
W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code 50S 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

January 19, 1988 

Mr. Michael E. Stogner 
Exami ner 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

OIL 

RECEIVED 

J A N I 9 1988 

Re A p p l i c a t i o n of Sun Ex p l o r a t i o n & Production 
Company for A d m i n i s t r a t i v e Approval of Non
standard P r o r a t i o n U n i t , Lots 13 and 14, 
Section 6, Township 16 South, Range 37 East, 
Lea County, New Mexico 

Dear Mr. Stogner: 

This l e t t e r w i l l c o n s i t u t e the a p p l i c a t i o n of Sun 
Expl o r a t i o n and Production Company for a d m i n i s t r a t i v e 
approval of a non-standard p r o r a t i o n u n i t c o n s i s t i n g of 
Lots 13 and 14, Section 6, Township 16 South, Range 37 
East, Lea County, New Mexico. Lots 13 and 14 t o t a l 
91.65 acres. Sun proposes to d r i l l a w e l l to the base 
of the Lower Strawn at a standard l o c a t i o n in t h i s 
p r o r a t i o n u n i t . A standard p r o r a t i o n u n i t would be 80 
acres. This case is presently docketed as Case No. 
9296 for hearing on January 20, 1988. ' 

As we have d i s c u s s e d , a l l ~o~f~f— s e t t ing operators were 
n o t i f i e d by c e r t i f i e d mail on December 29, 1987 of 
Sun's a p p l i c a t i o n for the non-standard u n i t . To our 
knowledge no objections have been received. We enclose 
copies of the c e r t i f i e d mail r e t u r n r e c e i p t s , the 
a p p l i c a t i o n which was sent to the o f f - s e t operators and 
pl a t s showing the proposed non-standard u n i t . 

We would appreciate i t i f you would a d m i n i s t r a t i v e l y 
approve t h i s a p p l i c a t i o n . Sun has a d r i l l i n g deadline 
for t h i s w e l l of January 28, 1988. 

Karen Aubrey - Jf 
KA/j o / ) 
enclosures ^ 
copy t o : Charles A. Gray, Esq. 

Al lan Beers 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

WELL L O C A T I O N AND ACREAGE DEDICATION P L A T 

Ibrea C - 1 0 2 
S u p e r s , d e i L - U 8 
I f l e . - i i v e l- l-RS 

A l l d i e t a n c e t n u n be f r o * the outer boundar ies of the Sec t ion 

Opera to r L a a a a WeL N r 

Sun E x p l o r l t l n n & I'roclui ' t i o n Company Anderson A 1 
Unit Letter S a c l l o n T o w n a h l p Ranqe Count y 

M 6 1 fi Soul li 37 Last l.eu 
A c t u a l r o n l a q e L o c a t i o n o l Wa l l : 

3300 l e a l f rom tha S o i l L l l Una and 7 1 0 , „ Iron, lhe W 6 K t l l i . e 

Ground L f v a l E l a v . P r o d u c i n q F o r m a t i o n P o o l D e d l c l l f i Ai i r v jqe ; 

3866. it A . i e : . 

1. Out l ine the acreage dedicated to the subject we l l by colored penc i l or hachure mar ls nn the pint below. 

2. I f more than one lease ia dedicated to the w e l l , out l ine each and ident i fy the ownership thereof (both ns to work ing 

interest and roya l t y ) . 

3. If more lhan one lease of d i f ferent ownership is dedicated to the w e l l , have the interests nf a l l owners been consol i 

dated by communi t iza t ion , un i t i za t ion , force-pool ing, etc? 

J Yes | ] No If answer is " y e s , " type of consol idat ion 

If answer is " n o , " l i s t the owners and tract descr ip t ions whi<-h have actual ly been consol idated. U se reverse side of 

th is form i f n e c e s s a r y . ) _ _ 

No al lowable w i l l be assigned lo the we l l unt i l a l l interests have been consol idated (bv communi t i /a t nm. un i t i za t ion , 

forced-pool ing, or o therwise)or unt i l a non-standard un i l , .e l im ina t ing such in terests , has been approved by ll ie Commis

s ion • 

C E R T I F I C A T ION 

/ hereby c e r t i f y fhar fhe rn fo rmo f ' on con-

l o i n e d h e r e " * is t rue and comp le te lo the 

be«r o l my know ledge ond be l ie f . 

o i r i j an y 

\l hereby certify that the we" location 

\lfiown on this plot wof plotted Irom held 

T«tei jf oc'uof gurveyl made by me Or 

der my supervision, end that thm some 

s true ond correct ro fhe best of my 

knowledge ond belief 

I " = 2 0 0 0 ' 

[.•ale Surveyed 

January ft, I ')HH 
R e g i s t e r e d P ro lean Ir .nul Hrnj lueer 

a n d / o r L a n d Surveyor 
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STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY AND MINERALS 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF SUN EXPLORATION AND PRODUCTION 
COMPANY FOR COMPLUSORY POOLING 
AND NON-STANDARD PRORATION UNIT, 
LEA COUNTY, NEW MEXICO 

CASE NO. 

APPLICATION 

COMES NOW, Sun Exploration and Production Company 

and applies to the O i l Conservation Di v i s i o n of the 

State of New Mexico for an order pooling a l l mineral 

interests from the surface to the base of the Lower 

Strawn member of the Penn formation (Northeast 

Lovington Penn Pool), Lea County, New Mexico underlying 

Lots 13 and 14, Section 6, Township 16 South, Range 37 

East, Lea County, New Mexico for the formation of a 

non-standard proration and spacing un i t consisting of 

91.65 acres and in support thereof would show the 

Divi s ion: 

1. Applicant is the owner of the the r i g h t to 

d r i l l and develop Lots 13 and 14 of Section 6, Township 

16 South, Range 37 East, Lea County, New Mexico. 

2. Applicant proposes to d r i l l a well at a 

standard location in the Northeast Lovington Penn Pool 

and to dedicate Lots 13 and 14 of said Section to the 

wel 1. 



r c 
3. Applicant sought to obtain the cooperation 

and voluntary participation of a l l parties. 

4. In order to obtain its just and equitable 

share of production underlying the above lands, 

Applicant needs an order pooling the mineral interests 

i nvoIved. 

5. Those who have not consented to join in the 

d r i l l i n g of the well, with their addresses, to the best 

of Applicant's knowledge and belief, are as follows: 

Texaco, Inc. 
Post Office Box 3109 
Midland, Texas 79702 

The foregoing interest totals 25% working interest. 

6. Applicant proposes to form a non-standard 

proration unit consisting of 91.65 acres to be 

dedicated to said well. Said non-standard proration 

unit w i l l consist of Lot 13 (51.65 acres) and Lot 14 

(40 acres) and is due to a variation in the legal 

subdivision of the United States Public Land Survey. 

Those operators or owners of undrilled tracts eptLjtled-

to notice under N.M.O.C.D. Rule 1207(a)3 are: :J 

Texaco, Inc. DEC 
Post Office Box 3109 
Midland, Texas 79702 

-2-
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BHP Petroleum Corporation, Inc. 
6 Desta Drive, Suite 3200 
Midland, Texas 79705-5510 

Es t r o i l Producing Corporation 
400 West I l l i n o i s , Suite 1600 
Midland, Texas 79701 

Mesa Operating Limited Partnership 
One Mesa Square 
Amarillo, Texas 79189 

Sequoia Associates Limited 
c/o Bechtel Investments, Inc. 
540 0 Westheimer Court 
Houston, Texas 77056 

Exxon Company USA 
Post Office Box 1600 
Midland, Texas 79702-1600 

WHEREFORE, Applicant requests that this matter be 

set for hearing on January 20, 1988, before the 

Division's duly appointed examiner, and that, after 

notice and hearing, the Division enter its order 

pooling the above interests and approving the non

standard proration unit described above. Applicant 

further prays that it be named operator of said well, 

that the order make provision for Applicant to recover, 

out of production; its costs of d r i l l i n g the subject 

well, completing and equipping i t , for a l l costs of 

operation, including costs of supervision and a risk 

factor in the amount of 200% for the d r i l l i n g of the 

-3-
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well and for such other and further r e l i e f as may be 

appropr iate. 

Respectfully submitted, 

Sun Exploration & Production 
Company 
By: 
KELLAHIN, KELLAHIN & AUBREY 
Post Office Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-428! 

'Karen Aubrey 

III) fr.. • 

I \\:\ 

ilil 0 

-4-
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CERTIFICATE OF SERVICE 

I hereby c e r t i f y that I caused a true and correct 

copy of the foregoing Application to be mailed to the 

following operators or owners of u n d r i l l e d t r a c t s : 

Texaco, Inc. 
Post Office Box 3109 
Midland, Texas 79702 

BHP Petroleum Corporation, Inc. 
6 Desta Drive, Suite 3200 
Midland, Texas 79705-5510 

E s t r o i l Producing Corporation 
400 West I l l i n o i s , Suite 1600 
Midland, Texas 79701 

Mesa Operating Limited Partnership 
One Mesa Square 
Amarillo, Texas 79189 

Sequoia Associates Limited 
c/o Bechtel Investments, Inc. 
5400 Westheimer Court 
Houston, Texas 77056 

Exxon Company USA 
Post Office Box 1600 
Midland, Texas 79702-1600 

by c e r t i f i e d mail, return receipt requested on t h i s 

29th day of December, 1987. 

V 

-5-
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Postage 
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RECEIPT FOR CERTIFIED WAil. 
si0 :MSUSi,HCE COVERAGE PROVIDE!) 

SHT FOfi tN'ISffllATO'iAI. MAil 

i ,'S'se Reverse) 

Street and No. ' 
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Street and No 

P.O.. Stale and ZIP Code 

Postage 

Certified Fee 

Special Deliverv Fee 
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Return Receipt showing 
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Return Receipt showing to whore. 
Date, m r i trMrarf ml rfyiyftsj-,„, 
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Q SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO'"space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will Provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional service(s) requested. 
1. jjd-Show to whom delivered, date, and addressee's address. 2. Q Restricted Delivery 
3. Article Addressed to: 

E x x o n Company USA 
P o s t O f f i c e Box 1600 
M i d l a n d , T e x a s 

7 9 7 0 2 - 1 6 0 0 

4. Article Number 3. Article Addressed to: 

E x x o n Company USA 
P o s t O f f i c e Box 1600 
M i d l a n d , T e x a s 

7 9 7 0 2 - 1 6 0 0 

Type of Service: 

• Registered • Insured 
^Certified UCOD 
LJ Express Mall 

3. Article Addressed to: 

E x x o n Company USA 
P o s t O f f i c e Box 1600 
M i d l a n d , T e x a s 

7 9 7 0 2 - 1 6 0 0 
Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Sigpature — Agent 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery ^ u 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT 

0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4 

Put your address in the "RETURN TO" space on the reverseisitie. F^aliUI'#tdddiNiswill)T)reve1itt6is 
card from being returned to vou. The return receipt fee will Provide vou the name of the person' 
delivered to and the date of delivery. For additional fees the following services ara available. Consult 
postmaster for fees and check box(es) for additional service(s) requested 

1. JU Show to whom delivered, dete, and addressee's address. 2. • Restricted Delivery. 
3.•Article Addressed to: 

Sequoia Assocs. L t d . 
c/o Bechtel Investments, 
Inc. 
54 00 TJestheimer Court 
Houston, Texas 7705G 

Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 
X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

6. Signature - Agent ^ - T - , 

x 7 V^h 
7. Date of Delivery 

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT 

0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4, 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will Provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check boxles) for additional servicels) requested. 

lowtowhom delivered, date, and addressee's address. / - ^ • Restricted Delivery. 

3/Article Addressed to: 

Mesa Operating Ltd. 
Partnership 
One Mesa Square 
A m a r i l l o , Texas 79189 

7. Date of DSBvery 

Type of Service: 

• Regteti 

D Expret 
led 

Express Mall 

H Insured 
i I COD 

Alweys obtein signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

e A 

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT 



SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do> this^m^hiyehi tnte 
Mrson card from being returned to vou. The return receipt fee will provide vou the heme of the pei 

delivered to and the date of deliverv. For additional fees the following services are available. Consult 
er for fees and check boxles) for additional servicels) requested. 

2. • Restricted Delivery. 
3^Artl>>la Arfrlmssad to: 

E s t r o i l P r o d u c i n g C o r p . 
400 T7est I l l i n o i s 
S u i t e 1600 
M i d l a n d , T e x a s 79 701 

3^Artl>>la Arfrlmssad to: 

E s t r o i l P r o d u c i n g C o r p . 
400 T7est I l l i n o i s 
S u i t e 1600 
M i d l a n d , T e x a s 79 701 

Type of Service: / / 
• Registered • Insured 

-&eer t i f led U COD 
Express Mail 

3^Artl>>la Arfrlmssad to: 

E s t r o i l P r o d u c i n g C o r p . 
400 T7est I l l i n o i s 
S u i t e 1600 
M i d l a n d , T e x a s 79 701 

Always obtain signature of addressee or 
aaentand DATE DELIVERED. 

5. Signature — Addressee 8. Addressee's Address (ONL Y if 
requested and fee paid) 

•Voo vi .MS. 6. Signature - Agent 
X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

•Voo vi .MS. 
7. Date of Delivery. ... , _ 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

•Voo vi .MS. 

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT 

0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address ingfe "RETURN TO" space on the reverse side. Failure to'dothis Wiil$revYtft3tft< i 
card from being r e i f i e d to you. The return receiDt fee will provide you the name of"thei bersoh 
uBiivereo TO anq tne-aate ot gel ivery. hor additional fees the following services are available. Consult 
postmaster Tor tees and check box(es) for additional servicels) requested. 
1. SJ'show to whom delivered, date, and addressee's address, 2. • Restricted Deliverv 
J . Article Addressed to: 

BHP P e t r o l e u m C o r p o r a t i o n 
I n c . 
C D e s t a D r i v e , S u i t e 3200 
M i d l a n d , T e x a s 7 9 7 0 5 - 5 5 1 0 

J . Article Addressed to: 

BHP P e t r o l e u m C o r p o r a t i o n 
I n c . 
C D e s t a D r i v e , S u i t e 3200 
M i d l a n d , T e x a s 7 9 7 0 5 - 5 5 1 0 

Type of Service: 

Registered • Insured 
JBCertif ied U COD 
• Express Mall 

J . Article Addressed to: 

BHP P e t r o l e u m C o r p o r a t i o n 
I n c . 
C D e s t a D r i v e , S u i t e 3200 
M i d l a n d , T e x a s 7 9 7 0 5 - 5 5 1 0 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 
X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

6.SicjnBturas-vAgent . , 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3811.Feb. 1986 DOMESTIC RETURN RECEIPT 

£ SENDER: Complete! ttEms .1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the ''RETURN TO" space on the reverse side. Failure to do this Will prevent this 
card from being returned to vtiu. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services ere available. Consult 
postmaster for fees and check boxles) for additional servicels) requested. 

1. • Show to whom delivered, dete, end addressee's address. 2. • Restricted Delivery. 
3. Article Addressed to: 

Texaco, Inc. 
Post Office Box 3109 
Midland, Texas 79702 

.-4 r̂ ATjjjc eJjjhjrji ber^ 

Type of Service: 

Registered 
Certified 
Express Mail 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature - Agent 

7. Date of Delivery/^ 

V) 
PS Form 381 I.Feb. 1986 DOMESTIC RETURN RECEIPT 
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NEW MEXICO OIL C O N S E R V A T I O N COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Form C-102 
S u p r r j f r f n C-128 
Ellect lve l-i-6S 

A l l dietencet mufti be from the outtr bounder!*! of th* Section 

Opera to r 

Sun E x p l o r a t i o n & P r o d u c t i o n Company 
L e a e e Wel l -Jr . 

Anderson A 1 
Un i t L e t t e r 

M 

Sec t i on 

6 
T o w n s h i p 

16 Sou th 
Range 

37 East 
C o u n t y 

Leu 

A c t u a l F o o t a g e L o c a t i o n o l W e l l : 

3 3 0 0 Ieet I rom the S o u t h l i n e and 7 1 0 Ieet I rom the W e s t 1 Ine 

Ground Level Elev. 

3866.h 

P r o d u c i n g r o r m a t l o n P o o l D e d i c a t e d A r t p a g e ; 

A . - r e a 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes | | No If answer is "yes?' type of consolidation 

If answer is "no," list the owners and tract descriptions which have actually been consolidated, Use reverse side of 
this form i f necessary. 

No allowable w i l l be assigned to the well until al l interests have been consolidated (by communitization, un il i/at i on. 

forced-pooling, or otherwise) or until a non-standard unit,.eliminating such interests, has been approved bv the Commis-

B ion. 

CERTIFICATION 

/ hereby certify that the informofion con

tained here'n is true ond complete to the 

bes.t of my knowledge and belief. 

Jame 

Post rlon 

Compan y 

hereby certify that thm well location 

ho wn on thit p>at wat plotted from ftmid 

\r»tm$ actual tun* my• modm by mm or 

ndmr my luptrvin'on, ano* thot thm 101m 

• trum and corrmd to thm bm Mt of my 

know Imd^m and bmlimf 

Date Surveyed 

• January 8, 1 U88 
Registered Professional Engineer 
and/or Land Surveyor 



T 

16 

S 

R 36 E R 37 E 

( SUN ) 

! ^ / 1 3 79 

(SUN ) 

( S U N ) 87 
3878 

3 8 7 2 / V r<#C * •> * 
OR / ' O r " 

"86 

0 L / , 1 S 

^PROPOSED 
O ^ LOCATION 

i . 13 * . a - . - v 

. 1 ' - . . •• . " 

( SUN ) 

HEARING DATE 

Sun - 50% 
Estoril, et.a!.- 25% 
Texaco - 25% 

Mesa - 65% "j 
Texaco - 25% 
Sequoia - 10% i 

| Mesa-Sequoia F/I 

EXHIBIT # 

DOCKET # 

MTS 
N 

i Exxon - 100% 

BHP Petroleum Co.,Inc.- 100% 

COUNTRY CLUB HILLS 
PROSPECT 

DATUM: 

COUNTY I I A 

CONTOUR INTERVAL 

B Y A Kl I HS 

DP.AHIUG HY M l <' 

STATE N.MI XK O TYPE 

SCALE . ' "= 

DATE 1-12-HR 

REVISED BY DATE I K8 




