otherwise specified, this
stipulation does not apply to operation and maintenance of production facilities.

On the lands described below:
720 R 37¢
Sec 13 ~ALL

For the purposé of: Protecting Prairie Chickens:

Drilling for oil and gas, and 3-D geophysical exploration operations will not be allowed in
Lesser Prairie Chicken Habitat during the period of March 15 through June 15, each year.
During that period, other activities that produce noise or involve human activity, such as
the maintenance of oll and gas facilities, geophysical exploration other than 3-D operations,
and pipeline, road, and well pad construction, will be allowed except between 3:00 a.m. and
9:00 a.m. The 3:00a.m. and 9:00a.m. restriction will not apply to normal, around-the-clock
operations, such as venting, flaring, or pumping, which do not require a human presence
during the period. Additionally, no new drilling will be allowed within up to 200 meters of
leks known at the time of permitting. Normal vehicle use on exixting roads will not be
restricted. Exhaust noise from pump Jack engines must be muffled or otherwise controlled
so as not toexceed 75 db measured at 30 feet from the source of the noise.

Bureau of Land Management SENM-S-22
Roswell/Carlsbad Field Offices December 1997



Form Ye0-3 UPLAICATES®

e Nkt FORM APPROVED
IR E S ' UN] PRV R _____@ 2‘3.___ ctions on OMB NO. 1004-0136

nde) .
) Expires February 28, 1995
Py e e
' 1 DEPARTMER 70 e 4 -—-—:s»ng—---—~—-~ whon¥e | [EASE DSIGNATION AND SERIAL NO
BUREAU Ol ™ny vmue &7 =m0 NM 5576868
APPLICATION FOR Pure e ‘*:3{ .../Z | 6 IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WORK
a DRILL E e _3&,:@ 2 5_:.3':[3\ Lk 7 UNIT AGRREEMENT NAME
*\77

b. TYPE OF WELL

ol GAS : \ ok
WELL WELL OTHER ron E zone D 3. FARM OR LEASE NAME WELL NO
3. NAME OF OPERATOR , SEMU P .
Conoco Inc. ef‘”\ka’\
9. APIWELL NO
2. ADDRESS AND TELEPHONE NO 129
10 Desta Dr. Ste 430E, Midland, Tx. 79705-4500 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements * :
At surface ' - a ) Skaggs Drinkard
1310' FSL & 1170' FEL . 11, SEC,T.,R., M. OR BLK
AND SURVEY OR AREA
At proposed prod. zone Sec. 13, T20S, R37E
1310' FSL & 1170' FEL V\l\k ’ ’
14 DISTANCE INMILES AND DIRECTION FROM NEAEST TOWN OR POST OFICE® 12COUNTY OR PARISH | 13. STATE
Lea NM
5. DISTANCE FROM PROPOSED* 16 NO OF ACRES IN LEASE 17.NO.OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT. 40
(Also to nearest drlg. unit line _if Any)
3. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, .
OR APPLIED FOR, ON THIS LEASE, FT, 7000' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc) 22. APPROX. DATE WORK WILL START*
3549' GR 3-15-98
23
PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE Of CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" M-50, 8-5/8" 23# 1250' 565 sxs, circ.

7-7/8" K-55, 5-1/2" 17# 7000 Wilite - 1640 sxs, circ.

It is proposed to drill a vertical wellbore as a Drinkard producer according to the plan submitted in the following attachments:
Well Location and Acreage Dedication Plat (C-102)
Proposed Well Plan Outline

Surface Use Plan

Exhibit A: Vicinity Map

Exhibit B: Location Verification Map

. Exhibit C.1-C.2: Flow Line and Electric Line Plats

7 Exhibit D: Trailer Mounted Rig Layout Drawing

8. BOP & Choke Manifold Specifications

9. H2S Drilling Operations Plan

10. Surface owner communications

11. NSL-3854

An archeological survey will be submitted as soon as completed.
The undersigned accepts all applicable terms, conditions, stipulations and restrictions concerning operations conducted on the leased land
or potion thereof, as described above and as covered by BLM Bond File No. ES-0085.

AU E LN~

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data on subsurface Iomti%f and measured and true vertical depths. Give biowout preventer program, if any.

R M-Z { M Z Mike L. Mankin
fonED Lo ‘a,\ e Right of Way Agent DATE /- 2L - i (V

(This space for\Eederal or State office use)

PERMIT NO APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitabie title to those righs in the subject lease which would entitle the appiicant to conduct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:
ADM. MINERALS G-
T Ac"/’ 2 oate FEB 25 1008
*See Instructions Oh Reverse Sice

Title 18 U.S.C. Section 1001, makes ita crime for any person knowingly and willfully to make to any department or agency of the
United States any faise, fictitious or fraudulent statements or representations as 1o any matter within its jurisdiction.

£ORIG, S0 5

APPROVED BY

e T T N N T T T



'

Disteict I State of New Mexico ' Form C-102

PO Hox 1980 Hobbs, NM 88241-1980 Epergy. Minerals & Natural Resources Department Revised February 21, 1994
District I Instructions on back
PO Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [ PO Box 2088 State Lease — 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 .

District [V Santa Fe, NM 87504-2088 Fee Lease — 3 Copies

PO Box 2088, Santa Fe, NM 87504-2088
[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! "API Number *Pool Code *Pool Name
3ID-p26-34 214 | 57000 Skaggs Drinkard
l ‘ Property Code *Property Name ‘Well Number
003083 . SEMU f22 - micam 129
] "OGRID No. ‘Operator Name K *Elevation
|
05073 CONOCO INC, 3549 |
"“Surface Location
! UL or lot no.| Section Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
P 13 20-S | 37-E 1310 SOUTH 1170 EAST LEA
"'Bottom Hole Location If Different From Surface
UL or lot no.| Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

i‘l Dedicated Acres| “Joint or Infill | Consolidation Code | ™Order No.

40 NSL - 3854

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| " OPERATOR CERTIFICATION

I bereby certify that the information contained herein is
true and complete to the best of my knowledge and belief.

oL 1w )

Slgnatur

Mike L. Mank1n

Printed Name

Right of Way Agent

/-26-4§

Title

Date

'"® SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, and thal the same iz true and
carrect to best of my belief.

JANUARY_HE795

Date of Survey

ignature and Se

e

AT

\

’ £ J

131Q’

txflcate Number 8278

r L




Well Name : SEMU BURGER B #129

Location

Casing Program :

PPg

Surface 8 5/8" casing in 12 1/4" Hole at 1250 ft.
Production 51/2" casing in 77/8" Hole at 7000 ft.
Cementing Program :
Surface
Lead 365 sacks ClassC  Mixed at 12.7
Additives 35:65:6 (Poz:Cem:Gel) + 2% CACL2
+ 0.25 pps Cello-Flake
Tail 200 sacks Class C Mixed at 14.8
Additives 2% A-7P
Production
1°7 Stage
Lead 170 sacks ClassC  Mixed at 12
Additives 16% Gel + 0.4% CD-32 + 0.2% SMS
Tail 515 sacks ClassC  Mixed at 14.8
Additives 1.1% FL-62 + 1% BA-58 + 3% Salt + 0.3% CD-32
+ 0.2% SMS
Free Water 0 Fluid Loss 45 cc/30 min.
2" stage
Lead 465 sacks Class C Mixed at 12
Additives 16% Gel + 0.4% CD-32 + 0.2% SMS
Tail 490 sacks ClassC  Mixed at 14.8
Additives 1.1% FL-62 + 1% BA-58 + 5% Sait + 0.3% CD-32
+ 0.2% SMS
Free Water 0 Fluid Loss 44 cc/30 min.

pPg

pprg

pPPg

pPg

PPg



PROPOSED WELL PLAN OUTLINE

t

WELL NAME ’ SEMU Burger B Na. 129 Ground Level :
IOfATION g 1310° FSL % 1170 FEL Sec 13 -T20S-R37E Keily Bushing:
TYPE OF FORM. Mud
Depth FORMATION DRILLING FORMATION HOLE CASING FRAC PRES. Waeight Days
MD TOPS PROBLEMS EVALUATION SIZE PROGRAM GRAD GRAD. & Type
(}
Possibie Hole Enlargement 12-1/4" 84-95
& Sloughing ) Normal Fresh
1000
8-5/8", 23#, M-50
Rustler 1215’ ST&C @ 1250
. 565 sx, circ. 3
Washouts in Salt Section 10
Brine
Normal
2000
Top 2nd Stage
Tail at 2500°
Yates 2660’
7 Rivers 2905’ Possible oil / water flows. >10 ppg
3000 Up structure, SEMU 125 & 126 7-7/8"
had gas flows in this interval.
Over killed well with 14 ppg mud
60’ above San Andres
Queen 3490’
Penrose 3628’
H2S Monitor on at 3600
Grayburg 3775’ DV Tool @ 3700°
San Andres Lost Returns in San Andres
400013924°
7
High volume water flow in
5000 SEMU 126. Could not circ Top 1st Stage
| 11 ppg mud to kill. Tail at 5000’
Glorietta 5265’ Possible differential sticking
Paddock 5338’ thru Glorietta & Paddock
Blinebry 5790'
6000 Normal
[Po——
Tubb 6290’
Drinkard 6600'
GR-CAL-DLL-MLL
FDC-CNL-PE-Spec. GR 10 ppg
TD - 2600’ 5-1/2", 17#, K-55 Starch Gel
7000 Pull GR-Cal to Surf Casing LT&C @ 7000’ 17
TO @ 7000° Pull SG TD - 5700’ 1640 sx, circ.

DATE 22-Jan-98

APPROVED

Joe Miller, Reservoir Engineer




SURFACE USE PLAN
Conoco Inc.

Semu Well No. 129
The following is required information concerning the possible effect which the drilling of this well may

have on the environment, existing road sites, and surrounding acreage. A copy will be posted on the
derrick floor so all contractors and sub-contractors will be aware of all items of this plan.

1. Existing Roads

A. The proposed well site is 1310° FSL & 1170’ FEL, Sec. 13, T20S, R37E, Lea County,
New Mexico.

B. Exhibit "A" is a Vicinity road and well map. Directions to the location are as follows:
From Eunice travel north on Hwy 18 to mile marker 39; travel west 2.0 miles.

Turn north and travel 1.6 miles, northwest .2 mile, east .1 mile, north .5 mile,
west .1 mile and then north .1 mile to location..

C. No improvement or maintenance is anticipated for the existing roads.
2. Planned Access Roads

A. No new access road will be required.

B. No turnout required.

C. No culverts rerquired.

D. No gates, cattleguards, or fences required.

3. - Topographic Map and Well Location

A 7.5" quadrangle topo map of the area is included as Exhibit "B".

4. Additional Right-of-Ways

EXHIBITS C.1 & C.2 are survey plats for the powerline and flowline right-of way.

5. Water Supply

Fresh and brine water will be secured from a water station located in Eunice. All water will be
trucked from Eunice and follow the above described route to location.

6. Source of Construction Materials

Caliche will come from a pit located in the NW/4 SE/4 of Sec. 9, T20S, R37E, Lea County, NM.



10.

11.

12.

13.

Methods of Handling Waste Disposal

Waste Disposal: Well cuttings will be disposed in reserve pit. Barrel trash containers to be in
accessible locations within drill site area during drilling and completion procedures. All
detrimental waste will be hauled away. See Exhibit "D" (rig layout) for location of pits. If well
is productive, maintenance waste will be placed in special trash cans and hauled away periodically.
Any produced water will be collected in tanks until hauled to an approved disposal system, or
separate disposal applications will be submitted to state for appropriate approval.

Ancillary Facilities

None.

Wellsite Layout

See attached Wellsite Layout. The V-door faces East. The reserve pit will be lined with plastic
and the pad and pits are staked. All unguarded pits containing liquids will be fenced and any
unguarded pit containing liquids will be fenced.

Plans for Restoration of Surface

Reserve pits will be rehibilitated once drilling fluids have been allowed to evaporate to the point
the pits are dry enough for backfilling and leveling. In the event drilling fluids will not evaporate
in areasonable time period, the fluids will be removed and transported by tank truck to a state
approved disposal facility. Backfilling and leveling of the location will be completed within a
time period of one year upon cessation of drilling operations.

Surface Ownership

Fee. A letter verifying damage settlement is attached.

Other Information

An archaeological survey will be conducted for these right-of-ways and will be provided upon
completion.

Operator’s Representative and Certification

The person who can be contacted concerning compliance of this Surface Use Plan is:

Mike L. Mankin
10 Desta Drive, Suite 430E
Midland, Texas 79705
(915) 686-5794



[ hereby certify that I, or persons under my direct supervision, have inspected the proposed drilling site;
that I am familiar with the conditions which currently exist; that the statements made in this plan, are,
to the best of my knowledge, true and correct; and that the work associated with operations proposed
herein will be performed by Conoco Inc. and its contractors and subcontractors in conformity with this

plan and the terms and conditions under which it is approved. This statement is subject to the provisions
of 18 US.C. 1001 for the filing of a false statement.

L (o

Mike L. Mankin
Right-of-Way Agent

/ - L - “LI)

Date
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SCALE: 1" =4 MILES
SEC. 13 TWP. 20-S RGE. 37-E
SURVEY N.MP.M
COUNTY LEA STATE  NM WEST TEXAS CONSULTANTS, INC.

DESCRIPTION 1310° FSL & 1170° FEL

ENGINEERS-PLANNERS-SURVEYORS
ELEVATION___3549'

MIDLAND, TEXAS
OPERATOR ____CONOCO INC,

LEASE _ SEMU WELL NO. 129 915-685-3800
EXHIBIT A
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SCALE: 1" = 2000'

WTC 44744

SEC. 13 TWP. 20-S RGE 37T-E
SURVEY N.M.P.M

COUNTY LEA STATE __ NM
DESCRIPTION ___ 1310 FSL & 1170° FEL
ELEVATION 3549’

OPERATOR CONOCO INC.

LEASE SEMU_NO. 129

USGS TOPO MAP

HOBBS SW., NM

CONTOUR INTERVAL __ 10

WEST TEXAS CONSULTANTS, INC.

ENGINEERS-PLANNERS-SURVEYORS

MIDLAND, TEXAS

915-685-3800

EXHIBIT B

7
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EXHIBIT C.!1

: ' SECTION 13, TOWNSHIP 20 SOUTH, RANGE 37 EASTN.M.P.M.
LEA COUNTY, NEW MEXICO

'PATENTED LAND
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S & W Cattle Co

EMU NO. 129

N 89'55'32° £ 1170.0°

——— el — e

0U10'50° W 120.0°
N B8F37°45" W 108.%

P 0006'31° £ 499.4°

PROPOSED FLOWLINE

S BE44'55" W 62.9°
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CENTERLINE DESCRIPTION OF A PROI&’OSED FLOW LINE:

BEGINNING at the location for Conoco SEMU Well No. 129. from which point the southeast corner of
Section 13, T-20-S, R-37-E, N.M.P.M., Lea County, New Mexico, bears N 89° 55' 32" E, 1170.0 feet and S 00° 17"
47" E, 1310.0 feet;

THENCE with the centerline as follows: S 00° 10’ 50" W, 120.0 feet; N 89° 37’ 45" W, 109.5 feet; S 00°
06’ 31" E, 488.4 feet; S 63° 17' 07" W, 98.5 feet; S 89° 19’ 30" W, 1798.5 feet; N 57° 32' 50" W, 105.0 feet, and
S 88° 44’ 55" W, 62.9 feet to a point on the east side of the SEMU Permian North Battery for the end of this line,
from which point the South 1/4 corner of Section 13 bears S 00° 17" 47" E, 683.5 feet and N Bg° 55' 40" E, 681.0
feet. '

| hereby certify that this plat was prepared from on octual SEMU WELL NO. 129
survey mode on the ground ond meets or exceeds oll
requirements for land surveys as specified by the state of

New Mexicc. CONOCO INC.

2794 .8 feet of proposed flow line in
Section 13, T-20-S, R-37-E. NM.P.M.,
Lea County, New Mexico

WEST TEXAS CONSULTANTS, INC.

ENGINEERS~PLANNERS - SURVEYORS MIDLAND, TLXAS

Larl Foote . Survey Date: 01-20-97 Dote: 02-05-97 Scale: 1" = 1000
Registerec Professional Surveyor s
i New Mexico Certificote No. 8278 WIC No 44744 Drown By  J.L.E Gheet 1 of 1 ‘
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EXHIBIT C.2

‘ SECTION 13, TOWNSHIP 20 SOUTH, RANGE 37 EAST N.M.P.M.

LEA COUNTY,

NEW MEXICO

7+34.1-E£.0.L

PATENTED LAND

13

5+83.8—-BURIED PIPEUNE

0+00—EXISTING ELECTRIC UINE

N
PROPOSED ELECTRIC LINE -
N 000536 W 5
T T3y -~
tad:
~ 30" ANCHOR =
N 8

o
5l® @

o

S & W Cattle Co

/DAU NO. 129
89°55'32° £ 12848

30" ANCHOR

ol N BISS'3Y £ 1287.5°

CENTERLINE DESCRIPTION OF A PROPOSED ELECTRIC LINE:

BEGINNING at a point in an existing electric line in Section 13, T-20-S, R-37-E, N.M.P.M., Lea County, New
Mexico, from which point the southeast corner of Section 13 bears S 00° 17' 47" E, 585.8 feet and N 89° 55' 32" E,
1287.5 feet; an anchor easement bears S 00° 05' 36" E, 30.0 feet;

THENCE N 00° 05' 36" W, with the centerline, 734.1 feet to a point on the west side of the pad for SEMU
Well No. 129 for the end of this line, from which point an anchor easement bears N 00° 05' 36" W, 30.0 feet and the
southeast corner of Section 13 bears N 89° 55’ 32" E, 1284.8 feet and S 00° 17' 47" E, 1319.9 feet.

I hereby certify that this plot was prepared from an actual
survey made on the ground and meets or exceeds all

requirements for land surveys os specified by the state of
New Mexico. /_y\
< Z2N

Larl Foote
Reqistered Professional Surveyor
New Merico Certificate No 8278

SEMU WELL NO. 129

CONOCO INC.

734.1 feet of proposed eleclric line in
Section 13, T-20-S, R-38-E, NM.P.M.,
Lea County, New Mexico

WEST TEXAS CONSULTANTS, INC.
ENGINLL RS~ PLANNERS - SURVEYORS MIDLAND, TCXAS

Survey Date: 01-20-97 Date: 02-05-97 Seale 17 = 1000

Sheet ! ot !

WIC No 44744 Lrown By J.LF




TRAILER - MOUNTED RIG LAYOUT
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BOP SPECIFICATIONS

ROTATING
HEAD

LEVEL

.

GROUND

DRILLING

SPOOL

==

DOUBLE
RAM
BOP

SLIP-ON /_
CASING

HEAD

M
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ROTATING HEAD WITH
AT LEAST 8" DISCHARGE

11", 3000 PSI WP
DOUBLE RAM BOP

11", 3000 PS| WP
SPOOL WITH 2"
CHOKE AND KILL LINES

MI10587.DRW




CHOKE MANIFOLD DIAGRAM
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H2S DRILLING OPERATIONS PLAN

I. Hydrogen Sulfide Training

All contractors and subcontractors employed by Conoco will receive or have
received training from a qualified instructor within the last twelve months in the
following areas prior to commencing drilling operations on this well.

1. The hazards and characteristics of hydrogen sulfide (H2S)
2. Safety precautions

3. Operations of safety equipment and life support systems.

In addition, contractor supervisory personnel will be trained or prepared in the
following areas:

1. The effect of H2S on metal components in the system, especially high
tensile strength tubulars are to be used.

2. Corrective action and shut-down procedures when drilling or reworking a

well, blowout prevention and well control procedures, if the nature
of work performed involves these items.

3. The contents and requirements of the contingency plan when such plan is
required.

All personnel will be required to carry documentation of the above training
on their person.

II. H2S EQUIPMENT AND SYSTEMS
1. Safety Equipment

The following safety equipment will be on location:

A Wind direction indicators as seen in attached diagram.

B. Automatic H2S detection alarm equipment (both audio and visual).

C. Clearly visible warning signs as seen on the attached diagram. Signs will use
the words "POISON GAS" and "CAUTION" with a strong color contrast.

D. Protective breathing equipment will be located in the dog house and at
briefing areas as seen in the attached diagram.




2. Well Control Systems
A. Blowout Prevention Equipment
Equipment includes but is not limited to:
a. pipe rams to accomodate all pipe sizes
b. blind rams
¢. choke manifold
d. closing unit

e. flare line and means of ignition

B. Communication

The rig contractor will be required to have two-way communication capability.
Conoco will have either land-line or mobile telephone capabilities.

C. Mud Program

The mud program has been designed to minimize the volume of H2S circulated
.to surface. Proper mud weight,safe drilling practices, and the use of H2S
scavengers when appropriate will minimize hazards when penetrating H2S
bearing zones.

D. Drill Stem Tests

There are no drill stem tests proposed for this well.

III. WELL SITE DIAGRAM

A complete well site diagram including the folloWing information is attached:

1. Rig orientation

2. Terrain

3. Briefing areas

4. Ingress and egress

S. Pits and flare lines

6. Caution and danger signs

7. Wind indicators and prevailing wind direction




(conoco)

Mike L. Mankin
Right ot Way Agant
Right of Way and Claims

Conoco Inc.

10 Desta Drive, Suite 430E
Midland, Texas 79705-4500
{915) 686-5794

February 20, 1997

Bureau of Land Management

620 E. Greene

Carlsbad, New Mexico 88220

Attn:  Mr. Barry Hunt, Surface Protection Specialist

Re: Settlement for Well Location and Appurtenances
SEMU Well # 129

Section 13, T-20-S, R-37-E
Lea County, New Mexico

Dear Mr. Hunt:

By this letter Conoco Inc. has made settlement , with surface owner, for the construction of the above
referenced location and appurtenances..

If you have any questions, please contact me at 915-686-5794.

Sincerely,

Mike L. Mankin

cc: Jerry Hoover
File: SEMU Well # 129
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TNERCY MINERALS AMO MATURAL RESQURCES DEPARTMEMT

SHCOMSERGATION TRISICH
WA PACHETR
FAMTAFS NE'N AR ICTE ATS0Y

SOSLIET T

August 14, 1997

Conoco, Inc.

10 Desta Drive - Suite 100W
Midland, Texas 79705-4500
Attention: Jerry Hoover

Administrative Order NSL-3854
Dear Mr. Hoover:

Reference is made to: (i) your application dated March 26, 1997; (ii) my letter dated
April 2, 1997; (iii) your response by letter dated April 8, 1997, (iv) my request for clarification by
note dated July 3, 1997, (v) your response by letter dated July 8, 1997; all of which refer to
Conoco Inc.'s request for the following four unorthodox oil well locations in the Blinebry, Tubb,
and Drinkard intervals within Conoco's Southeast Monument Unit ("SEMU") Area comprising all
or portions of Sections 13, 14, 15, 22, 23, 24, 25, 26, and 27, Township 20 South, Range 37 East,
NMPM, and all or portions of Sections 18, 19, 20, 29, and 30, Township 20 South, Range 38 East,
NMPM, all in Lea County, New Mexico:

10'FSL & 190' FWL 13-208-38E . M (Lot4)
126 1310' FSL & 1120' FWL 19-208-38E M (Lot 4)
128 2490' FSL & 1310' FEL 24-208-37E I
129 . 1310' FSL & 1170' FEL 13-208-37E P

IT IS THEREFORE ORDERED THAT:

(1)  The application has been duly filed under the provisions of Rule 104.F of the

General Rules and Regulations of the New Mexico Oil Conservation Division
("Division).

(2)  Conoco, Inc. ("Conoco") is the operator of the Southeast Monument Unit Area,

which is a Federal unitized area and comprises the following described 5,403.58
acres in Lea County, New Mexico:




Administrative Order NSL-33354

Conoco, [nc.

August 14, 1997

Page 2

®)

4

()

(6)

TOWNSHIP 20 SOUTH, RANGE 37 EAST. NMPM
Section 13:  SW/4 NE/4, W/2 SW/4, SE/4 SW/4, and SE/4

Section 14: W/2 NE/4, SE/4 NE/4, W/2, and SE/4
Section 13: ER ER

Section22: ERER
Sections 23 and 24:  All
Section25: N/2and N/2 S/2
Section26:  All

Section27: ERER

TOWNSHIP 20 SOUTH. RANGE 38 EAST, NMPM
Section 18:  Lots 3 and 4, SE/4 SW/4, and SW/4 SW/4
Section 19:  Lots 1 through 4, W/2 NE/4, SE/4 NE/4, E/2
W/2, and SE/4

Section20: SW/4 NW/4 and SW/4

Section29: NW/A4

Section 30:  Lots 1,2, and 3, NE/4, E/2 NW/4, NE/4
SW/4, and N/2 SE/4;

Within the SEMU unit area, Conoco operates the SEMU Permian Waterflood
Project, approved by Division Order No. R-1710, issued in Case No. 1990 and
dated June 30, 1960, which order authorized the injection of water for secondary
recovery operations in the Skaggs-Grayburg Pool;

According to the application, recent 3-dimensional seismic surveys in this area have

identified two small regional structural highs within the Blinebry, Tubb, and
Drinkard formations;

As indicated by Conoco, the primary criteria for choosing these particular locations
was to stay high on these small regional structures to ensure the best test of all three

of the deeper formations. These locations were therefore considered to be the
optimum positions to conduct these tests;

The secondary criteria for requesting these unorthodox locations was to provide for

convenient backup wellbores for a potential future infill drilling program in the
SEMU Permian Waterflood Project.

(a) A possible exception is the SEMU Well No. 126 in Section
19, Township 20 South, Range 38 East, NMPM, Lea County,



Admunistrative Order NSL-3834

Conoco, {nc.
August 14, 1997
Page 3

New Mexico, where it is our understanding that an attempt was made to
locate this well one infill-location to the west, close to the section line
between said Section 19 and Section 24, Township 20 South, Range 37
East, NMPM, Lea County, New Mexico; however, surface constraints
prevented the staking of this well anywhere along this section line in
the immediate area. Therefore the SEMU Well No. 126 was moved to
the next possible infill-location that would still be sufficiently high
enough on structure to provide a reasonable test; and,

(b) Should these three target zones be found non-commercially
productive, then the wellbores could be used for infill locations in the

waterflood and pursuant to Division Rule 104.F(1) these locations
would be considered standard;

(7)  For the Drinkard interval:

(a) the proposed SEMU Well No. 125 is within the boundary of
the Skaggs-Drinkard Pool;

(b) the other three wells however are within one mile of both the
Skaggs-Drinkard Pool and the Weir-Drinkard Pool, both of which are
subject to the statewide rules and regulations for oil wells, as set forth
in Rule 104.C(1), which provides for 40-acre oil spacing and proration
units and requires that wells be located no closer than 330 feet to any
boundary of such tract; furthermore both pools have special gas/oil ratio
("GOR™) limitation factors of 10,000 cubic feet of gas per barrel of oil
(see Division Order No. R-4803, dated June 4, 1974, for the Weir-
Drinkard Pool and Division Order No. R-7020, dated July 2, 1982, for
the Skaggs-Drinkard Pool);

(8)  Forthe Tubb interval:

(a) SEMU Well Nos. 126 and 129 are both with one mile of the
Monument-Tubb Pool and are therefore subject to the "Special Rules
and Regulations for the Monument-Tubb Pool ", as set forth in Division
Order No. R-2800, dated November 10, 1964, as amended by Division
Order No. R-10128, dated June 3, 1994, which includes provisions for
80-acre oil spacing and proration units with wells to be located no
closer than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary and a special gas/oil ratio ("GOR")



Administrative Order NSL-3334
Conoco, Inc.
August 14, 1697

Page 4

limitation factors of 10,000 cubic feet of gas per barrel of oil;

(b) the SEMU Well No. 125 is within one mile of the Warren-
Tubb Gas Pool and is therefore subject to the "Special Rules and
Regulations for the Warren-Tubb Gas Pool ", as promulgated by
Division Order No. R-1234, dated August 6, 1938, which includes
provisions for 160-acre gas spacing and proration units with wells to be
located no closer than 660 feet to the outer boundary of the proration
unit nor closer than 330 feet from any governmental quarter-quarter
section or subdivision inner boundary; and,

(c)the well location of the proposed SEMU Well No. 128 is not within
one mile of any Tubb oil or gas pool;

(9)  For the Blinebry interval:

(a) the proposed SEMU Well No. 129 location is within one
mile of the Weir-Blinebry Pool, the East Weir-Blinebry Pool, and the
Blinebry Oil and Gas Pool; the No. 125 well is within one mile of the
East Weir-Blinebry Pool, and the Blinebry Oil and Gas Pool, and both

the SEMU Well Nos. 126 and 128 are within one mile of the Blinebry
Oil and Gas Pool.

(i)  the Weir-Blinebry Pool is subject to the statewide rules and
regulations for oil wells, as set forth in Rule 104.C(1) and Rule
506.A, which provides for 40-acre oil spacing and proration units
and requires that wells be located no closer than 330 feet to any
boundary of such tract and a gas/oil ratio ("GOR") limitation factor
of 2,000 cubic feet of gas per barrel of oil;

(i)  the East Weir-Blinebry Pool is subject to the statewide rules

and regulations for oil wells, as set forth in Rule 104.C(1), which

provides for 40-acre oil spacing and proration units and requires that

wells be located no closer than 330 feet to any boundary of such

tract; furthermore, said pool has a special gas/oil ratio ("GOR")

limitation factor of 10,000 cubic feet of gas per barrel of oil (see
. Division Order No. R-9630, dated January 27, 1992); and

(iii)  the Blinebry Oil and Gas Pool is governed by special rules
and regulations, as set forth in Division Order No. R-8170, as




-

Adminstrats: Order NSL-34 54
Conocu, Inc.

August [4, 1997

Paae S

amended, that provides for 40-acre oil and 160-acre gas spacing and
proration units, the gas/oil rato ("GOR") cutoff point in
distinguishing between gas wells and oil wells in this pool at 50,000
cubic feet of gas per bamrel of oil, restricted well location
requirements, and for the allocation of oil and gas production;

(10)  Pursuant to Rule 104.F(2) the four unorthodox oil well locations as described above
should be approved at this time for the Drinkard interval only; and

(11)  Authorization for the Blinebry and Tubb intervals should be postponed until such

time as the zone(s) are adequately tested, production is established, and such
production is assigned to a specific pool(s).

IT IS THEREFORE ORDERED THAT:

M Conoco, Inc. is hereby authorized to drill its proposed SEMU Well Nos. 124, 125,
126, and 129 to a sufficient depth as to penetrate the Drinkard formation. By the authority granted
me under the provisions of Division Rule 104.F(2), the following unorthodox oil well locations in
either the Weir-Drinkard Pool or Skaggs-Drinkard Pool are hereby approved:

125 10'FSL & 190' FWL 18-20S-38E M Lot 4 (37.60 acres)
126 1310 FSL & 1120’ FWL 19-20S-38E M Lot 4 (40.40 acres)
128 2490' FSL & 1310' FEL 24-20S-37E I NE/4 SE/4
129 1310'FSL & 1170' FEL 13-20S-37E P SE/4 SE/A

IT IS FURTHER ORDERED THAT Conoco, Inc. be permitted to test the Blinebry and
Tubb intervals in each of the four aforementioned wells; PROVIDED HOWEVER THAT, once
production is established within the Blinebry and/or Tubb zones and it is determined by the
Supervisor of the Hobbs District Office of the Division as to which pool such production is to be
attributed, Conoco, Inc. shall at that time seek amendment to this order and to provide support data
and provide all applicable information for an unorthodox oil or gas well for such production and
assign the appropriate acreage dedication to the well for the assigned pool(s).

()  Jurisdiction of this cause is retained for the entry of such further orders as the

. Division may deem necessary.
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Administrative Order NSL-3854
Conoco, [nc.

August 14, 1997
Page 6

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO

SEAL

WIL/MES/kv

cc: New Mexi'co Oil Conservation Division - Hobbs
W. Thomas Kellahin, Counse] - Santa Fe
U. S. Bureau of Land Management - Carlsbad
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Page: 1 Document Name: untitled

CMD : ONGARD 01/19/00 10:12:2zZ

0G6C101 Cl101-APPLICATION FOR PERMIT TO DRILL OGOMES -TPWz

OGRID Idn : 5073 API Well No: 30 25 34314 APD Status(A/C/P): A

Opr Name, Addr: CONOCO INC Aprvl/Cncl Date : 02-25-199¢

10 DESTA DR W ‘
MIDLAND,TX 79705
Prop Idn: 3083 SEMU PERMIAN Well No: 129
U/L Sec Township Range Lot Idn North/South East/West

Surface Locn : P 13 208 37E FTG 1310 F S FTG 1170 F E

OoCD U/L : P API County : 25

Work typ(N/E/D/P/R) : N Well typ(0/G/M/1I/S/W/C): O Cable/Rotary (C/R) : F

Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 3549

State Lease No: Multiple Comp (Y/N) : S

Prpsd Depth : Prpsd Frmtn : DRINKARD

E0009: Enter data to modify record

PFO1 HELP PFO2 PFr03 EXIT PF04 GoTo PFO5 PF06 CONFIRM

PFO7 PF0O8 PF0S PRINT PF10 C102 PF11l HISTORY PF12
\
!
i

Date: 1/19/2000 Time: 10:26:19 AM



Page: 1 Document Name: untitled
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’ CMD : ONGARD 01/19/00 10:10:5¢
t OG5SECT INQUIRE LAND BY SECTION OGOMES -TPWz
r PAGE NO: 1
j Sec : 13 Twp : 20S Rng : 37E Section Type : NORMAL

D

: C
i 40.00
|

40.00

B

40.00 40.00

Fee owned Fee owned Fee owned Fee owned

A A

E

40.00 40.00

Fee owned Federal owned Fee owned

}
|
!
|
|
|
|
|
|
i
|
|
|
|
|
]
|
i
|
|
|
|
|
|
Fee owned |
|
|
|
|
|
|

|
|
|
|
|
|
|
|
I
|
|
|
|
}
F T G
|
|
I
|
|
|
|
|
|
|
|
|
|

A A A A A A
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF0O6
PFO7 BKWD PF0O8 FWD PF09S PRINT PF10 SDIV PF11 PF12

Date: 1/19/2000 Time: 10:24:12 AM




Page: 1 Document Name: untitled

CMD : ONGARD 01/19/00 10:11:11
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPWz
PAGE NO: 2

Sec : 13 Twp : 20S Rng : 37E Section Type : NORMAL

L
40.00

K
40.00

J

40.00 40.00

Federal owned Fee owned Federal owned Federal owned

A A A A

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

O
Y

A A A A A
PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF0O8 FWD PF09 PRINT PF10 SDIV PF1l1l PF12

Date: 1/19/2000 Time: 10:24:22 AM
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TEM 2E 2000 22188 FE CONDCO IMC MIDLAMD H1EREESSSE TO 2150582713859-021 FLE3-63

Mid-Continent Ragion Conoco Inc.

Exploration/Productian 10 Dasta Drive, Suita 100W
Midland, TX 79705-4500
(915) 6B6-5400

January 27, 2000

Mr. Michael Stogner

New Mexico Oil Conservation Division
2040 Pacheca

Santa Fe, NM

RC: Eument, Yates, Ocven Rivery, Guween (Pry \388) oI fo40U

Application for Unorthodox Lacation Order
SEMU Skaggs B #129

Section 13, T-20-8, R-37-E, P

1310'FSL & 1170 FEL

APl # 30-025-34314

Lea County, NM

Dear Mr. Stogner,

An application was submitted January 10, 2000 for 2 nen-standard pro-ration unit for this well, In
that letter it was stated that this was a standard location. Somehow the new statewide rule
change to 10" off the interior section lines was applied erronecusly to this application. Based on
the Eumont pool rules requiring 330 from the interior lines this location is non-standard. The
location is staked non-standard based on the fact that this well is going to be drilled to the
Penrase Grayhirg  f 2 enmplotion in tho Gument is umausasssful, the well will bovuing a 2dauie
standard location infill well in the SEMU waterflood. No completion in the shallower objactives is

anticipated. The well is non-standard to the interior of the Conoco operated Southeast Monument
unit.

All data previously submitted for the non-standard proration unit is applicable to this request,
A copy of this letter will be sent to Texaco, Burgundy, and Greenhill Petroleum.

If there af any further questions regarding this application please call me at (915) 686-5798.

Singefely, 7

a%o:‘%(@c /

Regulatory Agent - Conogo, Inc.

Cc;, OCD = Hobhs, NM
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