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December 31, 1986 

O i l Conservation D i v i s i o n 
New Mexico State Land O f f i c e 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

A t t e n t i o n : Dave Catanach 

Gentlemen: 

McKay O i l Corporation desires to d r i l l a Federal lease i n the 
E/2 of Section 3, Township 6 South, Range 22 East, NMPM. (See 
Attachment "A) Due to v a r i a t i o n i n l e g a l s u b d i v i s i o n of the U.S. 
Public Land Surveys, McKay O i l i s requesting a Non-Standard Gas 
Unit of 134.29 acres. 

The w e l l has been staked at 1297' f e e t from the East l i n e and 
511* f e e t from the South l i n e , which has been approved by the BLM 
and the Eastern New Mexico A r c h o l o g i c a l Service. (See Attachment 

Therefore, pursuant to Rule 104 D ( I I ) of the State of New 
Mexico O i l Conservation D i v i s i o n Rules and Regulations, McKay O i l 
Corporation request t h a t t h i s Non-Standared Gas Un i t be approved. 

Thank you f o r your cooperation and assistance i n t h i s matter. 

RE: Pierce Federal #3 
E/2 Sec. 3-6S-22E 
Chaves County, New Mexico 

II B") 

Very t r u l y yours, 

.flames L. Schultz 
Contracts' & Land 

MCKAY OIL CORPORATION 

enclosures 

L E A S E S PRODUCTION I N V E S T M E N T S 
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r o m C-102 
R t t l l i d 10-1-78 

Operator L n M Well N o . 

McKay O i l Corpora t ion Pierce Federal J 
U n i t L * H * r S e c t i o n T o w n e h l p M o n o * C o u n t y 

Chaves 
• .. \ l . i W I I 1,11 

Actual r 'os log* Locat ion o l Weill 

1297 l „ , from Ih * E a s t l ino ond 511 I ro l Irom lha S o u t h Una 

Sreund L***l Clot. Producing ro rmat lon Pool Dedicated Acraogoi 

4276 ARO W. Pecos S lope Abo Acre* 

1 . Ou t l i ne the acreage ded ica ted to the sub jec t w e l l t y co lored penc i l br hachure marks on the p lat b e l o w . 

2 . I f more t l inn one lease i s ded ica ted to the w e l l , ou t l i ne each and i den t i f y the ownersh ip thereof (both as to w o r k i n g 

in te res t and r o y a l l y ) . 

v. 

3. I f more than one lease of d i f f e ren t ownersh ip is ded ica ted to the w e l l , have lhe i n te res ts of a l l owners been c o n s o l i 

dated hy commun i t i za t i on , u n i t i z a t i o n , f o r ce -poo l i ng , e tc? 

[ | Yes No I f answer i s " y e s " type of conso l i da t i on 

I f answer is " n o " l i s t the owners and t rac t desc r i p t i ons wh i ch have a c t u a l l y been conso l i da ted . (Use reve rse s ide of 
t h i s form i f " " ' " " ' y ^ 

No a l l owab le w i l l be ass igned to the w e l l un t i l a l l in terests have been conso l i da ted (by c o m m u n i t i z a t i o n , u n i t i z a t i o n , 

fo rced-poo l ing , or o the rw ise ) or u n t i l a non-standard un i t , e l i m i n a t i n g such i n t e r e s t s , has been approved by the D i v i s i o n . 
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A t t a c h m e n t B 

"MM-36191 

Noma 

Sam L . Shacke l fo rd 
Posi t ion 

Agent 
Company 

McKay O i l Corp. 
Date 

12-18- 86 

CERTIFICATION 

/ hereby certify that the Information con-

tained herein It trite ond complete to the 

beat of my knowledge ond belief* 

t hereby certify thol the well locotion 

shown on thit plot wot plotted from field 

notet of actual tvnreyt mode by me or 

under my tupervit iont ond thot the tome 

It true ond correct to the be tt of my 

knowledge ond 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

February 2, 1987 

GARREY CARRUTHERS 
GOVERNOR 

POST OFFICE BQX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
1505) 827-5800 

McKay Oil Corporation 
P 0. Box 2014 
Roswell, New Mexico 88202 

Attn: James L. Schultz 

Re: Application for Non-Standard 
Gas Proration Unit Pierce Federal 
Wells Nos. 1 and 3 

Dear Mr. Schultz: 

Per your applications f i l e d January 2, 1987 on the two subject 
wells. Both locations are non-standard pursuant to Division 
General Rule 104.c.II.(a), please submit the required information 
to qualify these wells as vinorthodox pursuant to 104.F. 

"Michael E. Stogner 
Engineer 

MES/et 


