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RE: Application for
Non~-Standard Proration Unit

Gentlemen:

The Merrion and Bayless Ponca #4 well has been proposed, located in the
SW/4 of Section 19, T23N, R4W, Sandoval County, N.M., to be drilled to
the Pictured Cliffs formation in the Ballard Field. We have requested
the drillsite to be located 1850' FSL and 1180' FWL.

As per attached survey plat the proposed proration unit consists of a
single governmental quarter section, which because of truncation at the
township line consists of only 119.63 acres. It furthermore consists
of quarter/quarter sections and lots contiguous to a common bordering
side.

As per lease plat enclosed, the offset acreage is owned by ourselves and
Continental 0il Co. We have acguired the S/2 of Sections 19 and 20 thru
a farmout agreement with Continental.

Request is hereby made for administrative approval of this non-standard
proration unit.

Yours truly,

MERRION & BAYLESS

Enclosures: Survey Plat XC: Continental 0il Co.
Ownership Plat P.O. Box 1959

Midland, TX 79702
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